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Israel China 
imposes begins to 
3-month regroup 

airlines 


fekari has oafanksd on a three* 
month wage ini price freeze. Its 
snww in n&Kbig 889 per cent an- 
noil Wlathw endd determine the 
fate «f thp iaftonal nnity Govern- 
anL 

Fmance Bmslg Yitzhak Modai 
foiled theplan as a taming point 
an foie serioasr eoomamfo deteriora- 
-tionnE recent years. The prices of 
aR goods and novices ate frozen . 
tori wage earners were giving tip 
part of the yr ^* ri 1hTy com* 

pensothmliar inflation. The Govern- 
. merit has tdso frozen all taxes and. i 
wifl bring down interest rates. 

. Meanwhile Israel has accepted 
- Lebanon's request to postpone the 
opening of talks on the withdrawal 
of Israeli from Lebanon which were 
due to begin today. Page 3 . 

Pits ‘may stay out* 

leaden of the UK National Union 
of Mineworkers (NUM) are eject- 
ed today to reaffirm their strike ao 
lion at.a special delegates confer- 
ence. But wo rio^ miners are hope- 
Mthattherewifftodaybeashmp 
increase in the nnmber of men re- 
turrringto work. Page 1G 

Civil war Warning 


CHINA has begun a radical reorga- 
nisation of its civil aviation system 
to counter chronic inefficiency, mis- 
management and excessive bu- 
reaucracy. Five new independent 
airline companies and some smaller 
regional airlines will be formed to 
provide domestic and international 
air services, ending the monopoly 
of the Civil Aviation Administra- 
tion. Page 16 

CURRENCY movements ■ were re- 
stricted within the European Mone- 
tary System last week because of 
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Bangladesh 


tition - leader Be- 


oppoatit 

gum Khaleda 55a*widow0f assassi- 
nated: former president, Zinaa Rah- 
man, warned of chril;urar.if tfce : 
country's military rulers did not 
hold elections to retam&e country 
to democracy. . . 

Nicamguaete^n 

Nicaragua went tothe polls for the. 

fiwttinw dBM flu if iwi^hiiigirf tttf • 

Somoza dic ta torship in M79. The! 
ruling .Sandjrtistwljofc assured of 

■ -■ — - T.r.y J K‘ 

Flick link question 

Spain's - cooserohtire 
CoaBtian Popular, is to 
mentary qctestionaver . 
reports foafcDM &a f$L3m) of sub- 
sidies foam I he- Hick Foundation, 
under in v estiga ti on in West Ger- 
many, woe transferred to Spain's 
ruling Socialist party ftge 2 

Sino-Soviet talks 

China and the Soviet Union bam 
agreed to con ti nue negotiations on 
normalising fteir relations, despite 
the failure of the latest meeting to 
make sahstantial headway. Page 3 



the closure of many markets on 
Thursday and Friday for public hol- 
idays. The Danish krone remained 
the strongest currency bound by 
the 2% pa cent limit, followed by 
the D-Mark. The latter received 
support from the dollar's weaker 
trend, although there appeared to 
be little concerted commitment 
ahead of the VS, Presidential elec- 
V Jhe^BelgjpnfVanc, 
■the weakest foember, but 
whs comfortably within its diver- 
enoe limit. 

The chart shows the two constraints 

on European Monetary System ex- 
change nteM. The upper grid, baaed 
on the weakest currency in the sys- 
tem, define* the cross rates from 
which no currency /except the HmJ 


W. German protest 

A previously nnkrawn group of aih 
ardusts in West Berfiri protested' 

« g*>wi«t TTR piil^fciy flnrf 

pofides by pin d i n g burning tyres 
and caiKa^hkxisonarauway to 
stop a UJ5. mffitaiy train. 

Mayor arrested 

Vito Ciandmino, former inayor of 
Palermo, Sirily, has been arrested 

far sIlgp ri llnh wiHi fho UftTIn an d 

illegally exporting capital. 

IRA warning 

Gerry Adams, president of . Sinn 
, the Irish EepddicaK Army's 
.) political wing, described the 

bomb attach on But ' British . 

Cabinet as a btow far d e mo cr ac y 
and pledged to omtmue tbe cam- 
paign *for the restor a t i on of Irtish 
democracy." Page 7 f v : . ' ' 

Iran demonstration 

Thousands of people demonstrated 

outside the former UJK embassy in ; 
Teheran on the fifth anniversary of 
its fova^on b 7 ndical Iranian stu- 
dents. 

Swede’s rally win 

Stig Blomqvist of Sweden-took the 
.198* World Drivers' title when he 
won the Ivory Coast rally ahead of 
Audi Quattro teammate Hamm 
HjjjdEola of Finland. 

Trophy yacht 

The Australian Government is to 
pay AS3m (SI Sim) for Australia H, 
foe yacht that last year captured 
the America’s Cup trophy the Ui>. 
bad held for 132 years. 


may move more than ZK per cent 
The Unoer chart gives each cwtto- 
cyfe divergence from tte “central 
xote” against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

FRANCE has dosed for five months 
its military uranium enrichment 
plant at Pkrrelatte in the Rhone 
Valley, to save electricity costs. 
Page 2 

MEMBERS of foe Organisation of 
Petroleum Exporting Countries 
(Opec) voiced doubts about the ef- 
fects of the decision to reduce tbdr 
collective production ceiling in an 
effort to stabilise oil prices. P&ge 3 

ITALIAN central bank governor Dr 
Carlo Ciampi said the Government 
would not succeed in its battle 
against inflation imksn there was 
greater discipline in containing the 
public deficit and labour costs. 
Page 2 ■ 

BANK OF CHINA is expected to 
make its first Samurai bond issue 
fliis week of Y20bn with a 10-year 
^ maturity. Tbe issue is the Chinese 
Government's first public foreign 
bond si™** the Communists took 
power in 1949. Page 16 

NZ NEWS, the New Zealand news- 
paper and Tna gnrinp group in which 
Brierly Investments holds a sub- 
. stantial stake, has increased its of- 
fer to NZS3.750 a share (51,838) for 
NZ Press Association, which is 
j oin tl y owned by 17 leading pub- 
lishing companies and owns 10,000 
shares is Reuter. Page IS 

UNITED SATELLITES, the consor- 
tium planning to build foe satellites 
for Britain’s direct broad c asting 
project, is considering a rentes i gn 
of tbe system. Page 6 • 

A NEW oil field off Norway’s coast 
is the country's most promising 
sinc e foe North Sea fields were dis- 
covered. It could ensure oil produc- 
tion well into foe next century, it is 

rimm ed. 


Rajiv’s decisive 
action quells 
sectarian violence 


BY JOHN ELLIOTT IN DELHI 

MR RAJIV GANDHI, India's new 
Prime Minister, appeared last night 
to be succeeding in a determined ef- 
fort to bring foe country back under 
control after the assassination last 
. week of bis mother, Mrs Indira 
Gandhi, and tbe subsequent sectar- 
ian violence. 

No big disturbances were report- 
ed yesterday after Mr Gandhi had 
’ ordered tough army action in the 
worst hit areas and had appointed 
Mr M. M. K. Wali, permanent secre- 
tary of the Home Ministry, to be 
Lieutenant Governor of D elhi , re- 
sponsible for its administration and 
the police. 

To emphasise that he will be con- 
tinuing with foe policies of his 
mother's Government, Mr Gandhi 
yesterday reappointed almost all 
ministers to their old posts in his 
Cabinet and assured visiting hearts 
of state that foreign policy would 
not change.' 

Tbe Government hopes that a 
combination of tough army and ad- 
ministration action, anri the 
that Mrs Gandhfs cremation has 
now taken place, win prevent fur- 
ther unrest 

Nevertheless, tbe c ommunal har- 
mony between Sikhs and Hindus is 
shattered and many Rikhn are say- 
ing that there will be a backlash 
against the Hindus at some stage in 
the future. 

The death toll in the country rose 
over the weekend from 500 to be- 
tween 800 and 1,000, mainly be- 
cause of late reports of violence last 
week. In Delhi the killing s, mostly 
of Sikhs but inrindmg some Hin- 



Mr Rajiv Gandhi 

dus, has risen to between 450 to 500. 

There are up to 30,000 or more 
Sikhs in Delhi refugee camps, 
many of them homeless. 

This will pose a serious problem 
for the Government. The destruc- 
tion of Sikh businesses, ranging 
from taxis and lorries to factories, 
could also have an economic im- 
pact, especially in New Delhi where 
some b usinessmen are t-hreafgning 
to move out to the Punjab. 

The violence in foe' country's 
usually placid capital, where there 
is no precedent for such serious 
communal unrest, has worried the 
Government 

“Delhi has never seen such a 
thing before," Mr Wali said yester- 
day, explaining why the police had 
not reacted more effectively to the 
sudden unexpected and. widely scat- 
tered riots last week. 

It will be my endeavour to see 
that this orgy of madness is 


brought to a stop. No measure will 
be harsh enough- for us to achieve 
this objective,” said Mr Wall, a 
quiet-spoken civil servant who was 
appointed Home Secretary earlier 
this year when Mrs Gandhi decided 
to toughen her approach to Sikh 
agitation in the Punjab. 

In Delhi there have been 1,800 ar- 
rests in the past few days. Policy 
have recovered looted property in- 
cluding refrigerators, television 
sets, video cassettes and sewing 
machines worth over $17,000. 

Crowds of people went out on the 
street of Delhi and other cities yes- 
terday for the first time for several 
days. A few turbanned Sikhs aim 
ventured out, but most are still 
staying out of sight for tear of being 
attacked by Hindus. 

Curfews are being relaxed in Del- 
hi and the troubled states of Uttar 
Pradesh, Bihar and Madhya Pra- 
desh. Bus services are being re- 
sumed in the capital and elsewhere. 

Schools in Delhi, however, are 
staying shut for another two days, 
having closed last Wednesday 
night In Chandigarh, capital of the 
Punjab, schools will be shut all this 
week, indicating continuing secur- 
ity problems in region where press 
censorship is curbing newspaper re- 
porting. 

Joint SUfo-Hindu peace commit- 
tees are being set up in various 
areas and Mother Teresa, the Cal- 
cutta missionary, led prayers at a 
peace march in Delhi yesterday at- 
tended by jyjOO people. 

Sikhs take refuge. Page 3 


U.S. relaxes anti-trust 
rules ou joint ventures 


BY WILLIAM HALL IN NEW YORK 


THE UB. Government has relaxed 
its tough anti-trust rules, designed 
to maintain competition in tbe 
economy, in order to make it easier 
for UB. companies to form joint 
ventures where there are clear eco- 
nomic benefits. 

There have been signs to recent 
t wnnf r h<i that the Administration's 
thinking on the subject of joint ven- 
tures has been changing. Last 
month, for instance, the UR. Jus- 
tice Department persuaded two ma- 
jor aluminium producers, Atlantic 
Richfield (Arco) and Alcan Alumini- 
um, to convert the most question- 
able part of a proposed deal under 
which Alcan bought Area's alumini- 
um interests into a joint venture. 

In a major policy speech on Fri- 
day, however, Mr J. Paul McGrath, 
who heads the Justice Depart- 
ment's anti-trust division, spelled 
out for foe first time the Adminis- 
tration's new thinking on joint ven- 


tures. He indicated that they would 
be subject to far less stringent tests 
than mergers. 

In an address at Harvard Law 
School, Mr McGrath said the Ad- 
ministration is ‘committed to re- 
moving unwarranted regulatory ob- 
stacles to the formation of joint ven- 
tures," and that “an awareness of 
tbe role these valuable business ar- 
rangements play in creating effi- 
ciencies and bringing forth new 
products and technologies is replac- 
ing an attitude of suspicion bom of 
ignorance." 

Mr McGrath, who took over foe 
Justice Department's anti-trust di- 
vision in January this year, said 
joint ventures would play a vital 
role in promoting the growth and 
international competitiveness of 
the UR. economy. In general, his 
department would not challenge 
joint ventures which were "reason- 
ably tailored to bring about signifi- 


cant efficiencies such as large-scale 
economies in marketing.” 

The UH. Government was more 
likely to challenge mergers than 
joint ventures since “mergers gen- 
erally do not carry with them the 
same promise for new operating ca- 
pacity as many production joint 
ventures," said Mr McGrath. 

"Joint ventures should discard 
unneccessarQy anticompetitive 
' ex cess baggage* from their agree- 
ments and retain only those restric- 
tions that advance efficiency en- 
hancing purposes.” 

The Administration will not wor- 
ry about joint ventures in research 
and development sectors unless 
they result in highly concentrated 
markets for research. As a general 
rule, Mr McGrath said, he would 
rarely challenge ventures in this 
area if the market involved was 
large enough to support four other 
such ventures. 


Shipper sues Bank of England 
over Johnson Matthey rescue 


BY DAVID LABCgL l . ES, BANKING CORRESPONDENT, IN LONDON 


MR MAHMOUD SEPRA, the ship 
owner involved in the Johnson Mat- 
they Bankers affair, last night 
stepped up his counter attack on 
JMB and the Bank of England by 
suing them jointly for $300m in 
damages. 

In a twin action initiated in the 
New York Supreme Court, Mr Sipra 
is alle gin g breach of contract and 
promissory estoppel, a tort involv- 
ing spoken rather than written con- 
tracts. 

According to his attorney Mr Ar- 
thur Ruegger, of the New York law 
firm of Haley, Kimble, the papers 
will be served on tbe Bank of Eng- 
land and JMB in London today un- 
der procedures laid down by The 
Hague Convention. 

Mr Ruegger said that the action 
alleged that the Bank of En gland 
and JMB had “pulled the rug” from 
under Mr Sipra’s businesses by in- 
terfering with his bank accounts 


and seeking to dose down several 
of his companies. Mr Sipra has 
large loans from Johnson Matthey, 
which the Bank is trying to call in. 

The action was launched by Bulk- 
ferts and Transgulf Lines, two Sip- 
ra-owned shipping companies 
which have winding up petitions 
against them in the UK. 

He is claiming SI 50m in compen- 
satory damages and SL5Qm in puni- 
tive damages. Mr Ruegger de- 
scribed the sums as “fairly con- 
servative," given that actions taken 
by tbe Bank and JMB had allegedly 
“nearly destroyed" Mr Sipra 's busi- 
ness. 

Since it was rescued from col- 
lapse by the Bank a month ago, 
JMB has issued several high court 
writs against Mr Sipra who has ad- 
mitted that his El Saeed Group is 
losing money, but also claims that it 
is still viable. Last week he 
launched counter actions of his own 


in the High Court. 

Mr Ruegger said his firm in- 
tended to obtain depositions from 
nffipials at the Bank of England and 
JMB. He maintained that the New 
York court had jurisdiction over 
them under the 1976 Foreign Sover- 
eign Immunities Act by virtue of 
the fact that Mr Sipra's companies 
are registered in New York State. 

The Bttnlt of England said last 
night that it had not seen the pa- 
pers and could not comment 

The Bank will also be holding fur- 
ther talks this week with a group of 
ban] 3 in its attempt to put together 
a O 00m (5123m) package of guar- 
antees to cover JMB's possible 
losses. The talks have got bogged 
down over the banks* insistence 
that they share any profits from the 
sale of JMB bade to the private sec- 
tor, and that the Bank of England 
put up a sizeable share of the guar- 
antee itself. 
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rate 

hopes 

focus on 
dollar 


By Max Wilkinson, Economics 
Correspondent, in London 

THE CITY of London will be 
watching for early signs of offi- 
cial encouragement of a cot in 
interest rates this week, provid- 
ing that the dollar continues the 
downward trend which seemed 
to be gaining mo mentum at the 
end ol last week. 

The British Treasury and the 
Bank of England continue to be- 
lieve that domestic monetary in- 
dicators warrant a cut in interest 
rates. In the City of London the 
genera] view is that tomorrow’s 
money supply figures for October 
are unlikely to upset this. 

In spite of foe Treasury's ad- 
mission that public borrowing 
for this year will overshoot its 
target by more than £lbn ($L2hn) 
the funding programme is well 
ahead of schedule, and the Chy 
has taken the increased borrow- 
ing figure in its stride. 

AH eyes wifi, therefore, be fo- 
cused on the dollar and on UB. 
interest rates after three days at 
the end of last week in which the 
dollar lost 2fc per cent of its over- 
all value against a basket of cur- 
rencies, alfooogh short-term U S. 
interest rates were little changed. 

The recent trend of U& inter- 
est rates, however, 1ms been eas- 
ier with two successive cuts in 
leading banks* prime rate for 
borrowers in recent weeks. There 
has also been increased discus- 
sion whether the foreign ex- 
change markets will begin to 
take greater notice of tihe soaring 
US. trade deficit which is posh- 
ing tite balance of payments cur- 
rent accou n t to a deficit of more 
than SlOObn. 

Although the British Treasury 
bas so target for the sterfing- 
dbDar exdmnge rate, 9 . billing 
dollar would reduce any general 
pressure mi sterling from a com- 
bination of a cut in UK interest 
rates and unease about the fu- 
ture of the miners’ strike. 

The authorities’ desire to 
engineer a cut In interest rates 
has been strengthened by the 
poor unemployment figures, 
which continue to suggest that 
the total out ol work is rising at 
the rate of about 15,000 per 
month. 

The Treasury view is that a cut 
in interest rates would offer the 
best hope of keeping up the nu>- 
mentnm of industrial investment 
and so minimise tbe risk of an 
economic downturn next year. 


Reagan holds 
on to strong 
lead in polls 

BY REGINALD DALE IN WASHINGTON 


WITH one full day of campaigning 
left before tomorrow’s U.S. elec- 
tions, President Ronald Reagan last 
night maintained an 18 to 19 point 
lead in the latest nationwide opin- 
ion polls. 

Despite his repeated warnings of 
the dangers of overconfidence, po- 
litical commentators said yesterday 
that Mr Reagan's re-election to four 
more years in the White House was 
now the nearest thing to a certainty 
in VS. politics. 

In an attempt to extend his antic- 
ipated victory as widely as possible 
across the country, Mr Reagan paid 
a surprise visit to Minnesota, the 
home state of Mr Walter Mondale, 
his underdog Democratic challeng- 
er. The Republican national leader- 
ship has previously neglected 
Minnesota. 

The latest survey by the Associat- 
ed Press said that only that state 
and the District of Columbia, home 
of the federal capital, were still 
fawning to Mr Mondale. 

Mr Reagan's political strategists 
still believe that he has a chance of 
a record-breaking sweep of all 50 
states on Tuesday, although they 
are somewhat less confident of foe 
prospect than they were a few days 
ago. Mr Reagan carried all but five 
states in 1980, although his margin 
of victory in many was narrow. 

A Washington Post/ABC news 
poll published yesterday put Mr 
Reagan's lead nationwide at 18 per- 
centage points, 57 to 39 per cent It 
said that he was ahead in all age 


and income groups and in all re- 
gions of foe country. 

A New York Times/GBS poll put 
the Republican Reagan-Bush ticket 
19 points ahead. Ms Geraldine Fer- 
raro, Mr Mondale's Vice-Presi- 
dential running mate, however, con- 
tinued to insist that foe polls would 
be proved wrong by an unexpected 
flood of support for the Democrats 
from women voters who have been 
keeping their voting intentions se- 
cret from their friends and hus- 
bands, as well as from the pollsters. 

The Washington Post/ ABC poll - 
the biggest of its kind - predicted 
that the Republicans might lose two 
or three seats from their current 55 
or 45 majority in the Senate. It said, 
however, that Mr Reagan was 
poised to restore the right-wing 
coalition of Republicans and Con- 
servative Democrats with which he 
effectively controlled the House of 
Representatives in his first two 
years, 1981 and 1982. 

Mr MondaJe again accused Mr 
Reagan of harbouring a secret plan 
to increase taxes after his reelec- 
tion to help close the budget deficit. 
Mr Reagan responded that any in- 
crease in personal income taxation 
would be "over my dead body ” add- 
ing that he hoped to lower individu- 
al tax rates still further. 

Vice-President George Bush said 
in a television interview that the 
main aims of a second Reagan Ad- 
ministration would be to keep the 
Continued on Page 16 
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Call for EEC to act 
on Canada newsprint 


BY ANDREW FISHER IN LONDON AND 
BERNARD SIMON IN TORONTO 


THE EECis coming under pressure' 
to restore Canada's former quotas 
for newsprint sales after a cam- 
paign in which Canadian producers 
have been strongly supported by 
UK publishers. 

A Gatt (General Agreement on 
Tariffs and Trade) panel of experts 
has called on the EEC to restore 
“urgently” a lJhn tonnes duty-free 
quota on newsprint imports from 
outside the EEC as a first step to re- 
solving the Community's lengthy 
dispute with Canada. 

The panel, appointed last March 
to deal with the deadlock in talks 
between the EEC and Canada, is ex- 
pected to table its report at a meet- 
ing of tbe Gatt council tomorrow. 

The 1.5m tonnes quota had been 


irf farce 'since the UK’s entry into 
the Common Market in 1973, but 
the Community cut it back to 0.5m 
tonnes this year, and then raised it 
in two stages to 635,000 tonnes. 

Canadian producers, supported 
by customers in Britain, have 
pressed for a minimum quota of 
about 700,000 tonnes a year, plus 
scope for future growth. Increases 
have been strongly opposed by Ital- 
ian newsprint suppliers. 

British newspapr publishers have 
traditionally used about 500,000 
tonnes of C an adian newsprint a 
year. In spite of new capacity com- 
ing onstream in the UK, they want 
to retain access to tbe Canadian 

Continued on Page 16 


AIR FRANCE TO THE FAR EAST: 
THE BETTER ALTERNATIVE. 



Air France serves eleven desti- 
nations in the Far East. In fact wo 
By 6 days a week to Japan and 
we're the only European carrier 
to Seoul Experience the flavour 
and style of France as soon as 
you settle info your seat. In Air 
France Premfee and LeClub we 
even freaf you to a glass of 
champagne before take-off. 
From London and Manchester 
to Paris, Charles cfe Gaulle 
Termnal2 - a terminal designed 
for quick transit and built 
exclusively for Air France 
passengers. Then on to the Far 
East in the comfort of an Air 
France Boeing 747. 

Experience French style to the 
For East. Air France. We go a 
long way to moke you feet 
relaxed. 


WERE AMNG EVEN HIGHER 
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OVERSEAS NEWS 



. TELEFONICA (The National 
Telephone Company ot Spain - otter- 
vou a capital issue ot Pus 32.042 
million (L'.S.S 1SS million!, 70-'..' of 
par value, until llth Novcmlvr 1984- 
TELEFONICA -Spain’- leading 
enterpn>e in technologv and 
resources— i> 47 f > owned Fv the 
Spanish Public Sector, the 53% balance 



Italian bank governor 
warns on pay and debt 


French 

|i 

military 



being divided among more than . 
700.000 private shareholders’. , . . 

In .1984 the Spanish stock market 
has out-performed all other world 
markets, with a resultant spectacular 
increase in foreign investment. Foreign 
purchases ot TELEFONICA shares 
rose to Prase 2 billion in the first seven 
months of this year. " * 


BY ALAN FRIEDMAN IN GENOA 

THE ITALIAN Government will not 
succeed is its battle against infla- 
tion unless there is greater disci- 
pline in containing public deficit 
and labour caste. Dr Carlo Ciampi. 
governor of the Bonk of Italy, 
warned yesterday. 

Dr Ciampi, addressing the Forex 
Club in Genoa, described the Crati 
government's stated goal of reduc- 
ing infla tion to 7 per cent in 1985 as 
■'ambitious as things stand," He 
said that much progress had been 
made already in lowering inflation 
from its level of 12.8 per cent last 
December to the present 9.1 per 
cent annual rate. 

Italy's inflation rate was. how- 
ever, still far too high compared to 
other industrial nations. 


The Italian central bank chief 
said the public sector budget deficit 
- which is forecast at L95.800bn 
(SSI. 7m) or less - was also still far 
too high. He said that interest 
charges on the total Italian public 
debt represented 90 per cent of Ita- 
ly's gross domestic product 

Dr Ciampi promised a continua- 
tion of the central hank’s tight 
monetary policies and said the tar- 
get for next year would be a 12 per 
cent rate of credit expansion. This 
compares with a 1984 actual, rate of 
growth of around 18 per cent 

Dr Ciampi was generally positive 
about Italy's 1984 economic perfor- 
mance. adding that the growth rate 
of 2.8 per cent compared favourably 


with those of other major European 
economies. 

Italy’s 1984 current account 
would show a L2.000brr deficit com- 
pared with a surplus of Lt.lSSm In 
1983. 

The governor sold progress had 
been made in containing labour 
costs in Italy by cutting percentage 
points off sc ala mobile, but more | 
improvement would be requited if 
inflation was to be reduced 

Turning to the foreign exchange 
markets. Dr Ciampi said be. was 
pleased with the workings of the 
European Monetary System. The 
experience of the EM S confirms 
that the intervention of central 

bonks had a favourable nod stabi 
Using impact upon 


Invest in the future. Invest in Telefonica. 


Appeal on Berlin firing range 


BY ISSUE COUTT IN BERLIN 
A NUMBER of West Berliners who 
enjoy almost every freedom are de- 
termined to gain the one denied to 
them, the right to appeal against a 
decision by the three Western allies 
who defend them. 

This situation has been prompted 
by the threat of noise from a new 
shooting range for the British Ar- 
my. The matter is now before the 
High Court of Justice in London 
which is to decide today whether it 
can serve as a court of appeal in a 
suit by two Berliners against Her 
Majesty’s Attorney General They 
are also suing Major General Ber- 
nard Lennox, the British comman- 
dant in West Berlin, whose lawyers 
argue he is immune from British 
courts as an "arm of the state of 
Germany”. 

The two Berliners who have 


brought the suit are both pension- 
ers. Herr Gunter Trawnik and Frau 
Luise Reimelt say they support the 
Allied military presence in the city 
but not at the expense of a peaceful 
domestic life. Barely 150 metres 
from their homes in the wooded 
suburb of Gatow in the British sec- 
tor, the British Army is completing 
a 600-metre long shooting range for 
rifles and machine guns. 

In 1977 the then Social Democrat- 
led West Berlin city government ap- 
proved the project, although resi- 
dents protested that the noise 
would be intolerable. 

As a result the shooting range 
has been built eight metres into the 
ground and surrounded on three 
sides by high earthen walls. Resi- 
dents then called for it to be roofed 
over, but the army says this cannot 


be done if realistic training condi- 
tions are to exist. 

The present Christian Democrat 
majority in the legislature has 
called for a halt to construction of 
the shooting range, or if tins fails, 
for optimal anti-muse measures to 
be incorporated. Hen- Eberhard 
Diepgen, West Berlin’s CDU gov- 
erning mayor, assumed office early 
this year with an appeal to the 
three Allies to get rid of “obsoles- 
cent" laws from the post war era. 

The Allies appear determined not 
to budge on one point wluch they 
regard as vital to their continued 
role in West Berlin. German courts, 
they say, cannot be given the right 
to toy cases involving important Al- 
lied interests such as the shoo tin g 
range. 
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Flick funds ‘channelled to Spanish party’ 


BY TOM BURNS IN MADRID 

SPAIN’S Conservative opposi- 
tion. 'Coalition Popular, is to 
table a parliamentary question 
over published reports that 
some DM 4m (£1.36m) of sub- 
sidies from the Flick founda- 
tion to the West German 
Social Democrat Party (SPD) 
were transferred to Spain's 
Partido Sociatista Obrero 
Espafiol (PSOE) to finance its 
landslide triumph In the 1982 
general elections. 

According to the Barcelona 


newspaper La Van guard! a. 
Herr Peter Struck, an SPD 
member of the Bundestag com- 
mission investigating the Flick 
affair, claims that part of the 
DM 4m received by the PSOE 
was banded over personally to 
Prime Minister Felipe Gonzalez 
by Herr Hans Juergen Wisch- 
newski, a senior member of the 
SPD. 

Spokesmen for the PSOE 
denied all allegations of mal- 
practice and promised a Tull 


staetment following the return 
to Spain of Sr Gonzalez who 
spent the weekend In India 
beading the Spanish delegation 
at the funeral of Mrs Indira 
Gandhi. 

A spokesman for the SPD's 
Ebert Foundation, which has 
close links with the PSOE, said 
in Madrid it was “ludicrous" 
to allege that funds had been 
handed over personally, to Sr 
Gonzalez- 


plant shut 

By David ManH In ftiria 

A MILESTONE ip France’s 
nuclear programme has been 
passed with the closing far five 
months of the military uranium 
enrichment plant at PtertrelaUc 
in the Rhone Valley, which was 
the key installation behind 
France's race to build the 
hydrogen bomb during the 
1080s. 

The closure, which took affect 
last week, was made to save 
electricity costs. It takes 
account of ample French stocks 
of 93-perceru-eariched uranium 
and a change in tariffs operated 
by Elec trl cite de Franco, which 
now exceptionally penalise 
winter consumption. 

Pierre lane, built between 
i960 and 1967 at great cost and 
in the face of considerable U.s. 
opposition, has been operating 
continuously for the prat if 
years to provide enriched 
uranium for themohufcfear 
bombs and warheads and the 
propulsion, reaetore of France’s 
nuclear submarine Seat 

It has already, however, been 
operating at reduced levels 
since 1992 when the low- and 
medium-level enrichment parte 
of the four-plant complex were 
closed down. 


High turnout in 
Nicaragua poll 

By Tun Coom &i Managua 

NICARAGUA’S ELECTIONS 
yesterday for a president, vice- 
president and 90-member 
national assembly, attracted a 
high voter turn out. Long 
queues formed in the capital 
even before the polling stations 
had opened at 7 am and reports 
from around the country indi- 
cated a similar initial high 
turnout 

Disruption of the polls by 
U-S.-backed guerrillas appears 
as though it will be minimal. 
Guerrilla units that had been 
trying to cut off the northern 
town of Esteli over the past two 
weeks have been pushed back 
Into the mountains, and extra 
military units including tanks 
have been moved up 
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Moretime? 

Same money? 

Now you’re talking! 


Now, more time for your money when you call long distance. 


If you’re making a longer distance daytime 
call* whether on business or just for a friendly 
chat, you’ll be able to benefit from British 
Telecom’s new reduced rate National calls. 


‘ Over 35 miles. 8am-6pm. any weekday. * ' Dialled National calls have been reduced on average by 5.3%. 


For example, a three-minute peak rate 
National call, from London to Dundee will now 
cost 14% less?* So now you can hang on instead 
of hanging up. 
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Tel Aviy sees price, 
pay and tax freeze 
deal as turning point 


BY DAVID LENNON tN TEL AVIV 

ISRAEL'S coeiitiOu. Govern- 
ment bo^pes . that the' three-, 


month - ■wage, ‘price "and tax 
freeze . agreed late last week 
with the unions and employers 
will prove 1 to be a .“turning 
point” fer tile economy and 
bring inflation .down to 10 per 
cent a- month from the current 
level of more than 20 per cent, 
Mr Yitahak.Modai, the Finance 
Minister, said yesterday. 

The alm'.nf. the “package 
deal” .Is - -to stabilise the 
economy and .restore public 
confidence-!* Jthe Government’s 
ability, to manage' the economy 
which- is - suffering, from hyper- 
inflation, a hiige balance of pay- 
ments ; deficit and dwindling 
foreign currency reserves. 

1 Under the terms of the 
agreement, the prices of all 
goods ' and services are 
frozen, wage earners are for- 
going part of $he monthly auto- 
matic . compensation for infla- 
tion and' the ' Government has. 
frozen all taxes and will bring' 
down interest rates. The 
Government wil also prevent 
the payment of dividends to 
Israelis during the period of 
the freeze. 


The suspension of dividend 
payments will not apply to 
foreign investors and all 
foreign contracts will be un- 
affected 

Mr Modai explained tha t the 
incomes policy was only the 
first step in a comprehensive 
programme of economic re- 
covery. The three-month freeze 
would give the economy “time 
and the necessary conditions " 
for the implementation of 
“ more profound measures. 

One area where there could 
be disputes between the 
Government and its two 

partners — the Histadrut trades 
union federation and the 

employers — concerns subsidised 
foodstuffs and the prices of 
fuel, electricity and transport 
which are under Government 
control. 

The Treasury says these 
prices may be raised in order 
to keep the percentage of sub- 
sidies stable. But Mr Israel 
Kessar, secretary general of 
the Histadrut, said this would 
infringe the agreement The 
Cabinet at its meeting yester- 
day sided with the onion view 
of the agreement 


Pullout meeting postponed 


ISRAEL has accepted Lebanon’s 
request to postpone the opening 
of military level talks on the 
withdrawal of Israeli troops 
from Lebanon, the Foreign 
Ministry announced In Jeru- 
salem yesterday. Our Tel Aviv 
Corrc/yoodent reports. 

The negotiations were due to 
begin this morning at the head- 
quarters of the UN peacekeep- 
ing forces In ' Lebanon at 


Nakqura on the coast just north 
of the Israeli border. 

The talks are designed to 
work out details of the policing 
arrangements for the southern 
third of Lebanon after the 
Israeli forces are pulled beck 
to the international border. A 
parallel effort is being made by 
the U.S. to win Syrian agree- 
ment not to move its forces into 
the areas Israel evacuates: 


Swire Pacific Limited 

Interim Dividends for 1984 

Scrip Dividends 

The average last dealt prices of the Company’s shares 
on the stock exchanges in Hong Kong on which the 
Company’sshares are traded, for the five trading days up 
to and including 2nd November, 1984 were: 


A shares 
B shares 


HKS 
1877 
- 3.05 


In a tetterto shareholders from the Chairman dated 1st 
' October. 1 984, -it was announced that the directors tract 
declared interim dividen d s ew 21st-Septembei7l984~ln~ 
“respect of the Vear ending 31sf December; 1984 of 39.0c 
per A share ana 7.8c per B share and that the directors had 
resolved that, as to 38.0c per A share and 7.6c per B share, 
these dividends should take the form of scrip dividends 
to be satisfied by the issue of additional A aid additional 
B shares respectively, but that shareholders should be 
able to Blect to receive these dividends in cash in respect 
of all or part of their shareholdings. To ensure that the 
shares of the Company continue to be authorised invest- 
ments for the purposes of theTrustee Ordinance (Cap. 29, 
Laws of Hong Kong), the balance of the dividends of 1.0c 
per A share and 0.2c per B share will be paid in cash. It was 
further announced that entitlements to fractional shares 
would be disregarded and the benefit thereof would 
accrue to the Company. 

Applying the average last dealt prices noted above, the 
number of new shares which shareholders will receive in 
respect of their existing shares for which elections to ' 
receive cash are not deposited y»rth the Registrars In 
Hong Kong or with the Registrars’ Agents in the United 
Kingdom by 9th November, 1984 will be calculated as 
follows: - - 

For A shares: 


Number of new 

Number of 

0.380 

A shares to 

= existing - 

x 

be received 

A shares 

18.770 

r B shares: 
Number of new 

Number of 

0.076 

B shares to 

= existing 

X 

be received 

B shares 

3.050 


arid will be rounded down to the nearest whole number of 
new shares, fractional entitlements being disregarded. 

Certificates for the new A and B shares in respect of 
the scrip dividends, which will rank pari passu with the 
existing issued shares of the Company, together with the 
dividend warrants in connection with the cash dividends 
of 1.0c per A share and 02c perB share, will be despatch- 
ed to shareholders on 20th November, 1984. 


: ■ : : By Older of the Board 
JOHN SWIRE & SONS (HJC) LIMITED 

Secretaries 


Hong Kong, 

5th November 1984 


Swixe Racific limited 

The Swire Groop 

Swim Hons* Hong Kong. 


Botha hits 
at MNR 
for quitting 
peace talks 

By Anthony Robinson in 
Johannesburg 

SOUTH AFRICA’S Minister for 
Foreign Affairs. Mr Pik Botha, 
has reacted strongly to criticism 
of his role in the Mozambique 
cease-fire negotiations. He in 
turn criticised the decision of 
the Mozambique National 
Resistance (MNR) to pull out of 
the peace talks and step up the 
guerrilla war against the 
Mozambique Government. 

“If the armed activity and 
conflict continues, it will be the 
enemies of Mozambique who 
gain and all of us in the region 
will pay the price, including the 
MNR,” Mr Botha said. 

Those leaders who chose the 
path of violence would find it 
would leave them “ with nothing 
to administer but misery, 
famine, economic retrogression 
and human decay,” he added. 

Mr Botha was speaking in 
Rome where he briefed Sr 
Giolio Andreotti, the Italian 
Foreign Minister, after his two 
days of talks in the Cape Verde 
islands with Mr Chester 
Crocker, the U.S. Secretary of 
State for Foreign Affairs. ... 

From Rome, Mr Botha Is due 
to fly to Israel before going on 
to Munich where he will meet 
Mr Crocker again on Tuesday 
to continue talks on Namibian 
independence. They will also 
discuss Angola’s offer to with- 
draw Cuban troops provided 
South Africa withdraws its own 
troops from Angola and goes 
ahead with Namibian independ- 
ence moves under the terms of 
United Nations Resolution 435. 

As part of any eventual over- 
all deal, Angola is believed to 
be demanding an end to South 
African and foreign support for 
the rebel Unita forces led by 
Jonas SavimbL South Africa 
provides substantial military, 
economic and logistic support to 
Mr Savimbi who is based at 
Jamba in the south-east comer 
of Angola close to the border 
with Namibia. 

Israel Is also believed to sup- 
port Unita forces in the north 
of the country where they 
operate with supply lines 
through Zaire. 

Joint Israel-South African 
support for Unita forces is part 
of the pattern of close coopera- 
tion between the two countries 
in military and intelligence 
matters as well as arms produc- 
tion and development. 


Embittered Sikhs take refuge from violence 


BY JOHN ELLIOTT IN NEW DELHI 


Seoul alters 
interest rate 
structures 

By Steven B. Buder in Seoul 

SOUTH KOREA’S Monetary 
Board has altered interest rates 
of domestic banking and finan- 
cial insitutions in an effort to 
strengthen the banking system 
and lay the groundwork for 
further liberalisation of domes- 
tic financial markets. 

Under the changes, effective 
today, banks will raise interest 
rate ceilings on loans and long- 
term deposits by I percentage 
point to 11-5 per cent and 10 
per cent respectively. Short- 
term financial and mutual 
savings companies will have to 
lower their interest rates by 
an equal amount, to a maximum 
of 16.5 per cent on deposits and 
18.5 per cent on loans. 

By narrowing the gap in 
interest rates, the Monetary 
Board hopes to draw more 
money Into the banking system, 
whose share in the financial 
market has been declining in 
recent years. 

Interest rates on call money 
and nonguarameed bonds will 
be allowed to float freely for 
the first time. In the first eight 
months of this year, funds 
raised by corporate bonds fell 
by about one-third over the pre- 
vious year. 

The new regulations are part 
of a long-term policy to reform 
South Korea's financial system. 
Interest rates in ahe banking 
system have been kept arti- 
ficially low, giving rise to a very 
large, high interest kerb lend- 
ing market which has 
repeatedly erupted in scandals 
in recent years. 

Mr Chun Doo Hwan, South 
Korea’s President, told the 
National Assembly last month 
that the Government would 
move to liberalise interest rates 
over the next year. 


American Express Bank 

(American Express International Banking Corporation) 

- Incorporated with limited liability in the State of Connecticut, USA. 

is pleased to announce its move to 

30 Monument Street 
London EC3R 8LH 
Telephone 01 -583 6666 
Telex 8956274 
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COMMUNIAL life in India may 
never be the same again follow- 
ing the Hindu attacks on Sikhs 
over the past five days in which 
an estimated 500 people are 
befieved to have been killed In 
NeW Delhi alone. There are at 
least 30,000 Sikh refugees . in 
the capital, many with no homes 
to return to. 

” The emotional damage is 
almost irreparable. It is as bad 
as tbe riots in 1W7 between the 
Hindus and Moslems,” said an 
elderly Sikh, referring to a scar 
on India’s independence history 
which opens up constantly into 
fresh Hindu-Moslem violence. 

He was standing in the Sikh's 
main temple in Old Delhi's 
Cbandam Cbowk Bazaar where 
at feast 500 Stkbs, who have 
never experienced mass violence 
before from Hindus, are hiding. 

The bitterness and condem- 
nation of tbe police and the 
authorities for not coming to 
the rescue of the Sikhs is extra- 
ordinary in its intensity- Many 
Sikhs are debating whether to 
uproot their Lives and move to 
Punjab, the Sikh's home state. 
Such a move would inevitably 
boost Sikh demands for. some 
devolution of government power 
to the Punjab anil, maybe, 
would also increase calls for 


Khalistan, an independent Sikh 
state. 

“We are not accepted here. 
We don’t want to stay. We don’t 
want to be like the jews in 
Germany,” said Hr Cfoaranjit 
Singh, a prominent Delhi busi- 
nessman close to the ruling 
Congress I Party. 

Until yesterday, Sikhs have 
kept off tbe roads of Delhi for 
fear of being attacked. No 
uirbanned Sikh bead was visible 


at Mrs Gandhi’s cremation on 
Saturday, apart from a few 
dignitaries who included Presi- 
dent Zial Singh. 

While Mrs Ghandi’s body was 
being cremated, light tanks 
were trundling through some of 
the capital’s poorest slum settle- 
ments just a couple of miles 
across the River Y amuna to 
quell . the Hindu attacks and 
to search for pockets of besieged 
Sikhs. 


The light tanks— called infan- 
try combat vehicles — dwarfed 
the tiny one-room burned out 
dwellings in tbe Trilokpurl 
East-Delhi area where at least 
95 Sikhs had been killed, many 
by burning. 

“We have shaved our heads 
and beards and taken off our 
turbans to hide our identity 
because we have no option with 
these attacks,” a group of hag- 
gard homeless Sikhs told me. 


ZIA BIDS FOR FRESH DIALOGUE WITH NEW DELHI 


A NEW attempt to ease tbe 
friction between India and 
Pakistan may be made in the 
near future following a brief 
meeting here last night 
between Hr Rajiv Gandhi, the 
new Endian Prime Minister, 
and General Zia UL-Haq, Presi- 
dent of Pakistan, John Elliott 
writes. 

Both men agreed that their 
two countries were not in 
competition and that their 
main concern was develop- 
ment and peace in the region. 

President Zit came here for 
Mrs Gandhi's funeral with the 
dear intention of making a 
bid for a fresh dialogue 
between the two countries. 


Mrs Gandhi had little 
respect for him, publicly call- 
ing him a “dictator.” But 
President Zia’s fulsome praise 
for her since her death has 
impressed the Indian Govern- 
ment and might help to build 
a more positive relationship 

“It is natural to expect a 
fresh young and dynamic 
approach to a chronic prob- 
lem,” s-ild President Zia just 
before he met Mr Gandhi. 

For some time India has 
complained about Pakistan's 
rapidly growing military cape* 
bility which is being built up 
with U.S. help. Mr Gandhi 
emphasised this when he met 
Mr George Shultz, the U.S. 


Secretary of State, after the 
foneraL 

The Indo-Pakistan relation- 
ship worsened sharply in the 
middle of the year when the 
late Mrs Gandhi accused 

Pakistan of aiding Sikh 
extremists in the Punjab 
• Mr Nikholai Tikhonov. 
Soviet Prime Minister, denied 
on Saturday, when he met Mr 
Shultz, that bis country bad 
suggested the U.S. had some 
role, in the assasination 

But in Moscow yesterday- 
the Communist Party daily 
Pravda repeated claims that 
“ external forces ” were 
involved in the assassination, 
AP reports. 


admitting to a major breach 
of Sikh rules. A few hundred 
yards away women in a small 
camp wailed for their lost 
husbands and sons. The light 
tanks stood symbolically in the 
road between the camp and 
groups of angry looking hindus. 

“We want no more of tho 
Sikhs living here,” some of tbe 
Hindus said to each other. 

Yesterday in West Delhi 
army attention focused on the 
slum suburbs of Mangolpuri 
Sultanpuri where there had 
been major violence and burn- 
ing. 

With the army replacing the 
less efficient police, there were 
no fresh incidents, but the 
mood was tense as Sikhs sought 
shelter in a library, surrounded 
by guards, and Hindus remained 
huddled in their tenements. 

Tbe hopeful signs are that 
joint Sikh-Hindu peace commit- 
tees are being formed in many 
areas, that the army appears 
at last to be in charge, and 
that most residents seem to 
want to get back as far as 
possible to a normal life again. 
But the Sikhs will not feel 
secure again in many hlndu 
dominated areas, echoing the 
experiences of India's larger 
Moslem minority- 


Opec plan to reduce oil 
production under attack 


DOUBTS were voiced by 
members of the Organisation of 
Petroleum Exporting countries 
(Opec) at the weekend about 
the efficacy of the organisation’s 
decision last week to reduce its 
production ceiling in an effort 
to stabilise oil prices. 

Mr Jassem Al-Khorafi, chair- 
man of the Kuwaiti parliament’s 
economic and financial affairs 
committee, described tbe Opec 
decision as “futile." while Mr 
Mohammed Gharazi, Iran's Oil 
Minister, said the overall pro- 
duction quota should have been 
slashed by 2.5m or 3m barrels 


a day instead of the 1.5m b/d 
agreed. 

In Geneva last week Opec 
ministers agreed to reduce the 
overall ceiling from 17.5m b/d 
to 16m b/d from this month. 

Mr Gharazi said yesterday 
Iran and Algeria felt Opec had 
not gone far enough to counter 
weaker prices. 

Mr Al-Khorafi told the Kuwait 
National Assembly that the 
Opec reduction was futile 
“because the market has been 
witnessing new producers." 
Agencies 


Sino-Soviet dialogue to continue 


BY MARK BAKER IN PEKING 

CHINA and the Soviet Union 
have agreed to continue nego- 
tiations on normalising their 
relations despite the failure of 
the latest meeting to make sub- 
stantial beadway. 

A fresh round of talks — the 
sixth since the two countries 
reopened dialogue in 1982 — 
will be held in Moscow next 
ApriL 

The Soviet special envoy, Mr 
Leonid Ilyichev. Vice Foreign 
Minister, flew borne yesterday 
after a two-week visit to China 
which does not appear to have 
produced movement on any of 
the major disputes. 


But in an unusual formal 
communique, released by the 
Chinese Foreign Ministry, the 
talks were described in gener- 
ally positive terms. " Both sides 
considered consultations and 
dialogues useful,” it said. 

Each side had set out its 
terms for resuming normal 
relations during the meetings. 

" Both sides expressed the 
desire for improved Sino-Soviet 
relations and the willingness to 
further expand contacts and ex- 
changes between the two coun- 
tries in the economic, trade, 
scientific, technological, cul- 


tural, sports and other fields,” 
it said. 

Cbina insists that normalisa- 
tion cannot occur until Moscow 
"removes the obstacles” of its 
support for the Vietnamese in 
Kampuchea, its occupation of 
Afghanistan and reduces its 
military strength along their 
border. Moscow says these are 
“ third country ” issues which 
cannot be negotiated. 

Both Mr Constantin 
Chernenko, the Soviet Presi- 
dent. and the Chinese leader. 
Deng Xiaping, have made con- 
ciliatory remarks in recent 
weeks. 




Corb/js good of solving 
business problems. 


No matter how big. And we've an impressive track 
record to prove it too. 

Corby became a development area in December 1979 
and preparation of sites and development of speculative 
factories began immediately. 

When Corby was declared England's first Enterprise 
Zone on Monday 22nd June 1981 the pace of development 
had accelerated and has continued. Almost 1 million of 


30 million people 
1 within a 700 mi/e radius 



square feet of development, public and private in 1983 alone. 

This happens because everyone in Corby works 
together and works hard to create the environment in which 
business can prosper. We move fast and there's no shortage 
of land, factories, workers or enthusiasm. 


Then, in addition to the benefits of a development 
area and an Enterprise Zone, Corby offers low interest loans 
from ECSC and 8SC (Industry) Aid all of which can be 
incorporated into an individual package for your company. 

Because of its ability to produce bigger solutions 
Corby has attracted such names as Oxford University Press, 
British Institute of Management, BXL, RHM, Allied Mills, 
RS Components, BAT Pilkington and Commodore Business 
Machines. Companies who took a good look at the facts 
and figures before deciding in Corby's favour. 

So take a look at Corby yourself. You'll soon see how 
much bigger our solutions are. seeusonPresieLKiBysk20079tt 

In fhe very heart of England 

f CORBY WORKS! 

BK Far more information^ send to Fred McGanoghon, jSf 

Director of Industry, Corby Industrial Development Centre, S 

Douglas House, Queens Square, Corby, Norihants. fl 
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TefcJhoneCbrby (05363) 62571 Telex 341543 

Name: 

Company: 

Position: .... 

Address: .... 
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WORLD TRADE NEWS 


Bad timing undermines support for Interstoff, writes Anthony Moreton 

World’s largest fabric fair under threat 


WHEN the doors closed on the 
52nd Interstoff fair in Frankfurt 
last Wednesday night, more 
than 20,000 visitors had 
attended the world’s largest 
fabric fair. 

Herr Hans-Jurgen Gaida, the 
director, took pleasure from the 
fact that not only’ were there 
more visitors at the bi-annual 
event — there is another every 
spring — than a year earlier but 
also that a record 1,062 con- 
cerns had exhibited. 

Most of the world's great 
producers of fibres and fabrics 
were at the exhibition, includ- 
ing Du Pont, Hoecbst, Enka, 
3 Cl Fibres, Celaaese, West 
Point Fepperell and Courts ulds. 

Despite the undoubted suc- 
cess of this particular show, 
though. Interstoff Is under con- 
siderable pressure. The danger 
to its pre-eminence was under- 
lined by the decision of Du 
Pont to pull out of the next 
show, cutting a link that goes 
back for at least 15 years. 
Others are questioning the 
value of the exhibition. 

The trouble with Interstoff is 
that it got out of phase with 
the industry. Fairs in the tex- 
tile and clothing world operate 
to very tight schedules. They 
have to be held at a time which 


gives the exhibitors sufficient 
time to return home and trans- 
late the orders takes into 
delivery dates. 

Both the spring and autumn 
Imerstoffs were, in the eyes of 
the buyers, being held too late, 
leaving them too little time to 
place orders that could be 
translated through the produc- 
tion phases into clothes in the 
shops. 

At the same time two rivals 
appeared on the scene— 
Fabrex in London and Pre- 
miere Vision in Paris. Fabrex is 
a relatively small show, though 
interest in it is growing. But 
Premiere Vision has taken the 
Industry by storm. It is the 
show where people want to be. 
It is also, like Fabrex, a show 
held at the right time— early in 
October. 

a< Ten years ago Interstoff was 
marvellous," according to Mr 
Hugh Sturgess, 'a director of 
Courts ul els’ fabric division. “It 
reigned supreme. Now, there 
are three or four shows you 
have to go to and so you put 
maximum effort into those 
which are held at the best time. 

"We ask ourselves every year 
whether we can justify coming 
back. We are only just holding 
on.” 


Mr Alan Fedder. commercial 
director of ICI Fibres, is not 
quite so critical but he admits 
Premiere Vision, which next 
year opens its stands to the 
fibre manufacturers, is the place 
to be. "Interstoff is a very 
important fair. 7t attracts a lot 
of international visitors, thinks 
“long" and sets trends. But 
it got flabby and the rise of 
Premiere Vision has hit it.” 

Not everyone thinks along 
these lines. Klopman Inter- 
national , a division of the U.S. 
giant, Burlington Industries, 
expressed complete support for 
the fair and Mr Theo Woertler. 
of Hoechst. said Interstoff was 
important because it afforded 
“ the opportunity to hold dis- 
cussions not only with Euro- 
pean customers but also with 
many important customers from 
overseas, especially the UJS.” 

The international aspect of 
Interstoff is one of its niDsr 
important assets. Whereas 
Fabrex has about a third of its 
exhibitors from overseas and 
Premiere Vision was, until re- 
cently, an exclusively French 
fair, Interstoff has a strong 
overseas preponderance, far 
outnumbering the German exhi- 
bitors. 

The 252 Italian exhibitors— 


including major names such as 
Snia. Frey. Piacenza and Samco 
—easily outnumbered, the 212 
Germans, who comprised just 
30 per cent of these taking 
stands. 

To meet the criticisms, which 
have been gaining force in 
recent years, Interstoff has 
made a number of changes, 
including the appointment of 
Herr Gaida. 

It has brought the spring 
show forward by a fortnight, 
which pleases the exhibitors, 
and the autumn show by three 
days, which also satisfies them. 
Herr Gaida defends the fair. 

“Not all the Industry wants 
the show early. The fabric 
and fashion market covers a 
wide range of different inter- 
ests and we are trying to 
reconcile them. 

“I think we are succeeding. 
We now have exhibitors from 
a record 35 countries, including 
South Africa for the first time. 
There is particularly strong 
interest in the fair in Japan, 
where the number of exhibitors 
has gone up from 35 to 50. 
Interstoff has become the 
biggest marketing outlet for 
the Japanese.” 

Interstoff has also been 


sper.d:R= heavily on improving 
:U facilities. Messe Frankfurt, 
the company which runs it. Is 
saw -coming :o the end of a five- 
year DM atfO.OCOm (£U3njl pro- 
gramme which ha; seen halls 
rebuilt, a new administrative 
centre put up and moving wa !y- 
ways between the halls 
installed. 

In addition, the exhibition 
stands have been made more 
attractive and the exhibitors 
have been grouped in a more 
log.ca! way. tnak-.n; it easier for 
visitors to meet those sellers in 
whom they are particularly 
interested. 

The big change that is 
needed, making the autumn 
show earlier, is difficult Inter- 
staff is only part of Messe 
Frankfurt and therefore has to 
compete with other exhibitions 
for the available space. 

Herr Gaida believes the 
rebuilding programme will help 
ease the congestion and he 
claims that if the market 
demanded a particular date 
strongly “ we would find a solu- 
tion somehow." Interstoff, he 
says, is the world’s largest and 
most important international 
fair for the textiles industry 
and intends to say that way. 


World Economic Indicators 


FOREIGN EXCHANGE RESERVES 
(U-SJSm) 



Aug. *84 

July *84 

June *84 

Aug. *83 

US. 

6,190 

6,105 

6329 

6*57 

Japan 

21,266 

20,993 

21,002 

20,238 

W. Germany 

38361 

38,422 

38,802 

36,718 

UK 

4,940 

7JQD1 

7,056 

8£68 

Italy 

19,035 

18,531 

17,920 

18,105 

Netherlands 

8,417 

8,508 

8,434 

8J22 

Belgium 

3,258 

3,136 

3,159 

4,205 


July *84 

June *84 

May *84 

July *83 

France 

20,058 

19,419 

19,304 

Source; 

18,459 

IMF 


SHIPPING REPORT 


Tanker charters hit by Opec move 


CHARTERING of big tankers 
remained slack last week, 
though three ULCCs (ultra- 
large crude carriers) and at 
least two VLCCs (very large) 
found employment after waiting 
in the Gulf for several weeks, 
writes Andrew Fisher, Shipping 
Correspondent 

Galbraith's, the London ship- 
broker, said Opec moves to cut 
oil production in a bid to stem 
the fall in world oil prices 
would certainly not help owners 
of large vessels. 

Most of the trading in VLCCs 


and ULCCs, exceeding 200,000 
deadweight tons and 300,000 
dwt respectively, is carried out 
from Gulf loading terminals. 

Just who chartered the big 
vessels from the Gulf last week, 
and at what rates, was kept 
secret. One fixture not kept 
under wraps was a 240,000 ton 
cargo from the Gulf to Taiwan 
at Worldscale 27. 

But there has been more 
interest in crude oil from the 
North Sea, following the price 
cuts. Rates tended to firm, 
while business also picked up 


oat of West Africa. 

Latest forecasts that Russia 
will import 46m tonnes of 
grain in the 19S4/85 crop year 
— 13m tonnes more than last 
year — have bad an impact on 
markets, said Matheson (Char- 
tering). They helped North 
Atlantic rates rise last month- 
but Soviet chartering alone will 
not alter the basic weakness of 
the market, which "will need 
a lot more sustained support 
from other grain trades, as well 
as from key commodities such 
as coal and ore.” 


How Travel Key can 
s hrink the cost of 
business rail travel. 





card is a 

great new scheme irom tirmsh Rail for the 
business traveller 

To begin/with, if s the only charge card 
that cuts the cost of rail travel, with 5% off 
a wide variety of tickets. ' ^ ; : ■ 

On top of that it offers ypu 10% off 
selected hotel accommodation, 10% off 
meals in train restaurants and 15% off 
Godfrey Davis Europcar National Tariff. 

It’ll reduce your paperwork too, 
because your company will receive just one 
statement each month. . 


And, should you wish to take advantage 
of them, there is a whole range of incentives 
for your executives. . 

The cost of Travel Key? Just £1250 per 
year for each Named User Card, reducing 
to £750 each if your company buys six 
or more. 

For more details, dial 100 and ask for 
Freefone 2799 during normal office hours. 
Or ask at rail stations or rail accredited 
travel agents. 
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UJS. may 
act to limit 
EEC pipes 
and tubes 

By Nancy Dunne in Washington 

THE U.S. Commerce Depart- 
ment may act soon to limit 
European Community ship- 
ments or pipes and tithes in 
accordance with trade legis- 
lation signed into law by 
President Reagan last week. 

A Commerce Department 
official said on Friday that 
the Administration is ** pretty 
impatient " with the EECs 
failure to limit imports of 
pipes and lubes to 5.9 per 
cent of the U.S. market. The 
EEC captured an 5.1 per cent 
market share last year and 
Imports ran at about 14.4 per 
cent In the first eight months 
of this year. 

It is the U.S. view that (be 
EEC informally agreed, in an 
exchange of letters in 1982. 
to limit pipe and tube Imports 
to 5J9 per cent. In the new 
trade legislation Congress 
gave the Commerce Depart- 
ment the anthorlty to enforce 
that 5.9 per cent limit. 

The arrangement on pipes 
and tubes was made at the 
insistence of American steel 
producers when the Carbon 
Steel Accord was signed in 
2983. However, the two 
agreements were kept 
separate and the pipe and 
tube deal was deliberately 
vague because the European 
Commission had no mandate 
to negotiate Sot EEC pipe 
and tube producers. 

A representative of the 
EEC delegation in Washing- 
ton contends that the pipe 
and tube agreement "leaves 
a lot of room for interpreta- 
tion." The Commission has 
maintained (hat there is no 
diversion from other cate- 
gories of steel into tube and 
pipe products. 

In the 1982 letter, Vlseoimt 
Etienne Darignon, vice- 
president of the Commission, 
told Mr Malcolm Baldrlge, 
U-S- Commerce Secretary: 
" The Communities are of the 
■ opinion that such a diversion 
will not take place insofar as 
annual exports or pipes and 
tabes to the U5. do not 
exceed the 1979-81 average 
share of annual UJS. ap- 
parent consumption. - In 
the light of its mar- 
ket forecasts, the Euro- 
pean Economic Community 
believes that exports of pipes 
and tubes to the U.S. will not 
exceed this average." 

An article in the delega- 
tion’s own magazine, 
“Europe,” written in 1982, 
said that “The EEC will 
undertake not to exceed a 
SJ9 per craF share, of the U.S. 
market for pipes and tubes— 
the Europeans* average share 
of that market In 1979-81 — 
unless the UJS. Industry 
proves unable to meet 
domestic demand for those 
products." 

The new trade legislation 
has produced still another 
wrinkle which could limit 
lube and pipe imports 
altogether by requiring that 
lhey be die-stamped, etched 
or moulded with the country 
of origin name. Only the 
die-stamp process is con- 
sidered feasible and that 
could infringe on U5. safety 
regulations and weaken the 
products. 

Fourth Sabic 
petrochemical 
plant start-up 

By Carla Rapoport 
SAUDI BASIC Industries Cor- 
poration (Sabic) announced 
last Friday that its fourth 
major petrochemical plant 
has begun commercial export 
operations and is producing 
at rates above its designed 
capacity. 

.The plant, a joint venture 
between Sabic, Celanese and 
Texas Eastern of the UJS., is 
producing methanol, a feed- 
stock for the production of 
building materials, solvents 
and gasoline additives. Sabic 
entered the world methanol 
market with an earlier plant 
late last year. Since that time, 
the world price of methanol 
has dropped sharply with the 
result that Du Pont, the 
largest U.S. methanol pro- 
ducer, quit the market 
The Sabic plants represent 
part of a SlObn investment to 
convert the country’s natural 
gas into a variety of petro- 
chemicals. The remaining 
plants are due to begin com- 
mercial operations within the 
next year or so. 

World tractor 
market flat 

By Andrew Gowers 
THE WORLD tractor market 
is in for another flat year 
in 1985, according to Mr 
Dennis Schwlegery director of 
marketing and planning with 
Massey Ferguson. 

Speaking in London, he 
forecast total sales next year 
would be abont 600.090 units, 
compared with this year’s 
estimated sales of 615,000. 
Prospects were dim for most 
of the rest of this decade and 
the ontiook would only begin 
to Inprove In 1989, he said. 
Mr Schwteger was, how- 
ever, remarkably positive 
about the prospects for 
Massey Ferguson Itself, the 
world's largest maker of 
farm machinery. The com- 
pany returned to the black 
in (he first half of this year 
after persistent losses. 


Kumagai Gnmi sets 
pace on Hong 
Kong tunnel contract 


BY DAVID DODWELL IN HONQ KOttQ 


KUMAGAI GUM I. the Japanese 
construction group that is tendering 
with Marubeni corporation for the 
HKS2bn-3bn (5255m-S383.6m) con- 
tract to build Hong Kong’s second 
cross harbour tunnel, has this week 
revealed detailed tunnel plans; set- 
ting the pace iu the bidding at a 
time when local and foreign 
competitors have raised complaints 
about Japan's tight grip over the 
construction market. 

The Hang Kong Government in- 
vited tenders just over a month ago 
for the 2.6 km tunnel Uniting Quar- 
ry Bay at (be eastern ad of Hong 
Kong island with Chn Kwo Ling in 
the eastern new territories: Six con- 
sortia have held detailed discus- 
sions so far - three linked with, tire 
UK. one European consortium, and 
one from the UJS. as well as Kmna- 
gai Gumi. A total of 15 groups have 
requested project details. 

When inviting tenders, the Gov- 
ernment emphasised that the proj- 
ect would receive no cash backing- 
meaning tenderers must indude a 
financing package when they putin 
their bids - and kept its options 
open on whether the tunnel should 
only be a road tunnel, or should also 
in clude tnnpgi* for underground 
trains. 

Kumagai Gumi has set the pace 
for competitors by presenting plans 
that include both road and rail tun- 
nels. Bidders have until early April 
next year to complete their tenders. 
The Government hopes work on die 
tunnel will start at the end of 1885, 


airf expects ft to be in operation be- 
fore the end of 1888. 

The Japanese group lias won a 
number of major construction con- 
tracts in Hong Kong recently. The 
latest is a HK5400m contract to 
build a cultural centre in Tshn Sha 
Tsui dose to Hong Knag Island. 

Just three months ago. Hong 
Kong International Terminals, one 
of the territory's leading container 
port operators, awarded a 
HK$2flQm land reclam at i on con- 
tract to another Japanese company. 
Aoki Corporation. 

These recent Japanese successes 
have aroused controversy among 
competitors at a time when the con- 
struction sector - seriously de- 
pressed since the colla p se of the lo- 
cal property market over two years 
p gi> - is beginning to show renewed 
signs, of Ule. 

Competition to win the contract 
for the second cross harbour tunnel 
is Hkely to be fierce, since it will be 
tire largest construction contract in 
the territory once the HKSllbn 
mass transit railway (MTR) line on 
Hong Kong island is completed in 
the middle of next year. 

While the Government has been 
careful not to express any prefer- 
ence for a road tumrel or a road and 
rail biMwi , tire Mass Transit Rail- 
way Corporation (MTRC) has been 
keen to persuade prospective bid- 
ders that their tender should em- 
body a railway line. 


Jardine meets Chinese 


HONG KONG — Representa- 
tives of Jardine, Matheson and 
a Chinese official from 
Qinhuangdao met last week to 
discuss Jardine'e trade pros- 
pects in China, the Hong Kong- 
based company said. 

Stock brokers said the dis- 
cussions lend weight to recent 
speculation that Jardine 
Matheson is considering a major 
revival of its corporate 
interests in China. The com- 
pany, one of Hong Kong's oldest 
concerns, lost a number of ven- 
tures in China during the revo- 
lution in the 1940s. 

Y. K. Pang, speaking for 
Jardine Matheson (China), said 
Jardines officials met last week 


in Hong Kong with Cni Xifu, 
deputy mayor of Qinhuangdao. 
Qinhuangdao, a glass-producing 
centre and tourist resort, is one 
of 14 cities along China's 
southern coast that are open to 
foreign trade and investment. 

Pang said Xifu presented the 
company with a list of proposed 
projects in which Jardine might 
wish to participate. 

• The City of Peking and a 
Japanese consortium have 
formed a joint venture to build 
a hotel/office/apartment com- 
plex in Peking’s central Chan- 
son area at an estimated cost of 
$ 1.00m, a spokesman for the 
Japanese partners said. 
Agencies 


Contracts and Tenders 


REPUBLIC OF KENYA 

MINISTRY Iff TRANSPORT AND COMMUNICATIONS 

PREQUAUFtCATlON NOTICE TO PROSPECTIVE TENDERERS 
FOR THE CONSTRUCTION OF ROAD A3 

THJJCA — GARJSSA ROAD KALANGA CORNER — LAGA 
HAMAR1S SECTION 

CONTRACT NO. RD 0138 - 

FINANCED BY THE SAUDI FUND FOR DEVELOPMENT AND 
THE GOVERNMENT OF KENYA 

The Government of Konya (Mill be shortly Inviting tenders for the 

iterf In Teno River end Kitvi 


construction ot the above protect loco 1 
Districts of coast and eastern provinces raspsctively. The works to be 
executed under the contract consist of the fonowlng: 

l»> 


Construction. of IS km long Katanga Comer -Laga Hanurfe sect ion 
of the Thike-Gerisee Road (A3) to ■ bitumen standard with 
6-0 m carriageway and 1-Q m shoulders and pavement comprising: 
100 to 150 mm nattoal material subbese 
150 mm stabilised gravel base 
Cepe seel surface dressing 
(b) Earthworks approximately 1.300,000 ml 
(e) 6 No. box culverts and normal drainage 

The project is to be financed by the Saudi Fund for Development and 
the Government ol Kenya. Subsidiaries, affiliated firms or agencies 
boycotted by the League of Arab States end the Kingdom of Saudi 
States will not be qualified to under for the above protect. Interested 
contractors must, therolore. provide a boycott certificate with their 
application. 

Contractors who are Interested in undering end qualify unear the 
above regulations ot Saudi Fund lor Development are requested to 
apply lor tha prequalification documents which will be aveilablo after 
2Sih October, 1984 from the Chief Engineer (Roads and Aerodromes), 
Ministry of Transport and Communications. 

For prequaliflcation, contractors must be registered with the Ministry 
of Transport end Communications under "unlimited" category. Pre- 
qualification will also ba based upon the ability of tha interested 
firm to perform the particular work satisfactorily, taking Into account 
Inter. alls: experience snd -past performance on similar contracts, 
technical capabilities and financial position. 

All those firms that had earlier submitted their preselect! on documents 
for this project may not resubmit them as the first ones era aril! 
'valid. 

The Government of Kenya reserves the right to reject any or all 
contractors who submit tfcelr names lor prequallfi cation. Prequalilicaikm 
documents may be eppfi'ed for from: 

Chief Engineer (Roads end Aerodromes) 

M? 1 Wry oJTra nap ott and Communications 

PO Box 52692 

Nairobi 

2 nd ,J!2 u J! ,ed d 4. u i y ?22P to " d ao *• 10 hlm ODt fatar than 12 noon 
on 14th December. Ioo4. 


Personal 


\1XJLp 
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SWITZERLAND 
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Geneva Airport only 1 


54 hours. 
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servicedMMnrtnwnts with oH the 

1 and 2 bedroom options. Mbatanuin investment capital £10,000. 
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ED AS GOOD A PLACE AS ANY 


TO START LOOKING FOR NORTH SEA OIL 


NYA 

DtfCailSR 

;»j -;n-W «3 
t.V AJ 

s*rir; - t-5* 


_J' • .;A routine press conference in London, and an 
oM: Ihe-cuff remark by Shell UK’s top geologist. Within 
; miiiqtes his comments are on every Editor’s desk in 
fleet Street, and by morning, being repeated the 
length and breadth of the country While the sceptics 
scofi^ the politicians pray If what has been hinted at 
is indeed true> it will alter the economic and political 
fortunes of Britain for decades to come. Out in the 
North ; Sea* it is reported, Shell expects to strike oil. 


The financial markets of London buzz with 
anticipation following Shells discreet announcement 
of ‘a Significant gas discovery’ 32 miles off the coast 
of East Anglia. Within two years Shell and other 
companies are bringing North Sea gas ashore, and 
with it a dramatic revival for the British gas industry 
flails are made for completely converting the National 


Grid to natural gas. 


' " Armed with the latest seismic data, two 
geologists fiom Shell set up a small office in a tiny flat, 
over a bookshop, in ' the centre of Aberdeen. 
It seems as good a place as any from which to tackle 
their . awesome task. They have been instructed to 
begin exploration of the vast and hostile waters of 
the northern parts of the North Sea. 


the world, a veil of secrecy descends over Shells 
activities. Communications with the mainland are 
suddenly coded through ‘scrambler’ phones. 
Information is rushed to Shell’s scientists for prompt 
analysis. Until, as abruptly as they began, the 
exploration team cease all activity seal the well, 
and are deady . seen making off for entirely new 
locations. A simple manoeuvre to ensure that nobody 
will . guess what they have found. 


' Shdl proudly announces the discovery of what 
will prove to be a giant oil and gas find for Britain, 
the Brent Field. 


The latest analysis of the Brent Fidd shows 
that the posable reserves of oil and natural gas 
liquids are double the original estimate. With Britain^ 
oil deficit still around £3.8 billion, .the news is 
welcome indeed. 

.... ,1 9 7 6 

The very high ratio of gas and gas liquids 
to oil being produced at Brent leads to a daring 
new scheme. A pipeline 278 miles long is to be 
laid on the seabed, to bring ashore the gas and gas 
liquids for separation. It will be the longest, and 
deepest, offshore pipeline ever built and is yet another 
challenge for British industry: Much of the technology 
required for North Sea development must be capable 
of operating in waves of up to 100 feet high, and in 
gusts of wind up to 100 miles per hour. In this instance, 
underwater cameras, side-scan sonars and computer 
systems are needed that will operate 600 feet beneath 
•tiie sea. 






1 9 7 .8 

The scheme is a success. Now it will be 
possible to bring the gas and gas liquids ashore 
for further use. The gas will be extracted and fed into 
the National Grid. 

It would be possible to split the remainder into 
ethane, butane, propane and natural gasoline — 
important resources for industry To do so, a highly 
advanced plant, costing many millions of pounds, 
will have to be specially built. 


Wbrk begins on the £400 million Gas Liquids 
Plant being built by Shell at Mossmorran, and on the 
138 mile pipeline that will feed it. Soon Mossmorran 
will be the largest construction site in Europe. 


Oil production from Brent approaches 310,000 
barrels per day This \ast quantity helps transform 
Britain’s oil deficit of yesteryear into a surplus of 
around £ 4.4 billion. 


1 9 8 4 

A VIP gathering to witness the opening of the 
new Mossmorran plant. Distinguished speakers touch 
on one or two environmental aspects of the plant, 
such as how it has been built tucked into the 
contours of the land so as to be as unobtrusive as 
possible. Also mentioned are the industrial aspects, 
such as how the hydrocarbons being produced will 
ultimately be used in the manufacturing of a 
thousand and one household items, from lipsticks 
to records. 

But above all, it is noted that the opening 
of Mossmorran marks the culmination of the 
twenty years in which Shell, and the countless 
number of smaller British companies that have 
worked for hei; have invested thousands of millions 
of pounds and great skill and ingenuity in the 
North Sea. 

With excitement, we all look forward to the next 
twenty years. _ 

Wcan be sure of shell 
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Money Market Deposit Accounts 

with high rates of interest 
and 

cheque book 



00%* 



I 

I 

I 

I 
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APR 10.37% 

Sterling _ _ . . . 

^ Bnush expatriates and overseas 
residents who have opened sterling 

or US dollar accounts with Tyndall Bank {Isle of Man) Limited are enjoying 
the benefits of high rates of interest and the convenience of a cheque book — 

"giving access to their deposits sit all times. 

This joint facility was pioneered by the Tyndall Group's offshore banking 
arm whose substantial presence in the UK money markets enables them to pass 
on rates of interest normally only available to major investors. 

In addition to the above facilities the sterling and dollar money accounts 
offer the following benefits: 

• Security — deposits are placed with local authorities and building 
societies as well as recognised banks or their wholly owed subsidiaries. 

• High interest — paid gross without deduction of tax. 

• Your awn cheque book — minimises correspondence simplifies trans- 
fers and direct payments, and gives access to your funds at all times. 

• Interest credited four times a year — means an even higher return 
because interest is earth'd on the interest. The current rate, if maintained, 
equals 10.37% p.a. for sterling and 9.71% p.a. for dollar accounts. 

• No reports to any government authority — for non-residents of the 
Isle of Man. 

Minimum opening deposit: £2,500 or USS5.000 or equivalent 

Tyndall Bank lisle of Man) Limited incorporatetl in the Isle of Man. is licensed under the Manz 
Banking Act 1973 and has a paid up share capital of £1.2501100. 

The Tyndall Group is one of the leading imcsimcni management groups in the UK and is wholly 
owned by Globe Investment Trust P.L.C. — the largest UK invesiment trust company. Funds 
managed within the Globe Group exceed £1.000 million. 

* Rate cu time of going to ptets. Cumnt nue publish ed dotty in the Financial Times. 

Send off now for a booklet and application form by completing the coupon below. 

- Tyndall Bank (Isle of Man) Limited — I 

Dept FTF, 30 Athol Street, Douglas, Isle of Man 
Telephone: (0624) 29201 Telex: 628732 
Ptease send me details ofTyndtill Bank Money Accounts □ Sterling □ Dollar 
I am/am not a customer of Tyndall Sank (Isle of Man) Limited 
Name - — — 


Address- 
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Satellite consortium plans to 
redesign broadcasting system 


BY RAYMOND SNODDY 

UNITED SATELLITES, the consor- 
tium pfenning to build the satellites 
for Britain’s direct broadcasting by 
satellite (DBS) project is consider- 
ing a redesign of the system. 

The proposal is that the satellite 
system should become fully devoted 
to broadcasting and that the tele- 
communications capacity to be used 
by British Telecom should be 
dropped. 

.The original design envisaged a 
two-channel system that would also 
have lour low-power transponders - 
the devices that receive die signal 
from earth and return it on a differ- 
ent frequency. 

The members of the consortium 
that will operate the DBS service, 
who are drawing up their business 


plan for the project, have made 
clear foat they prefer three chan- 
cels. 

Toe BBC is to have 50 per cent of 
the project, the ITY companies 30 
per cent and the rest to a non- 
broadcastfog “third force." 

One way of getting three chan- 
cels on a single satellite would be to 
drop the trails' 

ponders and use the power saved 
entirely for broadcasting three 
chancels of programmes to earth. 

If a decision is taken to redesign 
the satellites it would mean extra 
cast and further delays. 

British Telecom is a founder 
member of the Unisat consortium. 
The other members are British Aer- 
osoace and GEC -Marconi. 


It is believed that, if asked, BT 
would be prepared to give up the te- 
lecommunications capacity it 
booked on. the satellites for busi- 
ness and data communication links. 

Since the original Unisat design 
was conceived, telecommunication 
satellite capacity across the Atlan- 
tic has greatly Increased and some 
even speak of a satellite glut 
A passible redesign of the Unisat 
satellites is not expected to affect 
the membership of die Unisat con- 
sortium. There will probably be two 
satellites in space with a third on 
the ground as a backup. 

BT is likely to keep its present 
one-third equity stake in the con- 
sortium for what is seen by all par- 
ties as a fully commercial venture. 


BOC chief 
again tops 
earnings table 

By Antfrew Arenda 

MR RICHARD Giordano, the 
American chief executive of BOC, 
the industrial gases and health care 
group, is at £521,000 Britain’s high- 
est paid executive for the fourth 
year in succession, according to a 
report published today. 

The report, published by the La- 
bour Research Department, a trade 
union funded body separate from 
the Labour Parly, says that 179 
company directors made more than 
£100,000 in 1983, while 53 of them 
received more than £125,000. 

If dividends from *fr»»Tohniriing « 
are added to pay, then 40 executives 
received more than £250,000 in 
1983. According to the report, three 
members of the Sainsbury family, 
with large holdings of J. Sainsbury 
shares, together received more than 
O Jim in pay and dividends over the 
past year. 


Reshaping of retail 
pattern predicted 


BY DAVID CHURCHILL, CONSUMER AFFAIRS 

CORRESPONDENT 

A REVOLUTION in shopping over 
the next five years, similar to the 
widespread changes in retailing in 
the 1950s, is forecast today in a new 
report* from the Staniland Hall eco- 
nomic forecasting group. 

The report, written by Mr Jan de 
Somogyi, a former economic advis- 
er to Marks and Spencer, and Mr 
Richard Hall, says: "The boundary 
of retailing will be stretched to in- 
dude financial services, life assur- 
ance, holidays and motor cars." The 
wmphams of retailing will move 
away from new product, innovation 
towards new types of trading for- 
mal 

Among the forces changing foe 
shape of retailing will be new tech- 
nology Sunday trading, and foe 
more flexible lifestyle of shoppers. 

The retail response it believes, will 


Include growth of specialist stores 
and large retailers catering for a 
number of different product areas. 

Overall, retail sales growth of 7.5 
per cent a year in value terms is 
forecast up to 1985, with a 5.5 per 
cent sales growth each year from 
1966 to 1990. Large supermarket 
chains, and specialists in electri- 
cals, furniture, leisure goods, and 
do-it-yourself are the sectors ex- 
pected to show above-average 
growth. 

The report also forecasts a slight 
increase in numbers employed in 
retailing, with a peak of nearly 2Jjm 
being readied by 1968. 

•Retailing in the UK economy to 
1990; published by Staniland Hall 
Associates. 42, Colebrovkc Rout 
London JV1, price £96. 



Hattersley urges 
new 
on 

BY PETER RIDDELL, POLITICAL EDITOR 
THE BEHAVIOUR Of companies 
must be more rigorously scruti- 
nised by a new institution combin- 
ing the duties of foe Monopolies 
and Mergers Commission, foe Of- 
fice of Fair Trading and the former 
Price Commission, Mr Roy Batters* 
ley, deputy leader of the Labour 
party, argued yesterday. 

The new commission should have 
long-term powers to prevent the 
creation of monopolies where they 
are undesirable and short-term 
powers to prohibit foe exploitation 
of monopoly status. 

Mr Hattersley's proposals on 
competition and monopoly ware 
made to a conference of Usdaw, foe 
shopworkers’ union. They were In- 
tended to expand on the Labour 
and Trades Union Congress state- 
ment of economic stating and in- 
dustrial democracy. 

Mr Hattersley. who was Prices 
and Consumer Affairs Secretary in 
the 1977-79 period, argues that 
more vigorous intervention wfll be 
required in the type ctf mixed econo- 
my he wants to encourage. 

He said the present legal pro 
sumption that a merger is in the na- 
tional interest; foe commis- 

sion can prove to the contrary, 
should be reversed. The onus 
should be placed on the parties to 
d emo nstr ate the desirability of 
foeir proposals. 

In future, he said, inquiries must 



Roy Hattersley: urging 
more intervention 
be given a definite end-date to pre- 
vent procrastination by companies 
within a sector. 

The new commission should also 
be given powers to prevent domi- 
nant companies in aparticularsee- 
tor from charging prices which they 
would have been unable toobtafo in 
a competitive market The commis- 
sion should also be given powers to 
roll back established prices as well 
as to block new price increases. 

Mr Hattersley argued that in an 
economy the size of Britain's, some 
sectors might be best served by .a 
single dominan t enterprise but 
there should be strong safeguards. 
He was critical of current anti-mon- 
opoly regulations as being probably 
foe weakest in the industrial wortd. 


Councils may have to 
seek competitive bids 
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PRIME Mt^y§A*stam by delivering 
• srare-of-the-art capabilities for mechanical 
. design, 'fou get foe most flexible solid 
.modelling system in iheviiorid,provenin . 
hundreds ot installations. And you can. 
add major packages UkePATRAN-G” 
andANSYS^ tbranalysis. . 



PRIME MEDUSA delivers more than 
design power. Ids the fiisr sce^ towards 
Computer Integrated Manufacturing. 

It can speed up your entire production 
process from scan to finish. And leave 
your competition behind. PRIME 
MEDUSA is chat versatile. ■ • 


PRIME MEDUSA lets you create: arid 
’ - manage a conrtpletedara baseforyour* • - - 

design and manufacturing process. Every- 
one wcuks from this database. Everyone * . . 

has tfie latest; up-co-dare infomrario«V * . ; 

Everyone wants more productiyely mid . . *. : ’ - 
more accurately because theres ney • ■, • 

. duplication of effort. 




r, * 

To help get your produa our of dte door, 
. you can add LOCAM "* to plan your 
• manufacturing process. Graphically 
program the. numerically controlled 
machines in your plane with GNC-" 1 
Monitor production schedules. Track all 
inventory. All on one Prime computer, or 
several nenvorked togethen And all you 
: need to get started is PRIME MEDUSA. 



\bu can do more with a Frirae system. 
W?hsa half bill ion dollar company with 
worldwide support With a family of 
computers so compatible, you can inter- 
change hardware and software ar wilt ’ 
And with over 1,000 software solutions 
for every imaginable need lo find out 
more about whar ypu can do with our 
versatile computers return dils coupon 
to: Marketing Communications, Prune 
Computer (UK) Ltd Primes House. 

2-4 Ltmpton Road, Hounslow, 
Middlesex TU'31TK 


PRIME 

Computer 


MjrVrrmcCjMioTajnl rao«tt,Pnnw Ciroputer I LWLttL 
Fomas Home. ZH Lampt.-in Rmd. Hnurfclon .ilkWIe^xT'l'i IJW 
Tclcphmr 01-572 TWO. Trie*.- 959371.-SW5J5. 
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FR1ME MEDUSA IS A TRADEMARK Of PRIME COMPUTE . INC.K^TIQLMASS ACH1-»SETTS PATRAN-G IS A TRADEMARK OF PDA ENGINEERING. ANSYS IS A TRADEMARK OF SWANSON ANALYSIS SYSTEMS INC. 

LOCAM IS A TR-^DEMARK OF LOGAN ASSOCIATES. GNC IS A TRADEMARK OF CADOENTRELlMtTED.CAMBRlESt 


Company Notices 


WMUHKVEST CMMRATUM 
C!o Futli UUH SccraUHtt 
Uo-mvI UWM 


NOTICE OP EXTRAORDINARY 
GENERAL MEETING 
NOTICE IS HEREBY GIVEN Out »n 
Enraoralmo-y General Mettlng Ot 
WorWlrwwc Corporttlon wHI be h*M 
on Thursday. IS MranMr. 1984 at 
Reals House, Ktna WHUmm Street. 
LMKMn EC4K 9 AR. of . 10.30 am. 
tar the purpose a t eonstdcr.na and H 
thouont at. Houma the following 
-Resolution: 

- Thai wioHdiewt Corporathta Jorttsv 
With discontinue all tnislnen and 
be dissolved as of Mils date: Mat 
Hie Board of Wrectors of the Cor. 
porntton may ohs all Hie steps 
aseessarv to consummate the dlSfo. 
lutton. of Hie Corporation and tn 
particular appoint Mr. D. W. Bart- 
lett. LMukbtnr of the Corporation, 
rut tn* LiouMator ef riils Corpora. 
Hoe be and ft Is Hereby authorised 
and empowered, without further 
action by the StockhoWtr* of the 
Corporation, to take aw and all 
actions and to do any and all acts 
and things which may. in the iudg- 
ment of satd board, tie necessary 
or proper to wind op the a fairs 
e* this Corporati o n 
Itnt the pnxHH-Vr and assets of the 
Corporation, after oaynwi* of all 
liabilities and expenses of wlndino 
up its e fairs, shall be distributed 
to the Stocknolde™ of the corpora- 
tion in cash or kind, or part In 
cash and part In kind, as said 
Liquidator may determine, and 
atoortfina to the Bomber of shares 
IwM by each Stockholder. 

That the President and Hie Secre- 
nrv and Treasurer of the Corpora- 
non b*, and they are hereby 
authorised and directed to cause 
notice of the above resolutions to 
bo siven and to tie and record 
any documents as may be rcoulred 
by wr. 

By Order of Hie Board 
IAN C. N. TOOLE. 
U October. 1 984. Secretary. 


BY OUR POLITICAL EDITOR 
PROPOSALS to force Ipcal authori- 
ties to seek competitive bids for a 
wide range of services are befog 
considered by foe Government 
A consultative paper on further 
steps in competitive tendering by 
councils is expected tins month. £fc 
may lead to legislation In the 
1985-88 parliamentary session. 


dona to speed things up. We shall 
announce our intentions very short- 
ly." 

The Department of the Environ- 
ment has so for relied mainly on en- 
couragement to stimulate contract- 
fog out It does not at present pos- 
sess the more direct powers and fi- 
nancial leverage that the Depart- 


Ammgaewutos.jbuuujaiv ZRBHUSBBSHy 


affected are refuse collection, street 
cleaning, school meals and some fir 
nandal management operations. 

Mrs Margaret Thatcher, _ the 
Aims Minister, indicated in. a 
House of Commons written answer 
last week that she was dissatisfied 
witE fHe performanM 'ofTbcal aur 
thorities in that respect - only one 
council in nine has so for contracted 
out services. 

The Government, she said, “has 
been considering what might be 


has been using to require health au- 
thorities to put cleaning and cater- 
ing services out to competitive ten- 
der. Affor some delays and protests, 
most health authorities have com- 
plied. 

" An attempt to extend compGIsdiy 
contracting-out to local authorities 
would undoubtedly lead to a further 
big clash between Whitehall and 
Labour-controlled local authorities 
and public-sector unions. 


ICI, Coe ‘negotiations’ 


BY WALTER ELLIS 

IMPERIAL Chemical Industries 
(ICI) yesterday refused to comment 
an a report that it is negotiating the 
purchase of Coe Laboratories, a 
UJS. manufacturer of dental equip- 
ment 

An official of ICTs pharmaceuti- 
cals division pointed out, however, 
that the UJ5. was an important mar- 
ket for dental equipment and that 
acquisitions were one mentis bpfag 


explored of developing that market 

Coe, based in Chicago, has annu- 
al sales of about {20m, but it is its 
American distribution network that 
is said to be of particular interest to 
ICL 

ICI hopes to have sales world- 
wide fo the dental equipment sector 
of some SlOOm by the beginning ctf 
the 1990s. UJS. sales could be an im- 
portant OTmpgpeut of the total. 



_ JohmsieVVMkerRed Label. . . . , 

Since 182a Recognised fbrgood taste throughout the workL 

John wluker* sons un,scxncH vi«BKYrasrajj^jqLMAR^^sconAm 
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UK NEWS 



concedes 

spending 

increases 

By Pater RMctofl md : -.- - 

Max Wilkinson , 

NEXT YEABl'S electricity price rise 
and tbe ievel of bousing support are 
the main issues outstanding in the 
TreasuryVfclbn battle .with spend- 
ing ministers which wfli go before 
the hill Cabfnrt «i Thursday. 

Tbe Trewury's . effort to keep 
spending in 19KHI8 to the planned 
total of £33L6bn also involves un- 
finished arguments over defence 


In, spite of bargaining, which has 
been mod) tougher than in recent 
years, ministers still hope that the 
Chancellor of the Exchequer's au- 
tumn economic statement will be 
made in 10 days’ tune, ahead of the 
of British. Telecom . flotation. It 
would.tbea. come immediately after 
the week of debates on the Queen's 
speech, which is to be made tomor- 
row. 

-Mr Nigel Lawson, the Chancellor, 
will warn his Cabinet colleagues 
that rising debt interest payments, 
the continuing effect of the miners’ 
strike and overshoots in public 
spending programmes, have al- 
ready reduced his scope for tax cots 
in the next couple of years- 

Tfaat has increased his determi- 
nation to keep next year's spending 
plans down to the overall targets. 
Some spending ministers still be- 
lieve that Mr Lawson is painting 
too gloomy a picture and underplay- 
ing his windfall'af more than flbn 
in extra North Sea oil revenues. 

However, the Treasury has al- 
ready been forced to concede some 
big spending increases for foe next 
financial year. They inc hw te; 

• Extra social security and unem- 
ployment payments of about 
DMKhn, mainly resulting from high- 
er than predicted rtnpmp ln ympnt 

• An extra dim for local aufoori- 
. tie*- . : 

Early this week Mr Peter Rees, 
foe Treasury Chief Secretary, and 
Mr Peter Walker, the Energy Secre- 
tary, will have further discussions 
in the Star Chamber committee of 
senior ministers about the level of 
next year’s electricity prices. . 

The Treasury is seeking an in- 
crease of up to £300m in the electri- 
city industry’s profits, which, Mr 
Walker claims, would force prices to 
rise by 8-7 per cert compared with 
the rise of 4ft per cent font he 
wants. . 


Employers expect better 
prospect soon for jobs 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

MOST SENIOR company execu- 
tives believe that foe prospects for 
..both employment and productivity 
will improve in foe near future, ac- 
cording to a Gallup survey. But they 
do sot share the Government’s view 
that foe removal or reduction of 
'barriers to employment,” like em- 
ployment protection, collective 
rights and redundancy pay, will in- 
crease foe number of jobs. 

About half — 49 per cent — thought 
a reduction in pay and benefits 
would make no differe nce to em- 
ployment totals or even (a ™»ii 4 
per cent minority) might decrease 
employment A further 37 per cent 
thought it would "possibly" increase 
employment and only 9 per pent 
thought it “definitely" would. 

The survey was conducted across 
foe 1,000 largest UK companies 
a further 1,000 companies selected 
at random. It brought replies from 
833 leading executives from compa- 
nies employing 4m workers. 

The findings, made public at the 
annual conference of the Confeder- 
ation of British Industry (CBI) at 
Eastbourne, on tbe south coast of 
England, run counter to the increas- 
ing importance being placed by 


A BOMB ALERT deared foe 
Grand Hotel, Eastbourne, yester- 
day of foe 2g000 industrialists 
meeting for foe annual confer- 
ence of the Confederation of 
British Industry. An electronic 
sni ff er detected foe prior pres- 
ence of explosives in a tin found 

in a bathroom. Police speculated 
that the tin was either a hoax or 
had been placed to “test” detec- 
tion procedures .- 

ministers, especially the Chancellor 
of the Exchequer, on foe need to 
lower such barriers - particularly 

pay - so that jobs should grow. 

Sir James Cteminson, president 
of foe CBI and chairman of Redtitt 
and Colman, said that "there is the 
suggestion that a removal of the 
barriers might not have a dramatic 
effect But I think it (the survey) is 

saying that, if we get it right - if we 

create the right conditions and the 
right attitudes - then there are op- 
portunities and it does not reduce 
the essential need for competitive- 
ness-" 

Sir James said that “there are 
more rays of hope about job pros- 
pects than for some years.” 


Some 30 per cent of those survey- 
ed expect to be employing more 
workers is 12 months' time, against 
25 per cent who expect to employ 
fewer - a 5 per cent balance. How- 
ever, a balance of 17 per cent expect 
higher employment in five years' 
tune. 

The optimists are concentrated 
among *m*n and medium-sized 
businesses. In companies employ- 
ing more than 5,000 workers, a bal- 
ance of 14 per cent expect lower em- 
ployment levels in their companies 
over foe next year and a balance of 
6 per cent expect to employ fewer in 
five years’ time. 

The expanding sectors are 
thought to be services, especially 
leisure and tourism. and construc- 
tion. Predictably, the survey found 
that companies with better industri- 
al relations thought employment 
growth more likely. 

A large number of respondents - 
57 per cent- reported difficulties in 
fining jobs requiring certain cifinc 
and qualifications, particularly 
among small companies. Shortages 
were most acute for professionally 
and technically qualified workers, 
but included drivers and chefs. 


Austin Rover seeks injunction 


BY ARTHUR SMITH, MIDLANDS 

AUSTIN ROVER, the volume car 
subsidiary of state-owned BL, will 
seek a High Court injunction today 
to halt the strike by its 28,000 manu- 
al workers for an immediate 20 per 
cent pay rise. 

The injunction will be sought un- 
do' foe 1984 Trade Union Act, 
which came into force only on Sep- 
tember 26. Austin Rover said that 
under section. 11 of the Act it would 
seek to restrain the trade miinns 
from injuring any employee to go 
on strike until a secret ballot has re- 
sulted in a majority vote. 

With the workforce already di- 
vided and confused, there may be a 
chance of the strike’s crumbling 
even before the provisions of foe 
Government’s controversial new 
trade union legislation have to be 
enforc ed. 

Mr Harold Musgrove, foe Austin 

Rover chairman , complained yes- 
terday oif "a militant minority who 
are manipulating the majority." 
The company is opening tiie factory 


CORRESPONDENT 

gates today as normal and it guar- 
antees work will be found for all 
those who ignore foe strike call. 

Such appeals have succeeded in 
foe past at BL in splitting the work- 
force from tbe union leadership. 
The key test will come at the two 
big assembly plants of Cowley, Ox- 
ford, and Longbridge, Birmingham, 
which account for about 20,000 of 
the workforce. 

Shop stewards (factory union rep- 
resentatives) from all Austin 
Rover's plants meet in Coventry to- 
day to review strategy after the 
breakdown of the latest round of 
negotiations. The company has tak- 
en a tough fine, refusing to improve 
its offer of a 10.2 per cent pay rise 
spread over two years, although it 
has made concessions on layoff 
and Bcknta pay. 

Mr Musgrove yesterday de- 
scribed the concessions to the 
unions g$ "mino r administrative 
points made to allow them to save 
race." He added that a dispute of 


one or two weeks would mean a cut 
in the pay offer already made. 

Union negotiators are expected to 
recommend today’s meeting of shop 
stewards to reject the deal, but sug- 
gest that the issue should be put to 
further mass meetings of the work- 
force. 

Such a move is likely to meet vi- 
gorous opposition from stewards at 
Cowley and Longbridge who argue 
that they already have a mandate 
for a strike. Mr Jack Adams, the 
Longbridge convener, insisted last 
night that there was no need for a 
meeting as there was nothing new 
to recommend. He was confident 
Longbridge workers were solidly in 
favour of the strike. 

The company must be confident 
that many of tbe workers in foe 
eight or so smaller factories who 
have voted to accept the deal will 
report for work as normal Among 
such rebel factories might be Swin- 
don, in Wiltshire, with 2,700 work- 
ers, L l anelli in Wales (1,100) and 
Drews Lane, Birmingham (1,500). 
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High Technology 





THE CONCORDE THE MOST- 
RESEARCHED. FASTEST AIR- 
PLANE IN THE SKY. SPEEDING 
YOU FROM NEW YORK TO 
PARIS IN A REMARKABLE THREE 
AND A HALF HOURS. 

THE CONCORDE. JUST ANO- 
THER EXAMPLE OF THE HIGH 
LEVEL Of TECHNOLOGY YOU 
FIND WHEN YOU FLY 
AIR FRANCE. 


WE'RE AIMING EVEN HIGHER 


Brighton 
bombing 
defended 
by Adams 

By Brendan Keenan In Dublin 

THE ATTEMPTED assassination 
of members of the British Cabinet 
during the Conservative Party con- 
ference in Brighton last month was 
defended by Mr Gerry Adams, pres- 
ident of Sinn Fein, the political 
wing of the IRA, at foe party's an- 
nual conference in Dublin yester- 
day. 

Mr Adams, the Member of Parlia- 
ment for West Belfast, said the 
bombing was not an attack on de- 
mocracy but a reaction to foe parti- 
tion of Ireland, which he described 
as undemocratic, unwanted, illegal 
wed immo r a l. 

He warned of the possibility of 
reprisal attenfrc against Sinn Fein 
leaders and party stewards im- 
posed security measures of a kind 
not seen at previous conferences. 

Mr Adams, who was wounded in 
an attack by loyalist gunmen in Bel- 
fast earlier this year, accused the 
British Government of planning to 
assassinate Republican leaders. 

Most of Mr Adams's speech was 
devoted to attacks on foe Irish Gov- 
ernment and on foe need for Sinn 
Fein to improve its organisation in 
tbe Republic. 

Apart from Brighton, he made 
virtually no reference to foe cam- 
paign of the Provisional IRA, al- 
though the loudest applause ram<» 
when Mr Adams saluted those cap- 
tured on board a trawler carrying 
seven tonnes of arms destined for 
tbe IRA last September. 

The emphasis of Mr Adams's 
speech suggested that his priority 
may be to increase the 5 per cent 
share of the vote which Sinn Fein 
received in foe Republic in the Eu- 
ropean Parliament elections. 


ETHIOPIA 

P iCftSE HELP US f/OW f 

We've all seen the horrifying pictures of men, women 
and children dying from starvation and disease in Ethiopia. 
And. we r ve watched the appalling distress and suffering on 
the faces of mothers who are powerless to help their dying 
children . 

We have to help the people of Ethiopia. And we must do 
it now before many thousands more lives are lost. (Six 
million people are currently estimated to be at risk — 
thousands of children are dying every day). 

We've already sent one shipment carrying 14, OOO 
tonnes of grain which we are now distributing as quickly as 
we are able to the worst hit areas. 

Our Field Staff are working under extreme pressure to 
deal not only with the appalling difficulties of the current 
emergency but also to assess the long term needs of the 
people. 


But what we need to do 
now is provide more food, 
water and basic necessities. 
And finally we must work to 
make sure that this never 
happens again. 


1*7 enclose my donation for the hungry in Ethiopia. 

I £100 £25 £10 £ 

I Please use U for. □ Immediate help 
* □ Long Term reconstruction 

| Name - 

I Address 


“I 

t 

I 

I 


I 

I Sawl ik Marcum Ifconpua. Dlmamlm 
Orticar, RooaFTOI , Orfara. FrifffU. 
_ Omiort 0X2 7Ba. For crad> urt 


Postcode 


cwraoi mk pHu 08*5 M777. 



THE IMPERIAL COLD STORAGE 
AND SUPPLY COMPANY LIMITED 

{ Incorporated in the Republic of South Africa ) 

PROFIT AND DIVIDEND ANNOUNCEMENT 


The consolidated results of the group for the year ended 
30 September 1984, together with tbe restated comparative 
results for the year ended 30 September 1983, are: 
CONSOLIDATED PROFIT 



1984 

% 

1983 


R000 < 

change 

ROOO 

Turnover 

1154 239 

+ 10.2 

1047 022 

Group operating profit 
before interest 

42 011 

+15.9 

36262 

Interest paid 

12 091 


12 538 

Group operating profit ... 
Income from investments 

29 920 


23 724 

245 


522 

Group profit before taxation 

30165 


34246 

Taxation 

11 297 

Refer 

11027 

Group profit after taxation 


13 219 

Share of associated com- 

18 868 



pany profits 

3811 

Notes 

2112 

Group profit after taxation, 
including associated com- 
panies 

22 679 

3 536 


15 331 
55 

Attributable to: 


15276 

—outside shareholders in 
subsidiaries 

—ordinary shareholders of 
foe Imperial Cold Storage 
and Supply Company Ltd 

19143 

4166 

14 977 

+30.2 

3777 

11499 

Number of shares upon 
which: 

Earnings per share is based 
(000’s) 

26939 


28710 

Earnings per ordinary 
share (cents) 

55.6 


43.1 

Effect of change in taxa- 
tion (cents) 

3.6 


— 

Comparable earnings per 
ordinary share (cents)... 

59 Jt 


43.1 

Dividends per ordinary 
share (cents) 

20 b 


20.0 


Cl 621) 


761 


(501) 


761 

(1 120) 


— 


Items excluded from earn- 
ings: 

The financial statements will 


FINANCIAL 
be mailed to shareholders by 


Attributable to ordinary 

shareholders 

Non-trading items 

Deferred taxation — rate 

adjustment 

NOTES: 

L In accordance with generally accepted accounting 
practice the results of associated companies have been 
accounted for under the equity method. Comparative 
figures have been restated to recognise this change 
in accounting policy. 

The effect of the above is to increase earnings per 
share by 

1984 1983 

Cents per share 6JZ 3.5 

2. Following the termination of the use of the UFO basis 
of stock valuation for tax purposes, and to facilitate 
meaningful comparisons, the group has reverted to 
the FIFO basts of stock valuation in the presentation 
of its financial statements. 

Tbe effect of the above is to increase earnings per 
share by 

1984 1983 

Cents per share 19.5 6J2 

3- The effect of the 1984 fiscal budget was to reduce 
earning by R961 000. 

4. Percentage changes have not been stated as the figures 
are not comparable. The lower interest paid during 
1984 resulted from the rights issue of preference shares 
and must be seen In conjunction with tbe dividend 
provided for on such shares. 

COMMENT 

During tbe past year, summer rainfall areas suffered the 
worst drought in memory. The economy weakened further 
and interest rates rose to unprecedentedly high levels. In 
these circumstances business declined in the perishable 
sector of the food industry but, through effective trading 
and increased efficiencies, tbe group achieved an Improved 
performance when measured against disappointing results 
for tbe previous year. The reported results have also 
been materially influenced by the adoption of equity 
accounting and the lower taxation provision through the 
utilisation of past years’ losses. 

The group's operations are intimately affected by climatic 
conditions, which make forecasts difficult. In recent years, 
the group embarked on a programme of substantial capital 
expenditure for the extension and renewal of facilities in 
order to ensure that it has the capacity to meet the needs 
of a growing population. Much progress has been made in 
this area but the programme is, as yet, incomplete. 
STATEMENTS 
the end of November 1984. 


DIVIDEND OF ORDINARY SHARES 

In view of the capital requirements of the conroany and the present economic cirr»iTn«tanres. the board has mnsiderert it 
prudent to retain the dividend at the same level as in the previous year. A final dividend of 10 cents per ordinary share 
■was therefore declared which, together with tbe interim dividend of 10 cents, brings the total dividend In respect ot the 
year ended 30 September 1984 to 20 cents per share. 

On behalf of the Board 
W. H. Neat ( Chairman and Managing Director) 
J. M. Liebenberg (Executive Director) 

DIVIDEND No. 99 ON ORDINARY SHARES 


Notice is hereby given that a final dividend of 10 cents 
per share has been declared on the company’s ordinary 
shares for the year ended 30 September 1984. The dividend 
will be payable to shareholders registered in the books 
of the company at the close of business on 30 November 
1984. 

The dividend is declared in the currency of the Republic 
of South Africa and becomes due on 1 December 1984 
Dividends payable from foe office of foe company's London 

INTERIM DIVIDEND No. 91 

Notice is hereby given that an interim dividend of 2.75% 
bas been declared on foe company’s preference shares 
payable to shareholders registered in the books of foe 
company at the close of business on 23 November 19S4. 

The dividend is declared in foe currency of the Republic 
of South Africa and becomes due on 24 November 1984. 
Dividends payable from the office of foe company’s London 
Transfer Secretaries will be paid in United Kingdom 

By order of foe Board 
J. P. Ensltn 
Secretary 

Registered Address: 

171 Jacob Mare Street 
Pretoria 0002 

Transfer Secretaries in foe United Kingdom: 

Hill Samuel Registrars Limited 
6 Greencoai Place, London SWLp 1PL 
31 October 1984 


Transfer Secretaries will be paid in United Kingdom 
currency at the rate of exchange ruling on 1 December 

1984. 

Dividend warrants will be posted on or about 11 January 

1985. Non-resident shareholders’ tax of 15% will be 
deducted from dividends where applicable. 

The ordinary share registers of the Company will be closed 
from 1 December 1984 to 14 December 1984, both dates 
inclusive. 

ON PREFERENCE SHARES 

currency at foe rate of exchange ruling on 24 November 

1984 

Dividend warrants will be posted on or about 28 December 
1984 Non-resident shareholders’ tax of 25% will be 
deducted from dividends where applicable. 

The preference share registers of foe company will be 
closed from 24 November 1984 to 7 December 1984, both 
dates inclusive. 

Transfer Secretaries: 
Consolidated Share Registrars Limited 
1st Floor, Edura House 
40 Commissioner Street 
Johannesburg 2001 
(P.O. Box 61051 
Marshalltown 2107) 
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BEING KNOWN ASA NUMBER 


CAN BEAVERYPERSONALTHING 



UK NEWS . 


Arthur in Toronto reports on a mood of anxiety at the Abta convention 

Company failures alarm the travel trade 


THE GIN OF ENGLAND 


RECENT annual gatherings of the 
Association of British Travel 
Agents (Abta) have been heady 
mixtures at a little business and 
much celebration. This year the 
agenda looks much the same, but 

the background is different. There 
is e mood of a wake in the air. 

The recent demise of Budget Hol- 
idays has provoked an unprecedent- 
ed outbreak of soid -searching 
among uk agents and tour opera- 
tors. The failure of Laker, and be- 
fore that Horizon and Clarksons, 
caused vastly greater commercial 
and organisational problems- for 
those required to dear up after- 
wards. But Budget, with its tangle 
of fashnoving links with £xee? and 
Vantage Holidays, has uncovered a 
failure of policing by both the in- 
dustry and the government agency . 
involved, the C3 vfl Aviation Authori- 
ty (CAA), which is likely to be the 
burning issue of the next few days. 

Vantage Holidays ceased trading 
as the summer came to a dose. Ab- 
ta, which organises rescue opera- 
tions when its member companies 
have problems, had four hours in 
which to find someone to handle 
Vantage clients. It chose Excel, a 


company which shared many Van- 
tage flights and hotels. 

It later emerged, that the two 
companies either were, or had 
been, financially Hwhori. FSmel then 
failed to meet Abta’s membership 
requirements and was kicked out ft 
too then ceased trading: 

It then came out that Vantage’s 
bond lodged with the C3 y 11 Aviation 
Authority against collapse was as 
much as £1.7m less than was 
needed for the rescue of Its -clients. 

Next in line was Budget Holi- 
days, not a member of Abta but. it 
is now known, closely linked with 
Vantage which was. It is being said 
that the link was kept quiet so that 
Abta retailers would not boycott 
Vantage Holidays! Retailers do not 
like dealing with groups that also 
sell holidays direct to fee public. — 
although Thomson* through Port- 
land Holidays, and British Airways, 
through Martin Rooks, have been 
doing so for years. 

Abta members are alarmed on 
two counts. The public image of the 
industry has taken a nasty knock. 
The failures and the financial com- 
plications that surrounded them 
have undermined puhKc confidence 
in tire policing.- systems, a trend 


which hits hardest at smaller 
operators and agents that are still 
the backbone of the travel business 
in Britain. 

At the same time both the small 
agmts'and the majors are bothered 
by the fact that the short fall m 
bonds means that there may be fur- 
ther financial on them to h*lp 
the customers of less financially se- 
cure companies. There is also the 
constant worry that the public fu- 
rore may provoke government In- 
tervention even from a non- 
interventionist Tory administra- 
tion. . 

One way this might happen is 
through strengthening of the polic- 
ing body, the CAA The authority, 
just recovering from its beating 
over the Laker affair, and not at its 
friendliest with Whitehall after the 
row over transatlantic air faces, is 
thinking over what it might he able 
to da 

In the past few weeks leaders of 
fhe travel industry have been sent a 
consulting document which sug- 
gests a substantial increase in basic 
bonding require m ents. At the mo- 
ment before a company carry 
passengers on air package tours 6 
has to lodge a bond which Is used, 


in the event of tto GgfapUHft fti- 
tore, to rescue clients. 

A. completely new company has 
to lodge, .or find 'a guarantor for, 15 
per oent of its projected tar ot n a ag , K 
the rrwrtparty ]£ 1 mrtXKfrr of 

Abta, the figure would he Id per 
cent beeanse of Abta’s eros&giiatv 
antees or even 7 pa jar the 
groups with a good track le&nh . 

The present suggestion it that 
these figures should be mcmaaed 
by 3 per cent all round. - 

It. is not, however, the hooding 
level that is under the desert sere* 
tiny . It Is the e»«rf that companies, 
seem to be affecting to be amed to 
get a licence and then going for 
large numbers tf customers •*-" sn* fe 
excess of what the bond would 
cover. 

For puhlic companies Gke Sag# 
Intasun and Horizon, whkS'axe Re- 
quired to face constant open sc&- 
tiny, the feet that others seemfhtfy 
pud figures out <k the air to get u- 
is particularly irritating. .- 
"Something has got fc bq dor)* 
about it," says Horizon's Res 
Franklin. "We SB kpoW what stuns 
people are getting twapwtfk* 
Knowing and saying are, of 
c-rtirse/tno differen t mattertila th* 


othe^f'r^^^; 3eyeral fequirte$ 
abfe Yet at that time Budget was 

within tbafourweek time Kfbednte 
thrt it had been given by the CAA 
an Rtoteihhpr 93 to zaUw'guitratn 

teasel emm. 

Over the pest few weeks there 
has been argrtwtog unease about 
the whole stixudkm. Britain'# tour 
operators ese tohfee* to animal fr 
cence renewal JrMf of them id April 
and the other half to October. At 
the Started lasl nwqflittme 888 op- 
erators woe up lor chocking Of 
these, 37 d id not bother to- apply 
and tor the end of the month, of 
.those toa* halafetied, to had ptfll 
felled fe'Cfltisdete the ntfteatoxy 

- procedure, 1 J , 

The fiaanpftl strain of tour ep» 
eratfeg is obrioorty copsiteahle. 
Stocr-Ajcril of this year 18 air tour 
operator ffrtenoe holders have 
ceased tadfcgTtodee as many as m ; 
timwhoterf the prerta ua year. 

- There is nodrobt that the roles 
cooH be madq se-rtnot as to be at 
moatfecdptoo^Bondlevdscoiddbe 


n|«?n higher. Each tour sold might 
have to car# i btmd atdm^ apd an 


of stamps for which he vrasbonded* 
Britain ctrald move to tw escrow 
system under which casta -paid for 
.tours was only released from a cen- 
tral trust fend whan, a tour, had 
been completed. .. . 

Another is that central authority 
should get out of the guarantee 
business altogether pnd leave 
tomers to fena for themsehras. 

The CAA is wen aware of the dif- 
ficulties which it feces. "Our pn*- 
lem is that w? do not want to make 
things so difficult that we stifle nor- 
mal fride. We plight make it impos- 
sible fox small companies to grow. 
We might do the very thing vre are 
trying to stop by making the wan* 
rial constraints so burdensome that 
we. feree people out of business-" 
What members of Abte will be 
wanting to see this week is tome 
way at least of ti ght e ni n g the scru- 
tiny of companies. To do this with- 
out hrimferenop- wfth normal busi- 
ness activities or without such ex- 
pense that Abta fees or CAA fend- 
ing frtm Government would have 
to be increased is going to be (frffi- 


Correspondent Banking 

IN THE FINEST 

Royal Tradition 


A commitment to mutually re- Consolidated assets of more 
warding correspondent banking. than DM 92 billion. 


Headquartered in Munich, the Southern Germany’s most ex ten 

hub of Bavaria’s growing tech- sive branch network, 
nology -based economy. 


EUROPEAN GROUPS FACE TIGHT MARKETS 

Warning on paper capacity 


BAT faces challenge 
in W* German courts 


BYANDHEW 
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BYU^AWPqp 

TgRBH>kyBAyia*i?feto*toW' 
tobiish Raraiw. ito mm* lov tor og* 
-arqtte, to G«to«> toftritot 

has run into mbfe. 

Three rival- tobacco companies 
have applied for temporary fejube* 


i 


loses some of its eCtectiv^ecs wheu 

iptoeinouth. 

The applications in West Ger- 
ipon y fa* Bw liijmwtiBBs have come 
from tin Gertotta subsidiaries of 
two major Pi5- companies, R: J. 
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Head Office: Theatln e r alieas e 1I.D-6000 Munich 2 , 

7m- (068) 2366-1, Txr 5286525-27 
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TENDER FORM 
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Strum t London EC4M BAA not Utmr than 10.00 A.M. ON WEDNESDAY: 7TH 
NOVatBa 1864. w at any of tha Bianohaa of tha Bank of England or at tha 
Cl as g n w Agancy of tta» Bank Of England (25 St Vmcant Place. Glaagaw G1 2EB) 
totar than 130 PM. ON TUESDAY. 6TH NOVEMBER ION. 




i |B— 




m it 




E3!533s3 






SKX33BSSZQ 


a 



maamaM 


of. or an bahatf of. tandsrer 




FOFtENAMEtS} IN FUU. 

SURNAME 


I ta i ffBlS r i c fra 3 








oarpaccnoo oy post at tko riak of dio 
the amount paid at deposit will be returned- 


*(»» 





m 




s^a si » 


M determined by ria Sank of 
i tha due due for tha relevant 
ea or sources as the Bank of 
due payment of srty. emauat in 
h Stuck liable m cenoaflrtion 


a A eaparatr. cheque must accompany 
each tender. Cheque* Should be. 
made payable to "Batik of Digland" 
and croased "Now I m u w. " Chequeo- 
raust be drawn on » bank in. and be 
: "psyAle'ln, Ad- United -Kingdom. 'Ufa 
Charmer wtande or. the fafo of Man. 


b the price tendered must be a multiple 
of 2Sp and not- lees titan the 
minimum tender price. If no price 
ie owed, thi* tender w3f be deemed 
to have been made at. the minimum 
‘ ' tender • prise. Each tender must be 
- for one amount end ar ana mice. 



m 

Ifi. 

i 

















9 


! 




in r , 

■ u i'l-J, 
■ l 1 *! 


piiiancfaj Tiw§ Mozwlay NaveHiber 5 1984 


FINANCIAL TIMES SURVEY 

Monday November 5 1984 




€Rgf 

>urts 


« .y 


1 t’Z' 






The industry is adapting to changing needs 
by using new technology to cut costs and 
increase revenues in the making of 
sophisticated higher value steels 

All eyes on the U.S. 


t*Y IAN ROPGER 


T’HE WORLD'S battered steel industries can look forward 
to a few years of relative stability in which to redirect 
their efforts, thanks to President Reagan’s decision in 
September to negotiate Import volume restraint agree- 
ments with the main steefrproducmg countries. 

Most 1 of those w|» take 1 1 1 J ■ ■ 

advantage oc this oppor- 
tunity will probably con- 
clude that they must close 
capacity, Otie western 
world’s steel capacity now 
stands at dose to 600m 
tonnes while consumption 
in this, a year gf 
recovery, is likely to res 
only 439m tonnes. 

Moreover, as Mr Lenhard 
Holschijfc, sofijfetwy general of 
the International Iron and Steel 
institute, said recently, "There 
is no indication of any trend 
pointing to a major - improve- 
ment of any sort: hi demand for 
steel, and certainly not in 
tonnage,’' 

However, that is by no means 
a condemnation of the industry 
to maturity and' decline. ■' The 
technology of steeJmaldng is 
moving quickly, prenrkbng pro- 
ducers with many, opportunities 
to cut costs, improve yields and 
increase revenues by ywaMpg 
sophisticated, higher value 
steel* 

“In the marketplace, the 
main competition fag steel 
products has come from im- 
proved steel products,” Mr 
Holscfmh said at the ZZSTs 
annual iwn>iipy«* last month in 

Chicago. 

For tire umnapt the indus- 


try’s attention is focused 
mainly on the international 
trade issue. As a result of 
President Reagan's decision to 
limit steel imposts to 20.5 per 
cent of the UB. market for the 
neat five year* virtually all of 
the world's trade In steel is now 
managed by governments, 
Cynics, with a dance at the 
Multi FJbr? Agreement, could 
argue that open trading Jn steel 
is unlikely to reqppear for the 
foreseeable future, and (hey 
may he right. Perhaps a more 
brutal response by the Ameri- 
cans to dumped and subsidised 
steel imports would have we 
cipitated a rapid shakeout and 
restoration of stable market 
conditions. But experience 
shows that few governments are 
willing to forsake tft ei r Steel 
Industries, regardless of cost 
The big question now is what 
plight be c«ned the big carve, 
up. Everyone wonders how total 
steel imports to the MB,, ran* 
ping at 35 A per cent of the 
market in the first half of 1984 , 
will be trimmed to 20B per cent 
starting next year, impart* of 
finished steel must be reduced 
from 242 per cent to l &5 per 
cent. 


The problem Is that the 
European Community has a firm 
deal with the UB, entitlin g it to 
about 5 per cent of the market 
for finished products. The 
Japanese producers have an 
|Tiftiftqiii understanding allow- 
ing them roughly 5 per cent, 
and Canadians have another 
SU> per cent that is not subject 
to control because they still 
trade fairly. 

That leaves 63 per cent of 
the market to be shared out 
among some SO countries, in- 
cluding South Korea and Brazil 
wfeieh together accounted for 
9 per cent last year, Brazil has 
already agreed to halve its 
annual deliveries to the U43. to 
430,000 tonnes, but that is un- 
likely to be enough. 

Relief for BmzO 

Brazil has found some relief 
by investing 4n g roSiqg com- 
plex in California few which it 
will supply slabs, This is the 
latest of mapy attempts to 
create greater trade in semi- 
finished Steel, bat there is still 
90 sign that steel will follow 
other mgtal and chemical indus- 
tries and become significantly 
leas national or less integrated 
in Structure. 

Last year, the British Steel 
Corporation and United States 
Steel failed ho reach agreement 
on a project that would have 
seen over 2m tenjtes a year of 
semifinished steel' moving from 
Britain to the UB. 

Japanese producer* which 
Crave been prominent in WOrid 
trade Id .steel in recent years. 


PRODUCTION 

6B2ratOTWB 51-0*f 


INDUSTRIALISED COUNTRIES 


CONSUMPTION 

14SS* 



CMNA* 

NJCOMJA 


1983 


38-Cft 


1983 


have taken a different approach 
to the problems created by new 
barriers to trade. On the one 
hand, they are pushing bard to 
develop new markets, especially 
in China where last year they 
exported 6.7m tonnes, nearly a 
quarter of their total exports. 

They have also been investing 
heavily In U.S. steel companies 
an the assumption that they can 
help them Improve productivity 
and profits. The biggest deal to 
date was Nippon Kokan’s pur- 
chase for $575m last April of 
a 50 per cent stake in National 
Steel, (he fourth largest pro- 
ducer in the U.S. 

For the Europeans, the timing 
of ihe UB. move could hardly 
be worse, coming just as the 
European Commission is trying 
to restore freedom in the EEC 
steel market A’ first step was 
taken last month with the 
announcement of increased 
quotas next year for importers 
Into the Community. 

The hope is that EEC -pro- 
ducers, having restructured 
their operations, win be able 
to stand up to the competition 
from developing countries. 

All of the market control 
measures under the seven-year 
old Davlgnon Kan for restruc- 
turing the EEC steel industry — 
price supports, production 
quotas and import controls — are 
supposed to he removed at the 
end of next year. But there is 


considerable scepticism both In 
and outside of the EEC that 
this goal will be achieved. 

In June last year, member 
countries -a g r e ed to stop sub- 
sidising their steelmakers by the 
end of 1985. To make this 
possible, «t was also afweed that 
capacity had to be reduced by 
26.7m tonnes to 1413m tonnes. 

The Commission, for its part, 
would authorise further sub- 
sidies only if the comp an y con- 
cerned had submitted credible 
plans for c utting capacity and 
returning to financial viability. 

So far, progress hi must 
countries is encouraging. 

M Rend Lotfbect, the new 
chief executive of France's 
Usinor, confesses that tile 
JVench will probably not main? 
the December 31 1985 deadime 
but they are detenuened to 
achieve viability and will be 
only a few months behind. 

However, even if old Che pro- 
ducers do meet Ihe agreed 
targets, it is no longer clear 
that this win be enough. Steel 
consumption in the EEC writ be 
about 94m tomes this year, and 
net exports about 15m tonnes, 
so overcapacity is likely to re- 
main a major obstacle to market 
stability unless further action 
is taken. 

Despite these and caber prob- 
lems, the outlook for toe world 
steel market is probably a little 
brighter than it hns appeared 


for some time. While no one 
expects volumes to increase 
much, if at all, in toe next few 
years, a number of other factors 
could gradually i mprove 
market conditions. 

• The EEC Is not the only area 
where capacity is being re- 
duced. Zs the U.S.. for example, 
capacity has declined from a 
peak of 140m tonnes la 1980 
to 123m tomes this year,, and 
Mr Don Trauflein, chairman of 
Bethlehem Steel, the second 
largest producer, estimates 
another 5m to 10m tonnes will 
goto the near fixture. In. Japan, 
Nippon Steel, the largest pro- 
ducer, is taking out 15 per cent 
of its 47m tome capacity and 
others are following. 


Spending cots 


• Developing cotmhrleg are 
catting back their spending an 
new steel capacity. Statistics 
i w y ti rty published by the ttrt 
show that spending on steel by 
five important developing coun- 
tries, Brazil, Chile. Mexico, 
Venezuela and Korea, dropped 
from $4£bax in 1979 to under 
S2bn last year. 

• The domestic markets in toe 
developing countries are grow- 
ing, and so their steelmakers’ 
need to export should ease in 
the next few years. Sr Caval- 
canti of Siderbras points out 
that if Brazil’s consianption this 


Top 20 countries 

1962 and 1983 (million metric tonnes crude steel production! 


1983 1982 

Rank Tonnage Rank Tonnage 


ussr 

1 

152.5 

1 

117.2 

Japan 

2 

972 

2 

99.5 


3 

75.6 

3 

67.6 

China 

4 

39.9 

4 

37.1 

FR Germany 

5 

35.7 

5 

35.9 

Italy 

6 

21 A 

6 

24.0 

France 

7 

17.6 

7 

18.4 

Poland 

8 

16.4 

9 

14.S 

Czechoslovakia 

9 

15.0 

8 

15.0 

UK 

10 

15.0 

10 

13.7 

Brazil 

11 

14.7 

13 

13.0 

Romania 

12 

13.5 

12 

13J 

Canada 

13 

12.8 

14 

lUJ 

Spain 

14 

12.7 

11 

13.2 

Republic of Korea 

15 

11.9 

15 

11-8 

India 

16 

10.2 

16 

11.0 

Belgium 

17 

10.2 

17 

10.0 

German DR 

18 

7.2 

19 

72 

South Africa 

19 

7.0 

18 

82 

Mexico 

20 

6A 

20 

72 


Top 20 producers 


(1982 and 1983; Million metric tons crude steel output) 



—1983— 

—1982— 

Nippon Steel 


26.9 

1 

28.3 

U.S. Steel 


13.4 

5 

11.0 

British Steel 


12.7 

4 

11.4 

FENSIDER 


12 2 

' 2 

13A 

Nippon Kofcan 


11.4 

3 

12.0 

Kawasaki 


10.4 

7 

10.9 

finmitnniQ n 


10.3 

6 

10.9 

Thyssen 

8 

10.0 

8 

9.6 

Bethlehem 


9.7 

9 

9.5 

USINOR* 

10 

9.0 

11 

82 

Pohang Iron and Steel 


8.4 

10 

8.8 

Jones and Langhlin 


6.9 

17 

52 

SACILORt 


6.3 

12 

6.7 

National Steel 


62 

18 

5.0 

SAIL 

15 

62 

13 

6.7 

Kobe Steel 


6.1 

14 

6.4 

Inland Steel 


5.7 

20 

4.7 



5.7 

21 

4.6 

BHP 

19 

3B 

16 

6.3 

1SCOR 

20 

5.4 

15 

6.4 


“ Including Compagnfe FnnffalM das Aclm SdMbux. 

t Including majority-owned suMftwfea SOUAC, SodAt6 Mttaflurglqua do 
Normendlo and Dillingsr HOttanwarka. 


year were at toe same level as 
that of 1980, toe country would 
have no steel available to 
export. 

• New production: technologies 
are both reducing toe cost of 
steels and improving their 
quality, thus enabling them to 
he more competitive again 
against materials to which they 
have lost ground. For example, 
one expert forecast recently 
that tinplate would soon win 
back ground a gainst aluminium 
in beverage cans. 

The big question is whether 
these trends will bo strong 
enough to give steelmakers toe 
confidence to break out of the 


protective 6hell with which they 
have now surrounded them- 
selves. If the record of the 
textile and garment industries 
Is anything to go by, then the 
prospects are not encouraging. 

The Multi Fibre Agreement 
was originally established in 
1974 as a four year temporary 
system to enable western com- 
panies to adjust to c ompetition 
from the Far East It is now 
likely to be renewed for another 
10 years, despite new techno- 
logy aid market developments 
that have greatly improved toe 
competitive position of western 
companies over the past few 
years. 


“GUY FAWKES 




EAT YOUR HEART OUT 


Every forty minutes, night and 
day an orange fireball would erupt 
from the 250-foot flare stack above 
British Steel’s Scunthorpe Works. 

We were burning off the gas mixture, 
produced as an unwanted by-product 
of the steelmaking process. 

All Scunthorpe and everyone 
within a 15-mile radius enjoyed the 
year-round pyrotechnics. 

But not now. 

Instead of flaring off the waste gas, 
we have devised a way of putting it to 
work as part of the drive to conserve 
energy and reduce costs. It wasn’t as 
easy as it sounds. But mixed with other 
waste gases from blastfurnaces and 
coke ovens, it is now a fuel which heats 
steel ingots from cold, or keeps them 
hot and ready for the rolling mills . 


But our still-incomplete recovery 
is based on more than that. British Steel 
is pressing on with many things which 
raise efficiency, product quality, 
and customer service — things with 
odd names like continuous-casting, 
bath agitation, coal injection, vacuum 
de-gassing, but all essential in highly 
competitive steelmaking today. 

Our cancelled fireworks set-piece 
is now saving millions of pounds a year 
on Scunthorpe’s fuel costs — just part 
of the drive to make British Steel one of 
the world’s most efficient steelmakers. 

So although a major fireworks 
spectacular has disappeared, we know 
you’ll understand. We would rather 
be spectacular in 
our steelmaking 
performance. 


BRITISH STEEL CORPORATION 
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Paul Cfaeeseright reports on EEC efforts to lift controls without too much upset to market conditions 


More complex in practice than in theory 


EEC steel cuts 



(*000 tonnes) 





1980-83 

Commission’s 



1980 

closures and 

June 



maximum 

commit- 

1983 



capacity 

meats 

demand 

Total 

COMMUNITY 





of which. 

168,601 

18,436 

8,300 

26,736 

Germany 

53^27 

4,810 

1,200 

6,010 

Italy 

36,294 

2,374 

3,460 

5,834 

France 

26,869 

4,681 

630 

5,211 

UK 

22,840 

4,000 

500 

4^00 

Belgium 

16,028 

1,703 

1.400 

3,103 

Netherlands 

7,297 

250 

700 

950 

Luxembourg 

5^15 

550 

410 

960 


the British Steel Corporation. . level*. By June last year, 

actual plant closures and 
commits} eats had reached 


EUROPEAN Community In- 
dustry ministers this month 
start to come to terms sttb 
their commitment to lift con- 
trols off the steel industry at 
the end of next year. Over 
the next tew months they will 
fl«*a it technically more diffi- 
cult to disperse the European 
cartel than it was to establish 
It, 

The theory is relatively 
simple. By the end of 1985, 
the industry should have 
made enough capacity cuts to 
bring its production ability 
into line with the likely 
shape of the market. Subsi- 
dies wfll he unnecessary. The 
companies should he able to 
stand on their own feet and 
to compete freely. 

The pr esent reality, how- 
ever, is that a panoply of 
controls covers the industry. 
They are designed to provide 
protection while the painful 
restructuring takes place. 


Basic steel products are 
subject to production quotas 
amj TnjrrfwiTjra prices, ex- 
pressed as a maximum dis- 
count from a guideline price, 
are applied to about half of 
total production. Imports are 


held down through agree- 
ments with outside suppliers. 
Exports are held back b> ,ji 
agreement with the UJ. 

The outside trading agree- 
ments will no doubt continue 
after 1985. Hie agreement 


with the UjS^ effectively con- 
fining the EEC Industry to 
about 5 per cent of the 
market for carbon steel pro- 
ducts, is deemed necessary by 
American steelmakers to pro- 
tect their position on their 
domestic market. 

The EEC’s arrangements 
for imports are negotiated 
yearly and seek to hold Im- 
ports to about 2d per ceat of 
the market. 

The question for the 
ministers, rather, is to find 
come way of lilting the 
Internal controls without 
causing too much dislocation 
to market conditions. This 
would suggest some form of 
phasing out period that per- 
haps might include the 
raising of production quotas 
gradually to levels where they 
become of academic interest. 

Concomitant, it win also be 
necessary to stop the moni- 
toring of lntra-EEC steel 
trade flows, which are being 


maintained at traditional 
levels. 

Short of a sustained and 
major improvement in the 
level of demand, the greater 
problem of transition is 
likely to he price levels. 

Since the introduction at 
minimum prices at the begin- 
ning of this year, aimed at 
stopping heavy discounting 
which appeared in the second 
half of 1983, the Commission 
has sought to edge prices up- 
yards, baric to their levels of 
1982. 

There has been some 
su c ce s s, helped by a greater 
stability of demand, with pro- 
duction held on a tight rein, 
but the policy has met natural 
opposition from consumers. 
They hare complained that it 
is pointless trying to posh 
prices np when existing 
minima have not been holding 
in. for example. France on the 
hot-rolled coll and cold-rollgd 
sheet markets. 

Clearly there is danger of a 


price war when all controls 
are lifted. There is hardly a 
company In Europe— among 
the main producers — which 
would be able to sustain that 
for very long. 


Target date 

This raises the point about 
whether the indayy Itself 
will be ready by the target 
date to stand on its own two 
feet without subsidies. No 
approaches have been made 
to the Commission about an 
extension of the so-called 
steel aids code, hut there are 
serious doubts about whether 
some companies will be able 
to continue without official 

1 ftwnnHa| backing. 

The producers in France 
Italy and Belgium are most 
often cited in this regard; and 
doubts have arisen about the 
extent to which the miners' 
strike in the UK has put back 
the hopes of the viability of 


A movement over the next 
few wymtiit to extend the 
subsidies system Is at least a 
possibility, although It is 
Ukely to be contested politic- 
ally by, above all, West 


Sion, which has to approve 
subsidy plans put in by 
national governments, is pro- 
ving very sticky unless the 
companies can demonstrate 
their viability by the end of 
1985. And the subsidies are 
sot permitted, in any case, 
unless they are tied to 
restructuring. 

The EEC to moving into the 
final stages of a minimum 


only lUn tonnes. So the 
Commissi on demanded, and 
this was accepted, rurther 
cuts to bring the total. to 


Commission demand for the 
country is just over 8m 
tonnes. 

For the moment, though, as 
the effects of the cuts shews 
up on balance sheets and as 
market conditions have Im- 
proved, the general fi n a nci a l 
situation of the EEC pro. 
dnecis has Improved. Crude 
steel production In the EEC 
in the first three quarters of 


plan for capacity cuts agreed 
In November 1982. The 
governments agreed that over 
3dm t oones of • capacity 
needed to be died from 1380 


this yeas- was 89m tonnes, 
compared with 80m and 87m 
tonnes respectively la 1983 
and 1982. 


Germany. 

Nevertheless, at different 
rhythms or intensity, subtan- 
tial cutbacks lu capacity are 
taking place throughout the 
EEC industry. The COmmfs- 


26.7m tounee. 

The total will probably 
edge higher than that for 
normal commercial reasons. 
In West Germany, Thyssen, 
for example, plan* cots of 
4.5m tonnes when the total 


Optimism that worst is over 



VOEST-ALPINE 

INDUSTRIEANLAGENBAU 


Italy 

JAMES BUXTON 


THE ITALIAN steel industry 
has enjoyed & marked upturn 
in demand tins year which, 
combined with the fact that 
major restructuring of the 
industry is at last going ahead, 
is making steelmen optimistic 
that the worst may -be over. 

What the “worst” means 
can -be measured In -terms of the 
deficit of Finsider, the state 
steel industry bolding company, 
which is reckoned to have loot 
shout U.S-$4hn in (the past four 
years, hut saw a 25 per cent 
decrease in dm losses fa the 
first half of this year. It can 
also be measured in terms of 
strife with the omtans over 
plant closures end tatties 
between the Rattan Government 
and die EEC Commission jn 
Brussels. 

The difficulties of the last 
few years were caused mainly 
by tibe enormous reluctance of 
the Italian state sector to cot 
Its steel-making capacity— at 
36.6m tonnes— ' the second 
largest in Europe* after West 
Germany. 


Finxidcr’s m a nagers and their 
political masters simply failed 
to grasp toe seaJe of the post- 
1374 recession and Its effect on 
steel demand. Indeed until 
1980 Italy was toying with, tire 
idea of building a fifth very 
large int egrated steel complex 
in the south of too coca try. 
Little was done to prepare toe 
labour force or the public hi 
the dties tike -Genoa and 
Naples with their big tftert 
plants that closure s would have 
to come. 

In the end, however, the 
failure of the Italian Govern- 
ment to come up with adequate 
plans for the closure of surplus 
steel capacity led to She EEC 
in mid-1963 giving Italy what 
amounted to an uitamafflum. It 
insisted that Italy produce 
plans to cut capacity by 5.8m 
tonnes — of which aH but lm 
tonnes was to be hi the public 
sector. 

Soon afterwards, Finsider, 
oppressed by toe scale of its 
losses, produced a plan to cut its 
capacity by 3.8m tonnes, leaving 
2m tonnes to be trimmed by toe 
private sector. This has in effect 
been accepted by the EEC Com- 
mission. 

It involved toe closure of most 
of the integrated plant at Genoa. 
Production carried out at Genoa 


would in future be concentrated 
at toe modern plant at Taranto 
in the south, and the plant at 
Bagnoli near Naples would also 
be taken out of production. 

In practice, however, Italy is 
juggling the cuts to keep part 
of Bagnoli open, even though it 
is uneconomic to do so. Never- 
theless the base closures plan 
is going ahead, and a Govern- 
ment-funded scheme for giving 
20,000 Finsider employees early 
retirement at toe age of 50 has 
come into effect 

Laid off 

Finsider retired 10,000 men in 
toe first eight months of this 
year, while a further 7,000 have 
been laid off, and the company 
says that some 32,400 men have 
been cut from toe steelmaking 
labour force since 198 0. Not 
surprisingly, Finsider’s accounts 
are beginning to improve 
sHghtty. 

Italy’s private sector steel 
industry is also going through 
a traumatic time, though the 
impact is more diffuse as toe 
17m tonnes of capacity is spread 
over about 100 companies, 
almost all using electric arc 
furnaces in mini-mill*. Although 
the industry has also benefited 
like Finsider from toe 17 per 


cent upturn an steel output in 
the first half of this year, it Is 
seriously worried both by the 
high price of its main raw 
material, scrap iron, and by toe 
high cost of electricity. 

-The private sector now sees 
the advantages of the produc- 
tion methods hitherto used only 
by the state sector of the indus- 
try. A group of private steel- 
makers has agreed in principle 
to take over toe "hot area " of 
the (Cormgiiano works at 
Genoa .wftrich will be used to 
make semi-finished products 
which will be transformed into 
long products in the private 
sector's own plants. 

The agreement has not yet 
been finalised, but it ought to 
mean the saving of some 1,500 
jobs at Gormgliano that would 
otherwise have been loot. The 
private sector companies would 
then cut their capacity by an 
equivalent amount, in addition 
to making the 2m tonnes worth 
of capac ity outs which toe EEC 
is insisting on by the end of 
next year. 

The Italian Government will 
finance half -the cost of closures, 
hut it remains uncertain 
whether the Independent- 
minded steelmakers of Brescia 
will adhuttp carry out all the 
casts. 
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Plasma Metallurgy 
A technology for the 90*s 
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Plasma Metallurgy 

VCF 3T ALPINE iNOUSTniE 
ANvAGENBAU has one^ed up two 
main fwfris of ?pc;;ip?.‘.-'.n ::-r nJa^rna 
Spchnclucy: 

1. Plasma steel production 
(Freda I system) 

The plasma melting furnace provides 
an aitemoh've to electric arc and 
induction I a maces for the production 
of unalloyed and si Joyed steel and; 
also special alloys. As opposed to the 
•nci action system. !ne oiasma furnace 
is suitable for metailurcice! 
operations. 

The basic advantages of the plasma 
rne't-ng process: .. 

• nc electrode consumption 

• nigh metallic yield 

• lew noise -eve: 

• no shock loans on the mains 

Further advantages .of the piasrpa 
system are to be found in the ' 
recycling of high-value alicyed 
material and production processes 
utilizing the chr-anest bisSic iratena's 

2. Melting of ferro-alloys 

In this aspec t o' forte* alley produc- 
tion, plasma technology offers highly 
: economic possibilities e.g. the 
melting of ferro-aHoy niir£f6&eg 
p; od motion tosses . 

VOESTALPL JC iLDLSTRtc 
ALLAGFNR-AU has put into operation t 
2 piasm?-. furnaces. 

1 5 t/h plasms furnace tor melting 
• ferre -alloy fines; completion'- - ; 
'.larch (983 

’ 1 45/60 1 plasma furnace, the world's 
. farc-est furnace: for (he production ' 
of vafteOsIs'lee? tirades, completion ::v 
October '2(33 . - LL 
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The Italsider complex at Bagnoli, Naples, one of the plant* affected by European restructuring 
plans. The I triter authorities are hoping to- keep at least- part- of 




Race is on to put industry to 
rights before subsidy deadline 


West Germany 


PETER BRUCE 


PROBABLY BECAUSE of the 
spread of private and public 
sector interests, toe race to set 
toe steel industry to rights 
before the end of next year, 
when toe European Commission 
has ruled all steel subsidies 
must come to an end, promises 
to be as absorbing in German 
steel as anywhere else. 

Before toe steel crisis began 
to hurt in West Germany, it 
was fashionable in the Ruhr 
and Rhine steelmaking areas to 
argue that German steed really 
was an exception; toe powerful 
private sector producers like 
Thyssen, Krupp and KlQckner 
adopted an almost patronising 
attitude to toe troubles faced 
by state-owned producers in the 
UK, France and Italy. 

When the steel crisis was at 
its height 18 months ago, and 
producer confidence in the Com- 
mission’s restructuring plans 
collapsed, and, along with it, 
steel prices, -the Germ ans took 
a quid: lead to trying to set 
the market (and their own 
industry) to rights. 

Streamlined 

Thyssen, which had made a 
record loss to 1982/83, jsmoun- 
ced just a year ago that *t was 
cutting its steelmaking capacity 
by some 30 per cent, to about 
11m tonnes a year, end would 
shed some 10,000 steel jobs to 
two years. Krupp Stahl has 
stre amline d Its operation to 
such an extent tost it sow feeds 
it* entire range of carbon and 
special steel mills with iron 
from just one blast furnace site. 

The recently announced plans 
to merge Krupp and KlOckner’a 
steel operations could see a 
drop of at least a further lm 
tonnes a year in steeknaktog 
capacity, more than 10 per 
cent of their present combined 
capacity. 

Thyssen, Knspp and KlOckner 
have -aH Intimated that their 
steel businesses are moving 
back into the black, if they are 
not there already. Hoesch, Its 
link ndth iBoog ovens of the 
Netherlands just an unhappy 
memory, is so healthy now 
(relatively, in steel terms) that 
it Is almost misleading to dis- 
cuss it in the same breath as 
the others. 


The KngpKlOckiier merger, 
in which the Australian mining 
house ORA plans to take a 95 
per cent stake -through 
deliveries of iron ore worth 
DM 525m, has some -way to go 
before becoming operative 
as Stahlwerke Krupp-Klttckner 
(SKK). 

There is bound to be opposi- 
tion from powerful state 
governments to any closure in 
their areas, and toe planned 
loss of SJOOO jobs also threatens 
to become a central issue in 
state elections next year in 
North Rhine Westphalia and 
West BeiiUa, both of which play 
host to I frapp or Kldckner 
plants. 

The merged company will 
also need cash from Bonn (toe 
meager is merely a combination 
of as sets) arid unless toe new 
SKK board comes up with a 
coatiaatog rationalisation plan, 
the Commission, ansSous -to 
ensure that steelmakers will be 
genuinely viable after 1985, 
may make it difficult for -the 
Federal Government to pay any. 
thing out 

Over toe next three or four 
moatos, however, toe merging 
of Knapp and jHdckner— into 
toe second largest private sec- 
tor producer in, Europe — is 
goftng to have to compete for 
ministerial attention to Bonn 
with final attempts to set 
another troubled producer. 
Ashed Saarstabl, on its feet 
once arid for alL 

Saarstahl, the second largest 
employer to toe Saar region, 
is a patient of toe Saar rad 
Federal Governments in all but 
name. The next few months 
could well see its parent, Aribed 
of Huuxeanbourg, finally with- 
draw dts somewhat redundant 
equity participation in. favour 
of the Saar Government, which 
is expected to take a stake -of 
more than 70 per cent -to toe 
group. 

Sanarstabl lost DM 123m last 
year and DM 131m to 1962. 
After coming to the rescue with 
a DM 75m bridging credit last 
year (Bonn vowed “ not a penny 
more ” and the Commission 
pounced this year when the 
steelmaker turned Instead to 
the state government for 
DM 100m — DM 23m of which it 
got by selling same assets to 
the state. But the other DM 77im 
has been blocked by (Brussels. 

Under, -It is believed, some 
pressure from toe Commission, 
SaarStahl has now called to a 
firm of U,S. consiritants, 
BUcKlnsey rad Co, .to rework 
a recovery plan drawn up -else- 


where last year. McKinsey and 
the Commission -have worked 
together before, on s computer 
programme for toe entire Com- 
munity steel industry. 

In addition, the Saar Govern- 
ment has a working parly busy 
with the problem and a third, 
German, consultant, Roland 
Berger and Partners, has been 
hired as Saarstahl's advisors. 

The immediate result of all 
this activity seems likely to be 
that Saarstahl will get its 
DM 77m passed by toe Com- 
mission. The groups working on 
restructuring plans, which will 
probably involve linking 
Saarstahl with a second, smaller 
Saar steel producer, toe French- 
owned Dilllnger, are due to 
make their recommendations in 
December or early next year. 

Third problem 

Salzgltter, the government- 
owned steel, engineering and 
shipbuilding group remains a 
third steel problem for Bonn. 
Better steel prices have helped 
lift sales recently hut the group 
does not expect to make profits 
this year. Piene-Salzgitter, the 
group's steel-making arm, made 
profits of DM 55m in 1981-82 
• ut dropped into a DM 160m 
deficit the following year. 

It seems likely that toe group 
would find it difficult to pass up 
an opportunity to spin toe steel 
business off — and toe Krupp. 
KlOckner partners have already 
intimated they do not find toe 
prospect of Piene-Salzgitter 
joining them too horrific. Such 
a move might, after all. attract 
a Uttle more badly needed cash 
from Bonn. 


Leaner 

and 

fitter 

Benelux 

PAUL CHEESERIGHT 


THE MAJOR steel producers in 
Belgium, too Netherlands, and 
Luxembourg are .all beginning 
to gain the financial benefits 
from the restructuring pro- 
grammes put in train over 
recent years. Their generally 
leaner appearance has enabled 
them to cash in more effectively 
on stronger demand and higher 
prices. 

Financial Improvement was 
foreshadowed at Hoogovens of 
toe Netherlands towards the 
end of last year and prospects 
of the' first annual profit In five 
years were confirmed after the 
first quarter. 

At Arbed of Luxembourg the 
infusion of state funds helped 
toe group to a first half net 
profit of LuxFr 212m against a 
loss in the same period of 1983 
of LuxFr 945m. 

Co eke rill Sambre of Belgium 
managed over the first half of 
this year to make a gross operat- 
ing profit of BFr 376m com- 
pared with * loss In the 1983 
. first half of BFr L97bn, and its 
overall cashflow has improved. 

At the beginning of toe year 
there was a great deal of dis- 
cussion and speculation involv- 
ing both companies and govern- 
ments about toe prospects of a 
threeway production sharing 
agreement. But it proved im- 
possible to find a way of linking 
Hoogovens* interests into what 
seemed a more natural arrange- 
ment between Arbed and 
Cockerill. 

Arbed and CockerfU's plans 
won government approval in 
January. The effect was to give 
Cockerfll’s steel basins at Liege 
and Charleroi, the Arbed opera- 
tions in Luxembourg and those 
of its Belgian unit, Sidmar, at 
Ghent, a distinct production 
role. 

The production-sharing came 
into effect almost immediately. 

The agreement was also a 
part of the general capacity 
cutting taking place within toe 
scope of toe EEC's scheme to 
restructure the steel Industry. 
In total, Arbed has had to cut 
960,000 tonnes from its 19 SO 
capacity of 5.2m. The total cut- 
backs demanded from Belgium's 
complete industry have been 
3.1m tonnes from 16m tonnes. 

In June last year -toe Cemis- 
siou demanded from Hoolgovens 
a total of 950,000 tonnes tn cuts 
from its capacity of 7.3m. Its 
own plans, however, are leading 
it to cuts of lm tonnes. 

All three are the beneficiaries 
of government subsidies. At the 
beginning of this month Arbed 
was waiting to hear from the 
Commission about approval of 
an extra LuxFrs 9.3bn, one 
effect of which would be to lift 
toe government stake in the 
company from 24 per cent, the 
result of earlier cash infusions, 
to over 30 per cent 

The fact, however, that the 
major political decisions have 
been taken about restructuring 
and how to finance them has 
meant that in country 

steel is no longer the politically 
contentious subject it was a 
year or so ago. 



BELLOTA 


MANUFACTURING PROGRAMME 

* Speciai steels 

* Hand tools 

* Forgings 


PATRICIO ECHEVERRIA, SA, 

Post* District 1 - Telephone (43) 73 00 00 
Tetan 3MB5 - Cable: ECHEVERJtlA 
LEGAZHA (Guipuzcoa) Spain 





11 


1 U*, 


financial Jimes Monday November 5 1984 


tier 




>nelux 



•* • • “V -v 

•' •• ~v-. • 

■■ c 1 •'• ••• 

r , ‘ 1 
;• is 




c. 

( R, 


Steel Industry 3 


^■Isc I, 
* nl *»*r> V 

lir'.S 

*. 

• HiJ! 

' !, '*i Si-v 
r - 

‘ ***■» 

i 

* ITu ’i;! it. 

■■■» **. 

,n! isfM r< « f: 

r V ,,,R la IL? 

Ssaf* 


Miners’ strike puts viability 
blueprint in limbo 


fCi 


•ATTrtsfcifr . 


The UK 

IAN RODGER 


BRITAIN’S STEEL ind««tiy has 
been to limbo for most of the 
year, as its leaders have waited 
to assess the longterm damage. 
If any, censed by the coal 
miners' strike. 

Thus, the final blueprint for 
the British Steel Corporation's 
return to financial viability by 
the end or next year, in line 
with the European Commis- 
sion’s demand, has still not 
been drafted. The privatisation 
programme has been slowed as 
wen. ■ -V; .... 

■The delay to Testractming of 
the industry has not got in the 
way of performance. It now 
look# as If 1984 will be the best 
year since 1879 for the industry. 
Production in- the first nine 
months was lUm tonnes, vir- 
tually . unchanged, from last 
year, but prices have recovered 
considerably, thanks to tighter 
market controls imposed by the 
European Co mm iss i on. 

SHU, none of the major UK 
producers is yet making strong 
profits. On the contrary, BSC, 
which dominates -the ind ust ry, 
will suffer huge losses because 
of the extraordinary costs and 

lost revenue arising from . die 
miner's strike. Others are 
wiwMwy only modest profits. 

The big question that 
remains is how well the Indus-; 
try will cope when and if the 
protective shell of production 
quota* price supports and 
import -restrrtnts administered 
by the European Commission is 
removed. 

BSC’S view is that it is now 
one of the most efficient steel- 
makers anywhere. In a r ece nt 
report to employees. Sir Bob 
TTafitnm, the BSC' chairman, 
pointed out that the workforce 
now stood str'6&000 compared 
With 228^000 fn 1875. 

*■ “By putting ourselves on 
level terms on manning witfi 
the best overseas producers, 
we have achieved an eswruous 
increase iff - productivity' and 
made ourselves world competi- 
tive,’’ he said. 

That was the d«tm until the 
miners' strike came along. The 
strike ha* forced BSC & import 
more coal at a time when the 
value of steiBqg'lifs been foil- 
ing, and to use more expensive 


road and barge transport for 
its raw matariaiy because train 
driver? have refused to cross 
picket lines. BSC has also lost 
a . lot .of business. The coal 
Indus hy ' normally consumes 
about a tenth of BSC’s output, 
both in direct purchases and 
in matffiinety bought from 
British manufacturers, 

Mr Haalam said the corpora- 
tion was aiming to break even 
at the trading level la the cur- 
rent year until -the miners’ 
strike hit Even so, that would 
suggest that BSC, which is 

operating at about 87 per cent 
of its 14.6m tonne manned 
capacity, still has a long way 
to go before it will earn a 
decent return. 

The key to this paradox of 
good manpower performance 
and poor financial performance 
is excessive plant and work in 
progress. BSC could bring 
about a big redaction in costs 
if It were aHowed to close one 
of its three wide strip twWb. 

Better rates 

BSC directors $ay they cotfid 
meet aH the&r requirements for 
strip from two miife , which 
would then have better operat- 
ing rates, and stiD have plenty 
of spare capacity if its market 
or market share grew. - 
. The corporation tried to close 
. Its dtrap mill at Havenscraig 
in SoDtiand In 1982, bat the 
Govermnaot refused . tp 
authorise . the move. ' Now, 
because of the loyalty shown 
by aU BSC employees during 
the miners’ strike, the directors 
bare acknowledged that it 
. would be wrong to attempt a 

major closure. 

At the begtmfing of the 
miners 1 strike, Mr said- 

that BSC iwocMfeave to reduce 
its forecasts for future 'demand 
on the ass m qgt fo n that, as 
occurred after prions strikes, 
it would lose *otBe tit 1$; botfc 
ness fcerinaneBtiy. ■■ That, be 
warned, Would increase the 
pressure to close plants. In fact, 
however, toe .coiporatioA has: 
been able to maintain deliveries - 
to cufteunexs and has even 
increased its market share in 
some sapors.. 

BSC other Ideas for 
significantly cutting Its costs 
fort has not disclosed them. 
One way weald be to eliminate 
the capital intensive iron and 
steeknakiriS operations at one 
of its five integrated sites. • 

: MeunwhH^ BSC Is also Sob- 


hying intensively with the Euro- 
pean Commission for greater 
production quotas. It points out 
■that quotas are hosed on ship- 
ments in -the late 1970s when 
BSCs pe rf ormance was poor. 
Now that its products are in 
demand, it argues that it should 
be allowed to increase its sales. 
Any success ft has on this front 
would, of course, help operating 
efficiencies. 

The restructuring of the 
British steel industry advanced 

at a rapid pace between 1880 
and 1983. Many plants in the 
private sector were closed and 
two significant Joint ventures 
involving BSC and pr i vat e com- 
panies established. 

One brought together the wire 
rod and bar interests of BSC 
and Guest Keen and Nettte- 
fakls to form Allied Steel and 
Wire in 1881. At the outset, 
ASW was losing £2m a month, 
bat it has become profitable In 
the pest year. The other, 
Sheffield Fogg e mas te re. com- 
bined the press forgings busi- 
nesses of B$C and Johnson and 
Firth Brown to late 1982. It is 
still malting big losses and is 
to need of additional capital. 

The pace of restructuring has 
slowed considerably, not least 
because there is not much left 
to do. The private sector used 
to complain a lot about unfair 
competition, from BSC in certa i n 
sectors. But few so-called over- 
lap sectors remain, and they are 
not very controversial. 

GKN Steelstock, for example, 
to delighted to af - BSC remains 
in stockholding, because it helps 
. the . corporation’s directors 
understand the business. 

The only major restructuring 
plan . achieved this year saw 
three ' email, mfijs in the West 
Midlands dose and their pro- 
duction quotas transferred to 
Kent-based Sheeraess Steel. 

Another plan . still in the 
works is the Kustfjed Phoenix 
2 ' project ' under .which the en- 
gineering steels badnesses of 
BSC and-Guest Keen end. Nettle- 
-foids would fee merged in a 
-Joint venture- end sqme plants 
dosed. . This project has been 
under conrideratum for at least 
three years. 

BSC apd GKN finally agreed 
tenns late last year, but those 
terms involved a considerable 
amount <?t government aid, 
thought to exceed flOOm, to 
help cover the costs of closures 
and modernisation. The Govern- 
ment has been to. no hurry to 
agree to this proposal. 
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Looking to reduce 
productivity gap 








Spain 

DAVID WHITE 
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The casstezeoil fcnstallaHnn at the Oldbury service eentre of GKN Steelstock enables stain- 
leas steel fo be cut to a smaller space and with less waste 

Further closures possible 


France 

DAVID HOU5EGO 


THE FRENCH steel industry 
has in its two coastal sites at 
Dunkerque and Fos two of the 
most efficient integrated steel- 
making units ha Europe. 

Dunkerque, with a 7m tonne 
capacity is being fisther 
modernised with a FFr lBbn 
expansion to its pipe mill The 
Saftmer (Fos) plant with a 4m 
tflome capacity, has also recently 
been aide to cut costs, with 
the installation of a second 2m 
tonne capacity continuous cast- 
ing facility. 

But notwithstanding these 
fovestments in what axe now the 
major poles of the French steel 
sector, the two staieowped 
steel companies Ustonr and 
Sacflor are expected to lose 
FFr 8bn this year. This follows 
an even worse 1983, to which 
they lost more than FFr lObn — 
thus absorbing a large | 4i |n| ' r of 

the new capital toe Government 

has ploughed into the nation- 
alised industries. 

About half the losses this 
year will be due to the groups' 
long products (bars, piling) 
divisions, which- have a com- 
bined turnover of moxe -than 
FFr 17brt These suffer from 


the double handicap tha^ they 
are situated in Lorraine — and 
thus ore dependent on high-cost 
Lor rain e mineral ore — and are 
undercut to price by Italian 
producers using electric arc 
furnaces fed by scrap iron. 

Under xts revised steel plan 
announced earlier thfc year, the 
Goverament has approved plans 
that provide for cutting the 
workforce involved in produc- 
ing long products from 24,000 
to 14^000. 

At the same time, the two 
groups have merged their long 
products' activities into a new 
jointly held subsidiary, Uni- 
Jmetal, to achieve better Co- 
Ordination. Investments are 
also being made in electric arc 
furnaces. 

Loss- making area 

In the other rpain loss-making 
area, engineering steels, the 
companies are following a simi- 
lar procedure of operating 
through a jointly held sub- 
sidiary, which is being set up. 

Nominally, the two groups 
still compete in flat steel pro- 
ducts through the three wide- 
strip mills — Dunkerque (Usi- 
nor) Fos (Uslnor/Sacilor) and 
Sollac in Lorraine (Sacilor). 
Even here their marketing ser- 
vices are working closer to- 
gether, brin gin g a step nearer 


the notion of a single French 
state-owned steel group. 

Both Dunkerque and Sollac 
are returning to profitability— 
the latter in spite of Its disad- 
vantage of being dependent on 
Lorraine iron ore. Solmer made 
losses last year of FFr Ibn but 
expects to halve them this year 
before returning to profitability 
in 1985/86. About 70 per cent 
of its output is exported. 

Nonetheless France could still 
face a surplus of basic flat 
steel making capacity. Further 
closures could be needed if the 
industry Is to return to profit- 
ability and dispense with sub- 
sidies by the Community dead- 
line of 1987. 

The industry Is to difficult 
pSscu&tons with the Govern-, 
ment over firnmning its deficits' 
and maintaining the planned 
level of- investment to be com- 
petitive in the 1990s. It wants 
to reschedule some debts to. 
lower its financial charges and 
strengthen its capital structure. 
But it knows that the Govern- 
ment’s purse is limited. 

If Rene Loubert, the new 
president of Usinor, hopes that 
further closures can be avoided 
by mobilising the workforce to 
achieve higher- levels of pro- 
ductivity. But if output were 
to stagnate at last year’s level 
of 17.6m tonnes, further 
pruning could be inevitable. 


BY THE end of the first week 
of October, a few days after 
schedule, the last operating 
blast fUrnace at the Sagunto 
steel complex on Spain's 
Mediterranean coast went out, 
and with it the symbol of trade 
union resistance to the Socialist 
Government's restructuring 
programme for the industry. 

After more than a year of 
bitter struggles focussing on 
the Sagunto plant; which after 
60 years of chequered history 
was condemned to closing its 
main iron and steel casting 
facilities, a provisional agree- 
ment had been reached in 
April. 

The agreement — achieved 
only by a last-minute fiasco in 
which the Government, at the 
height of toe negotiations, had 
INI. toe state industrial group, 
sack the head of its steel divi- 
sion, Bjade way for a pro- 
gramme to cut more than a 
quarter of the manpower in 
Spain’s m ai n steel plants. 

Steel restructuring in Spain 
did not begin until 1981, well 
after the EEC, and is not due 
to be completed until 1988. In 
the first programme, 5,000 jobs 
were cut at the country's three 
integrated steel groups; Ensi- 
desa, the state-owned producer 
based in Astuxas in the north; 
the Sagunto company Altos 
Homos del Medieterraneo, 
which was nationalised in 
1978; and the Basque group 
Altos Homos, de Vizcaya. 

Political reason 

The new programme Is due 
to cut about 10.000 of the 36,000 
jobs remaining in toe three 
groups. Proportionally toe big- 
gest cut is at Sagunto, which 
will lose about 1,800 jobs or 
half its workforce. The 
smallest, partly for political 
reasons, is at the privately- 
controlled Basque concern, due 
to shed 2,200 of its 10,700 
workers. 

The “ reconversion ■' of these 
jobs is to be covered by a 
£4.5bn financing programme 
drawn up by the Government to 
sort out this and other problem 
industries. 

In steel, Spain Is reckoned to 
have a 20 per cent gap to make 
up with the EEC to terms of 


productivity per employee. The 
three integrated steel groups 
lost the equivalent of almost 
£200m last year and have built 
a deficit since 1978 of close to 
£lbn. The Government's aim is 
that they should be “in a con- 
dition to compete effectively 
with similar companies to the 
European Community " in 1988. 

A total package of £2.5bn has 

been earmarked for restructur- 
ing the companies. A new 
oxygen steelworks Is planned to 
replace facilities at Ensidesa’s 
principal Aviles plant, and 
another based on existing facili- 
ties at Altos Homos de Vizcaya. 
On the other hand, the Govern- 
ment has shelved a project for 
a hot rolling mill at toe 
Mediterranean plant. 

Domestic consumption 

Before the 1974 oil crisis, 
Spain planned a domestic steel 
consumption level of 20m 
tonnes a year. The recent level 
has been only 40 per cent of 
that 

Production, including special 
steels, which the Spanish 
authorities Insist on consider- 
ing aq a separate category and 
which has been through two re- 
organisation plans, has risen 
slightly since 1974 but has 
stagnated at about 13m tonnes 
with a small decline to the early 
months of this year. Increased 
reliance on exports has created 
friction both with the EEC and 
with the UB. 

The restructuring plan has 
put Spanish steel out of phase 
with the Community, which 
Spain is due to join from the 
beginning of 1986. While Com- 
munity countries are due to 
have ended subsidies to the 
steel industry, Spain will be 
continuing them for several 
years. 

The steel issue, in which the 
Community wants to continue 
in the interim with import 
quotas for Spanish steel, has 
proved one of the thorniest to 
toe negotiations. 

Overall, Spanish steel 
exports, according to figures 
published by the Economy 
Ministry, rose to 7.41m tonnes 
last year from 6.36m in 1982. 
This compares with 1.1m tonnes 
exported in 1974. Meanwhile, 
imports were reduced last year 
to L39m tonnes from 1.96m— 
below their 1974 level of 1.61m. 

The currency advantage 
resulting from the dollar’s 
sharp increase has contributed 
to a farther increase in exports 
this year. 
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Sandvik 

— the perfect choice in stainless steel 


Sandvik is the stainless steel specialist, 
meeting the demands of today and tomorrow. 

□ direct customer contact throughout the world 

□ technical support service from qualified personnel 

□ comprehensive research and development facilities 

□ fully integrated production starting with own steel melting 

□ world-leading producer of seamless stainless tubes 

□ welded stainless tubes from part-owned Avesta-Sandvik Tube 

□ complete package of stainless welding consumables 

□ specialty strip and precision wire for advanced applications 

□ tailor-made products for special purposes 

□ local production on ail continents 

□ standard products from stock in 40 countries 


Sandvik Steel is a member of the Sandvik Group, 
an international industrial company with about 24,000 employees 

throughout the world. 

Sandvik has. the stainless steel you need. 


SANDVIK 


Steel 


Sandvik Steel. S-81 1 61 Sandviken. Sweden, Phone: + 46 .26 260000, Telex: 47000 Sandvik S 


Allied Steel and Wire Limited 
is taking positive steps to secure 
its future competitiveness. 

A continued programme of 
investment is being undertaken 
to enhance quality, reduce 
costs and improve the working 
environment. 

The emphasis in ail our units 
on service and quality will 
enable them to thrive and to help 
their customers flourish. 

Contact us at Allied Steel and 
Wire. PO Box 83. Castle Works, 
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PALADIN. 

■- THE LATEST IN A LONG 
LINE OF CHAMPIONS FROM 
„ . *TJHE TWIL GROUP 
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Paladin is a new breed of 
Perimeter Fencing. 

It’s cough, protective, easy to 
erect and aesthetically pleasing - a 
pedigree that’s unbeatable. 

Add to that, the fa ct that Paladin 
comes from, the TVCTL stable and 
you'll understand why Paladin can 
out-perf brm a ll challengexs. 

The TWTL Croup is the UJCs 

leading manufacturer of wire and 
wire products, with experience, 
technology arid a programme of 


product innovation geared to 
maintaining that leadership. 

Contact us now for more 
information on our product range. 

TWIL Limited, PO Box 119. 
Shcpcote Lane. Sheffield S9 1TY 
TeL (0742) 443388 
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We Can Help 



Ferrous/Non Ferrous Metal Stockholders 
Aircraft Material Specialists 
B.S.L GAA 

Hamilton 

The Metal Stockist 

ROUND • FLAT • SQUARE 
HEXAGON • TUBE • SHEET 
WIRE • PLATE • STUDDING • WIRE MESH 

SHEARING • AUTOMATIC SAWING • PLASMA 
FLAME CUTTING • FORGING • HEATTREATMENT 
MACHINING • GRINDING 



Head Office: Boeing Works, International Avenue, 
Hounslow TW5 9NJL Tek 01 561-4566 Telex: 938282 


Steel Industry 4 


tfh 

High-quality flat roiled products 
from leading coil processors 

Baxter Fell 
Metals Limited 

Northfleet Industrial Area (West) 
Northfleet, Kent DA11 9BE 
Telephone: Gravesend (0474) 21823 
Telex: 966588 

Specialists in precision slit coil backed 
by full stockholding service 

Part of the Hoogovens Group of Companies 



Grand scale restructuring 


The U.S. 

IAN RODGER 


THIS YEAR has been a water- 
shed for the much maligned 
U.S. steel industry. 

It is the year in which the 
U.S. Government bowed to pres- 
sures to control virtually all 
imports. From next year, 
imports will be restricted to 
18.5 per cent of the market far 
five years. 

It is also the year when re- 
structuring on a truly grand 
scale has got under way, with 
big takeovers occurring almost 
on a monthly basis. 

What remains to be seen is 
whether the extended period of 
protection and the spirit of re- 
building that now pervades the 
industry will be enough to see 
it restored to viability in the 
medium term. 

The year really began on 
January 31 when United States 
Steel Corporation, the largest 
producer, announced that it had 
lost $l.lbn in 1983 and then the 
next day launched a $2S2m bid 
to acquire National Xnteroorp's 
- steel 'business, the fourth 
largest In the country. 

That deal was ultimately 
Mocked by the U.S. Justice De- 
partment on anti-trust grounds, 
but it set something of a trend. 
In March, the Justice Depart- 
ment approved a $600m take- 
over of Republic Steel, the 
sixth largest; by LTV, the third 
largest 

By April the foreigners were 
getting into the act Nippon 
Kokan of Japan spent $575m 
to buy 50 per cent of National 


Steel and a consortium of 
Brazilian, Japanese and U.S. 
interests bought the Fontana 
works of Raiser Steel for 8115m. 

Nippon Steel, Kobe Steel 
and Sumitomo Metal Indus- 
tries are also believed to 
be interested in acquiring steel 
assets in the U-S. Nisshin, the 
other large Japanese integrated 
producer, already has a 10 per 
cent stake in Wheeling-Pitts- 
burgh. 

The attractions for the 
Japanese and others who are 
investing in the future of the 
U.S. steel industry are the 
enormous market and the likeli- 
hood of some major shifts in 
market share, partly as a result 
of protectionism and partly as a 
result of rapid changes in the 
competitiveness of various sup- 
pliers. 

Recovery 

Although steel co nsum ption 
slumped from 128.2m tonnes in 
1981 to 92J.m tonnes in 1982, 
that still makes the U.S. the 
largest single steel market in 
the world, plightiy larger than 
the 10 EEC countries combined. 
C o n sum ption, recov er ed to 94.9m 
tonnes last year mid is on the 
way. to staging a sharp 1841 per 
cent rise tills year to '114m 
tonnes. 

Most U.S. producers suffered 
heavy losses in the depressed 
markets of 1982 and 1983, but 
many have carried out ration- 
alisation programmes, enabling 
them to bounce bade into profit 
in the first half of this year 
when prices were strong and 
output was running at 76 per 
cent of capacity. Although 
operations rates have since 
dropped back to about 55 per 
cent, companies ere still hang- 


ing on. 

U.S. Steel, for example, has 
cut its steel capacity from 2S42m 
tonnes last yeqr to 23.6m tonnes 
and reduced its payroll from 

55,000 to 32,000. Mr Tom 
Graham, deputy chairman, 
claims productivity has risen 
from 9 to 5.5 man hours per 
tonne and the company is mak- 
ing a pre-interest profit even 
though it is operating at only 
50 per cent of capacity. 

Companies are also embark- 
ing on join ventures and leas- 
ing arrangement to finance high 
cost new plant. In August, Ford, 
which operates a steelworks at 
Detroit and U-S. Steel set up 
a venture to build a 8130m 
electroplating works. Bethle- 
hem and Inland Steel, the fifth 
largest producer, are building 
a similar type of plant for 880m. 

Mr Graham says the industry 
lost competitiveness mainly 
because of a surge in inflation- 
linked wages in the 1979-81 
period. New agreements mean 
that steelworkers’ wages will 
soon no longer be among the 
highest in U.S. industry, but the 
main challenge is still to reduce 
labour content 

Meanwhile, the restriction on 
imports wiH be very hefpfuL Mr 
Graham says U.S. Steel’s oper- 
ating rate would rise to 65 per 
cent today if imports were down 
to 18.5 per cent of the market 

The import restrictions 
should also improve ptgees. Mr 
Donald Trautlein, chairman of 
Bethlehem Steel, the second 
largest producer, has forecast 
that prices will rise 5 per cent 
as a result of the trade deal, 
“but that would stfll leave them 
below 1981 levels,” he said 
recently. 

The UJS. producer are not 


proud of having to press the 
U.S. Government into negotiat- 
ing volume restraint agreements 
with foreign steelmakers. They 
say they would have preferred 
to apply the normal duties on 
dumped and subsidised steel, 
but the Government, they claim, 
capitulated to pressures from 
military allies, such as Korea, 
and U.S. bonks with large loans 
to Brazil, to use less draconian 
measures. 

Clear message 

They also say there was a 
need to deliver a clear message 
to any developing country con- 
templating investing in steel- 
making that they could no 
longer count on selling their 
output in the U.S. 

Meanwhile, the industry will 
continue to change shape. Mr 
Trautlein estimates another 5m 
to 10m tonnes of capacity has 
to be taken out 

“I don’t think we are going 
to vanish,” Mr Graham says of 
US. Steel, “but the industry 
will continue to contract until 
the survivors can attract 
capitaL” 

. Meanwhile, some companies 
will continue .. to - put their 
available capital elsewhere. 
Last month. National Inter- 
group proposed being taken 
over by Bergen-Bnmswig of 
Los Angeles for 8560m. Bergen 
is the second largest U.S. drug 
wholesaler. 

U.S. Steel also showed its 
sense of priorities by acquiring 
the U.S. subsidiary of Husky 
Oil for 8505m in ApriL This 
added to the company's diversi- 
fication into the oil industry, 
started in 1982 when it bought 
Marathon Oil for $6.4bn. 


Major breakthroughs tantalisingly close 


Technology 

IAN RODGER 


STEELMAKING MAY be a 
mature industry, but virtually 
every process involved is under 
dose scrutiny and some major 
technological breakthroughs 
are tantalisingly dose. 

In ironmalqng the emphasis 
Is on reducing iron ore directly 
to iron without having to con- 
vert coal to coke in expensive 
and dirty coke ovens and with- 
out having to put the ore and 
coke into expensive, dirty and 
dangerous blast furnaces. 


In the 1970s, the main de- 
velopment In this area was the 
Midrex process, which used 
natural gas both as a fuel and 
a reductant to take the oxi d e s 
out of concentrated iron ore 
pellets. However, the poten- 
tial for this process became 
limited when gas prices in most 
countries rose sharply. 

A variant which uses ordinary 
coal has been under develop- 
ment for several years by Korf 
Engineering of West Germany, 
which was taken over last year 
by Voert-AIpine of Austria. One 
aim of this project was to yield 
the reduced iron as hot metal 
so that energy could be saved 
in the process of converting It 
to steel. 


TORRAS HERRERIA 
Y CONSTRUCCIONES, S.A 


BARCELONA (SPAIN) 

= Established in 1880 = 

MINI MILL 


PRODUCTION CAPACITY: 600.000 tons, steel- 500.000 tons, rolled 

RANGE OF PRODUCTS: * Steel billets. * Hot rolled deformed 
and plain bars for the reinforcement of concrete, trademark «REA». 
* Cold drawn deformed wire, trademark «REAFIL». 

* Electrically-welded steel wire trademark «CAMPESA». 
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EXPORTS TO 31 COUNTRIES 

ADDRESS: Bailen, 71 bis. 08009 BARCELONA (SPAIN) 
TELEPHONE: (34-3) 232 71 1 1 - (34-3) 246 64 02 
TELEX: 51651 thyce 


Another approach to the 
same problem involves plasma 
technology, using electric fur- 
naces to produce high enough 
temperatures to heat the coal to 
the plasma state. Then it is 
cooled to the gaseous stat e for 
the reduction process. SKF 
Steel of Sweden is a leader in 
this field, and has had a 50,000- 
tonne plant operating since 
1981. 

SKF its plasma genera- 
tor is a more energy, efficient 
method of direct reduction 
than an ordinary furnace. It 
can also be used equally 
efficiently for high or low 
capacity plants. 

Experiments with a plasma 
furnace are also being under- 
taken by the Department of 
Iron Range Resources and Re- 
habilitation in Minnesota in the 
U-S. 

Plasma furnace 

Plasma technology is also 
being tested for steelmaking. 
Voest Alpine has built a 45- 
tonne plasma furnace at Linz, 
based on East German techno- 
logy. for melting scrap into 
steeL It is basically an electric 
arc furnace with the carbon 
electrodes replaced by metallic 
electrodes and the electric arcs 
by plasma arcs to convert scrap 
into steeL 

The advantages claimed for 
this approach are reduced con- 
sumption of electrodes, in- 
creased metal yield and less 
dust, waste and noise. On the 
other hand, the creation of the 
nece ssary heat is expensive. 
SKF believes that plasma tech- 
nology must perform some func- 
tion in addition to creating heat 
if It is to be economic. 

Development activity is zBso 
Intense an the semi-fiinsBiing 
area. Perhaps the most exciting 
field & that of continuous thin- 
slab earning. Continuous casting 
machines to make slabs, billets 
and blooms bare been almost 
universally adopted by steel- 
makers both to improve yield 
send save energy. 

Previously, m o l t e n steel was 
poured into ingot moulds and 
tiie ingots allowed to cool. Then 
they were reheated for zohOng 
into slabs or -bHlets for sub- 
sequent bot rolling into plate, 
sheet; bam or wire rod. 


The trend is 
towards 
smaller plants 


New steelmakers 

GEORGE GRAHAM 


If ithe steel destined for sheet 
could be oast directly into slabs 
thin enough for mounting on 
oald rotting mitts, then the big, 
expensive hot mills could be 
efctm mated, opening the way far 
small steelmakers to participate 
to tins sector. 

Several companies in Europe, 
Japan end fee U.S. are working 
on perfecting the technology of 
thin slab casting. Kawasaki 
Steel has built a pilot plant. 
The biggest problem le finding 
ways to maintain the uniformity 
of the sheet being cast 

Another development for 
semi-finished steel is the so 
called hot direct rolling recently 
installed by Nippon Kokan of 
Japan. In this process, the slab 
formed in a continuous casting 
machine is taken Immediately 
to a hot strip milt rather than 
being cooled and reheated, thus 

saving considerable energy. 

In recent years, wide sheet 
made in conventional has 
become a precision product in 
order to meet the demands of 
the motor industry for strength 
and minimum weight. It would 

be difficult for a thin slab caster 
to reach present sheet stan- 
dards. 

When it comes to finished 
products, the potential for steel 
seems ’limitless, not only an its 
own but also in combination 
with other materials. 

One of the most important de- 
velopments in recent years has 
been is industrial coil coatings. 
Galvanisation has been around 
for a long time, but in an im- 
proved form it has found a 
whole new life recently in im- 
proving the appearance of car 
bodies while preventing them 
from rusting. 

The annual consumption of 
coated steel sheet for cars in 
the U.S. has risen from 225,000 
tonnes to 1.7m tonnes in the 
past decade. It is also In- 
creasingly used for cladding on 
industrial buildings. 

Typically, the galvanising 
process now involves not only 
tiie chemical pre-treatment of 
the sheet but also the subse- 
quent application of paint or 
lamination of films, depending 
on the use. 

Among new developments, 
producers are talking 1- of com- 
posite panels with a visco-elas- 
tic core for use in car bodies 
to deaden sound. 


IT IS A truth widely. If 
grudgingly acknowledged by 
steelmen in industrialised 
nations that the most modem 
and efficient integrated steel- 
works in the world today is 
that of Fohang Iron and Steel 
Company in South Korea. In 
man-hours needed for each 
tonne of steel it produces, it 
beats the best comparable mills 
in Japan, the U.S. or Europe, 
and lower labour costs stretch 
this advantage still further. 

Little wonder, then, that the 
prospect of Tosco building a 
second Integrated steelworks at 
jKwangyang caused tittle joy 
among the established giants 
of the world steel industry. 

Japanese metallurgical 
equipment suppliers, them- 
selves in most cases associates 
or subsidiaries of steel com- 
panies, attempted to douse the 
2.7m tonnes -a-year Kwangyang 
project by denying it their 
technological aid. and the U.S. 
Exlmbank, under pressure 
from American steel companies, 
moved to block project finance 
for U.S. plantmakerg bidding 
on the plant. 

Kwangyang is going ahead, 
with European equipment 
suppliers like Davy McKee of 
the UK. Mannesmann Demag of 
West Germany and Voest Al- 
pine of Austria winning a 
bigger share of the contracts 
than they might have done hnd 
their Japanese competitors bid 
more wholeheartedly. The 
new plant has every chance of 
emulating th e success of the 
Pohang plant, a consistent 
profit-maker and the 13th 
largest steelmaking company 
in the world last year. 

The Korean steel industry is 
firmly founded on the base of 
solid domestic demand. 
Apparent steel consumption has 
risen by 150 per cent in the 
last ten years and now stands 
at around 7.2m tonnes a year, 
outstripping even that of 
Japan. 

Although American steel- 
makers howl about the level of 
Posco’s exports, the company 
sells 70 per cent of its outout 
to domestic consumers. The 
rapidly. ..developing Korean 
automotive industry and the 
boom in construction asso- 
ciated with the 1988 Olympic 
Games should ensure that 
demand keeps pace with ex- 
panding capacity. 

Lifting capacity 

The same is true of Taiwafl. 
where the only integrated steel 
producer, China SteeL is em- 
barking on a $1.4bn expansion 
that will raise capacity from 
3.3m tons a year to 5.7m by the 
end of the decade. The com- 
pany expects domestic con- 
sumption to rise from its pre- 
sent level of approximately 
269 kg per capita to around 
500 kg over the same time 
span. 

It has even tried to take its 
own measures on the demand 
front, with a 25 per cent stake 
in a stillborn project with 
Toyota to produce cars for ex- 
port in Taiwan, 

Domestic demand has not al- 
ways been such a firm rock on 
which to build a steel industry. 
Extravagant projections " of 
future consumption have left 
a number of Latin American 
nations with capacity far in 
excess of their own needs, and 
of their ability to sell abroad 
in the flabby markets of 1982 
and 1983. The problem was 
compounded for countries like 
Brazil by the collapse of the 
iron ore market in the same 
period. 

The vast reserves of high 
grade iron ore In the mines of 
Minas Gerais and In the new 
CaraiSs development have given 
Brazil a comparative advantage, 
but one that the country has 
found It hard to capitalise on. 


The large state-owned steel 
works producing sheet, plate 
and slabs under the banner of 
the Siderbrfis group • have 
struggled since . their comple- 
tion (and the Agooinu plant is 
still incomplete) under a heavy 
debt burden. . . ' 

Avowedly . export-oriented, 
they will suffer still more u 
the shutters come down on 
world trade in steel. U.S. 
restrictions alone will cost 
Brazil 8200m in steel experts 

this year. 

Not all is gloomy. Brazil 
boasts a my r i ad of private sec- 
tor companies producing pig 
iron In charcoal-based blast 
furnaces, and of electric fur- 
nace mini-mills such as the 
Gerdau group. Many .of these 
have continued quietly to 
flourish, despito a slump m 
domestic demand since the peak 
year of 1980. Even here there 
have been problems, as shown 
by the financial - rescue opera- 
tion earlier this year for special 
steel producer Vlbasa. part o£ 
the Villares engineering 
group. 


Resilience 


The sector has shown 
resilience and technological 
inventiveness, with companies 
like Cia Siderurgica Pains lead- 
ing tho way In adapting estab- 
lished steelmaking methods to 
their own conditions. Pains, in 
which West German mini-mill 
entrepreneur Willy Korf holds 
a share, has been the testing 
ground for the Energy Optimis- 
ing Furnace, a modification of 
the old open-hearth which now 
claims melting speeds and 
energy efficiency to match the 
electric arc furnace. 

Few developing countries now 
have either the ambition or the 
resources to support this kind 
of large and diversified steel 
industry. Most of the newer 
steel producing nations have 
been more modest, building 
steelworks in the . 400,000- 

800.000 tonnes a year size range 
and seeking to make use of local 
resources. 

The Iron and Steel Company 
if Trinidad and Tobago, for 
example, uses cheap domestic 
natural gas comes in modules of 
reduced iron plant, and uses the 
pellets from this plant as raw 
material tor an export-oriented 
wire rod milL 

- Developments; in the tech- 
nology of direct reduction are 
now bringing steel production 
within reach of more and more 
countries. Processes such as 
Lorgi’s SLRN or Kiupp’s Codir 
can be economically viable at 
capacities of 100,000 or 200,000 
tonnes a year, whereas the 
established Midrex process for 
producing iron sponge with 
natural gas comes in modules of 

400.000 or 600,000 tonnes a 
year; and the Krupp and Lurgt 
processes can make use of rela- 
tively low grade coals that occur 
in many countries that are not 
blessed with cheap natural gas. 

Direct reduced iron plants 
are being Installed on even 
smaller scales in India, where 
several state governments are 
sponsoring projects, and in 
Burma, where Darnell's Kinglta 
Metor iron reduction process 
has been adopted In 20,000 
tonne per year modules. These 
small scale projects have the 
advantage that they can be 
closely geared to the size of a 
nearby domestic market. 

There is still no shortage of 
countries queuing up to join 
the ranks of steelmaldng 
nations, with Nepal and Iceland 
among the latest recruits. Even 
Grenada is pondering a small 
steelworks to help it away from 
dependence on bananas and nut- 
meg. 

The development of small scale 
steelmaldng technology should 
help to ensure that these coun- 
tries do not build themselves 
oversized steelworks with no- 
where to sell their products. It 
is not every developing nation's 
steel industry that has proved 
-as effic ient and suc- 

cessful as South Korea's Posco. 


BAKWORTH 
FL0CKT0N 

for fine tool steels ! 

For all types of high speed steel. 

Die Steels, Press Tool Steels, Hot 
Work and Plastic Mould Steels. 
Specialists in Centreless Ground 
and Peeled Bars, and Ground 
Flat Stock. 

BAKWORTH FLOCKTON LTD.' 
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SPECIAL CARBON AND ALLOY STEELS 
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HEXAGONS 335 mm to 78 mm Across Rss 
SQUARES 255 mm to 103 mm Across Fists 
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Radamisto/Sadler's Wells 


David Hflurrair 
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For me second open in its 
current season, me Handel 
Opera Society has turned back 
to an old favourite, Handel’s 
first King's Theatre opera 
Htttemisto, Xt offers the tunaf 
sort of complicated mock* 
classical plot, and a feast of solo 
arias for its six singers, {the 
Society has ratified Handers 
later decision to drop a seventh 
character),.. The present per* 
romance hears the usual 
Society hatimarte a judiciously 
weeded edition, a cast and an 
orchestra . who are practised in 
'the style, and a helpless shrug 
by woy. of response to .the 
hardest question; how can 
Handel's operas be presented? 

The problem is that one cant 
re-create Handers King's 
Theatre audience with its 
special expectations of me 
genre, and the operas resist 
adaptation to. modem ones. 
Things come too. fast and too 
slow: dramatic ■ reversals are 
covered in. -quick Tentative, 
whereupon the characters queue 
up to parade their individual 
reactions in broad da capo arias. 
Worse still, the .convention 
requires each singer to sweep 
off the stage tor stagger, or 
retreat - doiefuDy) at' the end 
of his or her. aria, which makes 
interplay between them hard to 
contrive . 

In short, > 39andel plot is a 
recipe for placing- soloists in 
heroic postures, one after an- 
other, to voice the sentiments 
which it formally determines. 
Modem producers fear well 
find this thin . fare; X can 
remember just one Handel 
Opera Society' staging — very 


successful, I thought— which, 
aimed bravely at just that, with 

minima l sets and flamboyant 

stylised gestures. For Rario- 
misto Peter Rice has devised 
pretty, picturesque settings, and 
the producer Tom Hawkes (who 
has done much brighter things) 
allows everybody to walk 
through them in the most 
stately manner, indicating dis- 
creetly their restrained En glis h 
pleasure at this or worry about 
that 

Perhaps rehearsal-time per- 
mitted no more. At any rate the 
effect is regularly ludicrous, 
given the lurid highs and lows 
of the action (family betrayal 
and homicidal lust In royal 
places). Sandra Browne's 
Ra rtami sto (a breeches role) 
comes nearest to suggesting the 
right extravagant intensity, 
though thwarted by the genteel 
context and a little strained by 
her top notes. The wife and 
the sister get richly varied 
music, and Catherine Denley 
and Helen Walker concentrate 
on that to excellent purpose— 
each does things that deserve 
detailed appreciation— without 
finding volatile personae to 
match. 

These is a doughty old King 
from Forbes Robinson, still in 
fine sonorous voice, and a pro- 
misingly .polished performance 
—poised and fresh— by Bron- 
wen Mills as a lovelorn Prince. 
Kim Begley's tenor villain grew 
steadily more confident of 
voice through the evening, 
though the production never 
tapped his dramatic talents. 
Charles Farn combe conducts 
efficiently, temperately, without 
fire. 



Two Planks and a Passion/Greenwich 


IBM’s new London headquarters extends the aesthetic of the National Theatre 

Architecture 

Colin Amery 

Lasdun’s architectural vision 



Patience/Coliseum 


Arthur Jacobs 


What began In 1881 as a 
topical satire on the Victorian 
“ aesthetic ” movement con- 
tinues Its extraordinary lease 
of Hfe. Or not ft extraordinary, 
since the \ 'British public 
cherishes the base theme— 
that the cultivation of artistic 
attitudes Is a hypocritical gham- 
John Cox's production, first 
seen in 1989, combines the 
comic apeal with - a gentle, 
beautiful mockery of pre- 
Rapha elitism in John Stoddaxfs 
scenery and costumes. The 
cast assembled by the En glish 
National Opera for this season's 
revival ensures that the Gilbert 
and Suffivan charm stiU works, 
in a trad i tional way that wtil pot 
displease ihe surviving devotees 
of D'Oyjy Carte. 

Indeed, X -doubt whether, 
..Since pus KOyiyuCaripIPetfona- 
anoea of 'Henry,, Lyttoaand 
Bertha .. Lewis passed into 
legend, 'any partnership of 
Bunthorue and ’Lady, Jane has 
been more hilariously inspired, 
and more precisely executed 
than that of Derek Hammond 
Stroud and Anne Collins. Ploy- 
ing in a grotesque facial make- 
up not unHk e Lytton's, Mr 
Hammond Struad can overcome 
the objections that he is 
ratfly too old for a young 


suitor's part. The objection is 
stronger in the case of Eric 
Shilling, whose Colonel Cal- 
verley — -skilled as ever in comic 
articulation — must now seem 
-fatherly rather than amorous. 
The stage presentation of the 
Dragoon Guards officers is the 
only thing slightly askew in 
' David Hitch'S present re-staging: 
officers collectively on parade 
should not get the “ left-right- 
left-right" treatment— nor are 
they’ properly addressed as 
“ Company.” 

- Familiar with Scottish Opera 
but making his ENO debut, 
Alan Oke provides a poised and 
Perfect-Grosvenor, nnd strong 
contributions come from Sally 
Burgess (Lady Angela) and 
Dinah Hands (a rustic Patience 
who remembers to roil her 
*-r*s* in so ngas well as speech). 
•Terry Jenkin’r sqeaky Duke 
maintains his clever caricature, 
but here again it should be a 
youthful anger's part. Victor 
Morris’* conducting of the over- 
ture seemed to me to push the 
music too hard, too soon, but 
later everything fell happily 
into place. "Cheer up, rm 
still here!" was Lady Jane’s 
message to Bunthorue and the 
operetta's message to the 
public. 


Sir Denys Lasdun has said 
that, for him, one of the most 
profound impulses in architec- 
ture is "the sense of place.” 
His own architecture has sought 
to be an extension of the city 
or the Landscape. On the South 
Bank of the Thames, the edge 
of Regent's Park or the flat 
plains of -East Anglia, Lasdun 
has built with conviction and 
integrity. 

He has always built using the 
language of modern architec- 
ture without any compromising 
historicism. In all bis work it 
1 b possible to understand several 
recurring themes. The recent 
opening of the new London 
offices for IB7= on a site adjoin- 
ing the National Theatre, and 
the publication of a new book 
edited by Lasdun, Architecture 
in an Age of Scepticism, provide 
the opportunity to examine 
these themes. 

First of all, Lasdun is not 
interested in technological 
image making; his work reflects 
a more abstract view, with the 
technology acting as an in- 
visible servant. A second and 
constant theme is the continu- 
ing influence of Le Corbusier. 

The relationship of architec- 
ture to its setting is a theme 
that has preoccupied Lasdun. In 
some cases, like the South Bank, 
he has tried to make more of 
the existing setting. The pre- 
sence of the National Theatre 
and IBM next door to each 
other has provided an opport- 
unity to make new places that 
respond to the river, the views 
and the -bridge. In other parts 
of London, particularly in 
Bloomsbury, I feel that Lasdun 


has possibly behaved more like 
Kipling's cat who walked by 
hims elf — “and ail places were 
alike to him.” 

Deep inside every, one of his 
buildings ties another import- 
ant theme. Lasdun believes in 
a private myth about the 
sources of architecture. He 
thinks way back before the 
Greeks to the very strata of the 
ground, and on the South Bank 
the theatre and now IBM show 
how this myth has been re- 
animated. There are no 
facades; layers of building ex- 
press the organisation of space 
while also extending the land- 
scape of the city. 

Architecture for Lasdun is a 
microcosm of the city, and to 
achieve success it has to allow 
for growth and change. A visit 
to the National Theatre now 
that IBM has been completed 
shows how this idea is begin- 
ning to work. The mall between 
the two buildings leading to the 
river is now a significant place 
in London. 

I think that the completion 
of IBM has clearly shown how 
the quality of urban life can be 
improved by architecture. The 
new spaces are a great 
beginning. They point the way 
by their own awareness of the 
theatrical importance of the 
city. The area to the south of 
the theatre and IBM mast now 
be seen as one of opportunity. 
Proposals to create a "Theatre 
Square” on the part of Upper 
Ground behind the theatre 
should now be seriously con- 
sidered. The chance is there 
in the proposed redevelopment 
to build housing and shops and 
pubs around a square that will 


provide an identifiable civic 
space worthy of the area. 

For the IBM Central London 
Marketing Centre, Lasdun has 
designed a five-storey terraced 
building which is flexible 
enough to allow for a combina- 
tion of cellular and open offices. 
It should be said at once that 
these are some of the finest 
offices in the capital. The work- 
ing conditions are second to 
none: rich views, ample light, 
excellent landscaping, must all 
play their part in the subtle 
and enjoyable softening of the 
corporate formality of the 
client. The rougher aggregate 
finish to the procast concrete 
and the straw-coloured carpets 
is a carefully considered con- 
trast to the smooth dreams of 
computer technology. Lasdun 
has made the computer world 
subservient to the human world 
— which is how it should be. 

Lasdun's book* is an antho- 
logy of architectural ideas by 
12 leading practitioners work- 
ing in the European cultural 
tradition. r.ikt» his architecture, 
this is a deeply thoughtful 
exercise that communicates 
important ideas at a time of 
transition. The range of these 
Ideas is sufficiently wide to 
guarantee the probability that 
this handsome work will he 
widely read. It adds an under- 
pinning to the architecture 
that sometimes reveals an 
understanding of architectural 
needs and also helps us to 
understand why architects have 
become an isolated aperies. 

•Architecture in an Age of 
Scepticism: A Practitioner's 
Anthology. ' Edited by Denys 
Lasdun, Heinemann, £20 


BBC Symphony/Festival Hall, Radio 3 


Dance Umbrella at } Of Mice and Men 


Riverside Studios . 

Stephen Remington, 'director 
of Sadler's’ Wells Theatre, will 
chair an international- con- 
ference on dance at Riverside 
Studios on November 10 at 2 
pm. Presented, by Dance 
Umbrella TJ4, !- “Rates of 
Exchange ” will debate the Bevel 
of support by fouling bodies in 
this country . for the work of 
visiting overseas, artists. Also, 
how support for danee here 
compares ^ . that .in other , 

countries. ... ... 

Among (he participants will 
be Dietin’ Lange of tee Theater j 
am Turin la Frankfurt Ann 1 
Valois of the Montreal Festival, j 
David White of the Dance 
Theatre Workshop In New York; 1 
and Robert Sykes ] 


for the Mermaid 

The Nuffield Theatre, South- 
ampton, production qf John 
Steinbeck's Of Mice and Men 
is to open at the Mermaid 
Theatre In London on Novem- 
ber 19. The play, adapted by 
Steinbeck from his own novel, 
was first produced on Broadway 
in 1987 and last seen in London 
in 1939. 

The Southampton production, 
warmly reviewed in these 
columns on September 28, is 
directed by Geoff Bnllen and 
designed by span C&vanach. 
and the cast Includes Lou 
Hirsch. dive Mantle and Susan 
Penbaligon. 

Blockheads, the current Mer- 
maid musical about Laurel and 
Hardy, doses on November 3. 


A curiously unfocused pro- 
gramme for the BBC Symphony 
Orchestra’s Festival Hall appear- 
ance on Friday: Sir John 
Pritchard conducted refresh- 
ingly unhackneyed works, in- 
cluding the first performance of 
a BBC commission, but there 
was nothing of any groat sub- 
stance about -which the evening 
might have been balanced. The 
two pieces by Tippett which 
flanked the concert are among 
the least performed of his 
orchestral scores, but neither 
tee Praeludium for brass, beUs 
and percussion nor the Shires 
Suite is really anything more 
than an occasional piece, albeit 
in the case of the suite a lengthy 
and sometimes uproarious one. 

The new work, Simon Bain- 
bridge’s Fantasia for double 
orchestra, at least promised the 
weighty, quasi -symphonic music 
required in that context Bain- 
bridge's recent music has 
reflected some surprisingly dis- 
parate influences; in tee piece 
he wrote two years ago for tee 


Andrew Clements 

Nash Ensemble, Voicing, it was 
tee textures of American 
systems composers that held 
sway. The Fantasia uses some 
of the same techniques, in the 
first of its three sections parti- 
cularly, but here they used to 
build up harmonic rhythms 
rather than as an end in them- 
selves: the opening, densely 
packed figuration over a Rhein- 
gold-hke pedal, is dark and 
impressive, and the whole of 
the section is constructed in 
bold harmonic sweeps, with 
chords and sustained pitches 
exchanged between the two anti- 
phonaUy positioned orchestras. 

Yet what follows the unison 
on which the music comes to 
rest is rather an anti-climax. 
There is nothing to fulfil the 
expectations aroused by the 
strength and physical presence 
of the opening: the second 
section is built around some 
rather Stravinskian circular 
melodies, the third on some 
nicely judged sonorities; Bain- 
bridge makes intelligent and 


consistent use of his two 
orchestras. But a brief recollec- 
tion of earlier material at the 
close does not bring with it the 
sense of finality the composer 
presumably wanted; instead one 
is left with the impression of 
a torso, requiring either further 
elaboration or. radical surgery 
to make it more complete. 

To complete the English 
theme of the concert Josephine 
Barstow sang Britten’s Les 
Illuminations. While her 
account predictably contained 
some marvellous things — the 
recurrent motto “J'ai seul la 
clef" charged with rapt in- 
tensity at its final appearance. 
“ Being Beauteous ” shaped into 
a most affecting effusion — and 
Sir John obtained playing of 
crispness and tonal strength 
from the BBC strings. I would 
have preferred a soloist less 
characterful than Miss Barstow, 
someone with an easier, less 
consciously dramatic delivery, 
for this most limpid of 
orchestral song cycles. 


One of the Intriguing things 
about Anthony Minghella is 
that he keeps you guessing. 
After two plays this year cele- 
rating his Anglo-Italian ante- 
cedence — In miniaturist remini- 
scent vein at Hampstead and 
on a more gestural, epic scale 
at Derby— we are thrust into 
the lare 14th century in York, 
where a troubled King Richard 
n, his wife Bohemia and the 
Earl of Oxford are escaping the 
political pressures of London 
while the guilds prepare the 
Mystery Plays for the Feast of 
Corpus Christi- 
The play was first seen in 
Exeter last year, and I have no 
hesitation in echoing B. A. 
Young's praise for it there. It 
thus pre-dates this year's work. 
And what a promising, technic- 
ally fascinating trilogy we have 
seen. All credit to Alan 
Strachan at Greenwich for 
bringing tee play to London, 
matching it with tee directorial 
flair of the Royal Court’s Danny 
Boyle and the beautiful design 
and costumes of Deirdre Clancy. 
It all looks absolutely superb, 
medieval motifs. Latin inscrip- 
tions and delicate architectural 
hints laid out on an interesting 
alignment of set and brick wall. 


Michael Coveney 

all painted the honeycomb 
yellow of York in the sunlight 

This is no historical documen- 
tary. The plight of Richard, 
played with a tantalising mix- 
ture of vulnerability and natural 
authority by Michael Maloney, 
is given full weight against a 
background of rivalry among 
tee artisans for patronage, fin- 
ance, the appropriate disposal 
of talent. The pinners and pain- 
ters assembling to rehearse the 
Crucifixion like Shakespeare's 
mechanicals are beholden to the 
cattily showbiz aspiration of 
their corrupt pardoner (Fred 
Pearson); while the Mayor and 
Mayoress of the city, playing 
hosts to the royal party, are try- 
ing the beef up tee Herod play 
with exploding bags of blood 
and exotic masks. 

It could almost be a fictional 
analogy for all manner of 
theatrical debates. One imagines 
these themes being debated on 
directors’ committee at the 
National and RSC. The Arch- 
bishop of York, when he arrives, 
is your puritanical board mem- 
ber, aghast at what he may have 
to defend; King Richard 
could be Sir William Rees-Mogg. 
finally diverted by a personal 
crisis to discover an unman- 
nered breakaway group per- 


forming by a humble dwelling 
in the Shambles rather than be- 
neath the Minister’s East win- 
dow. 

Amid all the rivalries of 
petty merchants and talk of 
cuts, new lines, and the price 
of cloth, Mr Uinghella's quietly 
engaging quirkiness keeps sur- 
facing, for example, in tee 
croquet scene where the 
monarch orders the fawning 
mayor (John Arthur) to dig up 
his turf and take a lesson in 
golf; and through the running 
obsession of the stricken 
Bohemia (Cathryn Harrison) 
with comfortable beds. Histori- 
cal details of personal hygiene 
and approved fashion are also 
gently fascinatingly coaxed out. 

The play tee royals finally 
see, of course, is quite rightly 
the centre piece of Mr Boyle's 
staging. The rehearsal becomes 
a performance in which tee ap- 
parent drawbacks of "a fuzzed- 
faced Mary and a fat Christ' 1 
are turned to stunning, truth- 
ful advantage. And what we 
hear are the words of the Mys- 
teries — funny, muscular, grip- 
ping and grave. Too brief a 

mention for the marvellous 
work of David Fielder, Toby 
Sal a man, Gillian Barge and 
Corrinne Ransom. 


Boris Godunov/Covent Garden 


Ronald Crichton 



Robert Tear and Nicola Ghiuselev 


Alistair Muir 


For 50 years and more 
tee controversy about Boris 
Godunov — whether to perform 
Mussorgsky’s original, and if so 
which of his two versions, or 
Rimsky - Korsakov’s revision — 
has rumbled on. X confess to 
half-heretical thoughts about 
the work. I hope I am 
fully aware of the immense 
stature of Boris, the originality, 
seriousness, truthfulness, and 
(for the most part) scorning of 
short cuts to operatic popu- 
larity, of the shock-waves the 
extraordinary chronicle - opera, 
even In the doctored version, 
sent through the body musical 
about the turn of the century. 
Yet I admit to embarking on 
this journey through a confused 
period of Russian history in- 
wardly wishing I were going to 
hear Ruslan- or Prince Igor — 
or any of tee major Rimsky 
operas except The Golden 
Cockerel 

Andrei Tarkovsky’s Covent 
Garden production of a year 
ago, reviewed with important 
cast changes on Friday even- 
ing, surely crowns the succes- 
sive post-war efforts of our 
national companies. Covent 
Garden included, to establish 
Mussorgsky’s own score. There 
is no need to go on knocking 
Rimsky-Ko rsako v, whose inten- 
tions and achievements are 
succintly described by John 
Warrack in the programme. 
Neither is there any need to 
continue performing Rimsky’s 
revision. How much of pure 


Mussorgsky you choose to give 
is another matter. Covent 
Garden includes almost every- 
thing. with the “Polish” act, 
and both the St Basil and 
Kromy forest scenes, omitting 
only the repeat of the teasing 
of tee idiot entailed by conflat- 
ing the two “ original " versions. 

With only one interval 
(Heaven be praised) and quick 
changes tee evening, although 
lengthy, is not impossibly so. 
Periods of glacial non-communi- 
cation, a very superior kind of 
boredom, are due no doubt to 
one's failure to remember the 
ins and outs of the text. With 
words and music so closely 
interdependent Mussorgsky in 
Russian is a limited blessing 
for non-Russian speakers. Do 
him in English and you lore 
the larger - than - life quality 
generously dispensed by Slav 
singers who may not in other 
respects be finer artists than 
their british counterparts. 

The revival as a whole has 
been rehearsed by Stephen 
Lawless, Tarkovsky returning to 
direct the scenes with tee new 
Boris, Nicola Ghiuselev. The 
Bulgarian bass has distinction 
of manner and movement with 
intelligent, ha Sited features. 
The voice is attractively grainy 
but monochrome. One follows 
Ghiuselev's performance with 
interest and sympathy while 
wondering bow this quiet per- 
son advanced himself so far in 
such turbulent times. 

Among several other new- 


comers are Robert Tear, a 
potentially interesting Shuisky. 
not yet standing out sharply 
enough from tee pack of crim- 
son-robed boyars; the monk 
Pimen of Dimitri Kavrakos (a 
future Boris surely), with sable 
tone and adamant line; tee 
fascinating Jesuit Rangoni of 
Stafford Dean. Robin Leggate’s 
Simpleton, plangently sung, 
lanky and hooded, doesn't quite 
suggest tee character’s vision- 
ary side. 

James Lockhart is the new 
conductor. He gave the 
orchestra too free a hand in 
the early scenes, but tee 
balance came right, with no loss 
to the abrasive surface of Mus- 
sorgsky's scoring. The chorus 
was splendid alike in movement 
and variety of tone. I have 
never seen the chaotic, menac- 
ing implications of tee last 
scene so well realised. Even 
though the full blackouts be- 
tween the scenes did not work 
on this occasion, there should 
be a grateful word for Robert 
Bryan’s warm lighting. 

The Hayward's future 

A public discussion on the 
future of the Hayward Gallery 
will be held at the ICA in 
London on November 12 at 
7.30 pm. The main issue will 
be the decision of the Greater 
London Council to take over 
the running of tee gallery from 
the Arts Council. 


Arts 



Mualc/Mondsy. Optra and BaBet/Tuesday. Tbwrtre/Wednea- 
day. Exhibltkxts/Thuraday. A selective guide to all the Arts ap- 
pears each Friday. 
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Today/The Other Place, Stratford 

Martin Hoyle 
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Music 

NEW YORK 

New To* PUIlBuwKme (Aw** Writ- 
er): Andrew Pwft cond u ctin g . 
Glenn Dicterow, violin. Oliver 
Knussen, Prokofiev, " Beethoven 
(TueV; Andrew Davis c o ndu c ti n g.. 
John Browning, piano. Nexus per- 
cession ensemble. Mozart, Smntr 
John Wyrs (Thur). Lincoln 

Center (799 9585). . 

Cwtnsrie Balk Loudon Jfcfl&anromc. 

ynaire Tennstedt conducting. Schn- 

beri, Mahler {Mon); Rosalyn Toreck 
towards recital with Bert Lufiarel- 
kSSTred Tnreck Bach Ptayws. 
Afi-Bach programme (am). 
(2477159). 

WASHINGTON 

National Symphony (Concert HaU): 

Charles Dutalt -ctmdurting. Schu- 
mann. Mahler (Tub); Charles Dutat 

Pwtoflev flhur). 
Kennedy Center (254 3776). 

CHICAGO 


BRUSSELS 

Palaii des Beam Arts: Belgian Nation- 
al. Opera conducted by Georges (fe- 
tors with Tortelier, cello, Debussy, 
SaintrSaens, Tortelier, Bartok; Lied- 
er recital Dallapiccola, Strauss, Rei- 
niaaxL, Ravel (Tear). 

NETHERLANDS 


Orcbestre de Paris conducted by 
James Conlon, Anne Sophie Mutter, 
violin; Venfi, Alvin Singleton, De- 
bussy, Dvttak (Wed, Tbur). Salle 


HittfcfeAe Men* &ica»suo nauj. 
-Youth concerts trite members ox the 
Chicago Symphony conducted by 

• HiSyMSS. Dv6fak, Wem, Rate' 
maninoff. Ravel (Mon mafc » 
Mozart, Weber, Villa-Lobos, Samt- 
Caifliet (Wed mat). 
(43581232). 

Chicago Symphony (Orchestra 

g fytfcin COOdUCting; *”" ? ** 
Gttutal&te suing brio. Haytei 

Karlins. Elgar (Thur). (435 8122). 


Amsterdam , Concart a eboow. Besufen- 
tia Orchestra conducted by Heinz 
WaHberg with Carlo Chiarap pa. viol - 
fn Wagenaar, Busmi Strauss 
(Mon). In the recital haQ, Amiram 
EigM plays piano works by Franck, 
• Brahms, Debussy, Ben-Halm. Gotta* 
/^mllt and Chopin (Mon). The Con- 
certgebouw Orchestra under Hans 
Vank, with Aodrt-Mkhd Sdmb on 
jttqwo, pim ps Stravinsky and Schoen- 
' berg (Wed and Thnr). In the recital 
half (Xhur), Wynete Jordans ami 
Leo van DoeseSaar play pi ano du- 
etsby Dvdfak, Stravinsky and Rav- 
el (718345). 

. ZURICH 

Tonhalles TonhaJle Orchestra with 
Kod&iy's Hary Janos (Wed); Phil- 
harmonia Hungariea conducted 
by Uri Segal with Joseph Swan- 
sea. violin, Prokofiev and Bartok 

(IburK 


E QJm Y ened . n*i«Hn finwimiw Mo- 
zart, Schoenberg, Vivaldi (Mon). 
TMP-Chntelet. (233.44.44). 

Sfaaaa Estes Becttal , Julias Tilghman, 
piano: Mozart, Wolf, Brahms, Bar- 
ber; Negro spirituals (Mon). Theatre 
de FAtMnee. (742^7.27). 


Geraxd Gahnat a a , piano: Beethoven, 
Schubert, Balakirev, Rachmaninov, 
Scriabioe (Thur). SfiDe Gaveau 
(563-20-30). 


LONDON 

USamf aO Fellini , piano: SWinmami 
and Chopin. Royal Festival Hall 
(Mon). (928 3181). 

The London Smfonktta conducted by 
Diego Masson with Hirst, 

meztosoprano, and Neil Jenkins, 
tenor. Music of young German com- 
posers- Queen Elizabeth Hall (Mon). 
(9283101). 

liwikw Symphony Ordmatra conduct* 
ed by Paavo Berghmd with Boris 
Brifcin, violin. Verdi Brahms 
Stbdius- Barbican Hall (Tue). 


London Symphony Chorus and City of 
i nnAi’m Suborn conducted by Ri- 
chard Hlckox with soloists including 
Felicity Lott and Anne Howells. 
Handel and Haydn. Barbican Hall 
(Wed). 

Philip Fowke, piano. Bach/Busonl 
Schumann and I Jot- Queen Eliza- 
beth Hall (Thur). 

London Symphony Orc h estra conduct- 
ed by Paavo Berghmd with Andrus 
Schlft piano. Mendelssohn. Beetho- 
ven and Brahms, Barbican Hall 
(Thur). 

Ronnie Scott's, Frith Street Tenor* 
saxiats Eddie “lockjaw” Davis ami 
Johnny Griffin. (438 0747). 


Borne: Teatro Olimpico: Piazza Gen- 
tile da Fabriano: Schubert by the 
young, prize-winning pianist, Alex- 
ander Ltmquich (Tue 4.30 pm and 
Wed 8.45 pm (393304). 

Rome: Oratorio del Gonfalone: Vicolo 
della Scimmia 32/A (Via GhiHa): 
Schubert, Debussy and Brahms 
played by the pianist Ruggero Ruoc- 
co (Thur 9 pm). (655952). 

Hnrrn— Aiutifftr i iim di Via rigflw ConcO- 

inrione (Aecademia di S. Cecilia): 
Petrassfs Magnificat, with the sop- 
rano Valeria and Brahms’s 

Symphony No 4 (Mon and Tue). 
(0541044). 

TOKYO 

Orchestra de Qrambre Paris , conduct- 
ed by Jean-Franco is Paiflard: Scar- 
latti, Vivaldi Tokyo Bunka 
Kaikan (Tue). (571 1689). 

Fail Bad ura Skoda, piano: Japan Phil- 
harmonic Orchestra, conducted by 
Kazuhiro KoisumL Mozart, Beetho- 
ven. Kossmenkin Hall (Wed). 
(2&4 5611, 23? 9990). 

Contemporary Music from America 
and Japan: James Ostryniec, oboe, 
and several Japanese players in- 
cluding Toshi Ichiyanagi, Mayumi 
Miyata to concert of contemporary 
Japanese and American composers. 
Works of Mako to Shinehara, Law- 
rence Singer, Joji Yuasa. Jo Rondo, 
Dick Higgins, Kikuko Matsumoto, 
Charles Ives (Tue); Aaron Copland. 
Ruth Crawford Seeger, Toru Ta- 
kemitsu. Roger Reynolds, Toshi 
Ichiyanagi. Maki Isbii, John Cage 
(Wed). Vario Hall near Tokyo Uni- 
versity. (2331933). 


In his Other Worlds at tee 
Royal Court last year Robert 
Holman successfully portrayed 
the busy round of a farmhouse 
kitchen, helped by a production 
that depicted the making of a 
pork-pie, down to the chopping 
of meat and apples. His new 
play in the Stratford-upon-Avon 

studio, put together over a 
period of months with a specific 
gro"P of RSC actors in mi n d, 
shows the same loving Interest 
in the details of malting, doing 
and crafting. 

We hear descriptions of the 
sewing together of revered 
tendons and the use of a chain 
horse to Geordie dockers; and 
watch the painful process of an 
invalid composer dictating 
music to his nurse. Other 
Holman characteristics include 
a warm-hearted faith in 
ordinary people and their 
dreams, a folksiness that verges 
on the fey (tee Yorfcshlreness 
conjures up a latter-day J. B. 
Priestley); and, less happily, the 
ill-knit mix of poetic and 
realistic. the undeveloped 
characters. 

The author rashly constructs a 
play round a negative figure 
who exists mainly in the reac- 
tions erf- others. Victor, a music- 
teacher and composer, has “no 
soul, no passion, cannot cry." 
This season Roger Allam had 
given Stratford an original and 



Folly James and James Simmons 


thoughtful Mercutio and a subtly 
satiric trendy academic in The 
Party. His stolid personal is 
here hardly convincing in 
sparking a platonic passion in 
James Simmons's gilded youth 
on tee hanks of the Cam (soon 
they are su b ml i mating by stand- 
ing on their heads; preferable 
to cold showers. I suppose), let 
alone provoking an adulterous 


armour fou in smail-town York- 
shire. 

The action extends from 1936 
to 1946 with a flashback to 1920, 
the centrepiece provided by 
Victor's undiscussed and under- 
motivated flight to the Spanish 
Civil War. Mr Holman cannot 
escape cliches; a vaguely 
Bloomsbury patroness is suc- 
ceeded by a German male pros- 


titute out of Isherwood (Simon 
Templeman, looking like a 
butch blond carp) who, fatally 
wounded, promptly launches 
into reminiscences with a sym- 
bolic — er — bent. 

This Siegfried-like expiry 
may arouse unhappy Bayreuth 
memories for designer William 
Dudley who plays safe with a 
blank acting area occasionally 
decked with a jetty and domin- 
ated by an illuminated changing 
calendar an aptly barren back- 
ground for the puddingy hero's 
quest for meaning to his life 
and vitality for his music. Does 
It have your shoal in it, Victor? 
demands Folly James's rich 
eccentric (meaning soul or. 
possibly misinterpreting his 
interest in scales, sole), trying 
to sound elderly, dotty and 
upper-crust — none of which, as 
her fans happily confirm, Miss 
James is. 

Bill Alexander’s cast com- 
prises some notable players: 
George Raistrick, Penny 
Downie, Amanda Root (wasted) 
and Rowena Roberts, a lovely 
cameo of the deserted wife, one 
of those sweet silly women who 
beam radiantly through 
agonising grief. Folk-inspired 
music and ventriloquial coach* 
Lng (Terry Hall, for Jim 
Hooper’s music-hall turn on a 
beleaguered Spanish station 
platform) their contribution 
to this uncertain blend of epic, 
poetic and surreal. 
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The true test 
for Reagan 


IN 1948. Harry Truman, the 
Democratic candidate, was 
carried back to the White House 
by a last-minute surge of sup- 
port after polls and pundits 
alike had written him off. A 
s imil ar dive for the tape took 
Hubert Humphrey, the Demo- 
ratic candidate in 1968, within 
inches of catching Richard 
Nixon. It is not going to happen 
this year. On both those earlier 
occasions, the Democratic candi- 
date was almost rescued b; 
millions of Democratic voters 
who had flirted with third party 
candidates and then returned to 
their traditional allegiance. No 
such reserve army is in being 
to rescue Mr Mondale. 

So it will be President Reagan 
again, and — given the mechanics 
of the electoral college system 
— by what will look like a land- 
slide. Mr Mondale has earned 
personal respect. He has kept 
bis head and bis temper when 
all around were losing theirs. In 
retrospect neither the chal- 
lenges of Senator Hart and the 
Rev. Jesse Jackson, nor the 
tribulations of Geraldine 
Ferraro, made much difference. 
It was always going to be 
Ronald Reagan's year, barring 
accidents, for three good 
reasons. 

Persuasive 

First, the Democratic Party, 
for the time being at least has 
lost credibility with millions of 
Americans because it Is identi- 
fied with social policies which 
are believed not to work. 
Second, the economy is appar- 
ently thriving, with inflation 
down, and growth, at least until 
the middle of this year, up. 
Third and most important of all, 
perhaps, in a contest that has 
always been intensely personal, 
a big enough fraction of tbe 
electorate likes, and respects, 
and feels comfortable with 
Ronald Reagan. 

On this side of the Atlantic, 
Mr Reagan's political gifts have 
been absurdly underestimated. 
They are mainly of the simplest 
and the most important kind. 
He projects himself as 
courageous, decent. level- 
headed and determined. People 
like him* and they trust him. 
He displayed " grace under 
pressure ” which was John F. 
Kennedy's definition of courage, 
when at attempt- was made on 
his life. He has earned the 
soubriquet of “ the great com- 
municator ” by his easy mastery 
of television, and he has been 
surprisingly, though not totally, 
persuasive in his dealings with 
Congress. 


He has resisted the more hot- 
eyed ideas of the New Right 
and he has shown decisiveness 
(Grenada) and caution (Central 
America) in his handling of 
foreign affairs. For all but the 
most Ideological of conserva- 
tives, the past four years have 
not been a disappointment For 
all but the most irredentist of 
liberals — if they are honest 
with themselves— -they have not 
been as bad as they feared. For 
the average American they have 
been years when things seemed 
to be getting better, and wounds 
healing. 

J Doubts 

That said in justice, the 
record of the first Reagan 
administration has not been 
truly impressive, and the 
prospects for the second are not 
altogether reassuring. In eco- 
nomic management. the 
administration has scored with 
what cricketers call a Chinese 
cut. That is the undignified 
stroke where a player, looking 
to speed the ball through the 
covers, sees it trickling over the 
boundary at fine leg instead. 
The upbeat story of lower infla- 
tion, falling unemployment and 
recovery from recession is a 
superficial account of a more 
complex and troubling reality. 
Growth now looks like slowing 
down hard, the budget deficit 
will hang over the economy 
throughout the coming four 
years, and the current account 
deficit is spiralling out of con- 
trol at $ 12 bn a month and 
rising. The economy has 
regained vitality, but it has not 
achieved equilibrium, and it 
must be one of the chief aims 
of the new administration to 
restore confidence in American 
public finance. 

Even graver doubts surround 
President Reagan’s manage- 
ment of foreign policy* A year 
of electioneering has postponed 
answers to three questions, in 
particular, that are now 
insistent How will Washington 
deal with the underlying crisis 
of Central America— by financ- 
ing counter-insurgency or by 
tackling the trouble at its root? 
Will tbe U.S. continue its jumpy 
behaviour in the Middle JEast. 
or will it settle down to a steady; 
search for a settlement for the 
whole region? Above all, now 
that he has done so much to 
restore American prestige and 
spent so much to increase 
America's military power, will 
the ‘ President engage in pur- 
poseful dialogue with the 
Soviet Union? That will be the 
true test of a second Reagan 
administration. 



Foreign Affairs 


Valuable agenda 
for Europe 


mons will launch an investiga- 
tion into the British Govern- 
ment's programme to buy tbe 
American Trident submarine- 
launched strategic nuclear mis- 
sile system. The main reason 
for its concern, and the primary 
focus of its inquiry, is the 
apparently inexorable escalation 
of the cost of the project But it 
will also be helpful if the com- 
mittee would cast a passing 
glance at the underlying 
strategic rationale of a British 
national deterrent. 

When the Trident project was 
first announced as a replace- 
ment for the existing Polaris 
submarine system, four years 
ago, its costs were put at 
£4.5bn to £5bn. By tbe spring 
of this year the bill had been 
adjusted to £8.75bn — officially. 

But unofficial estimates suggest 
that the figure will be much 
higher. Grieveson Grant, the 
City stockbrokers, calculate that 
it will now be around £9.6bn ; 
and Mr David Greenwood, 
director of the Aberdeen Uni- 
versity Centre for Defence 
Studies, upgraded his assess- 
ment to £11.5bn six months ago 
— by now it could be more. 

One element in the cost in- 
creases derives from simple in- 
flation, or money-illusion : a 
calculation based on 1980 
£s looks rather different if 
based on 1984 £s. Another 
part derives from the dollar ex- 
change rate: since tbe initial 

decision, the Government ■■■■i********** 
decided to “save” money by 
shifting a larger proportion of 

the expenditure to the U.S^ so * f th a . bi „ cinders 
that approaching half the total J? 81 0£ the great big spenaere. 
bill will be paid in dollars; but Everyone knows that cost escaia- 
in the meantime the dollar has tion in defence procurement is 
rocketed. Tbe estimate of an order of magnitude greater 
£8.?5bn was based on a dollar than inflation for consumer 
exchange rate of $1.53; a 20 g00 ds. So when defence 
per cent drop in that rate pro- offlcials assure you 

duces a 10 per cent increase in 

the total sterling bill, and tiat the latest hi-tech unprotTen 
accounts for the whole of the toy will be an absolute bargain, 
Grieveson Grant upgrading, there is only one rational re- 
without taking any other fac- action ; count tbe spoons — at 
tors into account. i east twice. 

'*,>?« ™°’T eT ' dra T c ? J “' t 

goes up may well, and indeed, changed in a couple of ways 
will probably, come down. They since tbe Government first set 
could have a point. At its its heart on Trident. When we 
present levels, the dollar looks were first being soothed with 
grotesquely overvalued, and the bargain-basement charge- 

SSSTJSH ?ES a? 5 2 * Stt 

a more normal level ; if so. the wit* assurances that It 
sterling cost of the Trident pro- would not cost, on average, 
ject would also appear to fall, more than 3 per cent of the 
On the other hand, common defence budget, the UK was 
sense has long asserted that still committed to the Nato tar- 
Reaganomics was an unsustaln- get oE substantial real in- 
able Indian rope trick ; yet It us ^ total defence spend, 

conceivable that the sheer diffi- ^ since then, howeverTthe 
culty of doing aaythu^ radical jgfifch Government has deter- 
about the U.S. budget deficit that these Teal ^ 

may force a strong dollar policy wm end in 1986; al- 
though the interest rate it appear , the Treasury 

mechanism for an indetermm- * JXhtog Squeeze onthe 
ate period. Defence Ministry.. In other 

Two —• joints immediately - words, peak spending on Trident - 

stand out The first is that, while in the late 1980s would occur 
the Trident might or might not a t a time of stagnation in the 
be an Independent British defence budget; or rather, be- 
deterrent once operational, cause of the specific nature of 
during the procurement phase defence costs inflation, at a 
it is at least 50 per cent de- time of effective decline in de- 
pendent both on American costs fence purchasing power, 
and on American monetary Secondly, and perhaps more 
policy. To that extent, British important. President Reagan’s 
predictions on resource alloca- first term has swept away the 
tion for such a project are a complacency with which govern- 
gamble : when the exchange ments- used to expound 
rate can switch back from nuclear weapons policies, and 
$2.40 to $1.20-odd in a few ha.q lent new urgency to the 
years, financial planning is no widespread recognition that 
better than betting on the Nato most, for its own safety, 
horses. reduce its reliance on nuclear 

The second point is that de- weapons in the European de- 
fence ministries remain, even atre. Participants in this debate 
in these straitened times, the range from American exponents 


Why buying 
Trident 
would be 
a mistake 


Ian Davidson examines the 
strategic case for and against 
Britain buying the Trident 
missile system in the light of 
its rapidly rising costs 



of super-hype, bent on selling 
Nato all kinds of hi-tech tricks, 
to European pessimists who 
believe there will be no extra 
money, even to improve Nato’s 
performance of its existing 
tasks. No serious person 
argues that Nato should reduce 
the effectiveness of its conven- 
tional defence. In these cir- 
cumstances, the British Govern- 
ment’s early argument for the 
cost-effectiveness of Trident 
(before tbe figures started to 
escalate), that it would be 
worth more to our security than 
two extra armoured divisions, 
now sounds less compelling 
than it once may have seemed. 

If money were the only prob- 
lem with Trident, it might be 
soluble, at least in part 
Various alternative schemes 
have from time to time been 
floated, most of which would 
probably be cheaper, and most 



of which include a substitution 
of cruise missiles for ballistic 
missiles : lan debased cruise mis- 
siles, like those at Greenham 
Common ; cruise missiles 
launched from aircraft; cruise 
missiles on existing Royal Navy 
ships; cruise missiles on sub- 
marines, cruise missiles on 
specially built small coastal 
vessels ; or finally (the apparent 
preference of the Liberal-SDP 
Alliance), a prolongation of the 
life of the sting Polaris sub- 
marine missile system, either 
for its own sake, or in the hope 
that it could become a bar- 
gaining chip In multilateral 
arms control negotiations in- 
volving the two super-powers. 

Unfortunately, all these 
schemes have disadvantages. 
The essential requirement for 
a one-shot system is that it 
should be virtually invulner- 
able to pre-emptive attack. This 


ran*? 



President Reagan: has swept 
away Europeans* nuclear 
complacency 


THE ANNUAL report on 
Europe's economic policies and 
prospects produced last week 
by the European Commission 
is one of tbe most valuable 
documents to have emerged in 
years from Brussels— or from 
any other centre of inter- 
national economic policy- 
making. While the report 
supports strongly the consensus 
views that measures to Improve 
the functioning of labour mar- 
kets and to promote competi- 
tion are indispensable before 
Europe can resolve its un- 
employment problems. the 
Commission goes beyond the 
ritual repetition of this formula 
in two important respects. 

First, it draws attention to 
the gulf between the rhetoric 
of European governments and 
tbeir concrete efforts to remove 
the " supply side " obstacles to 
job creation and economic 
growth. It presents a detailed 
programme for action — on 
issues such as payroll taxation, 
deregulation, competition in the 
service industries and employ- 
ment protection — which makes 
abundantly clear bow much 
governments themselves could 
do If they had the will to heed 
their own exhortations. 

Second, the report recog- 
nises that, while supply side 
policies are necessary for 
sustainable improvement in job 
prospects, they are unlikely to 
be sufficient. To make signifi- 
cant inroads into the dole 
queues. Internationally co- 
ordinated policies on demand, 
as well os supply, could be 
necessary. 

On current policies, the EEC 
economy will grow by about 2L3 
per cent next year, after a 2.2 
per cent growth rate la 1984, 
according to tbe Commission’s 
forecasts. Such a growth rate is 
simply too slaw to make any 
dent in unemloyment. That 
alone would make it unsatisfac- 
tory but it is also insufficiently 
ambitious in two other senses: 
as a long-term trend 2 per cent- 
2} per cent appears inadequate 
in relation to Europe's past 
history, to the progress being 
made in the U.S. and Japan 
and to the likely rate of tech- 
nological advance. This unsatis- 
factory trend reflects the rigidi- 
tise and inefficiencies on the 
supply side of the European 
economy, the Commission 
argues. But in the short-term a 


2.2 per cent growth rate is even 
more disappointing, because it 
allows for no cyclical catching 
up alter the Jong and deep 
recession of 1980-83; the bottom 
of a business cycle is not a very 
satisfactory starting point for 
a steady growth trend, particu- 
larly when che trend itself is so 
sluggish. 

As an illustration of what 
might, in principle, be achieved, 
the report suggests that the 
medium-term trend growth rate 
of the European economy could 
be raised from the current 21 
per cent to around 3 per cent 
by structural, “supply side” 
measures to improve the func- 
tioning of Europe's markets. In 
addition, the margin of spare 
capacity which still exists in 
most European countries after 
the recession could allow growth 
to rise above this trend rate for 
a few years. A cyclical catch- 
ing-up process could, in the 
Commission’s view add about I 
per cent a year for two years 
to the Community’s growth rate 
without endangering the pro- 
gress made against inflation. 

Warning 

One way of promoting this 
catching-up process would be 
for countries which had already 
succeeded in bringing tbeir 
budget deficits “soundly under 
control,'' to " pause “ in their 
fiscal consolidation and speed 
up the reduction of tax bur- 
dens. the Commission suggests. 
However, it adds a vital caveat: 
such a temporary acceleration 
of economic growth should be 
attempted only if longer-teitn 
measures to improve tbe supply 
side of the economy are under- 
taken at tbe same time. 

There can be plenty of dis- 
agreement about the precise 
estimates which the Commis- 
sion has used to illustrate its 
argument 

What cannot be disputed is 
the importance of the general 
themes in the Commission’s 
analysis. By reminding govern- 
ments how much they could do. 
at least in principle, to improve 
and co-ordinate their policies on 
both supply and demand, the 
Commission has provided not 
only a valuable agenda for de- 
bate and action but an essen- 
tial tonic against the dangerous 
defeatism on unemployment 
which is spreading throughout 
Europe. 


Golden welcomes 
to tempt talent 

Walter Goldsmith, now ch ai rm an 
of the executive search firm 
Korn Ferry International, has 
been busy finding talented 
people and fitting them into top 
slots since he left the running 
of the Institute of Directors. 

He tells me of a new pheno- 
menon in the hiring and firing 
business — the Golden Welcome. 

The well-established Golden 
Handshake was designed to 
ease the pain of leaving. Now 
some companies are offering 
desirable candidates for senior 
jobs a truly Golden Welcome on 
arrival. 

Fast-moving executives are 
having money pressed into their 
wilting hands as part of the 
deal for accepting new jobs. 
Five-figure sums have been 
exchanged in some cases, I am 

told. 

The Golden Welcome is the 
latest trick to attract the best 
executives In a jobs market in 
which demand in Britain is cur- 
rently going up faster than the 
available supply of talent. 

Korn Ferry has surveyed 
more than 100 British com- 
panies, each with sales of more 
than £600m a year. It has 
found that more than four out 
Of five of them are keen on 
using approved share option 



"Fancy Stalin's daughter 
going back — I didn't even 
know she was an athlete" 


Men and Matters 


schemes as an employee incen- 
tive. While golden welcomes 
can only be the perks of a fav- 
oured few, stock options are 
seen as an attractive eadu ce- 
ment to all staff. 

Following the last budget any 
profits from approved schemes 
are to be treated as capital 
gains, with consequent tax sav- 
ings for most salaried staff. 

Goldsmith says that more than 
half the companies he has sur- 
veyed have reached the stage 
of drafting new or revised share 
option schemes. Another 28 per 
cent, meanwhile, are actively 
considering introducing 

schemes. 


Yen to change 

Latest sign of changing times 
In Japan is the discarding of 
scholar-ruler Shotoku (who 
lived in the 7th Century) and 
Hirobumi Ito (a rpe-war prime 
minister of Japan). 

The two worthies have been 
replaced on Japanese bank 
notes by 20th Century figures. 
Tbe move ia seen by Asia. 
watchers as symbolising a tend- 
ency in Japan towards a more 
outward-looking attitude. 

The men (no women have 
made it yet) who adorn the new 
yen notes strove In their careers 
to bridge tbe gap between 
Japan and the West 

Soseki Natsume, a novelist, 
takes up residence on the 1 , 000 - 
yen .note. Scholar diplomat 
Inazo Nitobe has the 5,000-yen 
note. And educator Yukichi 
Fukuzawa the 10,000-yen note. 


Help was at hand, however. 
The aircrew handed out the 
contents of tbe galley to tbe 
uneasy scribes — hors d’ouvres 
various, chicken curry, Irish 
stew, cans of mineral water, 
and all the toilet rolls on board. 

M You'll be glad of that in a 
few days, 1 * said one of tbe pilots 
with tbe voice of experience. 


Quietly rich 


No cleft sticks 

The first Irish relief plane to 
land in Addis Ababa carried 
not only seven tons of relief 
supplies, but six ill-prepared 
journalists who had been 
shipped out by their news 
editors at a few hours' notice. 


Alter the dramatic personality 
dashes of the long Lonrho- 
House of Fraser battle it is 
quite refreshing to find that tbe 
latest participants, the Egyptian 
Al-Fayed brothers, are actually 
shy of publicity. 

Before Friday’s announce- 
ment of tbeir £l38m purchase 
of Lonrho's 29.8 per cent stake 
in House of Fraser, little was 
known qf the three brothers — 
Mohamed, All, and Salab — 
beyond the fact that they are 
very, very rich. 

Their business was founded a 
hundred years ago in Alex- 
andria by tbe brothers' great- 
grandfather, and was based 
there until it was moved out of 
Egypt at tbe start of Nasser’s 
regime. 

The original Interests — land- 
owning, shipping, and cotton 
trading — are still the basis of 
today's business. 

The brother run scheduled 
passenger ships in tbe Mediter- 
ranean from a base in Genoa, 
and have a tanker business as 
well. They also have a banking 
arm. 

Above all though — and this is 
where the Harrods connection 
fits in— -they have a taste for 
upmarket real estate. 

Their property portfolio in- 
cludes bits of the Rockefeller 
Plaza in New York, and some 
of tiv more expensive chunks 
of Switzerland. 

Other classy holdings include 
the Rite in Pans — an hotel 


Mr Michael Heseltine, UK 
Defence Secreary-. no alterna- 
tive to Trident 


whose international standing 
has rise nslnce the brothers 
bought it some five years ago. 

Of the three brothers tbe 
most active in tbe current deal 
are Mohamed. the eldest — now 
in his mid-fifties— and middle 
brother AIL 
Tbe involvement of the 
brothers with Tiny Rowland 
goes back for some ten years. 
There was a share deal over 
engineers Costain in the mid- 
seventies which gave tbe 
b raters a brief tenure on the 
Lonrfc board. 

Their sister-in-law, Mrs 
Adriana Funaro, bas also under- 
taken some astute dealing is 
House of Fraser shares. 

Of late. thoug,h relations 
between the brothers and Row- 
land have been “ftlfly cool" 
says one of their associates. 


probably rules out land-based 
or air-launched cruise missiles; 
for while their mobility should 
give them security, their pre- 
crisis locations would be know- 
able and attackable, and the 
problems of knowing whether 
or when to send up missile- 
carrying aircraft in conditions 
of growing crisis would be hor- 
rific. 

Permanent sea-basing seems 
more obviously secure, but the 
alternatives to the existing type 
of system face serious objec- 
tions. If cruise missiles were 
installed on specially-built sub- 
marines, the total costa might 
not be all that different from a 
ballistic system; far while 
cruise missiles would be 
cheaper individually, their 
eventual vulnerability to Soviet 
air defences would require 
large numbers of them, and 
probably mare submarines than 
In the case of Trident. (And 
submarines account for much 
of the cost of Trident) 

To place nuclear cruise 
missiles on conventional naval 
ships or submarines faces the 
objections common to all dual- 
capable systems: In tbe event 
of crisis or war, it might be im- 
possible satisfactorily to ream- - 
clle the 'conflicting operational 
requirements of secrecy and in- 
vulnerability, on the one hand, 
and military engagement on 
the other. The need for an in- 
vulnerable last-ditch capability 
virtually forces a choice of sys- 
tem sorely dedicated to that 
task. It is not difficult to see 
why the centre parties, faced 
with an unattractive series of 
alternatives to Trident, should 
opt for the least unattractive, 
an extension of the life of 
Polaris, in the hope that some- 
thing better will turn up later. 

Unfortunately, there is tittle 
ground for that hope, for the 
simple reason that Britain bas 
tied its "independent" strate- 


gic deterrent to the UE. General 
de Gaulle used to argue .tint this 
made Britain politically depen- 
dent on the U-Sh m terms of 
its eventual freedom to decide 
to fixe the weapon. But the 
more serious objection Is that 
it makes Britain dependent: on 
the UjS. for the type and there- 
fore the cost of the weapon 
system. The development from 
Polaris to Poseidra, Trident I 
and Trident H, may suit the 
U.S., but there is no -reason to 
assume that, at any given 
moment in the replacement 
cycle, what is on the shelf, in 
America will match Britain’s 
needs or its budget. The French 
may pay heavily for their 
strategic deterrent, but at least 
tbeir incrementalism, spares 
them the rigidities of a- one- 
time choice between various 
unpalatable alternatives. 

This criticism is -particularly 
acute in the case of Trident 31 
If Polaris with 64 warheads is 
adequate for last-ditch deter- 
. re nee. it .is hard to see why 
Britain should now need a 
system which, with the same 
number of tubes, could deploy 
up to eight times as. many war- 
heads. 

But the real trouble with this 
kind of quantum jump to & 
wholly new system.: which 
would be designed to be opera- 
tive for the next SO or 40 years, 
is that it demands a plausible 
answer to the fundamental 
question: what is Trident fort 
To my mind .that plausible 
answer has not, so far, been 
forthcoming. 

For the foreseeable future, 
the security of Britain and. .the 
rest of Europe will be contin- 
gent on the presence and- com- 
mitment of the Ufi. The U.S. 
presence may bo turn be. con- 
tingent on persuading Congress 
that Europe is making a big 
enough effort for its own con- 
ventional defence. If that 
persuasion is. jeopardised by the 
tr ansf er of resources to Trident; 
it will be money very badly 
spent 

Moreover, while it Is difficult 
to conceive of circumstances in 
which any of the nuclear 
powers would be justified in 
using nuclear weapons, it Is 
particularly difficult in the case 
of a small nuclear power tike 
Britain, acting on its owxfc" - 
The conventional rationale, is 
that Polaris/Trident would 
deter Soviet attack by threaten- 
ing “unacceptable damage “in 
retaliation. But who is to judge 
what would be unacceptable? 
The most plausible scenario for 
potential Soviet attack on the 
UK would be as a result of 
escalation from conventional 
conflict. Such escalation might 
quickly become uncontroHaUe; 
but even if it were controllable, 
there is no level of exchange 
between Britain and Russia 
which could possibly be favour- 
able to Britain, acting on -its 
ovm. The credibility of tbe 
British -deterrent (and .tbe 
French) rests, as always, on the 
presumption of the American 
commitment; on the massive 
redundancy of systems which 
threaten, not “ unacceptable 
damage.” but equivalent; 
approaching total, destruction. 

It is arguable that Europe 
must maintain a nuclear capa- 
bility as an insurance against 
the possibility that the Ameri- 
cans may one day go borne. 
But to make a massive Increase 
in that insurance premium when 
the tide of political and profes- 
sional opinion urges reduced 
dependence on nuclear 
weaponry, and doser defence 
cooperation in Europe,- seems, 
at the very least. Imprudent 


Ridley's eye 


You can measure a man by the 
company be keeps, said Peter 
Walker, tbe Energy Secretary, 
of the ill-fated visit to Libya by 
Roger Windsor, of the NUH 
executive. 

Now Walker's cabinet 
colleague, Nicholas Ridley, the 
transport secretary, has spelled 
out exactly in wh ose company 
he places NUM act i vist s. 

During a meeting at the 
Institute of Directors he was 
asked an Innocent question 
about the efficacy of the vehicle 
registration scheme. 

Ridley replied briskly: “We 
must be able to check on stolen 
care, muggers’ cars, robbers' 
cars, and pickets’ cars.” 


Clerical error 

Bishop “ Bill ” Westwood, who 
is shortly to become Bishop of 
Peterborough, told of his 
favourite newspaper correction 
at a City dinner the other nigh t. 

“ Tbe headline on last week's 
Page 3 feature should have 
read, ‘How to say no to a 
rapist and survive * . , , and not, 
‘How to say no to a Baptist 
and survive.'” 
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SPENDING ON BRITAIN’S INFRASTRUCTURE 

Brushing up the blueprints 


Lombard 


By Robin Pauley 


IN A most unusual display of 
unanimity, b ofih the Confedera- 
ttoa ot British Industry and- the 
Trades Union Congress aria 6ux-‘ 
really urging the' Gavarnment 
to mount % substantial spend- 
ing programme on the nation's 
infrastructure — its worldng 
“fabric.” 

The . thinking beMud their 
appeals % v^ry different : tire 
CBI believes Improving roads, 
pom and other legalities will 
boost companies* international 
competitiveness.' The . TUC, 
whose proposals ate much more 
amb&tiouC sees it as a way of 
alleviating unemployment. 

JBut many of the practical pro- 
posals bear strik&ng stmiiBiiti.es. 
For examine, their proposed 
road butofing programmes are 
often the same, such as 
acceleration of the Al-Ml 
motor wa y link In the- East Mid- 
land. or speetting up work on 
die not pri o rn dy congested route 
from Exeter to Penzance in the 
Southwest 

Demands for more public 
spending on the • infras tructure 
are not new: throughout the re- 
cession there have been 
from carious quarters for the 
Government to -act But. by 
and large, - Ministers have re- 
sisted such schemes because 
they run counter to its econo* 
mic strategy. 

Now, however, 'fresh life has 
been injected into the de- 
bate by a co m b i nation of three 
factors: Firstly, the CBI. cur- 
rently holding its annual confer- 
ence itt Eastbourne. Is putting 
fo rw ar d plans for a relatively 


Three factors 
have fuelled 
the debate ’ 


modest £Sbn spending pro- 
gramme over 10 years which. It 
says, can be achieved within the 
Government's economic stra- 
tegy. 

Secondly, Government hopes 
of toe unemployment rate 
stabilising, have proved mis- 
placed: it is still on a rising 
trend. And thirdly, there is a 
growing feeling on toe Tory 
backbenchers that “ something 
must be done ” . to ease 
problem. 

The debate prompts two 
basic questio ns: & Britain’s 
(wflutfMiHiiiiH Ini such g poor 


state that an increased capital 
spending programme is neces- 
sary? And would such a 
programme help or hinder 
overall economic efficiency? 

Public sector capital invest- 
ment has dropped sharply in 
real terms over toe past decade, 
even though total public expen- 
diture has remained high as a 
proportion of gross domestic 
product 

The Government’s national 
income and expenditure statis- 
tics show that general govern- 
ment fixed capital -formation 
fell, in constant prices, from 
£5£bn In 1973 to £2Tbn in 1981. 
a drop of more than 60 per cent. 
Since them, it has recovered 

slightly. 

As the public sector Is almost 
exclusively responsible for 
expenditure on roads, bridges, 
sewers and water works, there 
has been a major real cutback 
on infrastructure spending. 
Since 1979 spending on road 
construction and improvements 
alone has fallen by 60 per cent 
in real terms. 

Does it matter? In fr astr u ct ur e 
does not coll^ne overnight or 
even within a decade. But like 
an. individual’s home it needs 
upkeep, repair, maintenance and 
sometimes subs caudal renova- 
tion or replacement If such 
work is ignored for years, the 
result is accelerating, deterior- 
ation with a much larger bill 
at toe mid. Sooner or later, 
money has to he spent on the 
basic infra s t ru c tur e. The ques- 
tion, in Britain’s case, is when? 

There is little evidence, for 
example, that Britain's ageing 
system of water pipes and 
sewers is crumbling at an. alarm- 
ing rate, even though there have 
been local collapses, which are 
repaired as they arise. A slow 
programme of general mainten- 
ance and renovation is under 
way. However, argument con- 
tinues about whether toe rate 
of repair is fast enoudi to avoid 
major collapses in future. 

Similarly, bridges end toe 
nation's bouses may. not be in 
danger of collapse, but they are 
failing into disrepair: the 
Severn Bridge and London’s 
Hammersmith Bridge now need 
major remedial work; toe pub- 
lic sector housing stock needs 
substantial renovation, which 
cutbacks in local authority 
spending programmes do not 
permit. It is now generally ac- 
cepted that Britain Is storing 
up an expensive housing prob- 
lem for the future. 

But while some useful capital 
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projects have been left undone 
because of severe cutbacks in 
investment, the country has also 
avoided spending on the type of 
extravagant project which has 
brought public sector capital 
expenditure into such disre- 
pute. One example is the under- 
used Humber Bridge. 

Projects like this help explain 
why so many economists object 
to grandiose infrastructure re- 
newal schemes. They in- 
volve large sums of public 
expenditure which, as an arti- 
ficial stimulus to the natural 
rate of growth, can be poten- 
tially Inflationary. The money 
goes on items of sometimes 
dubious merit which, once com- 
pleted. contribute little to toe 
overall level of economic acti- 
vity. They are short-term pro- 
viders of employment and long- 
term debt liabilities. 

These arguments are particu- 
larly compelling when the 
battle against inflation is the 
top priority. But .they become 
less forceful at times of severe 
economic recession or when, as 
now, inflation is broadly under 
control and unemployment hag 
returned as the political 
preoccupation. 

But critics of infrastnicture 
programmes as a reflationary 
tool still ask: Why is this invest- 
ment preferable to any other 
kind of stimulus such as tax 
cuts, other government spend- 
ing, or lower interest rates, all 
of which stimulate expenditure 
on goods and services ? 

Supporters of more capital 
spending offer two muin 
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answers. One is that capital 
works are heavily labour-inten- 
sive. They would enable a 
substantial Impact to be made 
on unemployment at a time 
when there are 450,000 construc- 
tion workers on toe dole and 
the construction industry is still 
struggling to recover from the 
recession. The second is that 
there is a very low import con- 
tent to infrastructure work, 
most of the materials being 
generated in domestic industry 
which, in turn, means more jobs 
in Britain. 

Furthermore, the state of the 
country could be improved, 
while part of the labour-creating 
costs would be offset by in- 
creased economic activity and a 
rise in government revenues 
through, for example, higher tax 
payments and lower social 
security payments. 

But it may be that public 
spending programmes should 
not merely be seen in macro- 
economic terms. Common sense 
suggests that in each project the 
likely future benefits should be 
weighed against present C06ts 
by means of thorough cost- 
benefit analysis. This the 
Government has not done. 

The CBTs plan rejects infra- 
structure spending as a way of 
boosting demand: “ If indis- 
criminate investment Is pushed 
through just to boost demand, 
it can raise interest rates and 
inflation and result in waste 
and inefficiency, thereby 
damaging competitiveness and, 
in toe long run, growth and 
jobs as well.” 

But it maintain^ that a care- 


fully controlled programme can 
boost toe international competi- 
tiveness of Its members, who 
say they are at a disadvantage 
against their European rivals 
who have good access to con- 
tinental ports and better road 
links to European markets. 

Sir James Cleminson, presi- 
dent of the CBI, says: “The 
nation does not yet have a net- 
work which links ports 
adequately to the ntafw indus- 
trial centres. Trans-shipment at 
ports adds to costs and lengthens 
delivery times. 

“ Today, 60 per cent of 
Britain's total trade is with the 
notions of western Europe. If 
UR businesses are to compete 
effectively within toe European 
Community they must have an 
infrastructure that is at least as 
good as that within the rest of 
the Community. Manufacturers 
in Germany. Holland and 
Belgium and France are much 
nearer to the centre of this 
vast and growing market. These 
rivals wdl continue to have a 
competitive advantage for as 
long as their infrastructure is 
more efficient ihan ours.” 

Tbe CBI also draws attention 
to other infrastructure works 
■ n o t central to its current 
demands— which it thinks will 
require “ considerable invest- 
ment ” over toe next IS years, 
including inner cities and the 
water supply and sewerage 
systems. 

However, these are central to 
toe TUC programme. Its “Re- 
construction of Britain” plans 
call for a much larger invest- 


Time to return 
to normality 


meat than the CBI — £S0bn over 
five years with the target of 
creating 600,000 jobs. 

“We are calling for a large- 
scale, long-term public housing 
investment programme aimed at 
starting an extra 125,000 houses 
a year, putting an extra £3bn 
ayear on average,” says Mr Les 
wood, chairman of the TUC 
Construction Industry Com- 
mittee. It has organised a lobby 
of Parliament on the issue for 
tomorrow. 

The TUC wants a further 
£3bn a year to be spent on 
sewers and water, energy indus- 
tries, transport, the inner cities, 
and railway electrification. It 
is aiming for a major stimulus 
to economic demand, reducing 
unemployment, and improving 
social facilities, particularly 
housing. 

Spending £30bn over five 
years would create 227.000 
building and construction jobs 
on-site plus a further 73.000 
similar jobs off-site, the TUC 
estimates. This would have a 
multiplier effect, creating a 
further 300,000 jobs elsewhere 
in the economy. 

The Thatcher Government 
would never contemplate any- 
thing on the scale of toe TUC 
plan. Indeed, there is no 
evidence that it is considering 
additional public spending of 
even the modest proportions 
suggested by toe CBL 


From training 
to the 
dole queues 


If. as expected, the Govern- 
ment announces about £5 00m 
of “job creation” initiatives 
they are more likely to involve 
additional training retrain- 
ing schemes. These are very 
cost-effective in getting people 
off the unemployment register. 

But these schemes have not 
proved very effective creators 
of permanent jobs. Many parti- 
cipants have simply joined— or 
rejoined— the dole queses. 

So it is possible that, if toe 
economy is in reasonable shape 
when the miners’ strike is 
resolved, toe Government might 
feel more responsive to the 
employers’ »nd employees’ 
ideas. For where the TUC and 
CBI plans coincide, they simply 
involve bringing forward work 
which has to be done anyway. 


By Samuel Brittan 


ARTHUR SCARGILL’s success 
in continuing toe coal strike 
after the National Goal Board 
has gone as far, or further, 
towards compromise than the 
most wishful-thinking bishop 
could desire, demonstrates one 
thing: the power of a single, 
determined person, who knows 
what he wants and does not 
care how he gets it, over a weak, 
va cillating and defeatist British 
establishment. It is our tuck 
that he faces an equally deter- 
mined woman, determination 
being the only point of com- 
parison. 

Wishful thinking dies hard. 
Against all toe evidence to the 
contrary professed middle-of- 
the-roaders hope that the TUC, 
or Neil Kinnodc, or the NUH 
executive will put pressure on 
Scargill for a compromise 
settlement. All toe signs are 
that the other elements of toe 
“ labour movement,” when 
faced with a vdU far firmer 
than their own, wiH continue 
to back Scargill rather than risk 
being charged with toe betrayal 
of a key union. 

■For toe rest of us, determina- 
tion and seeing it through are 
not enough. The strike has 
already slowed down British 
recovery and aggravated unem- 
ployment, as anyone but a pro- 
fessional forecaster can see. 
Some part of the growth loss 
may be once-for-all, but with a 
little courage and leadership, 
the depressive influence could 
now be behind us. It is good 
policy to show a bully that he 
can no longer hurt you. 

There is <no reason why toe 
UR economy should not manage 
indefinitely without toe striking 
miners: and why British indus- 
try should not invest, export 
and plan on toe assumption that 
enough energy will be available 
in world markets. 

If the striking miners can 
maintain themselves on supple- 
mentary benefits, extended 
credit, toe black economy and 


neighbourly help, let them do 
60 as long as they like. If they 
eventually become fed up with 
being the foot soldiers of a 
Luddite-Marxist pseudo-revolu- 
tion, they can negotiate the 
terms of return on the basis of 
a reasonable and degressive 
amount of public subsidy, plus 
aid for new industries in mining 
areas, but without any more lip 
service to the outmoded Flan 
for Coal. 

The attached table, which is 
approximate, but reasonably 

reliable, shows that, taking Into 
account the conversion of 
generating plant to oil and other 
fuel supplies, toe remaining 
deficiency of the electricity 
generating boards is about 15m 
to 20m tonnes. This is required 
almost entirely for too winter 
months. 

It is also about the same as 
existing coal stocks. A much 
greater margin of safety would 
be desirable. This could be 
provided by some mixture of 
increased imports and toe mov- 
ing of toe additional stocks at 
pitheads. If toe latter can be 
carried out with contract labour 
well and good. 

Other steps are needed. 
Redundancy payments should be 
made here and now to the 
miners who have already 
applied for them, even if this 
means amending legislation. 
The number is already nearly 
as great as toe total manpower 
reduction the NCB is at present 
seeking. There is also a case 
for imposing, say, a January 1 
deadline beyond which toe 
existing highly generous NCB 
offer would lapse — not as a 
threat, but as an undertaking. 

But above all, there should be 
no further negotiations with 
Scargill, either through Acas or 
other well-meaning agencies, 
until toe miners’ leader Js will- 
ing to budge. 

The present gloom and 
defeatism is unnecessary, self- 
created, and need not last. 


ELECTRICITY SUPPLY BALANCE SHEET, APPROXIMATE 


Normal use of Coal by CEGB 
Supplies from Working Miners 


Deficiency 

Converted from Coal to Oil and Nudear 
Extra Coal Imports 


Remaining Deficiency 
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Additional Stocks at Pit Heads 
Safety Ma rgins for Weather etc 


m. tonnes pa 
70 

20 
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25 to 30 
at least 5 
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20 to 23 
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Added value and 1 
extra pay . 

From toe Chairman, 

May-MSL Management ... 
Consultants Group. 

Sir, — Gross domestic product 
and national inflation rates are 
aH very well for economists and 
poUtidUhs. The practical 
equivalent of GDP in industrial 
commercial ni wimw la 
added value. I suggest that the 
costs of employment should 
move in relation to added value, 
with one proviso: remuneration 
In total absorbs only that pro- 
portion of added value which 
allows the organisation to in- 
vest in new products, systems 
and equipment In most manu- 
facturing industry the propor- 
tion will be between 60 per 
cent and 70 per cent 

Added value is A practical and 
discriminating guidefine; it 
vares widely from sector to 
sector end front company to 
company wltoh) each . sector. 
Absolute added value' can vary 
from about £9,000 -to well over 
£100,000 per person employed. 
Today toe company seeking to 
pay in the middle of the pay 
market nationally will have to 
achieve an added value of 
around £16,000 per person. 

If a company or a division of 
a company Is able to increase 
its added value per person faster 
than inflation, it is in a position 
to increase remuneration -faster 
th>n inflation and still have the 
ability - to Invest: snph . real 
growth expressed In added value 
makes it possible to employ 
more people. 

D. S. Anderson. ■ 

52, CroMvenor Gardens. 

S.W.L 

Contract hire 
for cars 

From the Managing Director, 
Interleasing (UK) 

Sir, — The "What to b uy fo r 
business ” report (Contract 
hire costs most for company, 
cars, October 23) makes sweep- 
ing statements based on in- 
accurate data and only half the 
facts. Indeed* Mr noppeaheim 
(a director) seems to have a 
bang-up about contract jure, 
which » thankfully not shared 
by a fast-growing band of pro- 
fessional managers and com- 
panies to the OR Who can see 
both the cost benefits, and the 
operational benefits of using 
the contract hire approach for 
their vehicle fleets. 

The first mistake is not to 
appreciate toe problems of 
running a fleet (especially a 
large fleet) of W** “ft 

variable mileage ears, and it 
therefore makes no allowance 
for the management and 
administration coats involved. 
Outright purchase not only 
wiwun buying fast depreciating 
assets, but tt also means taking I 
risks— on ser v i ci ng costs, repair j 
costa, relief vehicles, and the : 
many other areas of expend!- j 
tore involved in vehicles. Con- j 


Letters to the Editor 


tract hire goes a long way to 
remove these problems, so that 
managers can concentrate on 
running their own businesses. 

The second mistake is to get 
the figures wrong when compar- 
ing finance leases with contract 
hire. The allowance for ser- 
vice and maintenance is woe- 
folly inadequate, rentals too 
high, and miles per annum 
comparison too low for realistic 
purposes (2 year, 15,000 pa.). 
And residual values are wildly 
: optimistic. 

A. B. Hughes. 

: 167, Broad Street, 

Birmingham. 

Exchange rate 
stability 

From Mr K. Graces. 

Sir,— -In your leader “ No 
nostalgia for exchange con- 
trols” (October 25) you state 
that "the clean float of stor- 
ting Is central to the Govern- 
ment’s economic strategy " and 
that M in toe long run, a country 
can only pursue an independent 
monetary policy, and hence 
achieve more control over its 
inflation rate, if its currency is 
floating freely.” 

This does not accord with toe 
now accepted philosophy that 
countries should seek to co- 
operate in such matters; this 
object indeed being toe raison 
d’etre of toe International , 
Monetary Fond. WMle I can 
see that a dean float might 
activate the invisible hand and 
lead to toe general good in ! 
theory, there is too much un- , 
certainty attached to it In any 1 

case intervention by central 
banka in toe foreign exchange 
markets tends to make non- 
sense of the concept of a “ dean 
float.” Indeed one might be 
forgiven for regarding floating 
rates as a form of economic 
autarchy and fixed (but flex- 
ible) rates as a form of inter- 
national cooperation. 

This of course Is to put the 
matter fin rather stark terms; 
but it to interesting that to 
your issue of October 24, the j 
director of toe Institute fori 
International Economics, in ; 
advocating “leading with the 
wind ” in currency intervention, 
states that “ it is . . . essential 
that ■ such intervention bo 
carried out co-operatively by 
the major central banks” He 
goes on to cite toe example of 
November, 1978, when the U& 
collaborated fully with 
Germany, Japan and Switzer- 
land to support the dollar. 

Furthermore, recent renewed 
for Britain to join the 
European Monetary Syrtem 
spring, at least in part; from 


the belief that countries ought 
to cooperate In matters con- 
cerning tbe exchange rate; but 
if we are going to advocate toe 
pursuit of independent 
monetary policies and the 
achievement • of control over 
countries’ own inflation rates, 
then this would be to fly in the 
face of the EMS, membership of 
which would seem to subsume a 
greater degree of convergence 
in such areas of economic life. 
Tbe Governor of toe Bank of 
England appears to have come 
down on toe side of our remain- 
ing aloof from commitments to 
tie ourselves in with a system 
d eman ding an explicit exchange 
rate objective. 

Which school of thought is 
right? For my part (and for 
what it is worth) I have never 
been in favour of our -joining 
the European Monetary System. 
Though we cannot of course 
approach the exchange rate 
problem from a strict purchas- 
ing power parity viewpoint, the 
exchange rate to, after all, the 
end result of a whole complex 
of economic forces and reflects 
the underlying realities of a 
! country’s internal economic 
situation. Yet we seek, directly 
or indirectly, to force exchange 
rates Into garments which do 
not fit 

RT.a Graves. 

287, Pensby Rood, 

HeswaU, W imL 

Expats in' 

Britain 

From Mr A. Carpentieri. 

Sr,— It would seem remark- 
able that there has been hardly 
any coverage in the Press (If 
at all) related to toe tactless 
withdrawal of toe foreign 
emoluments concession which a 
lot of expatriates like myself 
were granted as an incentive, 
whether employed in oil or 
banking or any other inter- 
national field, to work here in 
the UR for non-resident com- 
panies. 

No reasons were given in toe 
last Budget for this sudden 
change of heart and judging by 
tiie method it was enforced 
(without any prior notice what- 
soever) It would appear that 
Government advisers on this 
occasion have totally misjudged 
the issue both on political and 
diplomatic grounds. 

Whatever toe reasons, it 
would certainly have appeared 
to be more in fine with British 
practice to give an adequate 
phasing out period before toe 
legislation was duly enacted. As 
it happens this sudden 
announcement followed by a 
withdrawal notire retroactive 


to April 6 has created a lot of 
hard feelings conveyed to toe 
UR authorities by both the ex- 
patriate community and tbe 
Chamber of Commerce, but, 
despite wide representations cf 
protests the UR Government 
has passed legislation to this i 
effect 

If the intention was to merely 
raise more tax revenues then 
I would have thought some care- 
ful consideration should have 
been given to toe large amount 
of taxes which expatriates 
already pay and it is fair to say 
well above the average. 

Apart from income tax, ex- 
patriates in London tend to live 
in more expensive accommoda- 
tion which means higher rates, 
they generally tend to spend 
more which means more VAT 
contribution and they pay the 
top rate national health insur- 
ance contributions. 

Above all, London, as a 
major centre of international 
business runs on all these 
foreign companies who in one, 
way or another provide local 
employment and are substantial 
contributors to the UR 
economy. 

I wonder how many of your ■ 
European-Continental readers 
would agree that this was a ' 
“ fair ” step to take against , 
expats in London ! 

A. Carpentieri. 

28, Addison Gardens, 

W24 

Satisfying the 
gas market 

From the Director, 

Association for the Conservation , 
of Energy. \ 

Sir, — Your October 31 
editorial, outlining toe pros and , 
cons of British Gas proposed 
£20bn purchase of Norwegian : 
gas, curiously omitted one fac- ' 
tor which the House of Com- 
mons select committee on | 
energy at any rate considered j 

of importance when it examined 
this Issue earlier this year: 
sp ecifically , whether British Gas 
had investigated in sufficient 
depth the demand management 
option of satisfying its market 
■in the 1990s? 

As toe Liberal energy spokes- 
man Jim Wallace queried in his 
letter to you of November 1, it 
would indeed be reassuring to 
everyone anxious to ensure we 

run our nationalised fuel indus- 
tries as efficiently as possible, 
to know that the option of 
developing positive energy con- 
servation promotion policies had 
been seriously considered by 
British Gas. Such policies, if 
introduced in the way so many 
American utilities are doing, 
can effectively reduce demand 
and obviate the need for over- 
extensive further supply invest- 
ments. 

Even a tacit recognition of 
this increasingly viable option 
within your editorial would have 
been welcome. 

Andrew Warren. 

9, Sherlock Metes, VJ. 


Before you take off 

on business, make sure 
youVe got everything 


I 





Make sure you’ve got express check- 
in, a luggage allowance of 30 kilos and 
special lounge facilities. 

Make sure you’ve got a 
seat where you want to sit 
(Upstairs if you don’t smoke, 
downstairs if you do.). 

And while you’re 
selecting your seat, make 
sure you’ve got the widest 
Business Class seat in the ai 

Make sure it’s got a generous recline 
and you've got the comfort of extra leg 
- “ room. 

Make 
sure you’ve 
got a choice 
of menus, 
and that 
the food is 
served on elegant china with fine cutlery 
and table linen. 

Make sure you’ve got french wine 
and champagne from Moet and Chandon. 
(Don’t forget the 

you’ve got a compre- t 




Make sure you’ve got an electronic 
headset and a pair of comfort socks. 

Make sure you’ve got 
someone to fuss over you. 
(Only an airline with one 
cabin attendant for 
every ten passengers 

sure 

And make sure you’ve 3HT 
got an airline whose route network can 
take you to 40 different destinations 



across four continents. 3 

In short, before you take off on 
business, make sure you’ve vl 

got a ticket flying 
Royal Executive Class 
’on Thai 

And you’ll know V ■ 
you’ve got everything. V; y. ' 




UMCOHA.-STM* 


Smooth as silk. 
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Terry Byland on 

Wall Street 

CATS are 
investors’ 
best friend 

THE third quarter of 1984 is begin- 
ning to look like a watershed far 
US. financial markets, with the 
fourth quarter already bringing 
something of a sea change as the 
sudden downturn in short and long- 
term interest rates sweeps over the 
credit markets. 

It is not too hard to guess which 
sectors of the markets did best in 
the third quarter. A survey of re- 
turns on various grades of financial 
securities over the quarter, conduct- 
ed by Salomon Bros, shows that the 
markets were ably performing their 
proper task of moving ahead of 
events and responding to changes 
still in the economic pipeline. 

Hie hope, and then the signs, 
that interest rates were moving 
lower brought strong advances in 
the credit markets and in stocks 
sensitive to interest rates. Never- 
theless, Salomon's league table 
shows that special factors also had 
an influence on some prominent 
sectors and that, os always, there 
was no substitute for selectivity. 

The best return came from sea- 
soned, long-dated but callable zero- 
coupon U.5. Government stocks. All 
returns are con-annualised, and 
characterised as price change plus 
income as a percentage of starting 
value, before reinvestment and 
taxes. Traded as “CATS,” or Certifi- 
cates of Accrual on Treasury Secu- 
rities, those issues returned 31.8 per 
cent over the third quarter. 

CATS, created by Salomon Bros 
but now sponsored by other Wall 
Street firms as well are formed by 
stripping out the dividend from a 
federal bond, which is then sold on 
its own. The absence of dividend 
coupons enabled prices for CATS to 
respond in full to the fall in bond 
market yields. The longer the matu- 
rity date, the greater the price dis- 
count on issue, and the callable op- 
tion offers an added potential bonus 
should the Treasury decide to repay 
the bond early at face value. 

CATS with only 10 years to matu- 
rity and no callable option added 
only 17.9 per cent, underperforming 
some of the stock market issues. 

The Dow Jones industrial aver- 
age came well down the list of sec- 
tor gains for the quarter, which in- 
dicates how selective the stock mar- 
ket was. Industrials were easily out- 
paced by bank stocks. Salomon's 
bank stock average gained 19.9 per 
cent over the three months, despite 
the traumas caused by develop- 
ments at Continental Illinois and 
First Chicago. 

However, the Salomon average 
includes not only all the money-cen- 
tre banks but also a number of the 
regional bonks tbat have been fa- 
voured by Wall Street 
The rise in bank stocks must be 
measured against their weakness 
in the first half of the year, when 
the resurgence of the dollar cast 
fresh doubts over Latin American 
loan portfolios. In the third quarter, 
doubts over international loans 
were less prominent than the 
doubts over domestic portfolios, 
which involved fewer banks. 

The successive downturn in mon- 
ey-market rates also helped the 
banking stocks. Banks' traditional- 
ly benefit from falls in money rates 
since they can usually fund them- 
selves more cheaply for a period be- 
fore dropping prime rates. 

The scent of falling interest rates 
brought sharp gains in the electric 
utility stocks, pushing the Standard 
& Poor's utility caramon stock in- 
dex ahead by 15.8 per cent. Lower 
rates benefit the balance sheets of 
the capiul-in tensive utilities. 

The recovery also took in bonds 
of utilities with nuclear plants un- 
der construction, which jumped by 
15.2 per cent. The troubles of the 
Shorcham project for Long Island 
Lighting were balanced by a more 
favourable outlook for nuclear pro- 
jects by such other utilities as Balti- 
more G & E, and Duke Power. 

But what should the fund manag- 
er do now, supposing he was wise 
enough to stuff bis portfolio with 
callable CATS, bonk and utility 
stocks early in the summer? Light- 
ning never strikes the same place 
twice, and the interest-rate play 
may be nearing its finish. 

Moreover, investors with long 
memories might recall that 1983, 
when interest rates were not fall- 
ing, saw CATS right out of favour - 
the return on long callable CATS 
fell 18 " per cent in calendar 1983. 
Utility issues, essentially traded in 
the third quarter as interest-rates 
issues might also find themselves 
out in the cold by Christmas. 

Plunging oil stocks have reawak- 
ened all the old fears over the Latin 
American debts of the U.S. banks, 
with the domestic energy portfolios 
adding to the concern 
The one new factor for the fourth 
quarter might be a falling dollar - if 
last week's trend continues. The 
stock market has not yet taken that 
prospect on board. If it does, then 
the immediate beneficiaries would 
be the stocks of the capital goods 
groups, which held back the gain in 
the Standard & Poor’s 500 compo- 
site average to a mere 9.6 per cent 
in the third quarter. 


China to reorganise 
civil aviation system 


BY MARK BAKER IN PEKING 

CHINA has began a radical reorga- 
nisation of its civil aviation system 
to counter chronic inefficiency, mis- 
management and bureaucracy. 

The Civil Aviation Administra- 
tion of China, CAAC, will be split 
up, ending its monopoly over Chi- 
na’s domestic and international air 
services and separating its roles as 
national carrier and regulatory av- 
iation agency. 

Five independent airline compa- 
nies and some smaller regional air- 
lines will be formed to provide do- 
mestic and international air ser- 
vices. 

CAAC will operate as a state 
council department in overall 
charge of civil aviation matters. Its 
existing international operations 
will be transferred to a new compa- 
ny structure based in Peking and 
will fly as “Air China." 

la the first half of next year, 
three other companies will be set 
up in Shanghai Canton and Sich- 
uan provinces to operate autono- 
mous regional airlines. They will al- 
so conduct some international oper- 
ations. 


A new helicopter company will be 
established, mainly to serve indus- 
try , and other joint venture airlines 
will be permitted. 

The announcement of the re- 
structuring follows severe criticism 
within China over recent years of 
the poor service and inefficiency of 
CAAC. It is equally notorious 
among travellers. 

One of the most glaring problems 
was CAACs double role as airline 
operator and government regulato- 
ry agency. This meant it had to in- 
vestigate its own failures, including 
a series of air disasters in recent 
years. 

The airline’s political fortunes 
plummeted last year after a domes- 
tic flight was hijacked to Smith Ko- 
rea by a group of armed workers. 
The airline’s director-general, Shen 
Tu, disappeared from public view 
for several months and was be- 
lieved to have been in disgrace. 

The reforms appear to be de- 
signed to inject a high degree of 
competition into China's rapidly ex- 
panding domestic air services. 


Shen said the regional airline 
companies would be given consider- 
able autonomy such as the ability to 
take bank loans, borrow overseas to 
buy or lease aircraft and develop fa- 
cilities. 

Local governments would be able 
to form their own airline companies 
and undertake airline joint ven- 
tures with foreign investors. 

The first independent airline 
company, Xiamen Airline, was 
formed, earlier this year in the 
south-eastern province of Fujian. It 
is a joint venture between the pro- 
vincial government and the owners 
of Aloha' Airlines in Hawaii and will 
have an initial capital of SlOOm. 

Shen said the six existing CAAC 
centres - Peking, Shanghai, Can- 
ton, Chengdu, Xian and Shenyang - 
will be involved mainly in air con- 
trol and flight co-ordination in the 
future. 

The administration’s main func- 
tions would be in developing avia- 
tion policy and regulations, nego- 
tiating international aviation agree- 
ments and supervising the airline 
companies. 


Peking to finalise bond terms 


BY ROBERT COTTRELL IN TOKYO 


THE long-awaited Samurai bond is- 
sue from Peking's state-owned 
Bank of China (BoC) should emerge 
this week in Tokyo, with Nomura 
Securities and BoC due to fix the fi- 
nal pricing today, in time for a sign- 
ing ceremony tomorrow. 

The issue, expected to be of 
Y20bn (581 -6m) with a 10-year matu- 
rity, is the Chinese Government’s 
first public foreign bond since the 
Communists took piper fn 1949. 

It has since declined to honour 
bond obligations of previous Peking 
regimes, a potential handicap if it 
hopes to market issues in the UJS. 
or UK. 

At present; say Tokyo bankers, 
Oina is thought likely to make me- 
dium-sized bond issues next year in 


the Swiss and West German mar- 
kets. 

Analysts say one reason for this 
week's Samurai issue is that BoC 
wants to hedge an estimated YlObn 
holding of Japanese Government 
bonds. In June, the issue was being 
pencilled in at around Y40bn. and 
set for late September. 

The reduction apparently reflects 
concern that recent weakness of the 
yen against the (IS. dollar might 
have left the borrower with an un- 
comfortably high exchange risk. 

The launch date has been waiting 
for conditions in the Tokyo bond 
market to improve. Trading last 
week was duly buoyant, with the 
benchmark 39th issue of Japanese 
Government 10-year bonds (Decem- 


ber 1993) yielding a record low of 
6.64 per cent on Friday morning. 

Mr Masanori I to, vice-chairman 
of Nomura, says he expects Japan 
to become a leading financier of 
northern China’s modernisation, 
with Hong Kong remaining the na- 
tural financier of projects in the 
south. 

Its Export-Import Bank agreed 
last month to lend the Bank of Chi- 
na the yen equivalent of S2.4bn to 
develop energy reserves, after a 
similar $2bn loan in 1979. 

Nomura is organising seminars 
to help Japanese investors identify 
appropriate joint-venture projects 
in Chinese cities. 

Eurobonds, Pages 17-19 


Flick case 
allegations 
may widen 

By Our Bonn Correspondent 

ALLEGATIONS, which have cen- 
tred so far on the Flick industrial 
empire, that West Germany's main 
political parties and some senior 
politicians have far years been re- 
ceiving large undisclosed payments 
from industry, threaten to spread 
this week. 

There was confirmation yester- 
day that an anonymous donor gave 
about DM 6m (S19m) to the Free 
Democrats (FDP). 

In an interview to be published 
today in a Cologne newspaper, Herr 
Richard Wurbs, a former FDP Trea- 
surer, claims that the donation, 
which by law should have been pub- 
licly acknowledged, was not re- 
turned because the party did not 
know who had made it 

Herr Hans Dietrich Genscher, 
the FDP leader is due to go before 
the Bundestag committee taking 
evidence on the son: ailed Flick af- 
fair later this week. 


Fraser chief seeks 
Lonrho resignations 


BY JOHN MOORE IN LONDON 

PROFESSOR Roland Smith, chair- 
man of the House of Fraser, the 
British stores group, and the Fraser 
board this week intends to ask Mr 
Roland Rowland and Lord Duncan- 
Sandys, the two Lonrho representa- 
tives on the board, whether they 
will tender their resignations as di- 
rectors. 

The move is certain to provoke 
another dash between Lonrho and 
its long-time takeover target, House 
of Fraser. 

Mr Rowland, Lonrho's chief ex- 
ecutive, said yesterday that he 
would leave the board of House of 
Fraser only “if I think Z have no fur- 
ther function to perform. If I do not 
leave, 1 will have to be thrown off 
the board." 

Professor Smith said yesterday: 
“Champagne glasses are only half 
full" at House of Fraser after Lon- 
rho's announcement on Friday that 
it had sold its crucial 29.9 per cent 
shareholding in House of Fraser. 


He stake was sold to business in- 
terests of the Al-Fayed family of 
Egypt for £138 2m (S168.7m). 

Professor Smith said that House 
of Fraser “is bound to tread cau- 
tiously” while it satisfies itself that 
Lonrho's relationship with the Har- 
xods stores group has been termi- 
nated either directly or indirectly. 

Mr Rowland warned that his lat- 
est deal “does not mean that we are 
out of House of Fraser." 

Mr Mohamed Al-Fayed and Mr 
Ale Al-Fayed, two brothers of the 
family that owns the Ritz Hotel in 
Paris, are to join the Fraser board. 

Last Friday the Department of 
Trade and Industry said that once it 
had received formal notification 
from Lonrho that it had disposed of 
its shares in Fraser it would advise 
the Monopolies and Mergers Com- 
mission to ter m i na te its inquiry in- 
to Lonrho's relationship with House 
of Fraser and whether a takeover 
should be allowed. 


UK miners set to reaffirm strike 


BY PHILIP BASSETT, LABOUR CORRESPONDENT, IN LONDON 


LEADERS of the UK National 
Union of Mineworkers (NUM) are 
expected today to reaffirm their 
strike action at a special delegates' 
conference. Working miners, how- 
ever are hopeful that there will to- 
day be a sharp increase in the num- 
ber of men returning to work. 

At the same time, confusion per- 
sists about management strategy at 
the National Coal Board (NCB) and 
there are increasing signs of divi- 
sions within the Trades Union Con- 
gress (TUC) over support for the 
striking miners. 

The NUM conference in Shef- 
field, Yorkshire, is expected to en- 
dorse the union negotiators' rejec- 
tion of the current offer from the 
NCB over pit closures. 


Voting at the conference in fa- 
vour of the strike, now entering its 
35th week, is likely to be overwhel- 
ming. Many of the delegates from 
the Nottinghamshire area, where 
most miners are working, will boy- 
cott the conference. 

Many area NUM officials do have 

increasing reservations about the 

strike and are looking to the confer- 
ence to give the striking miners 
new direction and a boost to their 
morale. 

Leaders of the National Working 
Miners’ Committee are hopeful that 
there will be a substantial return to 
work in some areas today, boosted 
both by the failure of talks Last 
week and by the prospect of holiday 
pay offered by the NCB. 


The TUCs' inner cabinet, the fi- 
nance and general purposes com- 
mittee. will meet Mr Arthur Scar- 
gill NUM president, on Wednesday 
to consider its support. 

One proposal being canvassed by 
committee members is the idea of 
trying to have discussions with the 
Government on a new form of a 
Flan for CoaL 

Divisions persist in the NOB’S 
management - particularly over the 
position of Mr Geoffrey Kirk, the 
director of information, 

Mr Kirk is expected to return to 
work tomorrow, and is then likely 
to set in motion moves for his re- 
tirement, but his return to the office 
is seen as a setback for Mr las 
MacGregor, NCB chairman. 


W German 
private 
sector 
plans win 
support 

By Peter Bruce In Bonn 

DR GERHARD STOLTENBERG, 
the West German Finance Minister, 
appears to have won early support 
for his plans to inject a modest de- 
gree of private capital into eight 
state-run companies ami famics and 
further to reduce Bonn’s minority 
holding in Volkswagen. 

First estimates are that the Gov- 
ernment hopes to raise between 
DM1.5bn (5492m) and DM2 bn 
through the sale of some of its as- 
sets before the next election. 

A senior parliamentary econom- 
ics spokesman for the Christian 
Democrats -Christian Socialists 

(CDU/CSU) coalition leaders said 
yesterday that Dr Stoltenberg's 
plans represented a “courageous 
step in the right direction” and that 
they were widely supported by 
CDU/CSU members in parliament 
Support from the Free Democrats 
(FDP), the junior coalition partners, 
was also heard at the weekend. The 
SPD’s chief whip told a party meet- 
ing in Saarbrucken that the SPD 
would support privatisation mea- 
sures proposed by the Government 
It was still not dear yesterday, 
however, how the powerful Bavar- 
ian leader, Herr Franz Josef 
Strauss, was reacting to the fi- 
nance Ministry’s proposals. 

Herr Strauss has in the past 
strongly criticised suggestions that 
the country's national airline, Luf- 
thansa, should be even partly priva- 
tised. Lufthansa is on Dr Stoiten- 
berg’s current list, which is to be 
discussed by the Cabinet in the 
next two weeks. 

One report yesterday quoted the 
Bavarian leader, who is on the Luf- 
thansa board and is also a director 
in the European Airbus Industrie 
consortium — a major Lufthansa 
supplier -as saying Chancellor Hel- 
mut Knhl had promised him that 
the Government’s stake in the air- 
line would not be touched 
Excluding Volkswagen, in which 
the Finance Ministry is proposing a 
cut in the Government's holding 
from 20 per cent to 14 per cent, the 
plan, as leaked, involves eight other 
majority owned businesses, includ- 
ing: 

• Lufthansa - where the state's 
stake would be cut from 79 per cent 
to 55 per cent through the sale of 
shares, possibly without voting 
rights^ to protect the Governments 
overall control 

• Vereinigte Industrie Untemeh- 
muagen (VIAG), holding company 
to, among others, toe country's big- 
gest aluminium producer, VAW. 

• Deutsche Industrieanlagen (DI- 
AG), a machinery, plant and arms 
producer, would have its govern- 
ment holding reduced from 68 per 
cent to just over hall 

• The IVG, an industrial manage- 
ment group, would stay in govern- 
ment hands initially, but with state 
equity reduced from around 100 per 
cent to 75 per cent 


Call for EEC 
action on 
Canadian quota 

Continued from Page 1 
product to keep supplies diversified 
and prevent the Scandinavians 
from dominating toe market 

It is the new capacity in the UK, 
West Germany and Scandinavia, 
whose producers have duty-free 
access to the EEC, however, which 
has led Brussels experts to believe 
there will be less need for Canadian 
imports. 

So Canada turned to Gatt in Gen- 
eva, under whose auspices the 1.5m 
tonne annual duty-free quota from 
non-EEC suppliers has previously 
been operated, with extra quotas 
fixed as necessary. 

Canadian producers are particu- 
larly concerned at growing competi- 
tion from the Scandinavians this 
year after the gradual removal of 
quotas from Euro pean Free Trade 
Association (EFTA) members and 
the sharp depreciation of Scandi- 
navian currencies against toe Cana- 
dian dollar. 
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Reagan maintains lead 


Continued from Page 1 

US. economic recovery on track 
and ease East-West tensions 
through verifiable arms reduction. 
He said he thought that Mr Mon- 
dale would have done better to 
chose a Southerner such as Senator 
Lloyd Bentsen of Texas as his run- 
ning mate than Ms Ferraro. 

The Washington Post/AEC poll 
suggested that Mr Reagan might 
win as much as 55 per cent of the 
womens' vote this year, against less 
than 50 per cent in 1980. It said that 
be was getting 60 per cent or more 
of the male vote. 


Mr Reagan appeared to have in- 
creased his support, compared with 
1980, among Republicans, Demo- 
crats and Independents alike, the 
poll said. He was likely to win about 
90 per cent of Republican votes, 65 
per cent of Independents, and 29 
per cent of Democrats. 

His gains appeared to be sharp- 
est among young voters aged 18 to 
29 and Catholics, the poll showed. 
In the major states, Mr Mondale 
was c om pe ti t iv e in only four - 
Pennsylvania, New York, Massa- 
chusetts and Illinois - and was trail- 
ing in all of them,' it said. 


THE LEX COLUMN 

Testing metals 
Down Under 


The battle for control of Nicholas 
Kiwi rather stole the show in toe 
Australian equity markets last 
week, but there was plenty more to 
observe. Many domestic fund man- 
agers can hardly have recovered 
from their amazement at the prices 
offered for Kiwi before finding 
themselves caught up in some of 
the heaviest institutional buying of 
metal and mineral stocks for many 
months. 

Hit hard in the first half of toe 
year by local sellers dismayed at 
the continuing lifelessness of com- 
modity prices, toe metals and min- 
erals sector of toe market has en- 
joyed little of toe recovery seen in 
industrial shares since July. But 
leaders like CRA, Western Mining 
and MM were up 8-10 per cent 
over toe week by Friday’s close in 
Australia. 

To some extent, the sharp moves 
only reflect a technical feature of 
the Australian market which is 
familiar enough. Foreign investors 
have traditionally concentrated 
their attention on the natural re- 
sources stocks and changes in do- 
mestic sentiment towards this sec- 
tor are therefore always liable to 
have a disproportionate impact in 
the short term. 


Short weightings 

This looked an important factor 
last week. International fund man- 
agers made a conspicuous commit- 
ment to Australia in the early 
months of 1984. Most of them will 
be regarding it as one of their less 
inspired judgments, but they seem 
to have held on to their positions. 
Domestic investors, on toe other 
hand, appear in many cases to have 
ignored the sector altogether. Very 
few, anyway, can have started last 
week with portfolios weighted any- 
thing like toe 20 per cent needed to 
matc h the metals’ share of the total 
market's capitalisation. 

This position has perhaps begun 
to look less comfortable. While thin 
markets doubtless contributed to 
last week’s price movements, some 
ahalysfa also detected shifts in toe 
markets view of toe economic out- 
look. Since toe critical issues - com- 
modity prices and the exc h a n ge 
rate of the U.S. dollar - have both 
been responsible for one or two er- 
rant forecasts this year, few inves- 
tors will be waiting patiently for an 
elaborate broker's circular to en- 
lighten them on the prospects. They 
udll take their cue from market 
prices and these were dearly mov- 
ing last week. 

The problem about interpreting 
commodity price changes is amply 
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that there have been so many false 
dawns already this year, and the 
Australian producers themselves 
remain generally as pessimistic as 
ever. But at leek there is a bit of 
statistical support for anyone who 
thinks that this time things really 
are goingto move. 

Over toe- past 20 years, upswings 
in toe manufacturing cycle have led 
moves in commodity prices by 
about two years; so toe buyers of re- 
source stocks can comfort them- 
selves with the thought that UJ5. in- 
dustrial production started to climb 

as long ago as November 1982. 

The problem in judging the UJS. 
dollar's influence is more complicat- 
ed. The false dawns, needless to 
say, have been just as radiant - 
though last week’s rioar warnings 
from Washington of lower rates, and 
the UJS. dollar's setback against 
most other currencies woe evident: 
ly taken by some traders in toe 
Australian market as the clearest 
signal yet of the approaching day. 
Afore to toe point, investors in -the 
resources industry will need to be 
clear about the immediate cause of 
any decline in the US. dollar. 

If it should anticipate a marked 
downturn in US. industrial output 
and reflect general alarm at the 
misuanegement of the UJS. budget 
and its consequences, fo«n that 
would hardly augur well for com- 
modity prices. A declining ILS. dol- 
lar would not necessarily carry a 
heavy foreign exchange penalty for 
Australian metals producers. The 
Australian dollar has been one of ■ 
the strongest currencies in the 
world against the UJS, dollar 
throughout the greenback’s appre- 
ciation, and it can reasonably be ex- 
pected that the two dollars will 
keep each other company through 
any depredation too - as, indeed, 
happened on Friday. Nevertheless, 
a lower US. dollar in these circum- 
stances might be little comfort for 
metals shares. 

Of course, if falling US. interest 
rates were to be the reason for a 


failing dollar, the outlook for metal 
producers might be more pleasant 
Falling interest rates have often 
given -a boost to demand for com- 
modities. Even without an increase 
in - demand, doilar-denominated 
commodity prices have tended to 
eompensate-*for falls in the dollar 
exchange rate- .- just to preserve 
their real value. 

There is every sign that even toe 
present level of demand has had 
many Australian producers operat- 
ing at full capacity, though admit- 
tedly they have deliberately. cut 
back in some cases to try to mas- 
sage the market price. The stimulus 
of lower interest rates - consolidat- 
ing real recovery in Europe and en- 
couraging the rebuilding of UjS. 
and Japanese inventories, especial- 
ly in srinc, lead and nickel - could 
have a dramatic effect on this sup-, 
ply/demand equilibrium. 

If such restocking were to occur 
in the coming .months, it would be 
none too soon for toe Australian 
economy. Given some renewed opti- 
mism about metals prices and UR. 
dollar rates, it is not just the thin- 
ness of the available stock in metals 
and minerals which can explain toe 
sector’s sudden popularity. The fact 
is that few performance-conscious 
Australian fund managers can real- 
ly hope to sustain for very much 
longer the ride they have had on do- 
mestic industrial shares over toe 
last four months. 1 


Little to lose 

In fact, they surely now have 
very little to lose in making up their 
under-weighted metals portfolios. If 
no commodity price recovery 
emerges, it is hard to be sanguine 
about Australia's narrowly based 
cyclical upturn since late 1983. The 
ending of the drought since then 
has revitalised the agricultural 
economy and the public sector has 
also picked up strongly. But without 
a lead from its traditional export in- 
dustries like coking coal iron ore 
and the rest - which haw hardly 
moved - Australia’s economic 
formance by next spring will 
like Hamlet without toe prince. 
That will not do much for industrial 
equities. 

Yet if metal prices revive, the 
kind of huge losses reported far 
MIM a couple of weeks ago could 
prove to be the worst of toe re- 
source industry’s misfortunes. In 
that case, the metals and mining In- 
dex would be sure to set the pace in 
the Australian stock markets, even 
if resource stocks never had the 
benefit of a takeover battle as lucra- 
tive as the Nicholas Kiwi affair. 


Take a NEW 
took at your 
business 
premises as i 
manageable 


Areyou getting 
the best from them? 


For example: 

• Is your property ideal for your 
business or is it obsolescent or 
too expensive? If so, what steps 
can you take? 

• Should you purchase the 
freehold and control your own 
rent - or should you relocate to 
financial advantage? 

• Could you release hidden asset 
values through development 
potential of production areas? 

• Should you obtain additional 
funding by selling and leasing 
back? 


sales a ACoursmoNS 

INVESTMENT 

VALUATION 

LETTING 

FUNDING 

AUCTIONS 

AGRICULTURE 
RATINGS. TAXATION 



These and many other questions are 
| answered by the special JLW business 
property service described in a new 
brochure called “JLW REAL ESTATE 
SERVICE for the CORPORATE 
SECTOR", available from the 
Chairman's Office, Mount Street 


M_HENTR£VTeW5g, LEASE RENEWALS 

BUILDING SURVEYING SERVICES 



ESTATE MANAGEMENT SERVICES 


Jones Lang 

Chartered Surveyor^IntematiofSl Real Estate Consultaits 
103 Mount St London W 1 Y GAS England. Telephone 01-493 6040, Telex 23858 
Kent House Telegraph St Moorgate EC2R 7JLTe)©phone 01-638 6040 Telex 885557 



tits-Druckejvi GmbH. Frankfurt/Main. Responsible editor CEJfc Smith. 
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BONDS 


Borrowers pile into 
market with spate 
of warrant issues 


BY MAGGIE URRY.1N LONDON 

DELIRIUM struck the' Eurodollar 
bond market last' week as traders 
caught warrant fever and borrow- 
ers piled into the market Ten of 
last week's issues, raising a total of 
$l-25bn, came with warrants, plus 
one in the Canadian dollar sector. 

By Friday, many in the market 
were condemning the spate of is- 
sues as madness. "The logic gets 
weirder and weirder” said - one, 
while another pointed out that in- 
vestors could get the currency 
hedge by buying bond options at a 
fraction of the.fnice. 

Warrants ail notoriously volatile. 
For most of the week they were go- 
ing up - with' Denmark's warrants, 
issued on Wednesday afternoon, 
gaming $20 to $80 in one half -hour 
flurry. On Friday afternoon, they 
reversed, and Credit Suisse’s war- 
rants, launched on Thursday at £30, 
tumbled from ah unreal level of $57 
down to $35. One trader said: This 
game is- getting dangerous - I’ve 
told my traders not to have any 
warrants on their books." 

Even so, four, warrant issues ap- 
peared on Friday - for Wells Fargo, 
Nomura Europe, Privatbanken and 
De Nationale Investeringsbank (the 
Dutch investment bank) - and Roy- 
al Bank of Canada, which had made 
a successful warrants issue on Mon- 
day, decided the market was ripe 
for an issue of warrants to buy U.S. 
Treasury bonds. Each warrant sold 
between $37 and $40, gives the right 
to buy £1,000 of the current five- 
year Treasury bond - 12% per cent 
1989 - at 105, dming-fhe next three 
years. 

Warrant lives are becoming long- 1 
er. Denmark broke new ground ‘ 
with a seven-year warrant only to 
be overtaken by Privatbanken with ' 
a 10-year warrant A lot can happen 
in 10 years, both to mterest rates 1 
and to a borrower, and warrants t 
are becoming harrier, rather than i 
easier, to value. i 

What did go nicely, last week . ] 
were some plaln vanilla deals. Help- ; 
ed by the strength of the New York i 
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EURONOTE AND CREDITS 


$lbn of Indian 

BY MARGARET HUGHES IN LONDON 
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;s hang in balance 


market - which petered out on Fri- 
day - IBM was able to borrow 
cheaper than the U.S. Treasury 
again and see its bond trading 
around par by the weekend. 

The Sweden tender for $50 Om of 
floating rate notes went better than 
many expected - m eaning that they 
. got left out of the winning bids. The 
result was that Sweden borrowed at 
a cheaper cost over London inter- 
bank offered rate than has been 
seen in this market before. And the 
issue was still trading above the av- 
erage tender price by Friday. 

Another first was the appearance 
by an Australian state in the Euro- 
dollar market - a zero coupon issue 
from South Australia, likely to find 
buyers in Japan. 

Th* Japanese bond market saw a 
cut in the 10-year government bond 
yield from 7.448 per cent (on a sim- 
ple basis) in October to 7.055 per 
cent in November. That encouraged 
Credit National into the Samurai 
market, with a bond yielding only 7 
bass points above the Govern- 
ment's. Tomorrow's issue for Bank 
of China is expected to come on 
even finer terms. 

Meanwhile,. non-Japanese bor- 
rowers are queueing up to be first 
into the Euroyen market when it 
opens to foreigners on December 1. 
Both Dow Chemical and IBM are 
rumoured to be on the starting grid. 

The D-Mark Eurobond market 
started the week slowly but picked 
op as the dollar weakened- Over the 
week, prices gained around % point 
or so. The two new issues fared 
well, with the Australian issue end- 
ing tiie week at a discount of only % 
point to its issue price. 

The Swiss franc market is also oh 
the way up, with gains on the week 
of % to % point On Friday, SBC cut 
the indicated yield for the Haindl is- 
sue from 5% per cent to 5% per cent 
British Land’s new 6% per cent 15- 
year bond started trading at 101%, 
up from a 100% issue price. 


ANOTHER rate of refinancings by 
Italy, combined with concern over 
future developments in India, have 
been the major preoccupations of 
the syndicated loans market in re- 
cent days. 

There were signs of relief from 
the lead managers that the $300m 
credit for India’s aluminium compa- 
ny, Nalco, had been virtually put to 
bed before Wednesday's assassina- 
tion of Mrs Indira Gandhi, the 
Prime Minister. But borrowing to- 
talling nearly Slbn planned by In- 
dia's two airlines and the Oil and 
Natural Gas Commission now hang 
in the balance. 

On the refinancing front, S. G. 
Warburg is arranging the renego- 
tiation of the terms of no fewer 
tha n thr ee Italian loans, all either 
for EDM, the state-owned finance 
company for the manufacturing in- 
dustry, or guaranteed by it 


Borrow ers 

U.S. DOLLARS 
Huem-Suna *B t 

VnconlntS 
Sweden t(e)J 
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Royal Bank ef Canada 0J 

Dm Rorsks Cmfthk 0f 
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Graft Sense fin. 0!(. 
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* Not yet priced, J Final terms. 


This is independent of the new 
Ecu 250m deal for the same borrow- 
er which Bankers Trust is putting 
together carrying a margin of % per 
cent over Eurodollar rates in the 
first year, rising in two stages to % 
per cent The lead management 
group has been expanded to include 
Mitsubishi Bank, CIBC and Credi- 
tor Italiano, with others still expect- 
ed to join. 

Warburgs says it has now ob- 
tained the approval of all the origi- 
nal agent banks for the loans which 
it is renegotiating and hopes to 
keep the majority of the original 
participant banks in the new deals. 
This "philosophy," it argues, is re- 
flected in the new pricings. All 
three deals will now include a mul- 
ticurrency option enabling the bor- 
rower to raise funds in Ecu or ster- 
ling, as well as dollars. 

Final maturity is September 18 


1989. The margin will be reduced to 
% per cent over Eurodollar rates on 
the next roll-over date next March. 
The margin on the original loan 
was % per cent for the first six 
years rising to % per cent thereaf- 
ter. Banks will receive a flat renego- 
tiation fee of % per cent 

The other two renegotiations are 
for SAfTM, guaranteed by EFIM. 
The larger, for Si 35m is a five-year 
loan signed in September 1981 with 
Long Term Credit Bank of Japan as 
agent. The margin on this loan is 
being reduced from % per cent over 
Eurodollar rates to % per cent with 
effect from January 30 1085. There 
will be a flat renegotiation fee of ¥n 
per cent 

The second SAFIM loan for 
£l00m was signal in March 1980, 
for which Banque Paribas was 
agent The margin on this eight- 
year loan is being cut from the pres- 


ent ’/» per cent above Eurodollar 
rates to % per cent for the first two 
years, from the effective renegotia- 
tion date of March 27 1985, rising to 
% per cent thereafter. The flat rene- 
gotiation fee on this deal will be 10 
basis points. 

In the Euronotes market Citicorp 
is understood to be arranging a 
S75m issue for another Italian bor- 
rower - tyres and cables manufac- 
turer Pirelli. Pricing is expected to 
be 10 b asis points above Libor (Lon- 
don Interbank Offered Rate) with 
banks getting an underwriting fee 
of '/i« per cent 

Merrill Lynch, meanwhile, is 
handling a revolving underwriting 
facility (RUF) for Electrolux o£ 
Sweden, also believed to be for the 
same amount A few days ago, an- 
other $7 5m Euronote issue was an- 
nounced for one of the big Saudi 
Arabian trading companies, Aba- 


mad Hamad Algosaibi, with Lloyds 
Bank International and Banque In- 
dosuez as joint lead managers. 

Meanwhile, the combined Euro- 
note facility and back-up revolving 
credit for BAT Industries was over- 
subscribed, despite the absence of 
any underwriting fees. Commit- 
ments from invited banks totalled 
$385m which have been cut back to 
the S3O0m required by BAT to cover 
its U.S. commercial paper pro- 
gramme. Nineteen banks partici- 
pated from the UK France, West 
Germany, Canada, Japan and the 
U.S. 

Elsewhere, Arab Banking Corpor- 
ation (ABC) has been busy putting 
several deals together. It has co-or- 
dinated the offer submitted by 10 
banks to Algeria for a $5 00m credit 
with an eight-year term and five 
years' grace. Negotiations with the 
Algerians are expected to centre on 


how much of the deal can be done 
at a margin of % with the rest at £ 
per cent above Eurodollar rates. 

ABC is putting together a group 
of lead managers for a negotiable 
Boating rate certificates of deposit 
facility for Moscow Narodny Bank. 
By the end of the week, 1 1 banks 
were participating, including Bank 
of China. The amount is likely to be 
S30m with a margin of %» per cent 
over Libor. 

Invitations have been sent out by 
ABC to a small group of Tunisia's 
relationship banks for a club deal of 
S50m to finance its share of the cap- 
ital in the newly created Banque 
Tuniso-Koweitienne de Developpe- 
menL This eight-year loan, guaran- 
teed by Tunisia, is understood to 
carry a margin of V: per cent over 
the first five years rising to ?i per 
cent above Eurodollar rates thereaf- 
ter. with a front end fee of % per 
cent 
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_ 

100 

1991 

7 

11 % 

99.807 

first Boston 

11.657 

1 DD 

1993 

BV« 

12 

93% 

Lehman Bros. 

12.095 

100 

1992 

7 

12 % 

100 

CSFB. BoT tat., Mgn. Guaranty, 
Mon. Stanley. S.G. Warburg 

12.625 

150 

19E9 

5 

Mr 

100 

Commerzbank. Mm. Guaranty, BoA taL, 






Bankers Trust. Cr. lyorniais 

- 

1 BQ 

1989 

5 

11 

99% 

CSFB, M^l Guaranty, Salomon. 
SB& DBS (Sacs) 

11204 

250 

1992 

7 

12 % 

100 % 

Mgn. Staday, First kitaretats, 
Ctticorp, BoA ktt. 

12.594 

75 

1994 

10 

12 % 

99% 

Deutsche Bank 

12-340 

50 

2000 

IS 

(3i/e) 

m 

Deiwa (Bnpa) 

■ 

100 

1194 

10 

12 

100 

Bokkaan Sachs. M 91 . Stanley. 
Salomon 

12.000 

100 

1992 

7 

11 % 

100 

CSFB 

11.750 

100 

1995 

10 

12 % 

106% 

Man. Hnmnnr 

11.559 

100 

1991 

7 

12 % 

too 

CSFB 

12.625 

50 

1989 

5 

12 

100 

ABN. SBC! (boohs), BoA bn. 

12.000 

100 

1991 

7 

12 % 

100 

Nomura bit. CSFB 

12.125 

95 

1994 

10 

D 

323 

Nomura bit, Dai-ldn Kangyn. 

PanhnA. 

Hxooor roaoooy 

11J90 


NEW INTERNATIONAL BOND ISSUES 


CANADIAN DOLLARS 
Trans-Canada Pipe Of 


NEW ZEALAND DOLLARS 
WoohwHtb NZ f 


Amount Mousily 

SL- 


AV. Sfs Coupon Price Lead Manager 

years 4b 

5 12** 100 Wood Grady. Hambros, 

UBS (Sees) 


Offer yield 
% 


25 1991 


100 Bque GutzwiSer K.B.. Deiwa (Ear), 
Hambros. Nadar. Cnu&atbk. Mppan 
Kangyu Kabumam 16.250 


D-MARKS 
Anemia f 
SA. Transport % 


SWISS FRANCS 
Itohsm Food"* S£ 
Counci of Eu’JtesLftl f 
Toyama Owned ** 9 
African Deu. Bank f 
Haindl finance J 


GtMBERS 

Neder. MddnBtaiMhtt f 


YEN 

MDBf 

Credit N ational f 


500 

1996 

12 

7% 

99% 

1 D0 

1992 

8 

7% 

99% 

30 

1990 


2 % 

100 

120 

1992 

_ 

G 

108 

50 

1989 

_ 

(2%) 

tin 

100 

1994 

_ 

6 % 

iso 

50 

1994 

— 

5% 

100 

125 

1999 

5 

7% 

95% 

30hn 

1996 

T0L3Z 

12 

99% 

30bn 

1994 

3-5 

7.1 

99.85 


Private Placement. 9 ConvertHe. t Floating-rate note. 1 With defat w arrants . 0 With equity warrants, (a) V* over 6 -nuatb limr. (b)Vt over B-month LBmr. (c) Vt 

Si-day T-Hs. (a) 6 -amith tibkL • Be gfatw ed with U.S. Sac. Hole: Yields are calculated an ABD ban. 


r 6 -math limaa. (d) ExtandMe; first 3- mouths 50 basis points over weekly 
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New Issue 


This announcement appears as a matter of record only. 


Canadian $50,000,000 



Gaz 

Metropolitain 


Gaz Metropolitain, inc. 

I Incorporated in the Province de Quebec) 

13%% Debentures due October 31, 1994 
Issue Price 100% 


: Wood Gundy Inc. 

Baptpre Bruxelles Lambert S. A. 

Calsse de d6pdt et placement du Quebec 
Commerzbank Aktiengesellsdhaft 
Credit Suisse First Boston Limited 
Kredietbank International Group 
Merrill Lynch Capital Markets 
Soci6t6 Gffirufirale de Banque S.A. 


Societe Generate 

Banque Internationale & Luxembourg S. A. 

CIBC Limited 
Credit Lyonnais 
Genossenschaftliche Zentraibank AG 

Vienna 

Levesque, Beaubien Inc. 
Orion Royal Bank Limited 
Yamaichi International (Europe) Limited 


BankGutZwillet Kura, Bungener (Overseas) 

Limited 


Ban khans Hermann Lampe 

konrnundJIgnelJuJufl 


Bank Leu Internationa! Ltd. 


Banque Paribas Belgique 5. A. H. Albert de 

Citicorp Capital Markets Group 

fsaSsSs 

Effecienbenk-Warburg Cireaentrali 

KleinworL Benson McLeod Yourn 

Limited 

The Nikko Securities Co., [Europe) Lid. b 
PK Christiania Bank (UK) Prodentia 

Limited 

Swiss Bank Coronation International 

West d^HitscheGenoss^ischafts -Zentraibank e.G. 


H. Albert de Buy & CO- N-V. 


Bayerische Landes bank Girozentrale 


Credit Communal de Belgique S.A./ Credit du Nord 
Cemeentekrediet van Belgig N.V. 

Deutsche C irozentrale Dominion Secu ri l ies Pi tfiel d 

- Drtittche KonunuiwHant - Uni. led 

Cirozenlrale und Bank der ftsierrelchischen Sparkassen 
AkneegeMlIiclifft 


McLeod Young Weir Internationa! 
United 

,| Ltd. Nomura Internationa] 

United 

Prudential-Bache Securities Inc. 


Morgan Grenfell & Co. 
Limned 

Norddeutsche Landesbank 

ClMzentale 

Rabobank Nederland 


Vereins- und Westbank 

AfcliffTtgMrtl&ctlftll 

Westfalenbank 

Ai.lM>ngM*llKlull 


icntrale Berliner Bank 

Akuengeselhchari 

Dai-Ichi Kangvo International 
Limned ‘ 

DresdnerBank 
AHien gndfochali 

Kidder. Peabody international 
United 

Nesbitt Thomson 
Umiied 

Sal Oppenheim jr. & Ge. 
Schoeller & Co. 

Raniabiengewllscturi 

5.G. Warburg & Co. Ltd. 

Yasuda Trust Europe 
Umiied 


October J9« 
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New Issue 


Canadian $50,000,000 

/rCfe 




The Municipality of 

Metropolitan Toronto 

(Province of Ontario, Canada) 

13% Debentures due October 31, 1994 
Issue Price 100% 


Wood Gundy Inc. 


Dominion Securities Pitfield 
limited 


Credit Suisse First Boston limited 

Union Bank of Switzerland (Securities) limited 

CIBC Limited 

County Bank limited 

Socigt6 Generate 


Salomon Brothers International 
Limited 

Deutsche Bank AktiengeseBschaft 
Banque Bruxelles Lambert SA 
Commerzbank AktiengeseBschaft 
Orion Royal Bank limited 
Soti£t£ Generate de Banque SA. 


The Bank of Bermuda Ltd. 
Bank Leu International Ltd. 
Paris Banque Paribas 


AJgemene Bank Nederland N.V. Amro International BankAmerica Capital Markets Group The Bank of Bermuda Ltd. 

Limited 

Bank Gutzwiller, Kura, Bungener (Overseas) Bankhaus Hermann Lampe Bank Leu International Ltd. 

Limited K’nm mww d itp i^ llp-^ f) 

Banque Generate du Luxembourg SA. Banque Internationale & Luxembourg Banque Nationale de Paris Banque Paribas 

Soctete Anonyme 

Banque Paribas Belgique S A. Banque Populaire Suisse 5 -A. Luxembourg Banque Worms Barclays Merchant Bank 

Limited 

Baring Brothers & Co., H. Albert de Bary ft Co. N.V. Bayerische Hypotheken- und Wechsel-Bank 

Limited Aktiengcseibdufi 

Bayerische Landesbartk Girozentrale Berliner Bank Berliner Handels- und Frankfurter Bank Bums Fry 

Aktkngesdlcchaft Limited 

Chase Manhattan Capital Markets Group Chemical Bank International Group Citicorp Capital Markets Group 

Chose Manhattan Limited 

Credit Commercial de France Credit Communal de Belgique SA. Credit Lyonnais Credit du Nord 

CredHanstah-Bankverein Dai-Ichi Kangyo International Daiwa Europe Deutsche Girozentrale 

Umiied Limited • Deutsche Kommunalhanb - 

DG Bank Dresdner Bank Drexel Burnham Lambert Incorporated EfTecten bank- Warburg 

Deutsche qenowerecIwfBbTOk AJnienetsdhdwifi AVtirngrarihchaft 

first Chicago Riji International Finance F. van Lanschot, Banlders N.V. Genossenschaftliche Zentraibank AG 

Limited Limited Vienna 

Girozentrale und Bank der Osterreichischen Sparkassen Goldman Sachs International Corp. Hambros Bank Limited 

Alttiengweilachaft 

Handdsbank N.W. (Overseas) Hill Samuel & Co. IB) International Kidder, Peabody International 

Limited l i mited Limited Untiled 

Kleinwort, Benson Kredietbank International Group L&vesque, Beubien Inc. Lloyds Bank International 

Umiied Limited 

LFCB International McLeod Young Weir International Midland Doherty Mitsubishi finance International 

Limited Untitcd Limit e d Umiied 

Samuel Mon ta gu & Co. Morgan OrenfeU& Co, Morgan Guaranty Ltd Morgan Stanley Inter national 

Nederiandse Credietbank NV The Nikko Securities Co., (Europe) Ltd. Nomura International Norddeutsche Landesbank 


Limticd 

Kredietbank International Group 
McLeod Young Weir International 


Goldman Sachs International Crap. 


Limited 

Levesque, Beubien Inc. 

Midland Doherty 
Lintftfd 


Vienna 

Hambros Bank Limited 


Morgan GrertfeU & Co, Morgan Guaranty Ltd 

Limited 

The Nikko Securities Co., (Europe) Ltd. Nomura Inter 


SaL Oppenheim jr & Cie. 
Rabobank Nederland 


The Nikko Securities Co., (Europe) Ltd. Nomura International 

LuuiiiHl 

Pierson, Heldring & Pierson N.V. HC Qiristiania Bank (UK) Ltd. 


Kktdeq Peabody International 

Umiied 

Llt^ds Bank International 
Limited 

Mitsubishi Finance International 

Lbniud 

Morgan Stanley Intranational 
Norddeutsche Landesbank 

Girozemrote 

Prudential-Bache Securities Inc. 


Rabobank Nederland Richardson Greenshields of Canada (UJC) Sanwa International Sarasin International Securities Limited 

Limited Umiied 

Schoeller & Co. ). Henry Schroder Wagg ft Co. Standard Chartered Merchant Bank Sumitomo Uust International 

Rawiuiirti>wg> o nin-hiift Limited Limited 

Swiss Bank Corooration International Toronto Dominion International Verband SchweLzfirischer Kantonalbanken 

Yjnuud Limited 

Vereins- und Westbank S. G. Warburg & Co. Ltd. Westdeuisc h e Genossedschafts-Zentralbank e.G. 

AktMngesdlsduft 

Westdeutsche Landesbank Westfalenbank Yamaichi International (Europe) Yasuda ThistEurane 

Giituemrale AktiengesdJulufi Limited Limited 

October 19&4 
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INTERNATIONAL CAPITAL MARKETS 


U.S. MONEY AND CREDIT 


An action-packed week in prospect 


THE FEDERAL RESERVE 
Board's policy making Federal 
Open Market Committee 
(FOMC) meets on Wednesday, 
the day after the U-S. presi- 
dential elections. 

The election, uncertainty sur- 
rounding the FOMC meeting 
and the $17.5bn quarterly 
Treasury refunding which kicks 
off today with the auction of 
$6.5bn of three-year notes, 
promise an ac don-packed if 
nerroas trading week. 

Last week the credit markets 
posted further gains while 
short-term rates continued to 
tumble prompting a sell-off in 
the dollar. Senior administra- 
tion officials, including Mr 
Donald Regan, the Treasury 
Secretary, launched a pre- 
election attack on the Fed 
urging a further easing and 
highlighting the recent slow- 
down in economic and monetary 
growth. 

The Fed meanwhile has care- 
fully avoided entering the poli- 
tical fray. It could be argued 
that it has been actually lean- 
ing against the strong market- 
driven downward drift in in- 
terest rates in the past few 
welts. 

When the FOMC meets on 


US. MONEV MARKET RATES (%) 


Three-month Treasury bills 
Six-month Treasury bills .. 

Throe-month prime CDs 

30-day Camrnarcfal Paper .. 
90-day Commercial Paper .. 


Last 

1 week 

4 wfcs 

—12 month-~- 

Friday 

ago 

ago 

High 

Low 

10.72 

8.10 

10.90 

11.77 

TT7 

9.87 

9.35 

10.13 

10.77 

848 

9.21 

9.59 

10.24 

10.83 

8.71 

9.00 

B-90 

10.85 

11.90 

9-30 

9.45 

925 

10.80 

1120 

9.00 

9M 

B.4S 

10.55 

11.40 

BJSS 


US. BOND PRICES AND YIELDS (%) 


20-year Treasury 100 + 1% 11.64 71-85 (rwu 

30-year Treasury 108 +2 11.54 11.77 12J 

New 10-year “A** Financial — + I 1 ! 123! 12-66 13.1 

New "AA" Lons utility — + 1% 12.50 1Z.7S 13.5 

Now "AA" long industrial — + 2% 72-35 12.63 13JI 

Source: Salomon Bros (estimates). 
Money Supply: In the week ended October 22 Ml fell by S2.6bn to S544.7bn. 


Last 

Chenga 


1 week 

4 wVs 

Friday on week 

Yield 

•90 

■90 

W3V 

+ 2 

11.67 

11.92 

(new) 

IN 

+ 1% 

11.64 

17.85 

(now) 

W8 

+ 2 

11.54 

11.77 

1221 


+ 1% 

12-38 

12-06 

13.15 

_ 

+ 1% 

12.50 

12.75 

13.50 

— 

+ 2% 

1225 

12.63 

13.20 


Wednesday it will be free of the 
political restraints posed by the 
election campaign and its desire 
to be seen to remain neutral. 
Instead the FOMC will be able 
to focus on fundamental factors. 

The growth of money supply, 
particularly Ml, faltered in 
October. The unexpectedly big 
$2.5bn decline in Ml reported 
Vast week highlighted the slow 
growth of the basic money 
supply measure in recent 
months. In fact the level of 
Ml is little different from the 


level at the end of June and is 
just fil.fibn above the Fed’s 
lower target limit and almost 
S 17 .9 bn below the top end of the 
band. 

Meanwhile economic growth 
has slowed markedly. “ The 
extent of the slowing in econo- 
mic activity in the second half 
of 1984, following the first half 
surge, seems considerably 
greater than originally ex- 
pected,” says Mr David Jones 
of Aubrey Lanston, ‘'without 
a countering move, the threat 


might be that the desired ‘ soft 
landing 1 in real economic 
activity — to a sustained non- 
inflationary pace of say 3 to 4 
per cent — -might Instead rum 
into a * hard landing 

Against this backdrop Wall 
Street’s senior economists be- 
» tb*. FOMC will adopt a 
policy with a slight -bias towards 

--v.... * .lie iiuraamental 

economic and financial back- 
drop suggests that at next Wed- 
nesday's meeting of the FOMC 
the authorities will formulate a 
strategy that will validate the 
current interest rate strucure,” 
says Dr Henry Kaufman of 

Salomon Brohers. “ At the least 
that will mean that the Fed 
win have to move promptly and 
aggressively to satisfy a very 
large seasonal need for reserves 
by the banking system in 
November. More importantly, 
this would imply that the 
Federal funds rate will have to 
decline into the 9.25 to 9.50 
per cent range during the inter- 
meeting period.” 

While the election itself 
could spring a surprise and 
cause market volatility — the 
Fed and the government mar- 
kets will be closed tomorrow — 
the refunding is the other 


UK GILTS 


Base rate hopes boost buying 


THE MINERS’ strike jjiay look 
as insoluble as ever but that did 
nothing to dampen the 
enthusiasm in the gilts market 
last week as U.S. interest rates 
and the dollar tumbled. 

By Friday the market had 
convinced itself that tomorrow's 
money supply figures for 
October will trigger a i point 
cut in base lending rates, and 
it hardiy blinked when the Bank 
of England announced a £lbn 
tap stock. 

The fact that the tender sale 
of the 9} per cent Exchequer 
1998 stock is on Wednesday 
morning also persuaded many 
brokers that the Bank shares 
their confidence that the figures 
will be good. 

The tap stock, priced at a 
minimum £93.50 and yielding 
10.67 per cent to redemption, 
marks the first time that the 


EUROBOND TURNOVER 

(nominal valua in Sm) 

CmM Eurodear 

U.S. S bond* 

Last wreak 12,004.4 29.946.2 

8.521.2 1*348-2 


Othar bonds 

Last wreak 

Previous wreak 


authorities have felt sure 
enough to offer such a large 
issue since early August. It 
should be eald, however, that 
there were one or two in the 
market who thought the Bank 
might have decided on a large 
issue to stop the market get- 
ting carried away. 

The tap stock issue followed 
the sell-out early in the week 
of the £600m worth of existing 
stock in four tranches which 
many had thought would be the 
last offering ahead of the flota- 
tion of British Telecom. 

Underpinning the market’s 
optimism was the strong rally 
in the U.S. bond market and 
sterling's substantial gains 
against a weakening dollar. 

That allowed brokers to 
shrug off the renewed break- 
down in the miners’ talks and 
the Chancellor’s announcement 
that public borrowing— and 
hence funding — will probably 
overshoot its target by flibn. 
this year. 

The brokers reported strong 
demand for stocks from both 
domestic and overseas investors. 
Buying took gains at the long 
end of the market to more than 


3 points over the week. 

And as the miners' strike 
drifted into the background, a 
spate of brokers' circulars 
almost unanimously forecast a 
strong performance for gilts 
over the short term. 

“ With institutional liquidity 
still high- the signals for a 
limited rally are clear,” Hoare 
G ovett commented. 

Capel-Cure Myers said declin- 
ing worries over oil prices and 
the miners* strike, steady infla- 
tion, and the Government's 
anxiety to reduce interest rates, 
all pointed to a buoyant gilts 
market. 

The immediate prospects, 
however, depend on tomorrow’s 
figures. Brokers’ forecasts for 
the growth in sterling MS in 
October range from i to 1 per 
cent, but many are clustered at 
the lower end of that range. 

Robert Thomas of W. Green- 
well, for example, is predicting 
a rise in the key measure of 
only 0.3 per cent, which would 
push it well below the top of 
its 6 to 10 per cent annual target 
range. 

“Unless we are dramatically 
wrong base rates will probably 
be lower by the end of next 
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$207,000,000 


United States of America 


Foreign-Targeted Treasury Notes 
of September 30, 1988 
Series P-1988 


The undersigned participated in the auction and purchased and 
distributed $207,000,000 of the total issue amount of 
$1,000,000,000 of the above notes 


Daiwa Securities Co. Ltd. 

and its Group Companies 


Tokyo, New York, London, Amsterdam, Paris, 
Frankfurt, Zurich, Bahrain, Hong Kong, Singapore 


major challenge facing traders 
and investors. 


The three-year notes to be 
auctioned today were offered on 
a “ when-issued " basis at 11.08 
per cent late on Friday, 
the So. 75b n of 10-year notes 
for sale on Wednesday were 
offered at 11.61 per cent and 
the S5.25bn of new 30-year 
Treasury long bonds for auction 
on Thursday were offered at 
11.49 per cent. 

Last week, despite a slight 
hlcough on Friday morning 
after the steady unemployment 
number was published, virtually 
all sectors of the U.S. money 
and credit markets posted 
gains. Three-month Treasury 
bill rates dropped below the 
9.00 per cent level for the first 
time since the start of the year 
while most other short-term 
rates fell by 30 to 40 basis 
points. 



Government bond prices 
posted net gains on the week 
of between one and two full 
points with the Treasury long 
bond leading the way gaining 
two points to close at 108 to 
yield 11-54. per cent In the 
corporate markets prices rose 
by one full point on medium 
term issues and if points on 
long bonds. Most new issue 
rates fell by between 25 and 40 
basis points. The flood of new 


corporate issues which pushed 
the October total to a record 
$8.2bn t continued with over 
32.2bn in new issues brought to 
market last week. 

Among a slew of new offer* 
ings Chrysler Financial sold 
$2 00m of 5-year 12.75 per cent 
notes at 99.434 to yield 12.85 
per cent, Indianapolis Power 
and Light and Louisiana Power 
and Light both tapped the 


market with 870m and $25m 
of fixed mortgage - bonds 
respectively. 

.Squibb end Valley National 
Bank both sold $50m Issues of 
three-year extendable notes to 
yield 11.5 per cent and 11.92 
per cent respectively while 
Fleet Financial .sold $50m of 
11.75 per cent 10-year paper at 
par. 

Paul Taylor 


FT/AIBD INTERNATIONAL BOND SERVICE 


YEN STRAIGHTS Issued Pries Yield 

World Sonic 7 84 20 38** +0% 7.ZT 

New Zealand 7*, 90 ... IS 99% +0* 7.18 

Aslan Dev. Bk. 7*, 3* IS 100V 4- O’, 7.27 

World Sank 7% 93 20 20 101V +0% 7-33 

IAOB 7% 33 IB 102*2 +0% 7.48 


week," he commented. 

At Rowe and Pitman, Ian 
Harwood also forecast that the 
measure’s growth rates would 
be between f and 4 per cent, 
allowing the authorities to 
nudge down rates ahead of the 
Telecom issue. 

But he warned against the 
expectation of a major bull 
market in gilts as long as the 
miners* strike and lingering 
doubts over inflation remain in 
the background. 

Brokers also acknowledge 
that past predictions of the 
money supply numbers have 
frequently proved hopelessly 
wrong. 

This month estimating the 
figure for bank lending has 
been complicated by the new, 
VAT rules on imports, which . 
may have prompted additional | 
company bonewing, and by 
possible “ round-tripping." 

The Bank of England, as | 
usual, has kept its cards dose 
to its chest and unless it moves 
unexpectedly today, the market | 
will have to wait until 2J0 pm 
tomorrow to see if last week's 
enthusiasm was justified. 

Philip Stephens 


U.S. DOLLAR 
STRAIGHTS 

S ears 0/S Fin. 98 ...... 

General Elec. 90 

Int Stand. Elec. 97 ... 

Eli Lilly O/S 7 94 

Seats O/S Fin. 7 S3 ... 

Baxter Trav. 7 91 

Gen. Motors Acc. 7 Si 
Vsba S 93 


Chg. on 

Issued Pries week Yield 


West LB 11 T . 90 ...... ICO 


EEC 12 93 50 

EEC 12% 83 90 

IABD 1A 08 200 

Gen. Motore Ac. 12* 88 200 
Metro. Tokyo 12% 94 ... GO 
Gen. Motors Acc 13 66 200 
Tokyo Electric 13V 89 TOO 
Texaco Capital 13% 69 200 
Nippon Yuaen 134 89 50 

Statoil 134 89 100 

Bk. Nv. Scotia 13V 87 100 
All Nippon Air 14 94... 100 
Citicorp O/S 14 94 ... 100 

Prudential 10V 93 IN 

Standard Chan. 11V 94 200 

Denmark 11V 93 IN 

Citicorp O/S I1V 68 ... IN 
Euro. Inv. Bk. HV 90 200 
1C Industries 11V 98 ... 75 

Bank at Tokyo 11V 90 IN 
See. Pacific 77% 88 ... IN 

SCO Inti. 12 91 50 

Taiyo Kobe 12 90 IN 

Denmark 12V 93 IN 

Mount lea Fin. 13V 87 100 
Bank of Tokyo 13V 91 IN 
Post Och Krad. 13V 67 50 

Kyushu Elec. 13V B9 ... N 
Nippon Crd. Bk. 13V 89 IN 
Scot. Inti. Fin 14V 96 SO 
Nippon T. & T. 13*V« 34 IN 

Austria 13V 92 IN 

Comp. Ban cal re 13V 90 75 

Denmark 14 91 IN 


nr nv 89 in* 

Seers Roebuck 11V 88 125 
Long Term Cted. 12 93 IN 

Mitsubishi 5V 88 IN 

Asian Dev. Bk. 11V 93 IN 
Weyerhaeuser 11V 90 60 

Weyerhaeuser 11 90 ... 60 

Dart ft Kraft 7V 9B ... 85 

Br. Col. Hydro 11V 93 200 

Texaco 10V 93 2N 

Denmark 12V 91 IN 

Flrstfed Mich 1 13V S3 125 

GZB 14 91 IN 

Ind. Bk. Japan 13V 91 126 
Rockefeller 13V 89 ... IN 
Export & Import 13V 91 75 

Danmark 13 91 IN 

Texaco 10V 90 200 

Nippon Crd. Bk. 11 V N MO 
Post-OCH Krad. 12 80 78 

Post-OCH Krad. 11V 90 75 

Royal Bk. Scot. 11V 93 76 

Royal Bk. Scot. ItV 93 75 


22 +0% 1 1.59 

27V +0V 11-68 
22V +OV 12-67 
0 
0 
0 
0 

112V +0V 6.14 

97V +1V 12.53 

95V +DV 12.80 
0 

99V 0 12.66 

100V 0 12.N 

104V +1V 12*04 

INV -0V 1227 
103*1 +0V 12.28 

104V +1 1228 

0 

105V +1V 11.91 
102V -MV 12J9 
108V +OV 12.48 
101V -OV 13-65 
94V -1 11.10 

IN 0 11.48 

IN 0 11.49 

95V -MV 12-97 
97V +1V 12.18 
87V +0V 1228 
97V -MV 12-37 
9BV MV 1229 
90V 0 1428 

97V +1 12.56 

98V MV 12-67 
103V +1V 11.97 
104V +0V 12.55 

101V +0V 1224 

a 

104V MV 1246 
IN +0% 13-51 
87 0 14.40 

106V MV 1220 
M2V -OV 13.18 
10«V +OV 12.88 
99V +0V 11-73 
99V MV 11-73 
37V +1 12-39 

94V +3V 7-33 

96V -t-OV 12-63 
95V +0V 12.64 
0 

S3 — 2V 8.S2 
98 +1V 12-12 

34 +1V 11-80 

101V +0V 12-68 

104V +OV 12-91 
MTV 0 12.18 

104V +1 1126 

105V MV 11-96 
101V MV 12.91 
33V +0». 12.17 
97V +1 12-51 

96V + IV 12.83 
0 

93V +1 13-09 

98V 0 12.18 


Nlseho-lwei 6% 89 TO 

Sac. Pacifie 11V 89 ... 76 

Nippon TefSTef 11V 90 WO 
Gan. Elec. Crad. 11 91 200 
Gen. Bee. Crad. 11 94 200 
Swedish Export 11V 89 IN 

BBC T1V 89 IN 

Mitsui Tat. Fin. 12 91... WO 
Quebec Prow. 12V 94 ... 160 
Den Norsks Cr. 11V 91 50 

Mscy B.M, 1JV 91 100 

Den Norsk Cr. 11V 91 GO 
Beneficial O/S 12 91 ... IN 
Seara Roebuck 11V 91 160 
Euro. Invest Bk. 11V 99 77 

Euro. Invest Bk. 11V 91 73 

Rural Bk. Aust 12 91... 60 

Gle Finance S 94 47 

Br. Col. Hydro 12V 14 200 
McDonalds Rn. 11V 94 76 

McDonalds Fin. 11V 94 76 

Toksl Asia 13a 31 ... 100 


TO 88 +3 13.18 

76 SUV +0V 11.67 

M 98V +1V 1128 

BO 37V +1V 11-41 

BO 97V +1V 1229 

IN 86V +0V 12.68 

IN 97V +1V 12 £3 

t» 98+1 12.41 

50 98% +1% 13-3S 

50 99V +1V 11.88 

IN 92\ 0 1298 

GO 96V +1V 12-76 

00 86V +1V 11-89 

160 88 0 13.74 

77 32V +0*4 13.38 

73 84V +OV 13J51 

60 O 

47 100V +1V 12-77 

BO 96V +0V 1£3T 

76 O 

76 98V +1 12.81 

00 1Q4V 0 7.74 


N.S. Finance V 88 ... 

5 

0 



Korea Bee V 93 

60 

0 



BAll V 91 

GO 

98% 

O 

12 

Malaysia % 93 ............ 

860 

.WOV 

O 

12%, 

Bqa Nat Paris V 88 ... 

400 

700% 

0 

12% 

Mtgs Bk Denmark % 93 

150 

700V 

+0% 

1*%, 

ObI-IcAI Krtgyo % 96 ... 

ISO 

09% 

0 

12% 

Bence Levoro % 81 ... 

wo 

90V 

-0% 

10% 

Uoyds Bank % 04 ...... 

250 

90V 

+OV 

11% 

Flat Finance V SM 

WO 

»0V 

+0% 

12 


60 

S9% 

0 

W% 

TVO Power V 04 

ion 

96% 

0 

10%* 

Portugal % 92 

IN 

98% 

0 

12 


12b 

TOO 

-ov 

11% 


85 

90% 

0 


Deter .Lnbk . V 89 ...... 

100 

89V 

+0% 

11“i* 

INI Parcel. V* 00 ...... 

150 

99% 

0 

11«V* 

Equitable O/S V 9* — 

GO 

98% 

+0% 

11V 

Yokohama Asia % 94... 

W® 

100 

0 

»V 

South Africa V* 89 

75 

0 



Danak Olio % 89 ...... 

IN 

90% 

0 

11»» 


Ch9- on 

• UXFR 8TO4IGHTR Issued Price wreak Yield 
Eur. Coal & Steel 10V 94 1 9SV -OV 10.51 
Int. Bk. Re. Du. 10V BB 1 101V 0 S7-3 

Euro. Invat Bk. 10V 94 1 


GUILDER Chg- on 

xTPAinwrs Issued Price week Yield 

C..C. Rebo 9 88 IN 100V «0% 10.44 

Ned. Midd. Bank 9 88 IN 106 +OV 7.60 

Amro Bank 8V 88 IN KtiV -OV 7.72 

New Zealand 0V 89 ... IN 1Q2V +0V 7 JEB 

Beatrice Foods 8V 69 IN 101V +2V 730 

Aegon Insur. SV 89 ... IN 103V +0V 7.42 

Denmark 8V 91 IN WlV +OV 8.13 

Int. Bk. Rac. Dv. BV 89 ISO 101V +0V 7.79 

C. C. Rebo 8 89 160 101V 0 7.00 

Amro Bank 8 89 2N 101V +0V 7.63 

Bk. Mees&Hope 8V 89 WO 101V -OV 7.77 

Int. Stand. Elec. SV 89 IN 102V -OV 7.87 

ABN B 89 200 1Q1V +0% 7.EB 


Sweden V 24 600 90V +OV 

Soc. Generate V 94 — 260 MOV +0V 12V 

Arab Bank. Corp. V 90 IN BOV +0V 12V 

GW O/S Rn. V 84 ... IN 98V -OV W 

Bqa. L'lndosuex V 89— WO 100V 0 12Va 

Montreal Urban 0 31 ... ISO 10OV -OV 12V* 

OKO Bank V SZ SO 99V 0 12V 

Dread nor Bank 0 89 ... 350 99V +0V 12 

Elea, da Franca V 99... 4N 100V +OV 12V 

Midland Intnl. V 99 ... 2N INV +OV 12V 

BBL V 39 WO 99V +0V 11«u 

Eldorado Nuks 0 89 ... WO WOV 0 12’i* 

Alcan Aust V 94 IN 0 

Int. Bk. Rac. Dv. *Va 83 2SQ 98V -OV 11V 


Spain V 87 250 WOV 0 12V 

Ferro. Del. Sat. V 89 2SO WOV -OV 12V 

Commerzbank V 89 ... IN 89V — OV I'V 
Barclays O/S V 04 ...... 3S0 - WO +0V 12V, 

Neste Oy V 94 IN WV — OV T2V 

BEG Finance V 90 IN ®V +0V 12V 

Credit Commerp. V 96 260 WOV 0 12V 

Creditanstalt V* 98 ... 150 IN +OV 12J* 
^ - — a, 08 "■ — 


Union 6. -None. V 99... 


0 12V 

+0V 12V* 
-OV 12V* 


c#-,| «!TOAIGWrS 


EEC 11 93 SO 

EEC 11V 93 70 

Int. Bk. Roc. Ov. 11 93 60 

Int. Bk. Rc. Dv. 10V 88 IN 
Italian Trees. 11V 90... 60 

Euro. Invar. Bk. 11V 93 GO 
Gan. Finance 11 90 ... 70 

Swedish Export 11 89 68 

Euro I nvst. Bk. 11V S3 75 

EEC 11V 91 60 

Nippon Crad. Bk. 11 91 GO 

SNCI 10V 84 N 

Nordic inv. Bk. 6 94 ... 8D 
Eur. Coal&Staal 8 94 _. 60 

Oestarreich 10V 93 ... IN 
Poet Och Krad. 10V 92 60 

Mega I Finance 11 V 94 IN 
Gte Finance 10V 92 ... SO 

Australia » NZ KJV 91 SO 

EEC 10V 91 60 

Royal Sir Can 10V 89 ... 85 

Euro Invert Bk 10V 94 IN 

Denmark 10V 91 ._ 76 

WastLB 10V 91 50 

Ebco inti 10V B9 E5 

Euro Inv 8k 11V 96 ... 50 

Cred National 11V 91... 50 

Euro Invest Bk 10V B9 50 


Chg. on 

Issued Price week Yield 


103V +OV W.19 
M3V +0V W.63 
107V +3 9.73 

108V -OV 9S7 
102V -0*, «U9 
104V +OV w.as 
103V +0V 10-23 
W3V 0 934 

W4V +GV W3D 
104V -OV 1030 
101V +0V W.63 
W1V +1V W. S3 
83V 0 11.77 

98 +1 1131 

100V +0V 10.48 
87V 0 1131 

100V +0V 11.lt 
99V +0V 11-00 
99V -OV 10.88 
98 0 1032 

89V +0V WJO 
WOV +0V 1036 
WOV +0V W37 
106V +QV 9-72 
101V -OV W30 
101V +0V W3S 
105V +2 10-18 


Mitsui Rn. V 98 IN WOV +«V 12V* 

Pirelli Fin. V 94 50 97V +0V 12V 

KansaHls-Osak V 92 ... WO WOV +0V }2V 
First Aust. Bk. V 92 ... GO m +OV W“i* 


Grind lays V 94 IN 100V » 12V 

San we Intnl. V 92 ... 150 WO +0V 12V 


Sumitomo Tat. V 94 ... WO 100V 0 

Denmark V* 04 SCO 100V O 


Quebec Hydro V 94 ... 200 WOV +OV Wi 

Credit Lyonnais V 96... 250 WOV +0V 12V 

Bqa. Net. Paris V SS ... 4N WOV +OV 12V 

Gen finance V 94 WO WOV +©V Wr 

Morgan Grenfell V 94 50 9BV 8 13V* 

Meg el Rn. V* 9* CU WO 89V +0V 9*%* 
Standard atari V 92 E 50 O 

Belgium V 94 £ IN IN 0 10V* 

Crad. National V 85 £ WO 99V -OV 11 

E.N.E.L. V 93 £ WO . WV — OV 11V 

Danmark V 98 E WO WO +OV WV. 

SNCF V 93 £ 76 WOV — OV W*i* 

Ireland V 33 C M »■ 0 10V 

C.E-P-M.E. V 96 C 100 99% O 11V 

Yorkshire Int. V 94 E ... 75 89V +0V 11V* 

Citicorp O/S V 91 MO 98V +0V 10V* 

Mge. Bk. Dorak. %* 9* E... BO WO . 0, 10V 


76 WO V -OV 10«i* 

SO 90V 0 10V 

oa 99V o nv 

75 99V +0V 11V* 

IN 90V +0V IG'i* 


CONVERTIBLE 

BONDS 


Ind. Bk. Japan 11V 91 WO 


Nomura 6V 88 IN 

Nordic Inv. Bk. 11 M 75 
Nordic Inv. Bk. 11V SO 75 
Montreal Urban 12 90 75 

Ekiportfinana 11V 90... IN 

Canada 10V 88 SN 

Int Bk Rec Dev 11V 90 200 
1C Industries 7V S3 ... 98 

C.C.C.E. 11V 99 WO 

Florida Fed. 12V 88 ... WO 

C.N.C.A. 13V 91 IN 

Japan Airlines 12V 94 70 

li.B.S. 12V 91 IN 

Caastfod Ini. 12V 88 ... 126 
Giro Vienna 13V 91 ... 75 

ITOH 7V B» 50 

Holl. Air. Rn. 12V 91 ... IN 
Creditanstalt 13V 91— WO 
Amur. Saving 12V 89... IN 

PIBA 9 91 85 

Euro. Irrvat. Bk. 12V 94 IN 
Euro. Invst. Bk. 12V 90 IN 
Kyowa Rn (HK) 12V 90 IN 
Nad. Gasula 1 1V 90... 75 

Farm Cred. Corp 11V 93 75 

HTZ 11V 93 IN 

Australia 1lV 9S — . 300 
Hudsons Bay 8 93 ... 90 

Australia 11V 98 IN 

Mitsui Eng. 7V 83 ... GO 

Australia 11V 90 IN 

Quebec Prov. 13 13 ... IN 
Quebec Prov. 12V 93 ... WO 
Seara Roebuck 11V 93 ISO 

Britoil Rn 11V 90 125 

Sumitomo Fin 12V 91 150 
Mitsubishi Corp 12V 91 IN 

GTE Finance 12 96 75 

Newfoundland 13 91 ... 75 

Oaiichl Kengyo 12V 90 WO 
Gen Motors Acc 11V 90 700 
Penney J. C. 10V 90 ... IN 
Penney J. C. 11V 90 ... IN 
Pacific Gas & El 12 91 75 

iADB 12V 83 120 

Sanwa Inti Fin 12V 90 80 

Euro Invest Bk 11V 93 150 

Citicorp 11V N - IN 

EEC 12 93 100 

Onta rio Hydro 11V 30... 2 DO 

| GTE Finance 7V 93 8* 

Int Bk Rac Dev 12 S3 200 
1 Br Col Hydro 12V 13 ... 2» 

Sweden 12V B9 200 

Mgn Guaranty 12V 89 IGo 
Toronto-Dom 12V 80 ... 60 

I Oaster-Post 12V 88 ... 76 

Citicorp 11V 99 WO 

Comsat 12V 91 IN 

Eurafima 12V 91 — IN 

Statoil 12 88 WO 

Amer Saving 12 B9 125 

Ontario 1ZV 94 260 

Long Term Crad 12V 90 86 

i Hsehld Rn 11V 90 7S 

CCCE 12V 95 75 

Ohbayeshl-Guml 7% B9 GO 

LAC Minaraia 8 89 50 

Yaeuda Trust 12V 89 ... 100 
Nippon Mining 6% 68 60 

Long Term Cred 11** B9 IN 
Illinois Power 1ZV 92... IN 


+ 1V 12.31 
+ 1V 5.96 


CANADIAN DOLLAR 
STRAIGHTS 


97V +2V 1238 
96V +0V 12-97 
37V +1V 12-20 
98V +1 31M 

96V +1V 12-W 
O 
0 

IN +0V 1232 

102% +1V 12-N 
103% +2V 11-80 

103 -OV 11-54 
100% +2V 11.96 
100V +0V 13.14 
94V +1V 9 .06 

96% +1V 13-03 

101% +1V 12-64 
99% +1% 1231 
0 

103% +1% 12.24 

101% +1V 12-W 

100% +1V 12.56 
96% +0V 12.13 
38 +2V 12-00 

93% MV 1231 
97% +1 1134 

0 

97% +1V 11-94 

90% +ZV 1038 
99% +1 1142 

101V +* 13 - 21 

100 +1% 12-49 
99% +1V 11-64 
97V +1 12-42 

100% +1V 12-50 

102 + IV 12-N 

99*4 +1% 12.10 

101% +0V 12-54 

99% +1V 1233 
88% +2% 11-73 

0 

SS +1% 12.11 
S8V +0V 1233 
86 0 13.30 

WO +0V 12.38 

07V +1% 12-W 
97V +1% 12-38 
98V +1% 12-23 

100% +1V H-71 

99% +1% 12.05 

100% +iv 12.77 
WOV +1V 12.10 
MOV +1% 12.12 


Int Bk Rac Dev 12% 90 75 

Farm Cred Corp 12% 90 75 

Bqa 1‘lndosuez 14 91 ... 75 

Quebec Hydro 14 91 ... 76 

Br Col Munic 13% 91 ... IN 
Montreal City 12% 31— 70 

Br Col Tele 12V 89 70 


AUSTRALIAN DOLLAR 
STRAIGHTS 


Nat Aust Bk 12% 89 ... 
Stare Bk NSW 12V 89 


STERLING 

STRAIGHTS 

Inv. In indurt. 11% 91 
Inv. In Indust. 10V 91 


Euraparat 11% 92 — ... 
Ireland 11V 34 


United Biscuit 8% 89 ... 
SNCF ITV 94 


I.A.D.B. 11% 91 

Euro. Invert. Bk. 10V 92 
EEC 11V 94 


50 

103% 

+0% 

955 

Issued 

Chg. on 
Pries week 

Yield 

WO 

99% 

-0% 

12.15 

75 

102% 

+0% 

11.73 

75 

103% 

+1 

11.45 

75 

103% 

+1% 

13.18 

75 

104% 

+0% 

12-84 

IN 

103V 

+0V 

12.71 

70 

BOV 

+1 

12J52 

70 

98V 

+0% 

12-68 

Chg. on 

Issued Price week 

Yield 

40 

101% 

+0% 

1239 

40 

97% 

+0V 

13.10 

40 

98 

0 

12.82 

42 

96% 

-0% 

13 J» 

50 

97% 

0 

13.10 

Chg. on 
Issued Price week 

Yield 

GO 

101 

+0% 

1128 

90 

95% 

0 

11*4 

50 

96V 

+1% 

11.3* 

60 

itnv 

+1 

11.55 

50 

101% 

+0% 

1127 

IN 

96V 

+0% 

11.65 

50 

98V 

+0% 

11.61 

50 

96 

+0% 

12JXI 

IN 

87% 

+0% 

11.33 

2S 

89% 

+0V 

12.01 

60 

97% 

+1V 

11.63 

75 

96% 

+0% 

11 .69 

60 

98V 

+0% 

.11.60 

76 

96% 

0% 

11.08 

60 

98% 

+0V 

iisa 

50 

99% 

+0% 

71-33 


Koniahiroku 4 98 


Usair Finance 7 98 


IN 

MV 

99 

+ 1 

100% 

0 

«V 

0 

WOV 

+ 1V 

100% 

+1% 

SB 

+2% 

103% 

0 

101% 

0 

IN 

+1 

+1V 


12.24 

12.21 


WZ% +1 
B*V -0% 


FLOATING RATE Chg. on 

notes Issued Price week C.cp n 

SEAT V 93 — IN 99 -0% 12% 

Creditanstalt V 94 12S 100% O 73%* 

1st Interstate % 95 150 09% 0 12V 

Exterior Inti. V 96 125 99V -0% 10*%* 

Fuji Bk. V 96 200 100% 0 12% 

EAfl Finance V S3 75 B9% 0 12% 

Scsndivis. Fin. % 93... 70 89% +0V 12%* 

Nat. Bk. Canada V 91 60 MO +0% 13% 

Italian Inti. V 91 — GO 99% o 13 

Danmark % 600 iog% o 13 

IU Intar. % 92 86 o 

Sanwa Bk. V 04 150 100% 0 12% 

Allied Irish V 95 100 ge> ( 4-0% 12R* 

Bank or N.Y. % 96 75 89% +0% 11%* 

Ireland %* 94 300 100 0 13% 

Saiyo Sioras V* 88 SO o 

Belgium % 04 — ........ 400 100% +0% 13% 

Standard Chart. V 94 200 i00% +0% 13 

Korea Exch. Bk. % 93 60 99% 0 13% 

BCCI V 90 N 99% 0 12% 

CEPME % 89 145 99% 0 12%* 

Nat Bk Canada V 91— SO 100 +0% 13%, 

BancH Nsz DA % 91 ... 75 100 +0% 12% 

Sweden % 760 100% 0 13% 

Minebea 0 85 IN 0 

Skopbank V 94 7S 99% 0 13 


SO TOO +0% 13% 
GO 99% 0 13 

6N 100% 0 13 

86 0 

150 100% 0 12% 

IN 981% +0% 12V 
75 99% +0% 11%* 

300 1(0 0 13% 

50 0 


89% +0% 12.55 


104 O B.B9 

98V +1V 12-32 
0 

99% +0% 11.74 


Digital Equip 11V 89 ... ISO 


1 Int Paper 12 91 75 

Mltaub G»s Cb 6% 89 GO 
Snlno Trane 6% 89 -- 60 

: III 12 89 IN 

Shaerson/Amex 12% 94 IN 

Texts Instr 11% 81 150 

Tokyo Electric BV 89 — 70 


Japan Dev Bk 11% 91— WO 


87% +1 7.82 

83% +0% 8.77 

98% +0% 12-33 

96% +1% 12.83 

93% +2 12.13 

93% +0% 8.31 

97% 0 12.93 


Denmark 12 91 WO 

I Casio Computer 5% B9 90 
; Int Stand Elec 12 SB ... 75 

i Gult 81 Western 12% 89 WO 
Dutch St Mines. 11% 91 ISO 
Ned Qasunte 11% 91 ... 75 

IndL Bk. Japan 11% 89 125 

I Minebea 6% 89 WO 

Commerzbank 11% 89... WO 
AHFC O/S Fin. 11% 94 WO 
Ontario Hydro 11% 94 200 
Norweat O .aae 12% 91 GO 

Sec. Pacific 12 82 wo 

Aegon Iniur. 11% fll ... 60 

Aegon Insur. 11% 9i ... 50 

Nova Scotia 11V 91 ... TOO 
Int. Bk. Rc. Dv. 11V 89 2N 
AIDC 11 89 75 


97% +1% 12-56 


EDC 11V 89 IGO 


108V 0 4.15 

92% +0% 13.28 

B8% -0% 13.18 

95% +1% 12 AO 
96% +0% 11.37 

S7V +1V 12-11 
WOV +5% 5.64 

0 

97V +2% 12.21 
ST* +1% 11.99 
93% 0 13.69 

S7% +1% 12.51 

0 

97% +2 12.36 

98% +0% 12.0S 
98 +1 11.87 

96% +0% 12.10 

97% +1 11-99 

89% fll B.64 


Sweden % 750 10OV 

Minebea 0 85 IN 0 

Skopbank V 94 7S 99% 

Saitema Inti V 93 60 100% 

GZB V 96 N IOC 

Banco di Roma % 90 ... 75 100% 

Bqe Dev Eeon % 92 ... 60 97% 

Banco Napoli V 95 IN i0o% 

Ford Motor Cr % 88 ... 50 0 

Sweden % 03 Ibn 10 o% 

Tofcai Asia V ® 150 100% 

Toyo Tot Asia % N — 1M 100 % 
Klein wort Benson V 96 IN 100 1 * 
Ca.ua Gar Dap % 94 ... W O 
Credit Lyonn V 98 3N 700% 

Kona Corp % 94 50 99 % 

Indonesia % 93 ......... 2SG 98 

Taiyo Kobo Fin V 04 — IN 99% 
Premiar Grp % 99 ...... SO Q 

Bk ol Helsinki V 99 ... 50 90 


O 12% 
0 12% 
0 12 %* 
+0V 13%, 
+0V 12% 
0 13% 


EQUITY Expiry 

WARRANTS «*■» 

Baal Overzae 29/2/98 

C. Ttoh 20/1/67 

Credit Sulesa 31/5/8S 

Dan a Kraft 30/11/98 

IC1 Finance 1/6/90 

1C Industries .... 15/8/88 

Int. Pirelli 14/6/88 

Minebea Co- 20/2/89 

Mitsubishi Ch 20/1/87 

Mitsui 10/12/87 

Miaubtehi Cp. ... 7/11/85 

National Ned 16/B/B8 

Nippon Mining ...... 17/3/89 

Nomura Sec 31/10/68 

Philips Gfoetl 15/7/88 

Prudential O/S ... 16/12/SS 

Rod land Rn '16/3/91 

Seagram Camp. ... 16/9/88 
Solyu Stores ...... 20/3/87 

Sumitomo Cons. ... 24/3/89 
Sumitomo Heavy ... 24/2/89 
Swiss Bk. Corp. ... 20/12/98 
Tokyo El. Pwr. 14/3/89 

Toray Ind. 5/3/87 

Veba Int 15/12/99- 

Bayer int. DM 1/7/87 

Cammarzbanfc DM 30/6/88 

C. Itob DM 4/6/88 

Com. Rn Dew. DM 31/5/87 
Degusoa Int. DM ... 2/5/9B 

Dautscbo Bank DM ia/B/9t 
Dreedner Fin. DM 2S/6/SQ 

Hoachat DM 1/2/93 - 

Sc he ring DM ...... 12/B/BQ 

Stamens We«n DM 31/5/SO 
Ciba-Geigy Int. E 1/11/93 

Ricoh £ 22/3/83 

United Biscuits £— 31/3/89 


Issued Pries 

weak 

P/an*. 


GO 

102 

+ov 


fa 

57 

» 

+i% 

3.01 


IN 

94% 

+ 6% 

9.05 


IGO 

TOOV 

+7V 

6.72 


SO 

182 

-OV 

-0.97 


IN 

113% 

-2V 

6-36 


BO 

88 

+M. 

4J2 

33 

70 

SS 

0 

24.24 


50 

88V 

+0% 

-0.79 

94 

BN 

98V 

+0V 

43-25 

» 

TO 

0BV 

+5 

0.56 


110 

74% 

+0% 

5223 


50 

87% 

+OV 

3.45 


120 

99% 

+4V 

17.43 


60 

124% 

+1V 

426 

34 

Ibn 

89% 

+0% 

44.77 


52 

78% 

+ 1 

1.49 


SO 

96% 

+2 

10.82 


BO 

114% 

+ 1V 

-D.61 

34 

51 

as 

+3 

134.77 


IN 

108V 

+ % 

3.54 


60 

137% 

+8% 

-3.81 


50 

88% 

+ 2% 

924 

36 

IN 

95% 

- % 



WO 

117V 

-IV 

6.50 

Expiry 

Chg. on 



Price 

HWtk 

Prom. 

29/2/88 

64 

0 

115.54 


38V +1V 
27V +2V 96.97 
0 

260 0 
9% 0 216.67 

14 +1% 107.47 
25V +5% 985.76 
21% + V 
16% + V 
16 -1-2% 84348 


■C’W 


16 -1-2% 
0 

80% -1% 


22 % +1 
17% 0 




42% +3% 
13 +1 


21% -IV 112.74 
15»+ - % 378.46 
12V + V 856.12 
.57% + V 133.16 
0 

0 

12 -IV 458.89 

143 0 68.93 

0 

164% O 130.19 

0 

B7% O 130.19 

87% 0 111.49 

130 O 120.30 


%■ . 


' v - . 


— 1 UU V M'S 

w 100% 0 12%* 

M 97% -1% 1Z»*u 


WOV +0% 11*%, 

su (J 


100% 0 12% 
90% O 12%* 
98 -1% 12 

89% -0% 12%* 
0 

00 0 11% 


Denmark %* 90 500 100% +0% 11% 

Credit Fancier V 93 ... 600 toOV +OV 12 


DraadnOr Bank % 93 — 400 100% -0% 11% 
Banco Hiipano % 95 ... IN 89% +0% 11%* 


Renie V 91 IN ioo% +ov 12% 

Qusnsld Coal % 85 ... 4G 100% -0% 11% 


Nat West Fin % 366 100% 

Bankers Tst NY % 96... 200 WOV 
Queenald Coal % 96 ... 366 100% 

Vizcaya inti V 96 75 100 

Gotabsnken V 94 ..... SO BB% 


100% - O 
WOV 0 


368 INV +0% 11% 
75 IN +0% 10% 
SO BB% +0% 12%, 
IN 95 -0% 12%, 


Interpret Toe V 89 ...... IN 95 — 0% 12%, 

Bank Mon veal % 96. 2ED W0% 0 10»* 

Bank of Greece % 94 ... 150 88 -0% 11«%* 


N.S. Finance % 98 ... 

lavemimar V 90 

N S. Finance % 88 ... 


N® Expiry 

WARRANTS 
Aegon Ins 11% 91 
Bnfcl. O/S 14% 92 

CCC® 11% 99 

“TOE 10 93 4/3/85 

Commerebk 11% 89 17/7/88 

Odd — 30/4/93 

D. Norsk Cr Tl% 91 1/2/88 

Dev Bk Sing 14% 89 12/9/88 

G Elec Cred 11 94 17/12/84 
Gan Flee 12% 31 7/8/67 

Hw» 5 W 11 V w 1/1 2JB5 
IBM Credit 13 87... 19/8/88 
C Induatrie# 84 ... 18/11/84 

30 30/11/84 

M. Hanover 13% 87 1/8/BS 

MeDonldi F 11% 94 5/1/89 
Morgan J.P. 10% 90 16/8/87 
Nerd«e Inv Bk 11 90 15/11/B7 
J.C. 10% M 16/10/87 

^ 90 15 /1VB7 
Ryl B Scot ii% 93 1E/11/8R 

8 30 14/5/88 
S»d Chart 11% 94... 6/1/BS 

101 * ® ri 15/11® 
90 ’Sril/87 
13% 87 16/8/8S 

r*i" Wi WiW 1/12/88 
Creditanstalt u gi 31/7/89 
Danntarfc 11% 93 ... lfi/12/88 
SkSPortHnao 13% A5 IE/8/87 
Oeatar Lnbk 13% 69 9/8/87 


Chg. an 
Pries week 
17 +2 

38% +7% 

1 0 


2 + % 12.15 

41% 0 3.01 

0 

13% 0 9.79 

66 +7V 1A0 

48 +2% 1.85 

1 -14% 11.29 

SO +4% 4.1Z 

9% 0 9.46 

*2 +6V -2 25 


17% 

- V 

6.27 


7 

- % 

17.45 


18% 

+3V 

6.15 


27% 

+ % 

6J6 


16% 

+1% 

8.42 


16 

+ % 

9.01 

- . ' 

15% 

+1S 

7J7 

“ - - 

13 

-2% 

9.05 



+ 3V 

8.43 



- % 

11.39 


14% 

-IV 

9.06 


12% 

-3V , 

8-89 

"j 

23% 

+ V 

3.14 

*v 

69... 

+4... 

1.39 

* 

63% 

+1 

3 57 


23 

-13% 

708 


49% 

— 7% 

2.79 


50% 

+ % 

2.41 

m • u 


STRAIGHT BONDS: Yield to redemption of the mid-price. Amount issued la 
axpresaed in millions of currency units axcept for yen bonds, where it is in 
billiona- 


Closing prices on November 2 


FLOATING RATE NOTES'. U.S. dollar* unices Indicated. Margin above six-month form not pemitttd written conMnt^Datu * *unnr 

offered rata (* three. month: S above man rota) for U.S. dollars. C.cpn-eurrent recent share price. n Mn50nt Da M euppliod by Association of 

CONVERTIBLE BONDS: U.S. dollars unless indicated. Pram- 00 me ntaga premium Bond wgrrant^a'^id^p^ereiae'^yTrtd 01 at e cunan?u.'am«T , trrt^ rrf, ' t * h8r * p, ' C> ‘ 
ol tha current slfactlva price Of buying shores via the bond over the moat international Bond Dealers. ' ‘ warrant prtco. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


CORPORATE FINANCE 


Transformed EN1 looks to Eurocredit terms 


ONLY A YEAR and ft half agar 
ENI, the Italian state energy 
company, was in a dismal state. 
Zt had had six chairmen In five 
years, was. losing about a" bil- 
lion dollars a year and was dis- 
figured by gross polirical lnter- 
ference and immense financial 
scandals. 

.Now, however, ENI o ffic ial s 
almost daily receive bankers 
offering it ever tiieapec finance. 
It has shocked the international 
banking community by talking 
openly of - refinancing a Euro- 
credit less, than seven months 
after it was" agreed — yet may 
well get away with it It hopes 
to break, even, in 1984r having 
as late ; as February this year 
forecasting no profit before 
1986. 

Last year ENI lost LL36Sbn 
^J747m) on net sales of 
LS8,000bn. If that loss is oblit- 


erated this year it will be due 
in . roughly equal measure to 
three things: Higher returns 
from the energy and energy ser- 
vices core of the business, 
thank s mainly to the economic 
recovery (even though ENI 
continues to lose money on sell- 
ing petroleum products): a 
slightly less disastrous perform- 
ance by the sectors in crisis 
such as chemicals and mining; 
and dramatic improvements in 
financial management. 

The shake-up in the way 
ENTs finances are run is the 
most striking element in the 
corporation's recovery since it 
came under the stem direction 
of Professor Franco Re vl glia 
earty in 1983 — and fortunately 
it Is the one most easily under- 
stood by foreign bankers. 
Professor Reviglio brought in 
only two new men, SJg Mario 


Gabriel li and Sig Siro Bassani 

The first task of the new 
financial managers was to 
Impose on the organisation a 
system of financial reporting 
and control which is normal to 
most large corporations — but 
which was unkownn at ENT. 

They were also expected to 
tackle the company’s debt which 
had doubled in about two years 
to L19,000bn at the end of 1982. 

The two men found that ENTs 
debt was badly structured— in 
particular It bad $2.5bn of 
exposure that was not matched 
by dollar Investments, at a time 
when the dollar was rapidly 
appreciating against the Lira. 
Indeed, half of the 1983 loss 
was due to provisions for 
foreign exchange losses. That 
dollar exposure has now been 
reduced to less then half its 
previous level. 


First ENT last autumn 
borrowed a record Ll.OOObn 
from a consortium of Italian 
banks. Then it looked round for 
a medium that would combine 
lower interest than the 19 per 
cent which prime borrowers pay 
in Italy with currency stability 
against the Lira. Earlier this 
year it arranged a Eurocredit 
for Ecu 450m, again the biggest 
ever, on which it is paying 
about 9 per cent including a 
split margin of 4 to § percen- 
tage points. 

These moves have already 
saved ENT L250ba this year 
and the group has been able to 
cut its debt by L740bn in six 
months to L17,650bn at the end 
of June. 

Sig Gabbrielli and Sig Bassani 
are now in a strong position 
when they face potential 
lenders. Interest margins have 


declined in the past few months 
and bankers starved of outlets 
for their funds in most of the 
Third World, are eager to lend 
to Italy. ENTs margin of self- 
financing improved by 66 per 
cent in the first half of this 
year— enough to enable the 
company to claim to be a 
different corporation from what 
it was six months ago when it 
arranged the Eurocredit. 

ENT is determined to re- 
finance it — some bankers think 
it could get away with a margin 
as low as i points over eight 
years in the European market 
But ENI is not thinking of a 
crude reduction in margins, 
though it is determined to cut 
the cost of the borrowing 
when the present interest 
period expires. 

James Boston 


Sodalcosts 
hit Valeo in 
first half 

By Our Vandal Staff 

VALEO, the leading French 
motor components group, has 
suffered a severe fall in first 
half profits due mainly to 
exceptional “ social costs ” 
Consolidated net profits 
plummetted . from FFr 72m to 
FFr 3m, while turnover rose 
11JF per cent to FFr 5.6Sbn. 

Earlier this year Valeo took 
full control of Ducellier, the 
losa-maktng French motor com- 
ponents group which it jointly 
owned with Lucas Industries of 
tho UK. In July Valeo said it 
wanted to lay off 970 Ducellier 
employees, although this has 
now been reduced to 480. 


NZ News lifts offer for NZPA 


BY DAI HAYWARD IN WELLINGTON 


NZ NEWS, the New Zealand 
newspaper and magazine 
group in which Mr Ron 
Brier ley’s Brieriey Investments 
holds a 40 per cent stake, has 
increased its offer for NZ Press 
Association and now values the 
national news agency at NZ 
$37^m CU.S418.2m) against 

NZ$33m in the original offer. 

NZPA which is jointly owned 
by a group of 17 leading New 
Zealand newspaper publishing 
companies, owns 10,000 shares 
in Reuters, & major attraction, 
for the bidders. 

NZ News is already the 
largest single shareholder in 
NZPA with 26.9 per cent. 

Other major newspaper 
groups are strongly resisting 


the bid. A tho ugh the distri- 
bution of news to newspaper 
shareholders is now handled by 
a separate company, NZPA Ser- 
vices. executives have been told 
that if the bid succeeds NZPA 
will lose its right to have repre- 
sentatives at board level in the 
Reuters news organisations in 
London and Australia. 

NZ News made its increased 
offer when announcing a 56 per 
cent jump in operating profits 
to NZ$3.4m for the 24 weeks 
to September 15. After allow- 
ing for various extraordinary 
items, including a NZ$1. 7m dis- 
tribution by NZPA from 
Reuters, net earnings were 
NZ84-6m, compared with NZ 
$1.7m last year. 


Other leading- New Zealand 
publishing and newspaper 
groups have also reported big 
profit increases for the six- 
month period. 

For example, Wilson and 
Horton, publishers of the 
country’s largest daily news- 
paper, the NZ Herald, reported 
a NZ$1, 9m jump in profits to 
NZ$4.5m and Christchurch 
Press Company, which publishes 
the largest morning newspaper 
in South Island, lifted net 
profits by 80 per cent to 
NZ$902,387. 

In addition Christchurch 
Press received NZ$726,914 from 
the NZPA distribution of 
Reuters' earnings and Wilson 
and Horton received NZ$1.5m. 


Morgan arm 
raises terms 
for AUC 

By Our Francisl Staff 

J. P. Morgan Overseas Capital, 
a unit of Morgan Guaranty 
Trust Company of New York, 
has lifted its bid for AUC Hold- 
ings, the Australian merchant 
bank, from A84.10 a share to 
A54.40. valuing AUC at A342m 
(UJS4B4.8m). 

The Morgan unit announced 
its original bid for the 54.7 per 
cent of AUC it does not already 
hold two weeks ago. Since then, 
Industrial Equity Ltd, con- 
trolled by Mr Ron Brieriey, and 
Entrad Investments bave bought 
significant stakes in AUC at 
prices of up to A#4.40 a share. 


NORTH AMERICAN QUARTERLY RESULTS 


niMi i h ini ill— 


HOUSEHOLD INTERNATIONAL 
Merchandising, finance 

NOVA. AN ALBEKTA CORP. 

Energy 

ST. PAULS COS. 

Insurance 

Third quarter 1864 1883 

S S 

Revenue .................. 667m 405.8m 

Net profits 66.7m 1.5m 

- . X . . Third quarter - - 1884 1863 

' i S S 

Third quarter 1964 1883 

6 6 

Third quarter 1884 1983 

CS CS 

Revenue 1.03bn 890.4m 

Op. net profits 37.2m 36.9m 

Op. net per snare 0.14 0.14 

Nine months 

Revenue 284bn 2 88 bn 

Third quarter 1964 1983 

S S 

> Not profits 14.3mt 33m 

• •• Net per share ' 0JJ7t 1.38 

Nine months - 

• r Rover on 2.77bn 2.36ton 

Net per share 5.92 0.15 

Nine months 

Revenue 1.73bn 1-12bn 

Net profits 148.5m 25-1mt 

Nat profita 61.3m 58.7m 


Net per share 1.10 1.09 

Nine months 

Revenue 5.92fan S.63bn 

Net per share 2.781 1.08 

Nina months 

Revenue 1.73bn 1.53bn 

Net por ehere ^ 40.16* 1.73 

tLo«. 

* Latest quarter profits restated to 
reflect S5Jm charge, t Loss. 

Net per share 3.06 2.54 

Op. net profits 1118m 108.4 m 

Op. net par share 0.43 0.41 

Net proflu 93.2ml 103.4m 

Net per share ............ 4.65t 4.84 

t Loss. 

MACK TRUCKS 

Trucks 

ADOLPH COORS 
: r‘ Brewing 

GENSTAR 

Building materials, waste (Canadian) 

PS NEW HAMPSHIRE 

Utility 

UNiTED BRANDS 

Food processing 

Third quarter 1984 1883 

s s 

Revenue 0.76 — 

Net profits 24.2m 36.000 

Third quarter 138* 1963 

1. ' ■*' ’ * 

Third quarter 1864 1663 

US$ USS 

Third quarter 1964 1983 

S S 

Third quarter 1984 1983 

„ S S 



Net per share 500.8m 300.1m 

Nine months 

Revenue 1.5bn 859.5m 

Op. net profits 47.4m 30.5m t 

Op. net per share 1.43 — 

t Loss. 



Net per share 0.58 0J» 

Nina month* 

Net per share 1.29 1.89 

Nine months 

Net per share 0.70 0.88 

Nine months 

Nat per share 0.14f 0.70 

Nino months 

• • Net ptoflu ............ 44.2m 82.7m 

Notperahsre. 1.27 2.36 

Net profits 85.4m 82_5m 

Net par share 2.33 2-30 

Net profits 114.6m 107.9tn 

Net per ahare 2J® 2.58 

Net profits 8.8m 37.4m 

Net per share 0.63 2*7 


Cigna back 
to profit 

in third 
quarter 

By Our New York Staff 


CIGNA, the big U.$, insurer 
formed from the 1982 merger 
of Connecticut General and 
INA Corporation, has re- 
turned to profit after two 
quarters of losses which 
prompted speculation that it 

might be forced to cut its 
dividend. 

Cigna reported consoli- 
dated operating net Income of 
537.2m or 37 cents a share 
In the third quarter. This was 
down sharply from the 
$125.6m or $1.65 last year, 
but contrasts with a loss of 
$34 .Sin in the first half of 
1984. 

Mr Robert Kilpatrick, the 
chairman, said the group 
continued to be hit by prob- 
lems in the property and 
casualty insurance business 
but he was “moderately en- 
couraged” by the steps taken 
throughout the year to Im- 
prove Cigna’s own perform- 
ance In this area. 

Final net income for the 
nine months is down from 
S392.7m or $5.16 a share to 
S4S.UH o4r 37 cents. The 
latest figures Include invest- 
ment gains of $45.7 m against 
$1 03.4m last time. 

At the end of the third 
quarter Cigna's assets were 
S38.3bn, S3. 3m higher than 
at the end of 1983, but share- 
holders’ funds were $3 00m 
down at $4.6bn. 


INTERNATIONAL APPOINTMENTS 

FCA loses chief 
financial officer 


BY WILLIAM HALL IN NEW YORK 


FINANCIAL CORPORATION of 
America (FCA), parent of the 
biggest U-S. savings and loan 
association which is recovering 
from a severe run on its 
deposits earlier this year, has 
lost its finance chief. 

Mr John Darr. who took over 
as chief financial officer in June, 
has resigned and FCA has not 
announced a replacement Mr 
Darr is the latest in a number 
of senior executives to quit FCA 
since it ran into difficulties 
earlier this year. Mr Wilham 
Popejoy, the new chief execu- 
tive, said that he had accepted 
Mr Barr's resignation with deep 
regret. 

Since August, when he was 
brought in to replace Mr 
Charles Knapp, the architect of 
FCA's rapid growth, Mr Pope- 


joy has hired new auditors, sub- 
stantially restructured the 
board, and indicated that he in- 
tends FCA to be a much more' 
conservative institution 

Last month, FCA announced 
that it had earned 81.23m in its 
third quarter, compared with a 
Si 07.2m loss in the second 
quarter, which had precipitated 
the loss of confidence and sub- 
sequent run on its deposits. 

The group lost $6.8bn of 
deposits in August and Sept- 
ember,' but by the end of the 
quarter the outflow had been 
baited. Mr Popejoy said last 
month that he did not know of 
any financial institution “ that 
bad the strength *** withstand a 
savings ouflow of the size we 
experienced and still avoid a 
government takeover.” 


Tengelmann in 
Dutch bid talks 

TENGELMANN, the major 
West German food retail 
chain, is negotiating to take a 
majority interest In Hermans 
Groep, the Netherlands 
fourth largest food retailer, 
AP-DJ reports from Bonn. 
The acquisition is aimed at 
consolidating the company’s 
International activities. 

With consolidated annual 
sales of more than DM 20bn 
($6.7bn) Tengelmann already 
holds a controlling stake in 
Great Atlantic and Pacific Tea 
(A and P), a major U.S. food 
retailer. 

Hermans, with 1A6 super- 
markets and 431 liquor stores, 
had sales last year of 
FI 850m ($249m). 


President for SE Banken 
New York subsidiary 

BY DONALD MACLEAN 

Mr Bo Rassmuson has been 
appointed president and chief 
executive of SKANDINAVISKA 
ENSKTLDA BANKEN COR- 
PORATION, the New York 
subsidiary of the biggest Nordic 
region bank. 

Mr Rassmuson said last night 
that the move was in line with 
the group’s policy of following 
Swedish trade abroad, both in 
the U.S. and in the Nordic 
region itself, as well os with its 
involvement in the financing of 
Swedish foreign capital invest- 
ments. 

The group handles over half 
of Sweden's foreign exchange 
payments, and claims 13th rank- 
ing in the world in foreign 
exchange trading. 


The U.S. company increased 
its consolidated assets in 1983 
by 32 per cent to 8462m, com- 
pared with the $20bn of the 
group as a whole, and also 
moved to larger premises. At 
the same time, it roughly 
tripled loans made mainly to 
provide working capital for 
Swedish companies to 8125m. 

Mr Rassmuron. 45, worked 
with Atlas Copco, the Swedish 
group, and then with the World 
Bank, before joinin; SE 
Banken. becoming senior vice- 
president for international 
regional management. 

Mr Michael Jeffery, 37, be- 
comes executive vice-president, 
and deputy to Mr Rassmuson. 


Chairman at Time pay TV unit 


Mr Michael J. Fuchs has been 
appointed chairman and chief 
executive of HOME BOX 
OFFICE, the pay television sub- 
sidiary of the Time Inc U.S. 
publishing group. He succeeds 
Mr Frank J. Biondi, who has 
left the company because of 
policy differences with the 
management of Time. 

• VAKIAN ASSOCIATES has 
named Mr Jerome J. Meyer as 


its president and chief operating 
officer, a newly created post Mr 
Meyer is group vice-president 
systems group, at Honeywell 
Information Systems. The addi- 
tion of Mr Meyer is in line with 
Varian’s long range plan to 
permit the chairman, Mr 
Thomas Sege, to focus greater 
attention on longer term 
strategic issues associated with 
development and external 
affairs. 


Thisadverdsement complies with the requirements of the Corniest of The Stack Exchange. 

U.S. $100,000,000 

Allied Irish Banks Limited 

( Incorporated in the Repabllc of Ireland under the Companies Act, 1963) 



Undated Floating Rate Notes 

Subordinated as to payment of principal and interest 


ThefoBowtng hare agreed to subscribe or procure subscribers for the Notes: 

Allied Irish Investment Bank limited 
Salomon Brothers International Limited 


Credit Suisse First Boston Limited 
Merrill Lynch International & Co. 

Bank of America International limited 
Bank of Yokohama (Europe) SJL . 

Basque Nationafe de Funs 
Chemical Hank International limited 
Fuji International Finance limited 
HJJ International limited . 

Kidder, Peabody International limited 
Marntfactmers Hanover limited 
Samuel Montagu & Co. limited 
Orion Royal Bank limited 

Sumitomo Trust International limited 


Bank of Tokyo International limited 
Bankers Trust International limited 
Chase Manhattan Limited 
Commerzbank Aktiengesellschaft 
Girozentrale nod Bank der osterreichischen Sparkassen 

Aktrengeseflscbafl 

Irving Trust International limited 
LTCB International limited 
Mitsui Trust Bank (Europe) S.A. 
The Nikko Securities Co., (Europe) Ltd. 
Sodete Generate de Banque S.A. 


The teme price of the Notes is 100 per cent. The Notes have been admitted to the Official List by the Council of 
The Stock Exchange, subject only to the issue of the temporary Global Note. 

Interest is payable semi-annually in arrear in May and November, the first payment being made in May 1985. 

Full particulars of the Notes are available in the Extel Statistical Service and may be obtained during usual business 
hours up to and including 19th November, 1984 from:- 

GeffltStiMeHrai Boston Untiled, Pannwro Gordon Butler & Briscoe, J.&E.Davy, 

22BisboP$Kate, 9MoorfieldsKlglnraIk t 3 College Green, 60/63 Dawson Street, 

T««w pr5NABO London EC2Y9DS Dublin 2 Dublin 2 

and and and 

Ibe Stock Exchaage, London The Stock Exchange, Dublin The Stock Exchange, Dublin 

5th November, 1984 
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US. 


NZI Overseas Finance N.Y. 

( incorporated aitb/imifej liability n ibe Xrtber/ands Antilles) 

10%% Guaranteed Convertible Bonds Due 1994 

Convertible into Ordinary Shares of and guaranteed on a 
subordinated basis as to payment of principal, premium and interest by 

NZI CORPORATION LIMITED 

( incorporated aitb limited liability in Kira 1 Zealatsl) 


Kidder, Peabody International 

Limited 

Bank Gutzwiller, Kurz, Bungener Bank of New Zealand Banque Nationale de Paris 

(Overseas) Limbed 


Banque Paribas 
County Bank 


Barclays Bank Group 


Limited 


Credit Suisse First Boston 

Limited 


Development Finance Corporation of New Zealand 


Lloyds Bank International 

Limited 

The National Bank of Kuwait S.A.K. 


Gticorp Capital Markets Group 
Dahva Europe 

Limited 

Dresdner Bank 

Akiwnnrlbdnli 

Morgan Grenfell & Co. 

Limited 


The Nikko Securities Co., (Europe) Ltd. 


Swiss Bank Corporation International Limited Union Bank of Switzerland (Securities) 

Limited 


Buttle, Wilson & Co- 

Simon & Coates 


Cazenove & Co. 


Ord Minnett 

Limited 


J. B. Were & Son 


Al-Mad Group 
Bulk Leu International Lid. 


Banco del Gottardo 


Bank America Capital Markets Group 


Julius Baer International 
Limited 

Banque Populaire Suisse S.A. Luxembourg Banque Privce S. A. Banque Worms 


Baring Brothers St Co-, 

Limited 


Dai-Ichi Kangyo Internationa] 

Lim ited 


Forsyth, Barr St Company 
Hamilton Bindin Greene 
Jarden St Co. 


Francis, Allison, Symes and Co. 
Hendry Hay Smyth e & Horton 
Jordan. Sandman. Smythe LTCB Intematii 

1 mri—t 

Morgan Stanley Internationa] 


Dominick & Dominick Ef fectenbonk-W arbnrg 

Limited Aktienccscllscliil t 

Fuji International Finance Hsmbros Bank 

Limitrd Limited 

Hill Samuel & Co. IBJ International 

i Limited 


McIntosh Griffin Samson Wallace Smith & Co. 

O’Connor Grieve and Co. 


Nomura International 

Limited 


Mitsubishi Finance Internationa! 

Limited 

Orion Royal Bank O.sierreichische Landerbank Pierson, Heldring & Pierson N.V. Poller Partners 

Limited AkueoEesellBchalt 

Sanwa International J. Henry Schroder Wag* & Co. Strauss, Turnbull & Co. 

Limited Limited 

Ve reins- und West bank 

Mdxus&xUtdiift - 

Yamaichi International (Europe) 

Limited 


Renouf Partners 

Sumitomo Trust International 
Limited 

Wood Gundy Inc. 


S. G. Warburg & Co. Ltd. 


Wilson & Co. 
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A Scheme of Arrangement dated 17th May 1983 
providing, among other things, for the exchange of 
bearer shares cf Global Natural Resources Limited, 
formerly Global Natural Resources PLC, a company 
organised under the laws of England (Global-UK), for 
registered shares of Global Natural Resources )nc„ a 
company organised under the laws of the State of 
New Jersey, USA (G)obal-US), became effective in 
July 1983. Pursuant to the Scheme of Arrangement, 
the issued and outstanding shares of Global-UK 
have been cancelled. They entitle the holders only to 
obtain registered shares of GJobaJ-US in exchange 
for their bearer shares of Global-UK and have 
otherwise ceased to have effect 

Holders of shares of GIobal-UKwill not be entitled to 
receive dividends or notice of meetings or be able to 
vote or otherwise participate in the affairs of Global- 
US unless and until their bearer shares of Global-UK 
and the Form of Application to receive registered 
.sharesofGtobal-US,legiblycompleted,arereceived 
by the Exchange Agent named below and the shares 
of Global-US are registered in the name of such 
holders. Accordingly holders of bearer shares of 
Global-UK are strongly urged to write to one of the 
addresses given below to obtain Forms of Application. 

Forms of Application may be obtained from the 
following: 

Exchange Agent: 

Registrar and Transfer Company 

Attn: Exchange Department 10 Commerce Drive 
Cranford, New Jersey 07016, USA 
or from: 

Global Natural Resources Inc. 

5300 Memorial Drive, Suite 900 
Houston, Texas 77007, USA 
or from: 

Hambros Bank Ltd 

Attn: Stock Counter, 41 Bishopsgate 
London, England EC2P 2AA 


Clerical Medical 


15 St. James’s Square, SW1Y 4LQ 01-930 5474 


Executive Investment pension Plan 


Bid 


Cash Bund 

Mixed Fund 

Fixed Interest Fund ... 

UK Equity Fund 

Property Fund 

Overseas Fund 

Index Linked Fund ... 
Stock Exchange luncl 


Ili3 

118.3 

134.9 

142.1 

116.8 

123.0 

144.4 

152.1 

109.9 

115.7 

146.9 

154.7 

100.1 

105.4 

108.7 

114.5 


Offer Change 
+0.2 
+1.5 
+<L7 
+3.2 
+0.2 
- 1.8 


Prices 31/10/84 Unit dealings on Wednesday 


Clerical Medical Managed Funds Limited 


Cash Fund 

Mixed Fund 

Fixed interest Fund 

UK Equity Fund 

Property Fund 

Overseas Fund 

Index-Linked Fund ... 
Slock Exchange Fund 


138.3 
195.7 
183.2 
21L2 

125.4 
.95.0 
95.0 
95.0 


138.3 

200.6 

185.9 

217.5 

131.0 

100.0 
100.0 
100.0 


+1.3 


+0.3 
+2.1 
+ 1.1 
+4.6 
+ 0.1 


Prices 31/10/84 Unit dealings on Wednesday 
Initial unit prices available on request, telephone 0272 290566 


BASE LENDING RATES 


A.BJS. Bank 101% 

Allied Irish Bank 104% 

Amro Bank ; 101% 

Henry Anshacher 101% 

Arrnco Trust Ltd 11 % 

Associates Cap. Corp. 101% 

Banco de Bilbao 101% 

Bank Hapoaiim 301% 

BCCI 101% 

Bank of Ireland 101% 

Bank of Cyprus 101% 

Bank oC India 101% 

Bank of Scotland ...... 101% 

Banquc Belqe Ltd. ... 101% 

Barclays Bank 10}% 

Beneficial Trust Ltd. 21}% 
Brit. Bank of Mid. East 10}% 

I Brawn Shipley 10}% 

CL Bank Nederland ... 104% 
Canada Permn't Trust 10}% 

Cayzcr Ltd 101% 

Cedar Holdings 11 % 

I Charterhouse Japhet... 10}% 

Choulai-lona 21}% 

Citibank NA 10i% 

Citibank Savings Hll}% 

Clydesdale Bank 10} % 

C. E. Coates 4 Co. Lid. 11 1% 
Comm. Bk. N. East ... 10}% 
Consolidated Credits 10}% 

Co-operative Bank *101% 

The Cyprus Fopular Bk 10}% 
Dunbar & Co. Ltd. ... 10}% 

Duncan Lawric 101% 

E. T. Trust 11 % 

Exeter Trust Ltd 11 % 

First Nat. Fin. Corp. 12}% 
First Nat. Secs. Ltd. ... 12 % 
I Robert Fleming & Co. 10}% 
Robert Fraser 4: Ptns. 11 % 

Grindlayc Bank tl0}% 

l Guinness Mahon 10}% 

I Hambros Bank 10 }% 

Heritable & Gen. Trust 101% 


Hill Samuel 510*% 

C. Hoare & Co tlO}% 

Hongkong & Shanghai 101% 
Knowsley & Co. Ltd. ... 11 % 

Lloyds Bank 10}% 

Mallinhall Limited ... 10}% 
Edward Manson & Co. 11}% 
Meghraj and Sons Ltd. 20}% 

Midland Bank 10}% 

Morgan Grenfell 10}% 

National Bk of Kuwait 10*% 

National Girobank 10}% 

National Westminster 10 }% 

Norwich Gen. Tst 101% 

People’s Tst & Sv. Ltd. 12 % 
R. Raphael St Sons ... 10}% 
P. S. Refson & Co. ... 10}% 
Roxburghe Guarantee 111% 
Royal Bk. of Scotland 20}% 
Royal Trust Co. Canada 10}% 
J Henry Schroder Wagg 10} % 
Standard Chartered ...|[10}% 

Trade Dev. Bank 10}% 

TCB 10}% 

Trustee Savings Bank 10}% 
United Bank of Kuweit 10}% 
United Mizrahi Bank 20}% 
Westpac Banking Corp. 101% 
Whttoaway Laidlaw ... 11 % 
Williams * Giya's ... 101% 
Wlntrust Secs. Ltd. ... 10 }% 
Yorkshire Bank 10}% 

[ Mom bora of the Accepting Houses 
Committee. 

7-day deposits 7.2S’.i. t month 

8 00 %. Fixed rate 12 months £2.500 

9 75* . £10.000. 12 months 10.00%. 
7 day deposits on sums of under 
£10.000 7Vi. £10.000 ua to £50.000 
8 “i. £50.000 and ovor 8 V%. 

Call deposits £1.000 and over 71^1 
21 -day deposits over £ 1.000 8 V .1 
Demand deposits 7V-L- 
Mo ng ag Q bass rate. 
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RECENT ISSUES 


Offer for sale puts £17m 
valuation on PSM Inti. 


BY ALISON HOGAN 

HILL SAMUEL 4s bringing PSM 
International, the West Midlands 

manufacturer of specialised in- 
dustrial fasteners; to die market 
for a listing ‘through the offer 
for sale of *L25m shares at 140p 
each. 

The company was founded by 
its president Mr Jack Tildes ley 
in 1931, making small turned 
ports for supply to local industry. 
The company developed a num- 
ber of new products after the 
war so that by .the time Mr 
Jimmy Tildesley (the founder's 
son) took -over as managing 
director in 1965, the bulk of the 
business was an the manufacture 
and sale of specialist fastener 
products. 

In the last five years, the 
company has increased turnover 
from £5.4m to £22. 33<n while pre- 
tax profits have risen to £134m 
from £683.000. Mr TUdesley's 
strategy has been to develop « 
flexible range of fastener pro- 
ducts for particular application 
in industries perceived as having 
growth potential. 

Currently, 54 per cent of sales 
go to the electrical •and com- 
puter industry, with customers 
including IBM, Rank Xerox and 
Burroughs Machines. A further 
18 per cent goes to the automo- 
tive industry and 11 per cent to 
consumer durables. 

PSM products taudude threaded 
fasteners for plastics, captive 
threaded fasteners for electronic 
assemblies and thread locking 
sealing devices which prevent a 


fastener coming loose under 
vibration. 

The group's distribution 
arrangements were restructured 
in 1980 which has improved 
efficiency and the speed with 
which customer requirements 
can be met. 

The directors see “great poten- 
tial ” for growth overseas, esped- 


FT 500 


How did your company 
fare in tins year's FT 5007 
Find out with the publica- 
tion of the fall list in 
Saturday's edition of the 
Financial Times. 

ally in the U.S. where 
it has Its own subsidiary IN-X 
Fastener Corporation, and which 
accounted for 19 per cent of sales 
In me six months to June. 

The company will be raising 
£2. 35m from its offer of 2.12m 
shanes. It will use £290.000 to 
buy adjoining factory end office 
premises hi Wllleoball, and the 
rest will reduce short term debt 
and later fund farther invest- 
ments. Existing shareholders are 
offering me other 2.12m shares — 
some 35 per cent of the company 
will be with the public after the 


The directors have forecast 


pre-tax profits of £2-4m for 1984 
which puts the dares at 140p on 
a p/e of 10.3 end a yield of 
5.4 per cent PSM will have a 
market capitalisation of £17m. 

Fielding, News on-Smith are 

brokers to the -issue. Application 
lists open this Thursday at 
10.00 am. Dealings are expected 
to commence on November 15. 

• comment 

Fasteners -are not the sexiest of 
products and PSM's advisers 
have gone to great lengths to get 
the message across -that the com- 
pany is in the -business of pre- 
cision engineering, sot widgets. 
Its fasteners are used in 
hundreds of different products 
from microwave ovens, printed 
circuit boards, and prams to IBM 
computers. It also makes 
machines for automated 
fastener assembly to robot/com- 
outer level. The directors are 
looking for substantial growth 
overseas, in tfie U S-, and perhaps 
developing a itt tie later in the 
Far East PSM does have a 
manufacturing operation In Tai- 
wan. though in general, it finds 
the UK the most economic place 
<to manufacture most of 4ts pro- 
duction. The company is well 
established with on impressive 
client fist If the factory was 
based in the “ Thames Tech 
Valley” rather than the Black 
Country there would probably be 
an extra couple of points on the 
rating. As it is, the offer should 
go well. 


COMPANY NEWS IN BRIEF 


Assuming loan stock conver- 
sion net asset value at Berry 
Trust amounted to 182 p, com- 
pared with 147p, for the year 
to the end of August 1984. Last 
April the figure amounted to 
177p. 

Net profits rose from £319,000 
to £461.000 after tax of £228,000 
(£208.000)1 The net single divi- 
dend has effectively been lif ted 
from 0.95p to lp allowing for 
one-for-one scrip. Last April 
the directors forecast a final of 
not less than 0.95p. Earnings per 
2Sp share are shown as 1.46p 
(1.01p>. 

Fixed asset investment income 
grew from £lB5m to £2.47 m. 
Current asset investment income 
was £6.000 (£17.000) and other 
income came to £2.6Sm (£234m). 
* * * 

Wemyss Investment Trust saw 
the net asset value of Its £1 
shares rise by 11 per cent to 657p 
over the 12 months ended 
September 30 1984, and its earn- 
ings for the period improve from 
17.7)i to 20.9p per share. 

A final dividend oE 13p holds 
the net total at 20 p but with the 
dividend now covered it is 
anticipated that a progressive 
dividend policy can now be 
resumed. 

Net profits for the year 
improved from £397,000 to 
£469.000 after tax of £281,000. 
against £272.000. The managers 
intend to increase the trust's 
exposure to overseas resource- 
based investments. 

* ■* + 

Income available far the 
ordinary shareholders of Flem- 
ing Far Eastern Investment 
Trust has shot up from £422,524 
to £781.351 in the half year 
ended September 30, 1984. with 
revenue on deposit intere.it 
rising from £52,176 to £541,815. 

Of the portfolio, 74 per cent is 
in Japan and 11 per cent in 
Australia. At September 30 net 
asset value per share was equal 
to 332p, compared with 329.8p 


at March 31, after deducting 
prior charges at par. 

In the period investment 
income moved up to £l-37m 
(£1.17m). The tax charge was 
£657,815 (£470,976). Earnings 

are L55p (0B4p) and the 
interim dividend is held at 0.5p. 
■* ■* * 

In the half year ended 
September 30, 1984 DuaJrest has 
pushed up Its net revenue avail- 
able for income shares from 
£370,000 to £425,700. equal to 
4-73p, against 4. lip, per 50p 
share. 

At September 30 net assets 
attributable to the £1 capital 
shares stood at £22J6m, com- 
pared to £2 1.73m at March 31, 
equal to £11.18 (£10.86) per 
share. 

For the six months gross 
income was ahead from £61L200 
to £679,700. Including dividends 
and interest £606,300 (£534,700). 
* ■* * 

Net asset value per capital 
share at Fuadlnvest nose from 
319.S75p to 333.5p in the ssx 
months to September 30, 1984, 
having stood at 267p at the com- 
parable stage. 

The proposed final dividend is 
3J)38p-- net- per share against 
2.708p, and lifts the total from 
4.692p to 5.109p. 

Net revenue was £629.008 
(£582,668) after tax at £289,249 
(£283,193). 

* * ■ * 

Hartogen Energy's one-for- 
eight offer for shares in associate 
company Oil Investments which 
doses today will not be extended. 


Gable House Props. 

Gable Boose Properties, the 
London-based property develop- 
ment group which joined the Un- 
listed Securities Market in July 
1983, has confirmed that it has 
been granted a full listing. 

A listing has also been granted 
(or the £L5m of £10} per cent 
convertible unsecured loan 
stock 1995-99 -which has been 
placed by the company's stock- 
brokers. Strauss, Turnbull 
Dealings will commence on the 
full market today. Last month 
the company announced a 116 
per cent increase in pre-tax 
profits to £671,000 for the year 


British 

Empire 

maintains 

dividend 

A final dividend of 0.7p by 
British Empire Securities and 
General Trust maintains she total 
at 0.9p net for the year axled 
September 30 1984. Early this 
year the trust changed -its invest- 
ment policy towards capital 
growth but -intended to keep the 
dividend level for this year. 

At the year end the net asset 
value -had moved up to 29.7p, 
from -the 25 .2p of 12 months 
earlier, after allowing for £68,000 
reorganisation expenses asso- 
ciated with the appointment of 
new investment managers. 
Exceptional dealing costs have 
also been incurred in imple- 
menting the change In policy. 

Gross income for the year rose 
from £366,000 to £384,000. Net 
revenue came to £227,000 
(£225,000) for earnings of 102p 
(LI Ip) per share. 


IJ.S. buy lifts 
Fisher yearly 
sales to £75m 

With the recent acquisition of 
the Carnival Fruit Company of 
the U.S.. turnover of the Albert 
fisher Group is running at some 
f?5m annually using current 
exchange rates, reports the chair- 
man Mr A. B. Millar. 

He expects Carnival to contri- 
bute usefully to results in the 
current year and enable the 
directors to further advance the 
implementation of their long- 
•term plans. They again view cbe 
coming year with confidence. 

Shareholders registered 

November 9 are to receive a 
one-for-two scrip Issue in addi- 
tion to their total dividend for 
the year ended August 31 1984 
of 1.5p net, already announced. 
Improved performances and the 
inclusion of acquisitions led to 
turnover rising from £15.06m to 
£4fL3?m and profit before tax 
from £327,000 to £L09m 
The group imports, processes 
and distributes fresh fruit, 
vegetables and dairy produce. 

Emoluments of the highest 
paid director went up from 
£16,000 to £56.000. 


F.T. Share Information 

The following securities have 
been added to the FT Share 
Information Service: 

Dart & Kraft Inc 

(Section: Food. Groceries) 
Industrial Scotland Energy 

(Oil and Gas) 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Managers 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-621 1212 


Over-the-Counter Market 


P/E. 


CapHaUasza. 

Price Change Gross Yield 

Fully 

£ 000 -a 

Company 


on week div.(p) % 

Actual taxed 

6.199 

Asa. Brit tnd. Ord. ... 

142 

+ 2 

6.3 

4.4 

8.3 

10.8 

— 

Aas. ©rtt tori. COLS ._ 

142 


10.0 

7.0 



3.126 

Ai rep rung Group 

64 

- 1 

6.4 

11.9 

59 

7.2 

1,025 

Arm Rage & Rhodes ... 

41 

+ 1 

23 

7!0 

5.1 

8.5 

36.467 

Batrion- Hill 

117 

-.3. 

. 34 

, 2.9. 

118 

19.6 

3J3BS 

Bray TechnoTogfas 

43. 


. 3-5 ‘ 

- 8-1 

5.0- - 

7.2 

2.172 

CCL Ordinary — .— 4 

174 

— 

12.0 

6.9 

— 

— 


CCL Hoc Conv. Praf- 

11 B 

— 

■15.7 

13.3 

— 

— 

4.373 

Carborundum Abraslwsc 

730 

+ 10 

6.7 

08 

re— 

re— 

1.46* 

CSndico Group — 

32 

— 

rerere 

— 

_ 

rere 

5.629 

Deborah Senncaa 

72 

— 

8.5 

8 9 

7.0 

11.2 

15,366 

frank Horsell ~ 

239 

— 



9.6 

12.6 



Frank HorsaJI Pr.0rdB7 

206 

—re 

9.6 

4.7 

8.2 

108 

3.900 

Frederick Perrker 

77 

+ 1 

43 

16D 

— 

re— 

793 

George Blair 

43 

+ 2 

— 

re— 

29 

69 

1.625 

Ind. Preeimoir Casting* 

40 

— 

2.7 

6.8 

11.0 

119 

15.303 

Isle Group ... 

200 

— 

16J) 

7.5 

79 

144 

5.667 

Jackson Group 

112 

—re 

4.9 

4.4 

6.2 

10.1 

36.968 

James 6 um»ugh 

268 

- 2 

13.7 

5.1 

9.5 

95 

3.209 

James BuTrouph 9pc Pt. 

93 

— 

12-9 

13.9 

— 

— 

3.032 

Li rrgua phone Ord 

139 


a— 

— 

re— 

— 

—re 

Unguaphone lO Spe Pt. 

96 

— 

15.0 

15.8 

—re 

re— 

12.729 

Mlmhousa Holding NV 

476 


3.8 

08 

34.2 

37.4 

326 

Robert Jenkins 

32 

— 2 

5.0 

15.8 

— 

— 

1,680 

Scnraone ” A " ...... 

36 

- 3 

5.7 

15^ 

189 

4.4 

2.124 

Torday & Carlisle .., 

81 

— 

— 

re— 

9.3 

199 

1.709 

Ttevian Holdings ...... 

377 

~ 3 

4.3 

1.1 

21.4 

21.0 

3.140 

UnJIoek Holdings 

20 

— 

1.3 

6.5 

9.7 

14.0 

10.819 

Wetter Alexander 

83 

+ 1 

73 

9.0 

6.3 

10.0 

5.367 

W. S. Yea tea 

230 

— 

17-4 

7.6 

6.6 

11.0 


Prices and details of services now available on PrastaL page 48146 


This advertisement complies with the requirements of the Council of The Stock Exchange. 

U.S. $75,000,000 

Runcorn, 

(Incorporated with limited liability in Canada) 

12%% Debentures, Series B, Due 1991 

The following have agreed to subscribe or procure subscribers for the Debentures: 

Credit Suisse first Boston Limited Orion Royal Bank Limited 

Algemene Bank Nederland N.V. Banque Bruxelles Lambert S.A. Credit Lyonnais 
Dresdner Bank Aktiengesellschaft Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 
J. Henry Schroder Vfegg & Co. Limited Swiss Bank Corporation International t .imitpri 
Union Bank of Switzerland (Securities) Limited Wood Gundy Inc. 

The issue price of the Debentures is 100 per cent, of their principal amount. The Debentures, in bearer form, in the 
denomination of U.S. $1,000 each, have been admitted to the Official list by the Council of The Stock Exchange, subject only 
to the issue of the temporary Global Debenture. 

The Debentures will bear interest from November 15, 1984 payable annually in anrear on November 15. the first payment 
falling due on November IS, 1985. 

Full particulars of the Debentures and Suncor Ioc. are available in the Erie] Statistical Service and may be obtained during 
usual business hours up to and including November 19, 1984 from> 


Credit Suisse First Boston limited, 
22 Bishopsgate, 

London EC2N4BQ 


Cazenove &.Co., 
12 Tokenbonse Yard, 
London EC2R7AN 


November 5, 1984 
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LADBROKE INDEX 

Based on FT Index 
902-906 (+1) 

Tel: 91-127 44U 
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SS natonodiiced. -niasuad in connection with reaxpsolsation nargar or take- 
over. ■ AHotmant hntaia (or foBy-psld). |B Introduction. 4 . Unlisted Securities 
Market, f Ptedeg price. T Figu res assumed, t Units comprising one ordinary 
Mere and one option, tt Official London listing. S Shares el na per vtfoe. 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected In the next few weeks axe given to the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
wtil not necessarily be at. the amounts tin the column headed 
"Announcement last year.” 


•A. E. -Dec 13 

Akroyd and 

Smtthsra..JfOv 17 
•Allied Irish 

Banks.. .Nav 14 
ACiod -Lyons ...Nov 29. 
•Amsrsfiam 

International.. -Nov 12 
•Anglo Amsr 

Corpa SA — Nov 29 

Argyll .Nov 24 

•Assoc Brit 

Foods.. .Nov 5 
Assoc Paper 

lndS..jOoc 13 

BOC Dsc 8 

* 8 PB Inds — J*o* 28 
Baker Peritlns Osc 12 
•Bank Of 

Ireland. ..Nov 15 

•Bass ....Dec 6 

Bsesett .Nov 29 

Bssier (C. C. Nov 8 

Beechsm Nov "SO 

•Boots Nov 22 

Brit Bee 

Traction... Dec 15 
Brown 

(Matthew)... DSC 5 
Brown 

Shipley.. .Nov 17 
Butnstt end 
mutant shire... Nov 24 
Bruton ..*.... Jlov 22 
•Cable and 

Wireless.. .Nov 28 
Capital and 

Counties.. Alov 30 
Csrtsss Capet Dec 8 
•color Allan ...Nov 7 
Charter Coos .ajo- ?9 

•Chloride Jlov 23 

Chubb Nov 9 

Coates _./3sc 6 

Crown House Dec 12 
■Dawson int ..Alov 29 

Dao Corp Dec 1 

•Dn L* Pue ..Alov 13 

Distillers .Dec IS 

English Chine 

Clays. ..Dec IS 

Efftel Nov 24 

Ferguson 

Industrial... Nov 7 

Ferranti Doc 5 

GUS jDec 8 

Greet Portland 

Estates — Nov 
Greensfi 

Whitley... Dec 

Greycoat City 

Offices.. JMC 
Habitat 

Mothercer*..j>ee 
•Hell 

(Matthew).. .Dee 4 

Hambros Jlov 21 

Hanson Trust. -Doc 7 


Announce- 
Date.j JiMwt last — 

year ■ — 

Final 1.4 . 


Rnsl 12.5 

Interim 4.5 
Interim 2.42 

Interim 1.9 

Interim 36c 
Interim 1.75 

(nmrim l.« 

Pinal 3.0 
Final 3.57 
Interim 2.8 
Interim Z4 

Interim 5.5 
■FI net 8^3 
Interim 1.05 
Rnal 6.0 
Interim 4.6 
Interim 2.0 

Interim ZJB 

final 5.82 

Interim 3.5 

Interim 4.0 
Finales 

Interim 2A 

Interim 1/4 
Interim 1.0 
Interim 8.0 
Interim 3.75 
Interim nH 
Interim 1 -9S 
Interim 1.87 
F+nal ZA 
Interim 2.2 
Interim 7.0 
Interim 6.6 
Interim 4Ji 

Final 53 
interim 3.0 

Interim 13 
Interim 2-2 
Interims .5 


9 Interim 1^29 

8 Final 2J233 

7 Innrim 03 

1 Interim 2.0 

Interim 1.273 
Interim 1635 
Final 3.0 


. Date • 

Haslamore 

Eetatee...Dee 15 
•Heatlr. C. £. ...Nsv 20 
•Hilt Samuel ...'Nov 8 

I C Gas .Dec 13 

Intpsun Jha c 13 

Int Signal end 

Control.. .Now IS 
Johnson 

Matrhejr...Nov 23 
•Kwik Save 

Discount.. .Nov 15 

LRC .Nov 17 

•LWT Jlov 15 

•UmrJ 

O ec urtUaa. .Jtev 13 
London Merchant 

5ecui«tiaa..J}ec 19 
•Luces H>ds ..Jlov 12 

•MSPC -Mav 28 

Mamn The 

Neweagetm Dec 12 
McCorquodale Dec 13 
Metal Sox — Jlov 22 
Meyer 

fntemetrorMf Dec 13 
North am 

Foods.. .Dec 14 

Pauls ..Dec 1 

Petfter. 

Herterdley...Dac 7 
•PHkinyton .....JOaa 12 
Polly Peck ..jOoc 2 
Powell Ouffryrv Nov 3a 

BHM JJec 6 

RHP Dec 12 

•Rediend Nou 29 

Rendd .Nov 24 

Rothman* 

I mum ad one! Nov 23 
Royer Bank of 

Scotland.. .Dec 1 
■Sainsbury (J.) Nov 6 
•Scaps „..Nov 23 

Socetisti a 

Newc -Grew Deo 14 

*800 Group Nov 29 

Sketcbley Nov 15 

•Smiths fnde ..Jlov 13 
Steicls ..v.....jOec 15 
Siaveley Indl Nov 10 

T»sco Mav iff 

Trafalgar 

House.. Jlac 6 
"Unigate .. n .vDee 13 

•Valor .„Jiov 15 

Vaux Brews ..jOac B 
Wadgwortd ...Dec 16 
Weedand ...Dec 14 
WeM Group Dec 12 
•Whitbread ...Nov 21 
•Wcriwtey- 

Hughes..Jtev 6 
IWofverbampton and 
Dudley Brews Dec 7 


Announce- 
ment 4aut-- 
yesr-"-' 

Interim 2.09 
i inw fi n ff^ff 
Interim 3.0 
Interim 4.0 
Interim 13 

Interim 0.7c 

Interim 3.0 

Final due 
Interim 1.16 
Fmal 6.582 

Interim Z38S 

Interim 0,8 
Final 8.0 
Final 6.0 

Real 3.72 
Final 6.26 
Interim 5.81 

Interim 1.65 

Fmel 4.25* 
interim 2 JS 

Interim S.0 
Interim 6.D 
Interim 196 
Interim B.D 
Final due 
Final 0.75 
Interim 3.385 
Interim pit 

Interim 2 JO 

«nel 4.4 
Interim 2A 
Interim 3 45 

Interim 1.73 
Interim 234 
Interim 3.6 
Final 7.5 
Final 1.45 
Interim 45 
Interim 13 

Rml 4.S 
Interim due 
Interim 1X74 
Final 8.05 
Interim 2J5 
Final 5.25 
Interim 2 JS 
Interim I486 

Reel 10.81 


•hoard meeting (ntfmMed. 
ue rinoe made, 
issue since made. 


Fine! 468 


Issue elMoe made’ * Tex free. 


1 Forecast. 


BOARD MEETINGS 

The lotlowing companion hove notified FUTURE DATES 

dam of board meeting* to the Stock Interims: — 

Ej« change. Such meeting* are usually Aberioyle Sov 7 

°L con *‘^* T ' n 8 Asset Special Situation Truer Nov 8 

dividends. Official Indications are not Boots Nov 22 

available as to whethor the dlvidenda Chamberlain and Hill Nov IS 

ifwflffli or niiflli and the tub* future 1M11IM Nou 9 
diristons shown befow era baaed GEl . Intemttionel -.."I"::;::::::: Nov 13 
mamty on Ian yeeria timetable. GT Global Recovery Invest. Tat. Nov 18 

TODAY Harpreeyea — Nov 29 

iuoat Uoyd (F. H.) Nov 13 

imarimaN— Applied Computer Tech- Murrey Technology Invests. Nov 23 
mquet. Associated British Foods, NMC Investment* Nov 15 

Bri tish inveatmant Trust. Bronx En- Oxford Instruments Nov 13 

f lnaering. Dalyn Packaging, Tysons Small (John C.) and Tldmaa Nov 9 
Contractors) . Finata>— 

Fl oa ts :— Bndport-Gund ry. Cramphom. Dae « 

Drayton Consolidated Trust, w. a. fi®* N«al 

Tyaack. Murray Electron! ca Nov 8 
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EARLY in 1981* with high 
hopes of biting deep into the 
. heavier, end- of the European 
commercial vehicle markets. 
Ford launched a new range of 
trucks. But Ute company was 
overconfident, as it now openly 
admits. 'Brought to market at 
. the not . insubstantial cost . of 

£l25m,‘ - tile stylishly-named - 
Cargo had an inauspicious start 
to life. 

* We tried to • introduce a 
complete .range of Cargos, from 
5.8 -tonnes to 84 tonnes, In 18 
months: We had never before 

‘ launched 'a complete range of 

■ new commercial; vehicles' -and 
we tried to. do it over too short 
a period We were vtuo ambi- 
tious about our engineering 
speed and our marketing 
speed,” says. David Hurst, Ford 
of Britain'^ director of truck 


■ The .upshot, according to long- 
standing industry gossip, was 
that Ford hod to recall an the 
Cargos built in the first year 
to "fix" various technical prob- 
lems at. a cost of- £2,000 a truck. 
Now .. that Ford baa at last 
decided to comment hi detail, 
this proves to be only partly 
true. Hurst maintains that 
owners of about' half the 25,000 
Cargos built in the first year 
were invited .to have them 
attended to free under war- 
ranty. - The problems mainly 
■ affected' the-; high-volume 7.5 
tenners. 

The maximum cost per truck 
was £2,000 hut by no means til 
of them needed that much 
attention. 

Cargo operators suggest that 
about 20 items, including such 
things as engine mountings, cab 
mountings and steering joints, 
were bn Ford’s list of things 
possibly needing attention. 

Hurst insists there were no 
fundamental problems affecting 
vital driveMne components 
(engines, transmissions, axles) 
but there were ni g glin g diffi- 
culties: keys breaking in the 
ignition, door glass slipping 
down and so on. 

“With any new product, 
much as any management would 
Uke to get it right, things ran 
go wrong. Things went wrong 
with the Cargo .and we went 
ahead and put them right,” says 
Hurst. 

This did not . involve any 
major design, specification or 
production changes. The cure 
came instead from. the slowing 
down of the pace ■ at which 
models were ' introduced — the 
18-month introduction period 
was eventually extended tx> 
three years— end from making 
minor changes to a variety, of 
components. 

“ Many of the Cargos built in 
the second year of production 
were of better quality than 
those built in the first,” com- 
ments Hurst. “We had to 
stand by our product. We 
deckled to update the- lot— the 



David Hurst: “ Many of die Cargos built in the second year of production were of better quality than 

those built in the first." 

Ford: why trucks 
had a bumpy start 

Kenneth Gooding explains how teething problems affected the 
introduction of the motor group’s Cargo range 


first year’s production too. We 
did so because we have a 
responsibility to our customers. 
Many of them had not com- 
plained and wondered why we 
were calling back their trucks. 

“Some customers walked 
away because of the problems. 
Several are oomdng back now 
they have tried the competi- 
tion.” 

One fleet manager of a large 
company— who asked not to be 
named— explained the frustra- 
tion felt by the operators at the 
time. . “ Nobody likes having an 
expensive vehicle off the road 
but you will put up with it for 
normal maintenance purposes. 
-When you have about lOO 
vehicles, as we have, and they 
keep bring recalled for up- 
dating and improvements which 
possibly should have been in 
them from the start, it becomes 
a bit of « problem. 

“ Even if the job was to take 
only a few hours we stiU lost 
a complete day because the 
vehicles could not be attended 
to. in our own worktops but 
had to go to a dealer who had 
the necessary parts.” 

The fleet manager says his 
company has not bought Cargos 
for some time— but not because 


of the technical problems, 
simply because the initial cost 
of a rival product was much 
lower. 

Hurst vehemently rejects any 
suggestion teat Ford might have 
contributed to its own difficul- 
ties by shaving too much cost 
off each component “Nickel- 
and-diming was not a problem,” 
he declares. The Cargo actually 
was designed to cost more in 
terms of materials and com- 
ponents than tee 18-year-old 
D-series range it replaced. “ To 
compensate we pruned fixed 
costs and boosted productivity.” 

Ford could have done without 
the technical problems because 
it had already set itself a diffi- 
cult enough marketing exercise 
persuading a highly-couserva- 
tive industry to accept some 
new technology. 

In particular, the Cargo's 
chassis is made from high-ten- 
sile steeL It can twist to absorb 
some of the stresses imposed 
when a truck is in operation. 
Hdweve?, in a highly competi- 
tive market, this was an 
encouragement to some rival 
companies to talk about “ buck- 
ling Cargo chassis.” 

The chassis structure does not 
permit truck body builders to 


drill holes anywhere they want 
Neither can they cut tee chassis 
frame to shorten it — known in 
tee trade as “cut and shut" — 
without major buttressing. 

On top of this, Ford used 
metric measurements for the 
Cargo whereas the old D-series 
measurements were Imperial. 
No wonder, then, that the Cargo 
was not exactly the body 
builders’ favourite machine. 

Three years have gone by 
since the Cargo’s launch, and 
Ford has otfly recently put the 
finish mg touches to the range; 
a newly-introduced heavyweight 
version, incorporating a Cum- 
mins 10-litre engine, which is 
primarily for use at 32 tonnes 
gross weight, but which can 
work at up to 38 tonnes. 

Hurst maintain*; that. With the 
passing of time, the Cargo is 
now widely recognised as a 
“state of the art” truck by opera- 
tors and body builders alike. 
Quality and reliability are the 
best in its class, he maintains. 
Ford generated a great deal of 
goodwill with the voluntary re- 
call programme, he suggests. 
Trade-in prices, particularly for 
the 7.5 itonne product are good. 
This is confirmed by Glass’s 


John Ovington, who adds: 
“There are not many used 
Cargos around at tee moment 
which might explain why they 
ore making good money 4n 
spite of the big discount on 
new cargos.” 

So far, however, the Cargo 
has not done much for Ford's 
share of tee over-3.5 tonnes 
market Its share of Western 
European registrations, 7 per 
cent in 1980. last year had 
declined to 6.08 per cent— 14,127 
vehicles — against 6.38 per cent 
and 14,377 vehicles in 1982. 
Ford’s production of trucks 
over 3.5 tonnes fell last year 
from 32,582 to 27,447, or by 
15.8 per cent at a time when i 
total West European output fell 1 
by only 2.4 per cent to 448.153. 

However, apart from the 
introduction of the full range . 
of Cargos — built solely at the j 
Langley factory in Berkshire, | 
UK-taking more time than 1 
expected, Ford has also stopped 
production of both tee heavy- 
weight Transcontinental trades 
and the A -series vehicles which 
were designed to operate at up 
to 6.5 tonnes gross weight. 

The Cargo’s problems have 
given some credence to sugges- 
tions that Ford has had enough 
of the heavy truck business and 
will in future concentrate on j 
its profit-spinning van and car- 
derived commercial vehicle 
production. ! 

Hurst insists this could not 
be further from tee truth. One | 
of Ford’s strengths, particu- j 
lariy in Britain, is that it offers 1 
a complete range of commer - 1 
dal vehicles, from the smallest 
to the heaviest permitted on 
the road. 

He claims that, as far as 
Ford can tell, not one Euro- 
pean company is making a 
profit from heavy truck sales 
— “Volvo and Mercedes come 
closest” — but Ford’s total 
commercial vehicle business is 
profitable. 

Ford’s lasses on heavy 
trucks are nowhere near as 
great as the £50m or so re- 
ported last year by both 
General Motors’ Bedford sub- 
sidiary in Britain and BL’s 
Ley land Truck offshoot. 

Hurst suggests that Ford 
would have continued to make 
money in- the short term on 
heavy trucks “if we had not 
soent 2180m on the Cargo and 
the Dover engine” used to 
power it 

A further £12m has been 
spent recently to engineer tee 
Cargo to accept the Cummins 
engine and for a “sleeper” 
cab. “If that is not commit- 
ment I don’t know what is. 

And with a nod in the direc- 
tion of the Ford top manage- 
ment in Dearborn, Michigan, 
Hurst adds: “ Our losses on 
heavy trucks, in Dearborn’s 
view, are under control and 
containable. But we are com- 
mitted to getting a return on 
our investment one day.” 


Company politics 


The pursuit of competence 


BY ARNOLD KRANSDORFF 


OVER THE years a myriad of 
reasons has been put forward 
to explain tee malaise of British 
industry — from bad industrial 
relations to lack of Investment. 

But for John; Hayes, an 
academic who has spent more 
than a decade as a consultant 
to both British and overseas 
companies, it is sheer mana- 
gerial incompetence that gets 
his vote, mainly because 
managers in the UK have not 
mastered the game of playing 
company politics. 

Writing in the latest issue of 
the Journal of General Manage- 
ment* published for the Henley 
Management College, he lays 
the blame on staid and inflex- 
ible organisational cultures. 

Hayes, who is a senior lec- 
turer in the department of man- 
agement studies at the Univer- 
sity of Leeds, says that 
managers become unconscious 
of their own. incorspetence 
because they are either so con- 
tent or so passive that they 
never think to question, the cul- 


ture of their organisation and 
the constraints it imposes on 
their freedom to act 

“Low productivity in much 
of British industry may be 
attributable to the unconscious 
in competence of its manage- 
ment,” he says. It is only 
slightly less frustrating Than 
conscious incompetence. 

Instead, managers — and man- 
agement education programmes 
—should aim to develop what 

Hayes calls “conscious compet- 
ence": not just the awareness 
of necessary change, but the 
requisite skills to achieve it. 

In order to be in a position 
to exercise influence. Hayes 
argues, the manager not only 
needs to be competent, he needs 
to be seen to be competent by 
others. He therefore needs to 
pay attention to his own and his 
department’s reputation. 

A manager will also benefit 
from taking stock of the infor- 
mation and resources he pro- 
vides. "He needs to know how 
important these are to the per- 
formance of others and to the 


Management 

abstracts 

The Action Profile. R. S. Burnett 
and J. A. Waters in Business 
Horizons (U.S.) Mav/June 
1984. 

Tells how Alcan Aluminium 
set out to improve its career 
development programme for 
junior staff bv producing a 
three-part document on the most 
senior posts in the company, 
comprising a post description, 
an analysis of tee incumbent’s 
career history, and an action 
profile setting out tee capa- 
bilities. skills and personal 
qualities required for the post; 
describes its use in encouraging 
junior people to take a construc- 
tive approach to their own 
career management 
Accounting for staff share 
option schemes. P. B. Thomas 
and L. E. Farmer in Journal 
of Accountancy (U.S.), June 
1984. 

Considers how to account for 
such schemes in such a way that 
consistency from year to year 
and from company to company 
can be achieved. 

Foreign currency translation of 
profits. L Demirag in Account- 
ancy (UK), August 1984. 
Discusses the arguments for 
and against using the closing 
rate of exchange or tee average 


rate of exchange for translating 
overseas subsidiaries’ profits; 
concludes in favour of the clos- 
ing rate method, but not exclu- 
sively. 

Computer-aided sales manage- 
ment. K. Brankamp and C. 
Hcmmer in Absatzwirtscbaft 
(Fed. Rep. of Germany). July 
1984 (in German, English 
version available) 

Shows how suppliers of 
machine tools can effectively 
support the activities of their 
saiesforces by the production of 
computer-produced records 
showing, on the one hand, the 
activities connected with one 
prospect (this is issued to the 
representative who returns it 
with information on action 
taken), and — on the other — pro- 
ducing updated s^unm?ri«« re- 
sales management’s control of 
the representatives. 

Women in international man- 
agement. N. J. Adler in 
California Management Re- 
view (U.S.), Summer 84 
Surveys the current distribu- 
tion of female international 
managers working for north 
American corporations, finding 
that — although an increasing 
number of domestic managers 
are women — most expatriate 
managers are men. Questions 
whether the small numbers are 
due to host country resistance, 
company intransigence, or re- 


achievement of their personal 
goals, and he needs to assess 
how readily they can obtain 
what he has to offer from alter- 
native sources." 

" For a manager to exercise 
power, other people have to be 
aware of their dependence upon 
him, Hayes continues. He advo- 
cates tee raising of awareness 
of dependency, “within a cli- 
mate which supports the ideal 
of mutual help and co-opera- 
tion.” 

By tee same token, of course, 
the manager needs to pay atten- 
tion to his dependence on 
others, and to identify who are 
the significant other people, 
both inside and outside the 
organisation, who can help or 
binder the achievement of his 
goals. Once he knows, he can 
build constructive links with 
teem. 

• The politically competent 
manager. Journal of General 
Management. Vot 10 No 1 
Autumn 1984. Published by 
Basil Blackwell, 108 Cowley 
Road, Oxford OX 4 1JF. 


luctance on the part of women 
to travel; makes recommenda- 
tions for companies wishing to 
select the most effective man- 
agers for overseas jobs — 
stressing that host country sur- 
prise should not be seen as pre- 
judice. 

Women in management : re- 
ducing the price of success. 
E. D. Watson and R. C. 
Hodgson in Business 
Quarterly (Canada), Spring 
84 

Offers advice — from real- 
life situations — to women 
managers wanting to climb tee 
corporate ladder without fal- 
ling off, ranging through choos- 
ing the right company (stress- 
ing that satisfaction is more 
important than compensation), 
presenting oneself at inter- 
views, adapting to the organisa- 
tional culture and teamwork, 
self promotion, patience, deal- 
ing with adversaries (both open 
and hidden), and balancing 
career/marriage issues. 

These abstracts are condensed 
from tee abstracting journals 
published by Anbar Manage- 
ment Publications. Licensed 
copies of tee original articles 
may be obtained at £3 each 
(including VAT and p+p; 
cash with order) from Anbar, 
PO Box 23, Wembley HAS 
8DJ. 




TECHNOLOGY 

DUNLOP INVESTS £5m IN ADVANCED MANUFACTURING PLANT IN MANCHESTER 

The black art of rubber q® 5 

production is automated y 


PLANT CONFIGURATION 
FOB 

DWiOP’S NEW RUBBER 1 

GBQ W miBn IlinflmUr . 


LATE AOOfTKM POWDSS 
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BY GEOFFREY CHARUSH 


DUNLOP INDUSTRIAL Group 
has invested £5m In tee develop- 
ment- and construction of tee 
most advanced rubber mixing 
plant In Europe. 1 

Completely controlled by a 
network of computers, tee sys- 
tem has been installed at 
Dunlop’s Manchester - based 
General Rubber Goods Division 
— on the site where Charles 
Mackintosh produced -his first 
rubberised fabrics for raincoats 
in 1824. 

It has been jointly designed 
by Dunlop's engineering support 
division and Logics, tee com- 
puter systems company, which 
undertook work worth £0.75m 
for the three year project. 

Driven by orders from the 
sales office, with connections to 
a product design and test 
facility, it is one of the first 
computer aided manufacturing. 
(COJ) systems in the UK. 

The new plant can produce 
320 tonnes a week of rubber 
compounds in up. to 1.000 differ- 
ent formulations, with only 52 
people working double shifts. 
Previously, over 100 were 
needed n> produce about half 
the output by manual and semi- 
automatic methods. 

The materials are used by 
Dunlop -and other manufacturers 
to make. products Uke inflatable 
liferafts. rubber floorings, con- 
veyor belting, industrial and 
aviation tyres. The new plant 
will provide a custom mixing 
service to the European rubber 
products industry, with im- 
proved quality and consistency 
of output. „ .. 

Mr Anthony Harvey, the 
Dunlop Holdings director res- 
ponsible for the project says 
there has always been an ele- 
ment of "black art M in formu- 
lating robber compounds. In 
addition, tee working environ-, 
meat has been dirty and un- 
pleasant “Now we have sub- 
stituted science for the tradi- 
tional art” said &£r Harvey- 

On the. face of it the bulk 
of solids seems straight- 
forward, In practice, maintain- 
ing: accuracy in terms of times, 
temperatures and additive 
quantities— to achieve repeat- 
ability of product characteristics 
—has. not. been easy. Often, 
more than one muting period. 


with further additions of 
powders has been needed. With 
computer control and conveyor 
belt transport of additives to tee 
big Francis Shaw K6 mixer, a 
single mixing run is now 
possible for most products. 

At the top of the new plant, 
which Is built on three floors, 
bulk powders such as carbon 
black and china clay are trans- 
ferred from holding hoppers 
sized according to use age rates. 
The materials move down pipes 
to weigh stations on the mixing 
floor and are fed directly into 
the mixer— white As the size of 
a small living room. Under oom- 


The plant will provide 
a custom mixing service 
to the European rubber 
products industry 


puter control, tee precise 
amount for the batch to hand is 
released into a holding con- 
tainer ready for adding into the 
mixer. 

Also directly fed under com- 
puter control are up to eight 
kinds of quite acting " late addi- 
tion " powders which are added 
near tee end of tee mixing 
period to modify the physical 
characteristics of the products. 
A quantity of oil (common to 
ail rubber products) £s injected 
through a fluid meter. 

The basic synthetic or natural 
rubber polymer, which comes 
into the plant in 10 lb shoe-box 
sized blocks from various sup- 
pliers, is fed In via a bandscale 
(a conveyor/weSghing scales 
combination), A display, up- 
dated for each batch by tee 
computer system, shows the 
operator exactly how much to 
add. 

Rubber production also entails 
the addition of several other 
in small but accurate 
amounts. Dunlop tackles this 
by using tubs with thin plastic 
bag liners moved by conveyor 
systems and tracked by the 
computers. Measured amounts 
are scooped into the tubs manu- 


ally from a carousel of labelled 
bin (using on-screen instruc- 
tions from an adjacent computer 
display). Alternatively, the tubs 
pass under hoppers from which 
the powders are accurately 
metered. 

The tubs arrive at the same 
mixer input as tee polymer 
blocks. The operator lifts out 
tee plastic bag and both it and 
tee powder go into tee mixing 
mill. 

Batch mixing times vary from 
one to six minutes, after white 
the product emerges from under 
tee mixer and is formed into 
strips, cooled and palletised for 
customer deliveiy. 

Two mixers work at tee 6ame 
time from common feeding 
systems, and the whole plant 
is monitored and programmed 
from a single control room with 
four screen-and-keyboard dis- 
plays connected to the com- 
puters. 

The GIM system communi- 
cates across the factory site vfia 
an interconnected star network 
of five Digital Equipment Com- 
pany (DEC) computers. 

Two PDP 11/44 minicom- 
puters (one ou standby to en- 
sure continuous production in 
the event of a fault) support 
the system database (informa- 
tion store), the terminals and a 
link to existing Dunlop business 
computers. Three LSI/ll micro- 
computers control the manufac- 
turing processes (mixing 
energy, times, temperatures, 
weights, motions) via program- 
mable logic controllers on the 
shop floor. 

In the control room, one 
terminal gives an overall view 
of tee whole process via screens 
— full of data and graphics, 
while the others show the 
activity of tee three micro- 
processors. Formulations can 
be listed and the state of the 
various fetches can be dis- 
played. 

By using the computers from 
a special control room panel, 
engineers can formulate mixes 
and run teem through the plant 
Using testing machines in the 
same room, they can take 
samples straight from tee plant 
examine them and teen make 
any necessary changes to tee 
formulation. 
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Above: tee plant layout of the Dunlop factory. Below: shows 
the critical stage in rubber compounding— tee addition of 
accurately measured quantities of powder. Tbe materials, 
under computer control, are automatically weighed and fed 
into drums which are, la turn- automatically transported 
to tee mixer in the correct batch sequence 
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Nuclear 


Searching Waste 

databases disposal 


I CL, the UK-based mainframe 
computer manufacturer, has 
combined two of the most 
powerful file searching tech- 
niques into a single new 
facility on Its large main- 
frames. 

Called Relational CATS 
Interface (RCI), the facility 
combines ICL’s invention 
CAFS (Content Addressable 
File Store) with a relational 
database interface. 

CAFS is a hardware/ 
software combination which 
makes it possible to retrieve 
items at very high speed from 
standard data storage disks. 

Relational database tech- 
niques make It possible to 
retrieve information in a 
number of different ways, 
depending on tee relation- 
ships between tee various bits 
of data in which the user is 
interested. 

According to ICL, RCI pro- 
vides automatic access to 
CAFS facilities and ean be 
used by all data processing 
departments without the need 
to learn new programming 
skills. 

More on 01-788 7272. 


1 Computers 

Voice 

recognition 


BRITISH TELECOM is to 

spend £2m mi a project to 
develop computers that 
recognise tee human voice. 
The three-year project wfll 
be beaded by tee organisa- 
tion’s research centre at 
Martleduun Heath. 

Logiea and Cambridge 
University will also take part 
in the study wtoeh Is also 
being funded in part by tee 
Alvey Directorate. 

Speech recognition has 
been a slowly developing 
technology with companies 
like Texas Instruments lead- 
ing the field. 

The Alvey Directorate is 
concerned to spread the nse 
of computer technology 
especially amongst Ibose who 
are not technical. The ability 
for. compnters to recognise 
speech could be particularly 
useful for searching through 
information stored' In data- 
bases, for example. 


STUDIES ARE under way at 
Los Alamos Laboratory, New 
Mexico, on the use of synthe- 
tic rock for the disposal of 
radioactive waste. 

The synthetic rock devel- 
oped in Australia consists of 
the minerals rirconolite, 
perovskite, and hollandite. 
Zirconolite Is altered by 
exposure to radioactive 
materials says the laboratory. 
It is changed from a crystal- 
line form with an ordered 
atomic arrangement to a 
glassy structure where the 
atoms are disordered. 

In this condition, the rock, 
is tongher and can last for 
more than 100,000 years 
which Is long enough to out- 
last tee radiation hazard. 

Office 

Word 

processing 

THORN -EMI has introduced 
a range of word processing 
sfotware for personal com- 
puters. Developed by Samna 
Corporation in Atlanta, U.S., 
the programs range from 
word processing to Integrated 
spreadsheets and database 
management software. 

Though Initially designed 
for the IBBf personal com- 
puter and compatible 
machines, .the software will 
now run on Texas Instru- 
ments. Professional series 
and Digital Equipment’s Rain- 
bow 100 and 100+. More 
details from Thorn -EMI on 
0252 543333. 

Software 

Sophisticated 

tools 

FURTHER FUNDING from 
the Alvey Directorate has 
been allocated to a consor- 
tium Including CAP. Software 
Sciences part of Thom EltH, 
Leannonth and Burchett 
Management Systems and 
three universities. 

Total funding, of which 
half comes ftom industry, is 
£&2m for the three year pro- 
ject. The money is for the 
development of Eclipse, 
which is basically sophisti- 
cated tools for tee software 
industry to help it meet the 
needs of the computing 
market in the next decade. 


"100 years 
in quality 
building” 

dD 

Tom Green 

01*346 7133/0277*354141 


Energy 


Harnessing 
heat for 
power 


DR IAN SMITH at City Univer- 
sity has developed improved 
techniques for producing power 
from heat. Called the trilateral 
system, he hopes teat it will be 
adopted by companies wishing 
to exploit geothermal energy. 

Dr Smith is a consultant to 
Solmecs Corporation, a company 
set up in 1980 to market new 
forms at energy systems. Hav- 
ing built a pilot system for tri- 
lateral at City University. Sol- 
mecs is looking for funds and 
partners to develop the system 
further. 

Dr Smith’s trilateral system 
is based on known techniques 
for turning heat into power but 
they are combined in a novel 
way. A hot water source in the 
100 deg C to 200 deg C range 
transfers its heat to a special 
volatile liquid which boils at a 
low temperature but only to tec 
point -where this liquid begins 
to evaporate. The pressure of 
this mixture of vapour and 

Squid is then reduced by pass- 
ing it through ian expaision 
system. This causes the mix- 
ture to “flash” and (this 
expanding vapour rotates a 
machine which drives a con- 
ventional electric generator. 

Dr Smite says that his system 
as 40 to 70 per cent more effi- 
cient than Conventional RanMne 
cycles, for example. Bate are 
relatively low efficiency systems, 
however. 

The pilot plant was con- 
structed by Kvaemer Engin- 
eering and other equipment 
provided by Bowden Com- 
pressors, pant of tee James 
Howden group. Mr Peter Kalins, 
Solmecs' chairman hopes that 
these coxnpanes will participate 
in full scale plants. 

Solmecs has spent about 
on tee development of 
various energy conversion of 
winch S3m has come from bote 
Israeli and UK government 
funding. 
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Bale" 4 i 

Sly, 

151, 

w. 

* : 2 

6,050 

27412 

Borarza R 

453 

4*0 

440 


2,920 

•ooc 

BraVw* 

SA 

Si, 

A 

t t 

8,700 

IS® 

Bramda* 

S'A 

’A 

’A 


2,425 

300 

“rate, M 

S3 

7% 



3,595 

8022 

BOP 

$9% 

t; 

9% 

**■ ‘f 

2,800 

E70D 

BC ReJ 

282 

£78 

282 

w- 4 

3.935 

6,480 

3,000 

7,610 

1H122 

BC Prirea 

523% 


2P, 

” 1 

2S*n 

t-Vl 

aruns-* 

a.v I'm 

S!A 

lf% 

15% 

ii- 

♦ % 


9470 CAE 
J6C0 CDa® B I 
X0 C*> Frv 
X£0 C Nor Wesi 
2573 C Item 
1300 Car Trust 
i3X C Tung 
26997 O Bk Com 
3100 Can rial Res 
1X33 CTru A I 
20 C Lite B 
20i Cra 
563 Ceunasa 
300 C Da® A 
3600 CDoffi B I 
JiX CTL Bara 
1018 CoMnoa 

X Ccrwest A 
3600 Coseka R 

500 Canron A 
6058 Dtewnc 
4136 Csar Bns 
21073 Daon Dev 
17184 Damson a 
* 064 Canaan B 1 
2000 Draolcon 
9735 Ottcron 4 t 
39 35 OrdmsnB 
35X Daman A 
7561 Ddaseo A 
ioo Duma 
3*360 Oytm A 
450 Bewiom * 

IX £mco 
4200 Equiv Sir 
47X FCA kd 
20*16 C Falcon C 
23750 Ftertanjga 
2630 F«J M A 
9iX Fas P<on 
4iX F Cny Fa 
1975 Fraser 
10« Ftuahaul 
1000 Oartta A 
6l2X >aaac Comp 
12896 Gaeerub 
2100 GdnBw 
91X Gcueorp i 
17 Goodyear 
1000 6ranckra 
375 GL Ferau 
10U Greytmd 
IX A ir Cng A I 
800 Hwftv 
37510 Hayes D 
7952 M 9(r Co 
10526 knaaeo 
MX feted 
1 X1 Inland Oas 
4iii hgrte 
IX ivaco B 
1200 Ante 
tom Kam Kara 
900 Kelsey H 
1X0 Ken Add 
21422 Laban 
33724 Lac Mflrts 
100 LOnt Cam 
10750 Lacwte 
200 LI Lae 
2675 lotto* Co 
300 I0S H A 
1167 MCC 
2300 Mctan H X 
■ 300 feteOra* H 
2965 Mutate E 
11515 Matson A I 
1000 Mateon B 

XI touchy 
8*40 motaca L 
1955 N We*x» 


2 


5<3 12% 13 

$7% T 
Sib-l 1A 
$26V 26:, 

S2S% 25% 25% 

S27% 2T« ZT. 

514% 14% 14% 

r-i? “ 

S9V 9% 

St6% 18% 

SH% H% 

38% 8% 

S7% r* 

87% 7 

$ia% io 

335 335 335 

S9% 9% 9% 

28S 285 


27 

2S 

9% 

!ft 

ft 

7 

10 


♦ V 
- % 


- % 


285 
311 
S16 
170 r« 


-H 


a 


ii 


16 
170 
IX MO 


+ % 
+ *2 
+ 2 


9 


a 


11243 Korean 
23862 Nva AHA 1 
14890 Monaco W 
TWO te-Wte A 


>42 

S18V i8% 16% 

S15^ 15% 1S% 

s?a 5 

480 4R 480 
205 2R 205 
S24% EI% 23% 
sir, 17% 17V 
S31 JO 31 
315 315 315 

5 IS; t£% IS, 
S9 9 
817% 17% 

SIS, iG 
S81 80% B1 

S18V IBt; 18% 
$19 19 19 

Sii% H% IH, 
$17% 17% 17% 

519 19 19 

SZ3% 23% 23% 

$13 11% 12% 

220 III 216 
X 8% . BV 
$8% 6% 6% 
S36V 36% 38V 

70 70 70 

X n n 

S22 22 22 

155 IX 155 
$18% 18% 18 % 
519% 16% T9V 
$19% 194 IS4 
843% 42% 43% 

8 i 1 % 11 % in, 
Suv us, u% 
S3l% 31% 31% 

S>5 15 15 

510 9% 10 

IX too KB 
533 32% X 

S15V 15V 1SV 
520% 18% 20% 

$11% 30% 31% 
$7% A A 
513 12% 

532% 32% 

518% 18 
$18% >8% 

200 175 

522 21% 

820% 20V 20% 

475 *70 475 

S1SV 1SV 15% 
516V 16V Wi 
522% 21% 21% 

$23% 23% 23% 

531 291, X 

$18% 18% W. 
817% 17% 17% 

57% 7% 7% 

821 2SV 21 

a x x 


- % 
♦ % 
- % 
+ 15 
+2 


- % 
- V 
* ( 


+ V 
+ % 
+ % 
* V 


+ % 
- V 
' % 


♦ 1% 
- V 


* s 
+ % 
- % 


- % 
* \ 


+ % 
♦ % 
+ % 


+ % 


18V 

3 

22 


+ 1% 
- % 

+ ; 
+ V 
+ V 


-5 

+ % 

;> 5 
+ % 


- 1 
+ % 


nm 

Otewood 

ss 

«0 

*90 

-10 

2850 

Omawa A 1 

523% 

a 

a 

- % 

4050 

Pamour 

SA 

A 

A 

+ % 

47® 

PmCai P 

529% 

s 

29 

+ % 

3® 

Parabxu 

SIB 

18 

M 


23® 

Rsnti Oi 

$A 

8 

8% 

4 % 

24 

Pkw Port 

S2«% 

24% 

2*% 


56® 

Ptoea GOo 

8S 

® 

85 


40571 

Pbcto 

S24% 

23% 

24% 

♦ % 

W1» 

3750 

Protego 

Qaa 50*8 a 

Sib 

$5% 

A 

15% 

5% 

- % 

+ % 

65® 

Ram Pei 

SA 

6 

A 

* % 

Z4® 

fttfrOOi 1 

5A 

A 

Mr 

4- S 

12098 

Radpstn 

S1M% 

28 

29% 

+ l|, 

4187 

Rd Sarto A 

513% 

13% 

law 


WO 

Raa Sar. f 

161 

181 

181 


IX 

Rem Pip A 

120 

116 

115 

- 5 

300 

Rogers A 

6A 

8 

8 


17® 

Roman 

$13% 

13% 

13% 



2175 fteitwnwi 
3863 Scepva 
700 Scons f 
3003 Sen Can 
61 CS SheS Can 
3600 Sherrill 
4714 Sgma 
1900 Stotar B I 
2810 Souttim 
1500 Si Bfttocsl 
18395 Staico A 
X Steep « 

8262 Steitro B f 
225 Smtcor pr 
GSX Tafcorp 
3X Tack Cor A 
3940 Todc B ( 

X Tetooyne 
5730 Is Cxi 
121® Thom N A 
1118 Tor Ora X 
216*5 Tartar B 1 
396 J mites A t 
2675 Trm M 
F00 T/mrty Res 
11982 ImAlra UA 
23*X TrCer PL 
26279 Trarae 
*8 Tn»c A 1 
GX Turbo f 
250 Umcarp A I 
1325 Un CarOte 
13587 Union Gas 
ii® u Kara 

BX u Stscoa 
<4315 M A f 
9X vaalTOn 
2» » weolmm 
2850 Waston 
106® WDodwO A 
750 YV Bear 

Tow sate 


S39V 39% 364 
56V 6% S% 

518% 18 18% 

$7% 7% 7% • 

523% 21% 23% 
56% 6% ^ 

511 10V 10V 

58% 8% 8% 

550!, an, 50 
511% H 11 
521% 20% 20V 
280 280 280 
4® 390 390 
52* 2* 2* 

» 87 88 

510% 10% 10% 

$10% 10% 10% 

59% », 81, 

S36V 36% 38V 
548% 45% 48 

517% 16V 17 

5 15V 151; lSV 

51*4 iai> 16V 

$5% ft ft 
S22% 22% 22% 
$19% 18% 19 
430 *30 430 

524% 34% 24% 

XXX 
56 B 6 
S10% 10% K9, 

511% H% 11% 
512% 12V 121, 
IX IX IX 
S8V 5% a, 
511% 11% 11% 

sis% 12% 12% 

S72% 71 72% 

511% 11 H 
SS% SV 9% 
11410843 i 


- V 


+ % 


+ % 
-% 
♦ V 
-% 
-% 
-20 


- V 


- % 


+ V 


-% 


+ % 
+ 5 
-% 


+ % 
♦ V 

-5 

-% 

-% 

-% 

+ 1% 


+ % 


MONTREAL 

Closing prices November 2 


kn? 

Baric More 

523% 

23% 

23% 

+ % 

10104 

ConBam 

SIM, 

15% 

is*. 


1263 

DomTaA 

$13 

12% 

12% 


140 

MntTrU 

*11% 

11% 

11% 


36782 

HnSk Cat 

$13% 

13% 

13% 

- % 

9090 

Pow« C«p 

52*1, 

2* 

3*1, 

+ 

3*72 

BotanoA 

$«% 

141, 

»«, 

- % 

10571 

Royal Bank 

S2B, 

28% 

38% 

+ % 

890 

RraTrteoo 

$33% 

33 

33% 

+ % 


tour saw 

1811261 ***** 



NORWAY 


19B4 

High U*w 


Nov. 2 


■ Price 
■Kroner 


190 140 

340 31B 

190 • 138 
IBS.b 142 

187.5 108 
177 • 152.5 
347 ; 252 

137.5 IDS.: 

272.5 172 . 


Bergen* Bank. ., 

Borregaa.ro | 

CristlArtia Bk .. .. 

Dan Non* Credit 

Elkem ? 

Kvmemer 

Norsk Data— 

Norsk Hydro • 

atorebrnnd - 


159 

305 

15S 

15B.5 

129 

175 

340 

i24va 

190 


AUSTRIA 


1984 

High LOW 


Hoy. 2 


Price 


222 209 

342 ■ 318 
410 381 

216 ; 203 
3B9 1 300 
162 ; 139 
252 206 


CrediVatait Pfd_ 

Goesser 

.fnterunfan... 

.Laenderbank. 

Pertmoour ) 

Steyer— Dalmlerj 

veftscher Mag ...■ 


216 

329 

388 

219 

352 

149 

244 


BELGIUM /LUXEMBOURG 


19B4 

High | Low 


Nov. 1 


! Price 
Fra. 


3,210 

9,900 

3.500 
1,940 
8,090 

4.500 
1,520 
4,300 
5.490 
2,630 


jl.740 

3,105 

3,010 

175 

4,750 

2JDO 

,5,650 

1,800 

3,060 

12,120 

2,970 

'4,880 

■1,805 

;6,280 

I ,6.960 

'6,010 

7,330 

[2,885 

-1,600 

16,190 

3,430 

'1,050 

;3,125 

3,975 

1,888 


B.B.L. 

Bekaert B. 

-Current CAR.. . 

'CockerilU 

Daihaize. 

>EBE8 

■Efeotrobei 
Fabrique Nat . 
.CB Inne 8M- . 

,GBL \Bruxi 

■Qevaert 

'Hotxsfcan..— .. 

■intercom 

Kredlelbank... 

'Pan HkS0* 

, Petr Mina 


ftayaie Beige-.. 

I. Bang 


jsoc. Gen 

Bee Gen. Beige 
Soflna 

iSohray 

IStanwick Inti. . 

7 ractlonel 

UCB ...» 

Wagon Uta 


1.640 
... 4,900 
. I 2,690 
296 
... 6,050 
... 2,850 
... 8,580 
2,190 
,.| 3,390 
..) 2.33B 
..! 3.710 
..; 6,320 
.. 2.155 
..' 7,610 
9,950 
.., 7,400 
- 9,900 

~ 5,260 
..! 1,855 
..' 7.B60 
4,410 
.1 1,480 
4,275 
8.3BO 
2,660 


DENMAJIK 


1984 

High * Low 


Nov. 2 


. Price 
- Knr. % 


362 216 

720 ■ 610 
350 | 207 
850 , 535 
335 206 

1,900 I 930 
218 153 

1,250 ! 720 
153 . 65 


700 ■ 362 
726 364 

760 443 

3,150 1,200 
372 , 203 
370 283 

300 200 

1.376 846 
688 I 411 


'Andelabanken ... 274 
Baltic Skand ....... 555 

' Cop Honda Itban hr 280 

Id. Sukkerfab < 545 

iDaneko Bank 272 

De Danmka Lvft-. HOQ 

|East Asiatic 179 

iForenede Brygg. 76Q 
Foronade Damp. 207 

GNTHldg- i ^IQ 

).SS.B~ • 428 

Jyskr Bank 1 486 

i Nora ind. '1,240 

Prtvatbankan _...; 247 


iProvirubankCfl ...J 327 
Smidth i Ft 235 


'Sophus Be rend J 880 
Superfos 7S 449 


FRANCE 


1984 

High , Law 


Nov. 1 


! Price 
■ Fra. 


1.999; l,670 l Enipnint «M WUJflB 
10.030 8,BS» Empnint 7% 1878, 9,005 

244 202 !Accor_ 240.5 

578 . 497 AlrUquide j 574 


519 ' 375 BIC 

1.995' 1,415'Bengraln... 
856 1 660 !Bouycues.. 


, 513 
1,866 
640 


2,8851 2,401 B5N Gcrvais ’2,429 


1 668 1,012 CIT Alcatel ) 1,268 

1,915 1,005 Carre four 1,749 

2,140 774 (Club Mxdlter 1,065 

600 i 427 -Cle Banco! ra ■ 578 


262 

2.300 

2,150 

941 

598 

278 

3,020 

706 

97.4 

395.51 

2,600 i 


207 Cofimeg ,225 

8,275- Damart '2.275 

780 Deny. JL140 

593 DumezSJL 561 

488 Equx (Cle Sen.) ..] 623 

179 Elf -Aquitaine < 236 

2,195 Essilor. ,2.900 

637 Gen.OccldentaloJ 682 

63.9 imetal - 1 .84.7 

300 Lafarge-Coppee 373 
2.101 L'Oreal— — 2,527 


2,340 
367 ' 
2.050 
1.084 , 
1,913 ! 
2,671 
140.5 j 
68.9! 
846 J 
574 : 
323 : 


1.778 Leg rand 

140 -Maisons Phenlx- 166A 

1.300 Matra S.A. 1,859 

740 iMlehalln B. 860 

1 .372- MidiiClel -1.860 

2.313 Moet-Hennescy « J1317 

bo 'Moulinex .1 95.8 

43.7, No rd Eat ....! 68.9 

662 'Pernod Rluard....| 74 a , 

462 Perrier 519 

184^ Pctrdca Fra. J 231^ 


857^ 
176 ■ 
410 
2,340 
1.710 
275 

1,735 1 
1.980 • 
394.B 
358 


1 79.6. Peugeot SLA 4 210 

130.2 Printempe (Auju* 169.5 
107 :RBdkrteoh 239^ 

1,000 Redoote 1,205 

726 >nouaeel-Uclaf.— 1.641 

2BS [Sell meg-- — ■ 266 

1,180‘skia Roulgnol— ‘ L726 
1.470 Tdemecn Elect- ljfea 
239 , Thomson (CSF).... J83 
205 -Valeo - 830 


GBtMANY 


1984 

High Low 


Nov. 2 


Price 

Om 


116.7 80 .AEG-Tdcf. 

1,147 726 Allianz Vers 

179.2 146.6 BASF - 

1B6.9 152.2 Bayer- - 

304 847 ,Bayern-Hypo 

358 - 287 -Bayern-Verein—- 


104.0 
106.9 

270.1 
180.8 
303 
327.0 


31B 219 BNF-Bank.. 

453 290.5 BMW 

247.6 194 Arown Borart — J 
190 136.5'Ccmmerzbank... 

141.8 107.4,Conti Gumml 

658 - 515 Daimler-Benz — : 

412 - 338 Oegusaa. 

192.5 136.5 D*sohe Babcock. 


269 

384 

205.3 

171 

122.5 

580.5 
371 

150.5 


382.6 
1826 
266.7; 
623 , 
195.5. 

132.6 
466 ; 
203 ' 
291 • 
283 . 
269.8 


284.5 
78.6 

418 
175.1 , 
161 
158 : 
561 I 
849 ' 
1,370 ' 
648 ' 
1,116 
2B6 
188.8. 
291 
405 

455.9 
94.5 

196 ; 
286 

127.9 
335 

221.6 


302.1 Deutsche Bank ... 1 375.8 
l38.5.Drasdner Bank...! 181.5 

126JSGHH ; 158.0 

450 ; Hochtief i 478 

155.5 HoeChSt j 178 

67.5 Hootch Warke. .. 107.0 

360 iHoizmann (Pr 1 360.0 

151 'Horten 173.5 

210 iHussel 283 

219.8Karstam 234.0 

188 Kaufhof ' 225 

212 -KHD...- - 263 

47.9 Kloeckner -■ 77.8 

336 ;Linde 374.6 

133 .Lufthansa 172.5 

125 'MAN- - 154.6 

1313Mannesmann— 152.6 
449 'Mercedes Hid — ' 507.0 

200 |MetellBaBe!l 214 

910 iMuencn Rueck... '1,150 

458 iNIxdcrf S37 

918 [Porsche -1031 . 

216.5 Preuasag ■ 244 

125.5 Rhein Weat Elect 366 

245 Rosenthal ■ 857 

317 Schering - 397.8 

353.5 Siemens- 447.8 

69.5.Thyssen- 78.fi 

160 Varta 171 

169.3 Veba ... - • 167.7 

1Q8.5V.E.W 119.5 

285 )Vereln-West. 294 

163 Volkswagen- 197.2 


SWm^tLAND 


1984 

High Law 


Nov. '2 


price 

Frs. 


826- 660! Alusulsse 760 

4,590, 3,360 EMink Leu 3,775 

1,560- 1,240 Brown Boveri - 1.380 

2,560 2/J86 CitW-Gelny 2,S50 

2.190 1,656- do. iPartCerter.i 1,980 

2,386 2,040 Credit Suisse 2,325 

2 .B 2 Q; 2,290 Elektrowettf 2,540 

746' 590 Rscher <Geoi 645 

112 250 90,000 Hoff-RochePtCts 93,250 
10,900 9.000. Hoff-Roche 1 / 10 . 9,300 
6,625, 5,725 Jacobs Suehord.. 6,100 
1.923 1,700 Jelmoli 1,900 

1.600 1,290 Landis ft Gyr - 1.407 

6.600 4.665 Nestle. 6,320 

1,425 
272 
7,075 
1,100 
625 
920 
3,750 
1,026 
361 
7,450 
1,340 


1,645 l.OSaoer-Buehrle 

260 245. PI relll - 

7.600 6,450 Sandoz <Br> ' 

1,225 940 Sandoz (PtCte) ... 

460 Schindler iPl CIS) 

810 Stka. 

3 ,4 10. Su rveMlanee 

900 Swissair. 

309' Swiss Batik. 

8,330 7,050 SwiseReinsoe — .1 
1.590, 1,320 Swiss' Vdksbk-.. 

3,650 3,130-Union Bank 5,460 

3.270 2.770 Winterthur 3,150 

18,900 16,S50Zurichlns_ 17^50 


625 

4.010 

4,175 

1,100 

365. 
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AUSTRALIA 


2984 

High Low 


Nov. S 


i Price- 
Aust, 3 


5.93 

1.01 

2.11 

1.03 

1.97 

3.18 

а. 75 
2.46 

б. 40 
8.90 
1.62 
4.00 
2.72 


4.27 

0.50 

1.40 

0.80 

1.6S 

2.39 

1.90 
1^0 

3.90 
3.50 
1.20 
3.03 
1.42 


ANZ Group 

.Alliance oil Dev. 

Ampol Pet. 

Ashton — 

Aust Cons. Ind. . 

Aust Guarantee-: 3.18 
AusL Nat. Inda...l 2.7 
2.54 


5.4 

0.96 

1.8 

0.87 

1.93 


AMt. Paper- i 2.54 

•Bell Croup-- >. 6-44 

'Bell Res. 4.7 


Bond Corp HWgs 1.6 

Boral .. - ■ 

.Bougainville _.... 1.85 


3.60 

3.62 

12.16 

6.20 

4.28 

4.56 

5.56 
4.20 

3.22 
1.30 
1.6 
2.00 
6.46 
5.00 
1.80 
2.40 
5.95 
3.3 • 

4.15 
2.35 
0.46 
0.20 
6.5 
3.98 
3.86 

2.15 
5.93 


2.50 
2.1 

9.24 
4.46 
2.96 
3.B2 

4.08 

3.30 
3.0S 
0.37 
1.10 
1.48 

4.25 

3.50 

1.30 

1.85 

2.86 
1.90 
2.95 
1.75 
0.18 
0,11 
4.46 

2.9 
2.12 
1.59 
3.00 


Brambles Ind 3.0 

Bridge Oil- 2.53 

:B.H. Prep — 10.3 

■CRA- 5-24 

CSR- 3.04 

Carlton ft Utd .... 4.30 
Castlemaine Tys 5.16 

Coles (CJ.1 4.1 

;Comaico"A" ■ 2.4 

Consolidated Pet 1 0.51 

•Costain Aust. » 1.35 

.Dunlop Aust. ’ 1.86 

E-Z. lnd» . 6.4 

Elders IXL. 6.0 

'Energy Res ■ 1.52 

,Gen. Prop. Trust) 2.35 
Hardle iJamesi. J 3.42 
Hartogen Enorgjn 2.2 
' Herald W*y Times' 4.15 

Id Aust - 2.2 

Jlmborlana F.P.. 0.45 

Klaora Gold 

Lend Lease 

MIM. 

Mayna Nikless.... 

Myer Emporium. 

.Nat. Aust. Bank- 


0.1 a 

5.6 
2.83 
3.65 
IXfi 

3.6 


12.60 

3.82 

1.11 

1.48 

2.09 

5.10 
1A 
3.0 

1.40 

e.ao 

4.40 

2.48 
5.6 
4.05 

4.46 
4.05 
1.36 
2.80 

3.47 


8.0 

2.46 

2.05 

0.70 

0.95 

1.1 

2.70 

0.94 

2.4 

1.01 

5.48 

3.20 

1.53 

4.98 

2.55 

z.as 

3.38 

0.93 

2.2 

2.50 


,News 

Nicholas Kiwi 

'North Bkn HilL.„, 

.Oakbridgc ! 

Pan cant'!- | 

[Pioneer cono 

'Posiedon 

■Queensland Coal; 
RecMtt ft Coin— ,1 
[Repco - , 

bmlth i Howard) J 
'Thoa. Natwidc-.., 
■Tooth - _....* 

iVamgae- - -i 

iWestarn Mining-, 
(Westpac Bank...!} 
iwoodstde Petroij 
iWoolworths ....... 

'Worm aid Inti...... 


9.2 

5.1 

2.3 
0.76 

1.17 
1.65 
325 
1.16 
3.0 
1.25 

6.4 
3.94 
lw86 

5.6 

3.55 

5.18 

4.05 

1.2 
2.73 

3.05 


ITALY 


1984 ! Nov. 2 1 Price 

High , Low J | Lire 

19.750 14,996'Banea Com’le ....<15.880 

183) 89‘Bastogl IRBS {l 13-75 

2,5001 l,418!Centrale- 2.168 

6.68K 3,640 Credlto Vareslno. 3,870 

4,6sa i,fi7s;nat_ ■ 1.791 

59 27|nnfcdor- 

59,300-29.070 Generali <Assc.)--3 1,895 

3,485. 2,621 ,lnv8St ! 2,523 

66 ^Ott40, 500*1 talcementl - ;56,I00 

487) 345'La RifWaoontl 463 

1,284) 1,112 Montedison I 1,170 

6,080. 3^66 Olivetti I 6,030 

3 Jia! 2.464 Pirelli CO 3,010 

1,974* 1.419;PireHi Spa- 1.769 

l|887' 1,336 SnlaBPD ) J.875 

14^00 10,750.Toro Assic i'i-SSS 

1131 (< 8,0601 do. Pref- ! 8,760 


NETHERLANDS 


1984 

High I LOW 


Nov. 2 


Price 

Fla 


215 • 
146 ' 
236 • 
123.2! 
445 | 
191. Ii 
82 

222 • 
52 ; 
75 ; 
41.5 
161.8; 
116.4:- 


163 ‘ACF Hording 

107 AEGON 

168.S Alhold— I 

77 :akzo :* 

202 I ABN- 

141,B*AMEV -I 

S1.6AMRO- 

161 iBredero Cert , 

8.8 Bob Kali* westm; 
61 |8uahrmann-Tct-: 
30.1 calland rndgs....; 


124 jDortftsohe Pet*m: 


73 'Eisevler-NDU nvJ 


188 

135 

187 

102.4 
345 
191.1 

66.2 

163 

14.1 

69.3 

3 1.3 

152.4 
118.6 


TO.Ol 
173.61 
157 , 

66.4 
44. Bj 

46.5 
49.0 

243.3.' 
198 : 
155.41 
275.5' 

: 34.5 
. 77 » 

- 57.3 
•wi : 

139 ; 
67.41 
44.5. 

180.3 

313JF 

140 
199.8- 
145.5; 


41 :Fokkar 

1 30.7 Gist-Brocades. 
116 iHeinaken 1 

41.6 Hoogovens 

32.6 l nt-Mu oiler...-— 


30.0 ;KLM - |44.2xe 


69.7 

162.8 

142^ 

65 

37 


4B.6 

243.5 

149.6 
162.8 
265 


34.1:Naarden - 

196 .'Nat N«d Cert- — , 

123 ;Ned Mid Bank. 

99.7.Nedlkoyd 

212 |Oce Grin ten. 
B4.40mmeran (Van)-' 28.7 

63 iPaKhoed 60.2 

41.7>Phll1ipS. I 56.7 

68.3, Robeco 67.3 

130.1;RodamcO - • 134.7 

65.3. Rollnco. — 63.4 

39.6<Rorento. - — . 43 

136^Royal Dutch— . 170.7 

2S2.filunllever 295.5 

90 [VMF Stork 1*0 

137 [VNUm 189.5 

72.6West Utr Bank — 106.4 


SWEDB4 


1984 : H 

High • Low 1 


Nov. 2 Price 
-Kronor 


400* 

302 

48C 

S40: 

141 

531, 

192 

288 

39a 

370- 


3S0AGA 

178 Alfa-LavsJ 

2BO ASEA (Free) 

365 AstraiFreel -.' 

99-Atlas Copco - 

232 Cardo iFree) 

116 Cellulose. 

229 Electrolux B.. ....! 
296 Ericsson — , 

276-Eseelte 


375 

24T 

609 

425: 

445- 

75 

222. 

197.5 

237 

302 

25# 


220 Mo Oeh Domsjo. 
lS3Pharmacla... 

310 SaabScanU Free. 

310'Sandvik... 

278.Skandla 

52 Skan Enskilda. .. 
155.SKF 

162:SL Kopparbergs- 

169 Sven Handelsbn. 

215 Swedish Match _ 

225.Votvo B (Freei.... 


350 

192 

365 

365 

103 

240 

116 

230 
357 
290 

266 

177 

470 

335 

310 

05 

167 

162 

113 

a&o 

231 


SINGAPORE 


1984 

High ’ Lew 


Nov. 2 


3.14 

5.20 

10.70 

6.00 

2.91 


1.80 

2.9 

6.95 

4.62 

8.00 


3.65 

3.66 
10.40 


I 2.48 
2.00 
7.8 


2.27 

11.80 

6.05 


, OJJ7 
| 9.16 
i 3.04 


2.87 

6.95 


1.88 

4.45 


3.90 . 4.30 


Boustead HldgsJ 

Cold Storage 

DBS 

G anting 

Haw Par. Bros . 
Hong Leong Fin- 
inch cape Bhd... 
Keppel Shipyard 
Malay Banking.. 
Malay Utd. int. - 
Multi Purpose... 
OCBC— 

:oua 

Public Bank 

Slme Darby 

Straits Trdg...... 

.’1 ate Lee BK. _... 
UOB..... 


price 


1.8 

£.93 

|S.95xa 

4JB2 

2X10 

3.32 

2.59 

8.79 

7.9 
2.36 
0.87 
9.2 
3.04 
1.82 

1.9 

4.9 
3,00 
4.6 


SPAIN 


1984 

High ; Low * 


Nov. 2 


Price 

P*ta* 


306 , 252 'BOO Bilbao. 

375 ; 278 Beo Central- 

223 ' 193 !6co Exterior-..- 

264 ' 309 .Boo Hlspeno 

421 , 22* ;Bco Papular 

348 . 267 -Bco Santander- 

181 120 iDragados 

61.2- «1.2 Hldrala 

90.5- 40.5 Iberduero — ... 

172.5 102 Petroleo* 

104.7 69.7 ; Telefonlca 


M7 
343 
206 
232 
391 
329 
162 
74 
50.2 
191. B 
95 


HONG KONG 


1904 

High - Low 


NOV. 2 


Price 

.jH.K.5 


89.7 , 
10.6 

15.8 
4.35 
47 JO 
7.4 
4.7 
4.3 
7.76 

49 

15.5 ; 
14.3 ; 

4.02 
2.B7 
4.0 . 

8.3 
2.60. 

21.0 ' 
4.67- 
4.2 . 
2.6 
£.6 


17.8 Bank East Asia..,’ 
6.15 Cheung kong— 

9.95 China Ught — 

1.14 Cvei-go. 

26.9 Hang Sang Bank. 

5.05 HK EJedtno 

2, 75; UK Kowloon Wh. 

2.02 HK Land , 

3.2 HK Shanghai Bk. 1 
36.5 -HK Telephone— 

8.4 Hutohtson wpa 

6.6 Jardine Moth .. .. 
BJS5 New World Dav..,. 

1.95 Orient O' teas- ... 

2.02 Cku Trust Bnki 

4.12. SHK Props. 

1.44'Shefl Elect, 

12.9 SwircPaoA. 1 

2.65 TV 8 

2.8B Wheei’k Marc A.' 
1.46 Wheol’kMaritmel 
z.37 Worm inL H'ldgs 


21 

B.H 

15^4 

1JJ 

36.5 

6,0 

4.25 

3,3 

B.&S 

43 

14.4 

7* 

5.99 

2.57 
2.55 
6.D 
2.05 

19 

4.67 

3.57 
1.46 
1.45 


JAPAN 


1984 

High Low 


Nov. 2 


Price 

Yen 


1,270 

S,B60 

1,410- 

642, 

870 

653 

1,670 

1,790 

1,170' 

709 

737 

1.180 

683 

390 

1,400 

12,900 

1.150 

2,310 

1,220 

1.54C 


980 Ajinomoto. 

1,830 Alps Electric, - 

985 Amada 

*06 Asahi Chem- - 
655 Asahi Glass .. .. 
326 Bridgestone . .. 

1.070 Canon 

1,080 Casio Comp. ■■ 

940Cftugai Pftarm. 

446 Citizen 

625 Dale! 

875 Dal Nippon Ptg 
435 Dalwa House - 

307 Etrarn - 

965 EM®! 

7,386 Fanuo- -« — •— 
900 Fuji Bank 

1,450 Fuji Film 

752 Fujisawa 

l.oeo Fujitsu—. 


1,130 
2,170 
. 1,100 
662 
I 833 
oas 
,'1,600 
.1,660 
. 1,110 
• 606 
.. 646 
,1.050 
.. 524 
386 
1,330 
,'11,700 
1,070 
, 1,670 
1,080 
, 1,490 


2,080 

463 

684 

1,000 

1.B30 

1,490 

899 

2,870 

340 

2,500 

2,420' 

404 

6,120 

884 

330, 

845 

761 

625 

X.1B0. 

B4S 

765 

343' 

003- 

8,440 

536 

1,650 


1.490 Creen Cross. 1.710 

380 Hasegawa. 360 

527,Hetwa Real Eat-. 560 

780 Hitachi I 893 

1,020 Hitachi Credit..- I J.5Q 

989 Honda .*,£60 

700 House Feod..... ■ . 700 

1.460 Hoya *.f£0 

274 Hoh 1 C 1 '» 2 2! 

1,740 Ito- Yokado 2,450 

l.lBOlwatau I 1 * 5 ®? 

3 14, JACOB.,-- 1 317 

2.460 JAI 4,670 

764 JutCO , 764 

660 Kao Soap— I 792 

580 Kashlyama > 630 

517 Kirin | 556 

890 Kokuyo 916 

433, Komatsu 1 433 

532 Konlshlroku I 582 

295 Kubota .. 1 317 

416'Kumagai -f 424 

6,250 Kyoto Ceramic.- 7,870 
3B0!Maeda Const... ..1 455 
1,080 M«k I no Milling... 1,360 


1,320 

415 

700; 

1,460 

2.010 

791 

1,160' 

589- 

449 

560. 

273! 

390 

778 

406. 


887iMakita 1; 

265 Marubeni I 

676 Manidai. I 

1,000 Marui 1 

1,430 MEI 1 

608 M'ta Elec. Works. 


SOOjrt'bishl Bank .. 

601 M’blshl Corp 

361 M'blshl Elect 

446 M’blshl Estate.... 

216 MHI 

321 Mitsui Co - 

606 Mitsui Estate _... 
334 MltaukOShl 


,060 

315 

990 

,100 

,630 

641 

,060 

B17 

422 

486 

238 

3S6 

681 

345 


916 

232 

1,630 

1.540' 

343 

1,460 

162; 

1 , 220 . 

730 

704* 

IBS 

365' 

16,900* 

262* 


620 NGK Insulators ..I 898 
191 Nihon CemenL...' 196 
1,800 Nippon Denso.... 1,460 
1,050 Nippon Elect . . '1,820 
280 Nippon Exprese-i 317 
600 Nippon Gakld... 1,280 
133 Nippon Kokan—' 139 

835 Nippon Oil. , 907 

490.Nippon Seiko I 721 

6 00 Nippon Shimpanj 650 
143 Nippon Steel ....1 154 
304 Nippon Suisan. 230 

6,990 NTV - 13,560 

213 Nippon Vusen..., 228 


765 

631 

832 

990 

I,* *0 

4,160 

3,850 

760 

i.i»o; 

1 , 020 - 

586. 

529; 

626 

9,200 

1,410 


500 Nissan Motor-.. 
410,NieBhln Flour.— 
156 Nlsehin Steel— 

614i Nomura- 

830 Olympus. 

2,400 Orient Leasing 

2. 280' Pioneer 

614 Renown—— 

809iRicoh 

655 Sankyo 

456 Sanyo Elect-— 

356 Sapporo 

540 sekisul Prefab 
7,270 Seven Eleven .. 
891 Sharp 


„• 602 
.« 485 
.. 172 
758 
. 1,200 
,. 3,900 
.. 2,280 
635 
..<1,080 
961 
520 
400 
.. 575 
.. 8,790 
. 1,180 


748 

770 

1,230 

4,170 

1,160 

1,290 

1,000 

582 

196 

066. 

238 

1,070 

880 

7,080 

456'. 

725 


486 Shimadzu 740 

590Shionogl - 701 

946 Shleeidc 1,140 

3,200 Sony 3,880 

670 Stanley 934 

600 Sumitomo Bank.-i,270 

745 S'tomo Elect • *33 

256 S’tomo Marine ...' 550 

143 S'tomo Metal 5 151 

438 Talhei Dengyo .... 530 


lBBTaJscri Corp > 

87i.Taisho Pnarm. ... 

66STakeda * 

4,500, TDK. 

336 Teijin 


198 
940 
820 
. 5,160 
407 


650 Teikoku Oil 686 


708; 

915 

1,400 

188 

864 

990 

368 

910 

600> 

490= 

666 - 

860, 

1A00. 

3,400; 

823 

630 

1,970' 

800' 

589' 

475i 


613 Tokyo Marine.. 

696 TBS 

1,040-Tokyo Elect. Pwr 

137 Tokyo Oas 

OOOToyko Sanyo 

691 Tokyo 8tyle 

2B4Tokyu Corp- ... 
664 Toppan Print — 

382 Toray - 

367 Toshiba Elect— 

530 TOTO - 

495 Toy o Selkan, ... 
1^00 Toyota Motor- 

1,9 10, Victor 

700 Waooai 

472 Yamaha. 

1,140 Yamanouchi .... 

60fi Yamazaki 

246Yasuda Fire.... 
398 Yokogawa Bdge 


676 
I 793 
. 1,300 
; 163 
. 740 
i 745 
. 873 
' 910 
. 420 

. 442 

573 
< 850 
.,1.320 
.1.940 
741 
.- 581 
1,830 
! 663 
, 334 

. 410 


SOUTH AFRICA 


1984 

High Low 


Nov. 2 


, Price 
Rand 


3.2 

9. 75 

36.75 
2S.6 

178.5 

23.5 
24.95 

88.6 
3.6 ' 
s.5 

10.9 . 
5b.b : 

56.0 : 
33.3 1 

6.5 

19.76 

21.6 ; 

3.60 

29.5 

15.75. 
16.55; 

9.5 

7 . 9 ; 

86.75. 

13.00 
S.90i 


1.36 Abercom - 1.5 

7.2 AEftCi , 7.83 

23.5 Angle Am. Oea! 36.0 
19-75 'Anglo Am Corp .. 24.35 

187 Anglo Am. Gold- 172.6 

14.9 'Barclays Bank. . 16.5 

20.25 Bartow Rond - 20.40 

55.8 '.Buffets ! 74.00 

1.7 -CNA Gallo 1 2 

3-2 -Currie Finance _■ 4.05 

8-5 De Beers 8,7 

36.5 iDriefontein - * S2.76 

FS Geduld 54.0 

22.5 'Gold Fields SJL. i 29.7 

4.16 Hlghveld Steel.... 

10.7 NiKlbank 

22.6 OK Bazaars—.. ' 

1.45 Protea Hldga..... 

BO Rembrandt— ...- 

12,1 Rennies. 

12,65 Rust Plat 

6,6 SapeHklgs 

5-6 SA Brews 

17.8 Smith IC.O .1 ' 19.6 

6.75 longaat Huletta. 7.10 
4.16 Unisea. • 4.15 


4.15 

11.80 

23.35 

1.6 

29.6 

13.1 

15.5 

7.10 

6.40 


NOTES ; Pri ce ■ on this Bags are as 
quoted on the individual exchange* 
end era lest traded price*, t Dealing* 
suspended, xd Ex dividend, xc & scrip 
Issue, xr Ex rights, xa Ex elL 


12 Moidi 
Hqh lax 


Stedi 


ft Sb 

D» W E 100s High 


Cot* Prw 
Lew (haaOsN 


37% 

33' 

WsngB 

10 6 17 

3255 

27% 

26% 

37% 

23 

wangC 

11 4 17 

6 

27 

27 

5% 

I'l 

wmc 

*1 

« 

2 


12% 

5% 

WshHm 

4 

21 

«t 

$% 

84% 

80% 

WshPsi 

80 9 15 

141 

**) 

84 

22% 

17 

V«T 

160 72 16 

15 

22% 

22% 

8% 

5% 

Wtae 

A 15 19 12 

6 

?% 

7% 

9% 

01 

Vtotsc 

B IS 1 8 13 

A 

a% 

8% 

a 

2% 

WiMrd 


86 

s% 

3% 

2? 

15% 

WWd 

pfi® 17. 

7 

15% 

«% 

«% 

2% 

turn 


82 

3% 

3% 

14*, 

12b 

Weda: 

n 13 

1® 

13 

12% 

14% 

9% 

WaUTb 

10 1 1 

12 

w» 

9% 

11% 

6% 

WuiJim 

12 

T9 

ii, 

10% 




ft :? 




-% 


13 + % 


12 Mofldl 


W Sit 



Qose Pm. 

IkBk 

Lnr 

Stock 

D*. W. E 

lOOtKgii 

Low 

fan Dots 

B, 

3% 

WeiGrt 


20 

3% 

3% 

8% 

20 

15% 

Vasco 

58 30 9 

1 

»% 

«% 

»% +% 

”% 

% 

W84PCP 


55 

2 

1% 

2 

S% 

31% 

WT« 

pH.4012. 

«40 

36% 

38% 

38% +% 

11% 

7% 

wwoTw 

11 

21 


3 

10% + % 

131, 

8% 

Wittr 

9-® ID 

B 

8% 

8% 


a 

% 

HQtete 

WWET 

15 

148 91 M 

326 

17 

?Na 


8 -% 
w%- 

26% 

16 

WMliQL 

1 13e 43 7 

78 

26% 

35% 

25. 

«% 

8, 

8% 

wcm. 

B 17 

173 

18% 

W% 

15% -% 

3% 

WkAn 


22* 

e. 

4 

4% +% 

1», 

7% 

mraG 

7 

S6 

M. 

9% 

8% -% 

«% 

1 

Vita'S 


8 

1% 

1% 

1% 

15% 

12% 

WWJre 

a 33 13 

13 

15% 

15% 

13% -% 


12 MWrth 

Heft las 


W% w% 

40% 35% 


16% 11 
' % 




3ft 23% 

1B% 11% 


7% 4% 


18 =, 8% 
3% 

»% 6% 


Stock 

ft Sb 

On. YM £ 100s Higb 

lax 

Close Piet 
OodK One 

Wkion 

ifl 18 10 

17 

21% 

£1% 

Tl'i 

-% 

feteP 

C** 90 W 

j® 

3th 

38 

38% 

+ % 

WkWeo- 

4837 e 

32 


1 


-% 

WwdaE 

uAuJ- 

WffflC 

441 W. 14 
pH $0 13 

239 

37 

3% 

14% 

3% 

H% 

+ *i 

Wontoi 

MIS 12 

13 

32% 

326 

321, 

+ % 

Wrath 

* 

10 

18% 

1S% 

JSk 

“% 

WrpH 

0.05* 2D 

83 

8 

. 5% 


+ % 

VariO 

X-Y 

5 

-2 

43 

8% 

B% 

$% 

-% 

Vrdny 

n D6 1 8 13 

2 

& 

5 

5 


Zfener 

101321 

48 

7% 

Ih 

7% 

-% 
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OVER-THE-COUNTER 


Sain High Jaw Us drag 


Stack. 


Continued from Face 24 

thgoa 

Menu 

Monad 


tt 

5B7 

Soft 
22 
fi 

tsr 
*35 
220 S3 
1 . 2 * 


MmBi.l.B 
WwtSk 1.48 
MtchCo 
MwS* .88 
l*4Bc 

««e 

M«YG» 60 

MMSL JO 9 

va 

» «0 ' .81 
MerMr fi 

MB"* 06 w 

w»re 7» 

' '8S0 


UdPeA ... 168 

M«« Mi M 

MkSk s X TZ sn 

MMr «s 

March ^ 

MOHr M HB 

Mficu 4» 

<4 ' 8M 
4ie 
• V 

M&w Ola 78 

UflUC B t» 

Modno l.« U 

Mofacfc . . n 

Mow* flo 63 

Monca 140 


.12 ' XWH +\ 
li% 11% 11% 

£3» i9%- n -i% 

a%.a%n +% 

«% 40% 40% -% 

,ra* 11 % w« +% 
21 % 21 21 % 

32% 37% 37% +% 
19% tt% tt% +% 
W% M 14% +% 

10-9% 10 
U] 34% 3<% 

4 «W 

«% 10% W% -% 

«* 5% fi 

28% 2 25% 

4% «% «| 

• 4% 4% 

TV 7% 

. 18 % 19% 

26% 20% 24% -V 

_ V • 


3 

■Jl 


-% 

-% 

-% 

+S| 

«■% 


.*% 36% . 

a e% s% 

. 84% 36% S* 

3% 2V 3% 
ib in, is 
X, M U % 
6% 6% 6% 

34% 34% 34% 

*1 7 n 

ZBj 2S\ 28% -% 


Monet* 


A ■ 

14% 

Moncor 

.44-' 

13 

5% 

Mortd 


75 

15% 

MonAnt 


ra 

lllj 

1 1 1 ■ 1 1 ii 

MOTOVT 


2310 

15% 

McnuC 

130 

» 

25 

MMfto 

01 

120 

15% 

MocKg 

Ata 

31 . 

10% 

Mann 

.43 

264' 

18% 

Mate* 


164 

6% 

MatCfc . 

20- 

. i®: 

15 

MuBmd 

BO 

SCO 

W% 

Myfcn s 


701 

26 



N 

-N 

MCA Cp 


2 . . 

TV 

NWS 


64 

2% 

MBnTw 

84 

7 

21 

way ■ 190 

1512 

3S% 

MtCfiEr 

21 

m 

18% 

NOWI - 

M 

448 

9% 

MHBfcC 


5 

20 ■ 


a a.- 


-% 

-% 


Nmn* 
KMcm 
NTecn t 
Mate* 
Mcogte. 
Kwg hi 



PLM Oh 

PIC 232 

PttetB m 

Pncr a 120 42 

P«cf*t 117 

PaeTai 00 


Sack 

S*vrf jEOb 
SKJ fcPS 72 
StarCo 
SoeiTr 
SOWir 22 
ScNAi 28 
Sckned 
ScCfflp A 
soar 


BO 


Sate Wgb Dw Un Ong 

PteJ 


Sam 

SasQai 


Sactig 
8EEQ 
SUN) 

Svnkrr 

Sour 
Suite 
SHiaa 
S#m» 
Swfra 
3mO* tt 
SMM 40 
Stemt s 
SxflJf 15 

Oran 

Shoney 16 
SSBwSa a 
SScon 


a 

OB 

104 


sacva 

Stem 

sane 

5ki**i BO 

SW» 

SbCp 

Sfeter 


1.70 


Sehch a 
SoftwA 

SonocP jfia 
Scnfd 
SoBon 40 
»-« — 
jOnoop 

StKFn St 
Soont . 68 
S«rgn .10 
ScMian IBB 
SpcMc 
SMM a 


05 


SoanTc 

Sn*hL 

SmChF 


SpacCn 

SpftreD 


20 
B 3B 


Santo a 


StattG «b 

Staigar 

Stamrt. 

StwStw 

SMH 72 
SUM 


Stratus 

SVhC S 60b 

Stryker 

StoanH 05 
SUtwu 168 
SUM 1B4 

Swam 

SunM .06« 
SunCH 


SunSL t 

SwSky 

Suprtnx 

SuprEq 

Sykrn 

SyntoT 

Syncor 

Syntecti 

S|N» 

SyaoM 24 

Sytaoc 

SysSn 

SysTug 

System 

Systrai JJ3I 

SCT CO 


TBC 

TacjMv 


32 

S3 

75 

137 

120 

6 

» 

216 

9 

112 

6« 

43 

2845 

37 

2486 

116 

5 

2111 

*1702 

SIS 

5 

23 

61 

280 

533 

47 

17 

116 

114 

308 

214 

100 


109 

44 

13 

24 

49 

96 

680 

5 

37 

75 

113 

37 

51 

1 


2IM2 

59 

286 

113 

50 

W8 

191 

35 

S3 

35 
12 
W21 
41 
*170 
34 
B3 

36 
3B 
21 
7 
73 
13 . 
500 
82 

7 

21 

188 

298 

144 

542 

103 

w 

*2305 

12 

43 

97. 


191 

189 

IK 

43 

14- 

25B 

22 

11 

1 

513 


35% 96% 
22% S3 
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APPOINTMENTS 

Royal Bank of Scotland posts 


With less than a year to go 
before the merger of its two 
constituent banks. THE ROYAL 


BANK OF SCOTLAND GROUP 
has made a number of changes 
at the top which will allow those 
executive directors already 
appointed to run the merged 
bank to gain -experience of Its 
sister bank. On January 14, Mr 
Charles Winter, who has been 
designated chief executive of the 
new merged bank, will be 
appointed deputy chief executive 
of the group. Two months later, 
when Mr Maurice Davenport, 
managing director of Williams 
and Glyn's, retires at 60, Mr 
Winter will move to London to 
become managing director of 
WlQiams and Glyn's Bank f.or the 
5 ip months prior to merger date, 
October L 1985. Also on January 
14, Mr H. E. (Rob) Farley, head 
of domestic banking in Williams 
and Glyn’s Bank, who will be- 
come chief general manager of 
die - merged bank, moves from 
London to Edinburgh to become 
managing director of The Royal 
Bank of Scotland. Other bankers 
Involved in the moves include 
Mr Bob Maiden, currently an 
executive director in Edinburgh, 
who later this year becomes head 
of domestic banking at Williams 
and - Ghm's. On the accounting 
side. Mr David Coulter, at 
present group finance controller, 
will take over the accounting 
function in The Royal Bank of 
Scotland, and by May 1 will also 
include Wall jams and GIvn's in 
his responsibilities, releasing Mr 
Bob Riding to devote himself 
full-time to the Treasury func- 
tion. which he will control in the 
new merged bank. 

★ 

Mr Derek E_ Bemasconi - has 


joined the partnership of GREN- 
FELL and COLE grave, stock- 
brokers, 

* 

Mr Alan Morgan has been 
appointed foreign exchange 
manager for DEN DANSKE 
BANK, Loodoo branch. 

* 

Mr Kenneth Oxley is to take 
control of the SKIPTON BUILD. 
TNG SOCIETY’S network of 
branches and agencies. He has 
been responsible for the develop- 
ment of the Society's computer 
systems since 1972 and was 
appointed an assistant general 
manager in 1978. Mr John G. 
Good fellow has become assistant 
general manager (computers). 
Mr Goodfellow is asistant general 
manager (computer services) 
with tbe National and Provincial 
Building Society. 

Vr 

Mr A. C. J. H. Krielen has 
been appointed a director of 
POWELL DUFFRYN EN- 
GINEERING. He is managing 
director of GeeSink BV. refuse 
collection manufacturing subsi- 
diary of Powell Duffryn, based in 
Emmeloord, Holland. 

★ 

Mr Malcolm B. Smith has been 
appointed group company secret 
tary of WARD BROTHERS 
HOLDINGS, from November 1, 
1984. Mr Smith, who is also com- 
pany secretary of Ward Brothers 
fSherburn) takes over from Mi 
Raymond P. Metcalfe who was a 
director and company secretary. 
Mr Metcalfe retires from both 
positions, but will continue with 
the group in a consultative 
capacity. 

+ 

Mr David Moseley has been 
appointed managing director of 


SINTROM ELECTRONICS. He 
succeeds Mr Tom Daizell, the 
founder, who continues as chair- 
man. Formerly sales director, Mr 
Moseley will be responsible for 
spearheading and co-ordinating 
the overall future development 
of Sintrom Electronics. 

★ 

FREIGHTLINERS has 

appointed Mr GHve Dorrant to its 
board. He has been director of 
marketing since May 1982. 

* 

Mr Graham Jones has been 
appoi nted general manager of 
PRESTEL, British Telecom's 
public viewdata service, to suc- 
ceed Mr Frank Burgess who is 
retiring next year. Mr Jones, 
currently managing director of 
Waterlow Publishers and Perga- 
moo InfoLlne. will join Prestel 
on January 1. 

* 

KINGS TOWN PHOTOCODES 
has appointed Mrs Sue Wilson 
as administration and personnel 
director. She has been with 
Kings Town Photocodes for four 
year as office manager, where 
she has been responsible for 
general administration and custo- 
mer relations. 

*■ 

Mr Richard Elliot-Square, 
founder and managing director 
of FIRST VENTURE CAPITAL 
CORPORATION, has resigned 
from the board, by mutual con- 
sent, to devote more time to his 
property interests. He has also 
disposed of bis substantial share- 
holding in the company. Hr 
A. T. Prior of Prior Harwin 
Securities, recently appointed to 
the board, and Mr L Jefferson 
will act as joint managing direc- 
tors in succession to Mr 
Elliot-Square. 


CONSTRUCTION CONTRACTS 

£8m for Balfour Beatty 


British Aerospace has placed a 
£4.6m order with BALFOUR 
BEATTY CONSTRUCTION for 
an electronic and electro- 
mechanical laboratory at Brack- 
nell to be built on a design and 
construct basis. The five-storey 
brick clad reinforced concrete 
framed building will bje 8,640 sq 
metres in area. Work is to be 
completed in 18 months. Four 
shop units will be constructed 
for Hill Samuel and Co at 
Wallesey. under a £490,000 
contract. The building will be 
steel-framed with a mansard 
roof and be built in 34 weeks. 
A contract worth £430.000 for 
; completion in six months has 
been let to Balfour Beatty at 
Aintree Racecourse. Liverpool, 
for a new viewing mound, 
foundations for a temporary 
stand, and ground works for 
hospitality tents and refresh- 
ment areas. Imperial Chemical 
Industries has placed a £500.000 
conrract for demolition and civil 
works at the Castner-Kellner 
works in preparation for an 
anhydrous caustic plant. Recon- 
struction of a six-storey office 
block in central Manchester will 
be undertaken for Norwich 
Union under a £I£m contract. 
The existing facade will be 
retained and built into the new 
reinforced concrete frame. 
Further work at the optical 
fibres factory at Deesside 
valued at £200,000 will be 
carried out during a 27 week 
programme. 

+ 

TILBURY GROUP has won a 
batch of orders worth over 
£6L2m. Tilbury Headstone has 
landed £2.9m of this total 
through a two year contract 
from Cementation Construction 
for black-top surfacing work on 


section of the A12 Chelmsford 
by-pass. The remaining £3. 3m 
comes from Tilbury Construc- 
tion, whose biggest contract is 
one of £1.6m for the construc- 
tion of rwo large underground 
reinforced concrete storm water 
tanks together with inlet and 
overflow chambers, culverts and 
sewers. This is stage one of the 
Musweli Stream Flood Relief 
scheme and comes from the 
Borougb of Haringey as agents 
for the Thames Water Authority. 
Work is scheduled to last for 7S 
weeks. A further £840.000 
comes from a continuation of an 
existing contract at the Mobil 
Oil Coryton refinery in Essex, 
where Tilbury will be construct- 
ing sheet pile bund walls and 
ancillary ground works. This 
brings the total value of this 
contract to £l.4m. 

* 

ORGANISED OFFICE DESIGNS 
has won a project to plan and 
design the new civic offices for 
Rochester Upon Medway City 
Council. The council has 
acquired a riverside site which 
faces the city's castle across the 

River Medway. Buildings on the 
site will be refurbished to reflect 
their differing architectural 
styles. One, the Victorian Bridge 
House, will be refined and con- 
verted into the new mayor's 
parlour. The value of the total 
project is £2.7m. The building 
work will include a civic suite, 
committee rooms, stores and 
reception areas. G. E. WALLIS 
has toe £2- 656m building con- 
tract. At present housed in 
seven locations in Strood and 
Chatham, all departments under 
the new scheme will be cen- 
tralised with the chief executive 
at Strood. The old buildings are 
to be disposed of except the 
town hall at Chatham. Work is 
scheduled for completion in 
September 1985. 
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Conder has £4m 
Wolves work 

CONDER (MIDLANDS), Burton' 
on-Treni, has a £4ra contract for 
the first phase of £22m worth 
of work for the redevelopment 
of Wolverhampton Wanderers 
Molyneaux Ground. The con- 
tract involves factory units, 
office accommodation, and work 
on news stands and housing. 

★ 

Novotel UK is continuing re- 
furbishment of the newly 
'acquired Cunard International 
Hotel in Hammersmilh by the > 
appointment of COTEBA INTER- 
NATIONAL as project manager 
for the upgrading of 3S3 bed- 
rooms with a contract valued 
at £l.5rrt Coteba has already 
completed a contract worth 
£1.2m for the public areas of 
the hotel in a 2S week pro- 
gramme earlier this year. 
HERMES INTERIORS. Lichfield, 
also will continue to work at 
Hammersmith. Having com- 
pleted refurbishment of ihe 
public areas (worth £500.000) 
Hermes has won £800^000 o( the 
latest bedroom contract. Hermes 
has been awarded other con- 
tracts including a £1.7m private 
development in Hampstead, 
extension to Nabisco Brands 
HQ. Reading, value £250,000, 
and shopfitting contracts total- 
ling £500,000 for Canon, Readers 
Digest and British Home Stores. 


n: 




■ Wfe know that choosing a personal computer 
for your office has all the appeal of tiptoeing across 
a minefield 

Which is no excuse for hoping the problem 
will gp away if you ignore iL Or plumping for the 
obvious choice because everybody else does. 

Wouldn't it be wiser to choose a computer 
that simply works better than the competition? 

It sounds so logical its unbelievable. 

But this computer exists. 

It's called Compaq and it outperforms any 
other computer in its field. 

Which is why it took less than two years 
for Compaq to be second to IBM 1 in the business 
micro-computer market in the States. 

This success is based on die hard practical 

■ Cl' t :hi kUrtiri? u-^rt • -.«» ct :ir -^ . "«t-v 


advantages that Compaq possesses. Like true 
compatibility with IBM’ PC hardware and soft- 
ware for instance. 


Whether you’re looking for better design, 
adaptability, inherent expansion potential or 



toughness you won’t find a better all-round 
machine From a genuinely portable computer to 
a desk-top model Compaq delivers the same 
enduring quality. (The portable even repels bullets, 
if you work in that kind of office.') 

We happen to believe there's no machine 
that can match the performance of a Compaq. 

If you don’t believe us go check it out with 
an authorized Compaq dealer or contact Neville 
Jacobs, Compaq. Ambassador House. Paradise Rd, 
Richmond. Suney TW9 lSQ.Tel: 01-940- 8860. 

Before you put your head in the sand. 

comma 

It simply works better 

cwac'b mt Hitman i*am vm \ r + «o* « * in.nx*;ia 
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Cram Life H*e, Woking GU21 1XW. 04862 24933 
Crown Mgh Me. Trun-h50J lbdSA +4.91 bJLO 
Crown G/oWh Tmt__h*&.g 257.1) +2.7) 3-77 
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Total Pert UnltTtt. 416ad ., — I 318 

BhnetMwy UnR Fond Maingart 

34/38 New Bread St, EC2M 1NU. 01-6584405 

x Hobart Place, London SWiW OHU. 01-2959321 

Eab*M Food Maingtn FIX 

4 MohriBe Cres, EdHsutfL 031-2244931 


American Oct n iu 7.0 

Japo n Mu». 1 — Z0-3t . 
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57-63, Prtawss St, MoncKoter 061-236 5605 
EuuKabM PrHcui im -b+6.7 262-SM +1.9t 460 

Equity ft Ua Bn. T». M. W (b) 

Amenham Ro, High Wyamta- 
UKGwtn.Ta.Acr — ho38 naan 

UK GwflU TO. Inc. £4 J 

1st. Acc. — Jl 416 


United 

12a Finsbury S<L EC2A 1LT. 01-42B6050 

GoHdUKCm b*6 262rt +&l} 340 
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AAFrinflySyOctuJ— 70tl I — 
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1 Life In i— a Co. 

5Q, Otaoery Lon. WCZA 1HE. 01-2420282 
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Dealing day Wetatafl. 

SmHM Life furetararts 

19 Sl Aixfctw Sq, Edflfurgh 031-275 2211 

UK Emily —41086 llt-O) +i.d 363 

Amnrtan .- 2 2 1 176 126.fl -2M 1+3 

Pacific 6125 120.3 +0 0 08 

Etappcn JlB75 U5 aI -oil 146 

Scattfaft PreMwt Im. Mgt Ltd. 

6 St Andrew Sq, Ednftirgh 2. , 031-9969181 

Equity Act hll6 119.3] +0.9| 4.07 
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F.T. CROSSWORD 
PUZZLE No- 5,561 

ACROSS 

1 Reliable means of support 
l&. 3, ft) 

10 It’s a pity Pcshiltn includes 
these characters (5) 

11 Outspoken players take part 
in programme (9) 

12 Barber is a fiddler (7) 

15 Italian earth in tract i“) 

14 Dissolute woman accepts 
northern jargon (5) 

16 Send down countryman to 
join goddess t9) 

19 Before dogs reach gold, har- 
binger appears {9) 

20 Initially, guns are made 
under this scale (5) 

22 Riding fashion has tendency 
to rise (7) 

25 Hirsute animal died in front 
of journalist (7) 

27 Unusual tabic with rail 
having two sides (9) 

23 TVbai you are trying to do 
(5) 

29 Dark-room cinder put out by 
Smollett (8, 6) 

DOWN 

2 Gossip that might be 11 (9) 

3 A secret hoard In Scotland 
lifted by Greek author 15) 

4 Bars with grime maybe, 
need a waxy substance <91 

5 it** right across the channel 

6 Subordinate reading foreign 
articles on fish (9) 

7 It's up to an artist to get 

head-dress (5) 

S Sappers unite disorganised 
body of aides (7) 
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(Amah UlitU Oa 31 42206 
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Caurtwood Howe, 

Sl 3RD. 


Casitai : 
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Ucmra UnfisJ 
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121J 

16*J 


73* 

f 0M 

1626 

2114 

1776 

1536 

160.4 

WeeuuJ Urttsl 

□veroo Growth 
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Smaller Got— — . ■ 
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T. Much. LM. 

St, Heal SNrffleM. 
Tel: 0747 79842 
+05) 3 3a 



Maxtor FM Wamn-n I fit 

l*lna*r Horae, Arthur St, EC4R 98H. 01-673 1050 

SSSSoi swrzdBb* t!..1 

Murray Mnstaw OLT. Mgnt (a) 

163, Hope Street, Glasgmt 62 2UH. 041-2215571 


il sdi: 


9 As it’s misdealt, bridge 
player demands stoppage 
(6) 

IS I ate gruel coked by Nazi 
official (9) 

17 Writer you don’t under- 
stand? (9) 

18 Ordered admiral to look at 
edentate l9) 

19 Craftsman provides soft 
timber (T) 

21 Baron working on the farm? 

(6) 


23 Imbricated, it got up and 
showed the way i5> 

24 "With eager thought warbl- 
ing his ... . lay" (Milton) 
(5) 

28 Offence by some beggars 
only natural (5) 

The solution (o last Satur- 
day's prize puzzle will be pub- 
lished with names and addresses 
of winners next Saturday. 
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bM Man Fd SCPl Z0._l944/> 374/2 I — 

Carta tatemattHMl 

104, Boulevard Raya), Luxembourg. 

Carina mM 1 30888 i .....J — 

Cnfctawt tad tat teagn. (Jersey) 

P/I. to 193, SL Keller, Jolty. 0534 27561 

Silt Fund (JiyJ to* 06.7) _._JtL50 

Valuta aaebty UMnauag. 

MfS Deutsche Ses. F. WertmimD 

CatneSknpreg 113, 6000 Frankfurt 

Invexta... ... k)M4284 44.nl +0851 — 


PO Box 3012, Nassau, Bahamas 

Delta InvOetSO Js+.+? 4^+1 HJ.Ofcl — 

tendon Agents: Kknuxi Benson. Tct: 01-623 BHU 

D utKl iP ImestattMt-TnMC 

Mafnzer Landsirau* 11-13, 6000 Frankfurt 

Cranrera JDM23 06 238*1 _...J — 

Ire. flaomfonds J0M0481 fl+sa J — 

Diesel BteotaM Uatet 

77, London Wall, London, ECZ. 01-626 3200 
w i nchest e r OtersifteJ LU DAV Sept 30 (21.94. 
Winchester Financial Ltd. NAV Sept 30 (&2S. 
Winchester U.S. Reserves Lid. Curve yield 11.16, 
Fbsbury Group NAV (October 26) S10BK7 

Dreyfos tet ettaBth M iiitaf tor. Fd 

PO Boa NJ712, Nfiito BateraoL 

NAV bl.24 33/31 HJ.42) — 

tom ton# to. Bjt Ltd 

Victory Hse, St Peter Port, Guernsey. 0*81 20034 

DLSterfmg- — k*>-7 6»i) ._..J 5.70 

DL Inrarnadsnal _BUl tJM ...J 4/0 

Baanst Ltd 

PO Box 887, Grand Chinan. BWI 

NAVOetl ) 3Z77J17 t ) — 

EBC Ttet Cempmf (knq) Ltd 

1-3 Seale B, St halrer, jersey. 053+3639 V 

USSOcpSsertA I1/G90 +0.0012)1033 

On. 0** 51.0300 +OMM10J3 

M*d Ctr-Strt term B ._ Jvl+M +0.0124 7J4 

Og.ma.__ £0.9025 +000+4 TJ4 

EsrtKXLLcng T«rmZ3 S2ZJI5 ....JlCLOO 


Mutant Fd Din. (C.IJ Ud 

PO Box 36, Guernsey. 

C.1. Fund,,.. -[+K1.L- *36.9 

Social Sip. Font 150.9 167 jo 

surfing Income Feta- 1095 1 148 

Dollar Inane Font |L0<8 1-09* 

Orotund Intri. tl.lfcj l/M 

Inert. Boad. 1104.96 110.97 

lie. Emily (2L22 22 JI 

AmrrSoec Actxi nn 0 ilxS 

Amcr Eoiriy Inc 548 57 6 

CurrmcxFi). £CI»SJ_ CIO 42 IB*3 
Comm Fd( Man CKS-V9.94 10J*I 

Other Currency Fond pen ring Oarier 

KeadenM Adnta. (Gaeram) 

PO Box 71, Si Peter Port, Guermey 

ssrfe: lysate 

Gilt Fin j£10J9 lD8n 

Prime Res. I W ffi nna laid 

H aiinc Bstaf bnp 

1901, Edinburgh Toner. Hongkong. 
Australia— — _k&96 985) 

sate=3ts sl 

JU Fund IS4QJ2 43-077 


aa fis 


Patmcirei Fo ZEio/s ion4 .....T — 

BOMFO. - kinyrr lQ.Tvd +081811.10 

HK-Swk) Fd HBflfg, (toenisey) Ltd 

0 Le Fane SL, 9L Pater Port, Guernsey. CX 
GaarnuyTM. — -J369.1 392.7) +38) 289 

WM Sanari lumtaeat «taL bitid 

PO Box 63, Jersey. 0534 76029 

M Man (Gnmth Fora) _Jd 045 2/106) I — 

UKEouetcsCCI F«*0S2.si9 285M J 259 

UK0IH(Fl*M IMI ... .F ix liS __J J0J7 


JmeyGin._ 

U». GfO+tt Fynd 50.9 

JIM Fund llJ+S 

Menjoad Pert)oflo>._8).9V2 


+OJ[lt22 
+o.sJ :.&4 
+3.71 lo: 


CSSMee: 


m FttaM Ud nraM.ua-766 

Mbta Coral, OoridK, Surrey. 0306887766 

ssasiatfe .S? -4 


MraugedFind 1»*.« 

buuty Find ... ■ 179.5 

g^b—.UdT 

WramarWHl FiPd — 2trj? 

GitlFioaL })f 6 

MHiayTuad- 11990 

Rent Ur BWI Itaf PtW 

SS^.-- i«7 

bWltaM «8 

litnpt oreo. F0--— ;}6J 
Exrnptlnll. FA_....~ ?Jk* 

ExampiGinW Ii3 5 

Cntnrn Msney Hc__Jll4.7 


99-101 Londc 
IkciLIdUh, 


toJOM Lift 

i tta, Srimwo. 


_ SreScSrSK^nTrSii ** i4t*rt -007) 

CttOeoTa Jil7 23 170V, ....J 


S 143.38 148J5 
11704 11081 

J(1OO07 10057 

Hl»02 1*4 1* 

— JtlM.61 109.6) 

... Jci+t/a 1*6 sa! 

ub cay Ho«1ll*tr k 


: -::i E 


Mmb Fart EtnsMff #*» 

UU(Tnotll.aM.i___S7 2 SOI *1 ....J 

All J+nj Funy-i Ogei 0*.* E<rr-X 
•«ToBiUr weruy — L+iLd fcaterri 9.004h. 


tarn (fLFxPIi+ Ah. 
*Wln*raVU»a£4»- 


St Cm AMBrtBCB Co Ud 

TUB Priflry, HHChM, Ham. 0*62 S71M 

BSStocdBll nil = 


TSE Ute LM 

PO 8o» 3, tan Hse, Andw, Nads SP10 iPfi 

02M 62100 

My araaFirad luu 13) +o*l - 

Praarny Find— — — [lM.5 HO.ll . . I — 

Fnen lot FunA 0000 11++I +!.« — 

MorayFiaid— —0012 1008) +t ,( — 

Eouiiy Fiaxl — 1+ftS -0*1 — 


Brown SWptey TsL to (3JJ Ud 

PO Box 583. Sl hriiar. .WS«y 0534 74777 

Swnma Bh ho jcia.iT ic i*| +9 iij low 

SrariiogCac — «Al7f* 1 ? TV +0-0U — 

ind Sena inc 810 LI IOS'1 .. .J — 

hu Lurttnc] u.'Cl.Iri Mi I — 

Batteriidft Masageicert Ca> Ud 

PO Baa 195, rumiiun. Brmxd*. 

Bctaea Lout A * +5 * 88) 4.f-*5 

(uoreu mom dj 25 1 «>_ ..111 U 

Pm# 41 Cd 0 6*a w9 S*j No. J. 


Cartaare taft Maaocare (I0BI) (at 
PO Bo. 32, DougLCE Ida of Mao. 062423911 
infl.lnt llmhs.9 J0.il _..J 

IM.Gnh. Ti«n*J77+4 29+.fl — J OeO 

Aatoraztooi 6CKERAU UkL 

PO Box 132, St Peter Port, Guernsey, Cl. 

Swi'M Mimed Ffl. _kU+£7 162.1^ i — 

GoU4rHnga7iri _._5157.16 I6SuMl . .. J — 

Chftal Auot Iftmnyuit Cwpa. 

PO Box 119. 54 Paw Port, Guernsey 0461-28715 

GAMWortOM* J *11757 ... J — 

GAMenej. — (116.96 — 

GAM Exncxi IMB.B7 — 

FuturfUM..,., *106.20 — 

GAMlytte,— *106*4 .... — 

CAM Pari A» *10tn>7 — 

cam p*ene_ — . — siis^l — 

CAM Artxucrt- -j *115.92 — — 

CfMtrfSe Kanaoeniest Limited 

PO E» 73, Si He)*-. Jersey. 0SJ4 73933 

Grisaille IM Tp ... . .il 00 1 Hid 1 2/9 

k**l outing day Oetabar It 

Grimm Mfnrt (Cl)— Carriogtee Fmrt 

41 Dan SL Sl Heller jcnayO 534 75151 
ln-J.inc.N3*;...- .JU7+ 121.5) .. .J 509 


IS. 72 14811 -001 

*12.34 | +OJ)l 

*2*06 I +0.01 

MIA47? +001 


taenm. JC9.79 lO.lO+d +0/W3) 7.92 

Caphal SlO.*l 10. 7M +0.0671 7.92 

Stariu Prices Indriauan Oriy 

Income K 7 ft? lUJTrft HL14J 7.92 

Caphnl -...__.....j£8J2 007) —0.13 7.92 

■Oder firm Include* 3+ firtfim. durge. 

Tte rarilitl Acsgctetiaa 

4FaraSowLEC2. Dl-9209120 

E. A. Incam* Fd.*.. te.4 56.9| ._...|ll80 

E. A. Sterling* _&2J4 9203 ....J — 

Ijl Far Easr^TTl'fc'nr io3 — 

'Not deal mg Oct M. n Ne» deafioo No*. 9. 

Ernttage Nfi xt 9 r nxr it Ud 

19 Royal SifiUn, Sl Heller. Jersey, Cl. 053476007 

BBK rrH Mfl d ::d = 

S.GL Europe Ob Uflatto* SJL 

9, Amur d* la Ubcne, Lnxanttourg 
London Ago*: PFS, Salisbury House, London WMt 
EC2M 5TA. Tel. 01-920 0776 Tele* B872S1 

Earapa-CU Hg aiifiiB — J *430* ( +<k2tf V26 

Earatax I n it ra u i t* Ltd 

L Athol Street Douglas, We of Man. 
UK Agams FIS St Atoms. 0727 33166 

Era* In-Fd. hDO.09 1050*1 1 — 

rhteNtj tatereittal 

9 Bond St. fit. Helier, Jersey, Cl. 0534 71696 

Dealers: 33101- PO Boa 670, HonHBoh, BormaM. 
American Asjetsll) _1|6J.D6 fc+Zl] +08flj P09 

Am Val Com Pf*3*_ — IIO.'XO 10 

Am Vai Com* *g«W7 — 

AtomDalXI (809 9JJ +00* — 

i Bono Find lx) (5 00 5JI +002 110 

Fra East HI 114.64 200’ 00 

Franc*- lei 111+6 1U1 — 

rmrraauonal U< *5087 52.99 +001 009 

OrtagFmite) (350L 27.11 — 

PODflsfzl- 11*106 149. U HL7I 005 

Spacalfrmxttlxj— (1*88 1581 — 

ifoxfifteJ (18 bt 30.01 1/6 

6m Fund ID_ J5J 25.01 HU 108 

Anwricrai lnc.To.ul_ >18 96.W -1/ 60 

Mini. K»c. TO. 1*1 790 04.1 -0/ 70 

S Fixed ML TSL (z) (18 53/ +0.3 12J 

barling American LrlL&5J 74/1 +D8) — 


Managed Fuad .... 

Strata 

u.S. Dollar 

P-Mrafi 

Japreaypi 

Site Franc 


H.S. Oman Fd. 026.0* 27Jri +Dja — 

Balanota (C&F FumT£F 24.14 2507] -O0U — 
Fra East ICreratxxirl _Ef 10.46 11JM -O/M — 
Technology UTF Fd>Z5l4J0 15.1« +0J« — 

Kofton Fowl Hagart ( C a erani) Ltd 

PO Box bV Bermuda Hxe, St Jidtai Are, st Peter 

Port, Guernsey. 0481-26260 

ma n ia Convey tad 

UanaaM Ssrikig hO30 1018) — 

Managed Dollar &9.1« D.lri — 

Sttrtlno DegoUt SoC0 llfflid — 

DoHralcsoM— —U *10S — 

DM D-naUl .— (OAliaM 30021 — 

Swfr fam* I— SFSILO) _ — — 

J. Yen Depattt — _JV5,D36 5.093 -_.J — 

Hotboni Fata Hogt. (Jersey) Ltd 

28734 Hill St, SL Helier, Jersey. 003+3*281 

Vaahragh Cumricy Feta LM. 

Income (A 6 81 _hjV2 1130aft -l/j 609 

Brnrih 1C 6 D) ___I_Kl5.* U07\ -0/8 — 


IX. Trust Mibioii Ud 

10, SL Georges St, Douglas. loM- 0624 25015 

ML CaanicHc* Tri 11390 14001 J — 

WF l—HWtat Strike! to 

cA> Registrar, PO Bov 1044, Cayman h, BWI 

*« 1 Sl rd = 

N.V. latertebcer 

PJL Boa 05690, The Hagifc Holland 
Emoralda (Offer Poei J DPI109J3 I +0-ld 2-10 

tntznwti oa o t Bata Trust 

2, Baumard Rami, Luxemhaurg 

CLC A NAV Oct 31 — -J *1004 I _...J — 

CLS HUAVOctaiZj *1+00 I —.1 — 

toeitfa«w«flt* Attanfiair* SA 

1* Rue Aidringeft, Uamtour+ 35247991 

WAV Oct 22 1*6.96 T.)U ..._l 181 


Mmpart 

r, Jxy, Cl- 


29a Bread St, St Hel«r, Jqr, Cl- 0534 77522 

GIR Gumtn+und _k401 10271 J 407 

Glk Inaxne Fund — 3909 <uM ._..Jl2-» 
GIRfc FstereJ Fieri Z-Ew . 10*71 „...J 704 

jflrtto Ffctang ft to Ltd 

4uth Floor, Co nn aug h t Center, Hang Kong 

JF Japan tu. — Jy* 72* 5.07+) — 

JF Jaurai SmaflCn rA.fc+5 J0.709 . — — 

JF Japan Iralmology _ Y23.201 24.793 — 

JF Easton In «csfe.9J Ota* 20 

JF Pae. Secs. S5.58 6.M — 

JF MJnLTn.. (507 5.94 — 

Hvri Am** 5-E- Aria— (2582 2709 30 

Japan 6 Paofic CraTn _ lhifc 1902 30 

jFAuuraKaTtt tvlM 5.+0 — 

JF Cmrency Dud II1J6 l/J* 103 

JF American S7.30 7.77 OJ 

JF Aman — *a*i njx 00 

JF Man Currency ___J*9 M 903 +0.0/1 +9 

NAV Da 24. Men dealing Noe V 
London AgtaK Mott. Ftoring 5 Co.Tel: 01838 5858 

LoopoM Joscgdi ft Sam (Qnenuty) 

Afcert Hse.. SL Peter Port, Guermey. 0481-26*48 
L J ft S Currency F^ta 

TetefiAore Manager tor latest fltfees. 

tiSSStSrdBtS B3!l =J = 


MLS 

OJ 

00 

«03l 0.9 


20, Femtturch Sl, EC3. 01-623 8000 

Guernsey bt — JlJ7.l 1*9 8a# — +06 

DO. ACCBOl. 2100 229. 1 4.06 

*_H. Eraobond Acc Fd , E17J9 17JT7I -001 075 
K0.EurntxxriFd.Acc_ C19JJ 1905 -001 +75 

K0. Fra EtatlGm+l . C1289 13.11 204 

K0. Gilt Fond Q186 ]/0M 1081 

K0. IML Fnad *20.56 — 1.91 

K.0Jaoaa Frari 17092 — 089 

IL0SUri. 


Kona M—Bwl Trust 
Fata atMLi Koran bosort. Trint Co Ltd 
c/a Victors da Costa Lift, King Wlinam Street. 
London, EC4. 01+232494 

NAV Won 0032.7+ 1DR wbe U 5*1 083 760- 

Ite Kotor Tract 

Has: Datan toeebneat THtrt toLtd 

44-5, Yokkradang, YangdungptHCu. Sara#, Korea 
NAV (Oa 201 Won 1101* tUS* 14051. 

Lazarft Broitim ft to (Jerea^ Ltd 

P.0.BU 100, SLHeOer, Jersey, C.I. 0534 37361 
taty 

LxxardFra Eaxt h509 lAjri — J 100 

Loarri lei. Cap — A 10.71 1180) J 100 

Loiraa Nth. Aat — 11.47 1201) . — J LOO 


Laxard ire. Inc f McJ_ki,iJ6Ji LITUi) — 
Laxrad ire im. (Acc.1 . Kaon 73 Lfiaart 
Lazrad5U+ Res. £2707 22J a — 




tefiod Bwri iinc.1 — __j*t77 10/a — -J 50 
D’ttes Bond wctJ 1*1006 108a — J S3 

0— tat Fan! 

Larara ire. A&a * —1*1020311 — | 1 075 

Loard ML Astat C KS1.179J — I ....J 073 

Lazard M. Aura Y. — (V2505601 —I J 4.7 

Laxard lm. AMM DM._to»Uf8 JJB7 — J — J +0 
Lizard ML Auai 5F-JSF20L1B37 — I . — J L75 

torts ft Peat Ctarta (temy) LM 

PO Bda 147, St Peter Port, Guernsey 0481-23488 
Commodity Fiari Ifi08 6381 -04l — 

Uoyds Bata (C.L) WT Ngn. 

P.0. Bax 195, SL Hefler, Jersey. 0534 27561 
LkqmTtettMta i*VS4 4 164 T rt -23l 007 

LMi Tn* lll.gr 

Hen Deri Mg Harember 7. 


Lkqrdc Bata te te naBwta. Ge mem 

PO Box 430, 1211 Genoa (Switzerland) 

Uom tnrl Dollar.— B106.4 1093) — J 108 
LtariB hril Grorrth, — J5F9U5 1.02530) — J 10 

Uopn im Income SFJlOO SJIJl — J 66 

UayttlariPatdfle JjiPlH0 uul —.3 LOO 

Uarftg Bata h rt ee wa Ho u rt. B uemr ay 

P.0. Bn 13b, Guencey. 0481 24903 

LUytt lad Small Cre -1*13 22 — I i — 

NAV <*k Alexarttr F4) 

Lloyds ML Goat) Haricot Fata Uft 
PO Bax 136. 51 Prw PL Guerra**. 0461-24983 
Start Macias J f 10-803 I J +95 

Ondra Class J S2V 706 I . — JIO04 

■ext dtawg Cat hrerwihrr 7. 


I J +95 

r — 3 1004 


Ltojrts Ute (Mt Of Mao) Lift 

Brlftse Hat, CafttMWL I0M. 0624 B24151 

SAIF J120J 126*1 — J — 

Louis Dreyta temtitv Fnd 

00 Trustee. PO fin 1092, toyman rtmts. 
October 12. Yriwalon U&G4.7U.90. 

M ft 6 (Caytatt) Ud 

PA Bo* 70*, Carduul Arenue, Greta CopnwL BWt 

Atloifik Ea Od 30 fcO-DO 50l| — 

AuOrDlon Ei OCt 31 _») JO 30lJ 

Gold L. ft* 3] ■■■-_Zg3S .« 3J7JM _... L75 

Island.^ __Z__Kfc3 315*4 +0.5 208 

f+XurnUnesl- ..JS1B-5 55LM +OJl 205 

Kacagcaiart i Rte n u t tet) UM 

Bk of Bermuda BMgi, Bermuda. 80+2954000 

BdaiBFC il».7* |T.94j ^,J — 

BaaiBFi — Jaiosr 109« — 

Pndta M Octtber 26. Next dealing Ora, 2. 

aiBfr =rrrla SSS^gl = 


MSfr^rrM S3 = 

Prices S Oct 31. Deri defllng ho* 7. 

Hanfaetafew Haanw C ao hw ft i 

PC Bex 92. St Peter Part, Guernsey. 0401-239*1 

C.on. Ba _hl06» 111*) +0.1 1| — 

LA «K *106.71 1«.+5| J — 

La Acrt (139.94 l«O0ri ] — 

MIT Acr *120.2* 130.93 — 

|«L Managed— J *10001 t J — 


Midland Bank Tat Corp ( Jorsoy) ltd 
2B-S4. Hill St, St Keller, Jersey. „ 

0534 30201 

AOriSUOfiCI 1 03-2 103. 5«ft 1-1-58 

MaDAIntBd 31.05 1.06*d .... 7.5S 

Mina rate, Oils Res Shra Fd Inc 

PO B<M 1U. St Heticr, J*rs*Y. OSS* 27*41 

MOrcsNol 311.01 1105 -0.35 3.52 

Samurt Montagu Ltf n Agents 


V:™?M 


114. Old Brood St. ECZ. 
MtAmEglci(x) 9S.3 lOOZxd 
MUaplnctxi 07.0 
MontCIInciz) 40.0 
Mt&MtOSO 514.90 
MlInCrO30 59.41 
All 030 5FIO5.05 
JBOc/1 HK 543.94 
117G052B 517.65 IB. 99 
MFRNF N1 310.05 10.07ad 
U5FIFOC2 10.77 11.33 


Murray Johnston* (Inv Advisor) 

163. K«1ri SL Cluagw. C, 041 -22.1 3521 

HKStCK30 567.11 71 .87 — 

MurFdNyl 519.40 20.56 — 

PacFd OeSI 53.96 302 — 

MEL Intamationo) Lid 
PO Box 113. SI Peter Port. Guernsey. Cl. 
Sterling D*b 76.5 00.6 .... — 

StcrtFMln S6.4 91.0 — 


StertinoMan 04.5 
IntlFxdlnl 101 .0 


t Stcrimn Enihrim ._K15.75 1*00 ~ — 

Pro* at Octeter 25. am dtaini Nerarabcr v 

Kastaro Pacific Plata M«aaL Ltd 

2110, Connaugle Cantre, Hong Kong 
Australian Fd Oa 31 .Jt*88 Sari __J 100 
5E asm FuxdOa 31_S373 +OO — 

Jtew FO So* Z — _~.B1H.23 1903) HI lil — 


IntlFxdlnl 101.0 110.6 .... — 

Inf) Mngd 1 02.5 1110 .... — 

Nat W mini Inc tar Jarfiey Fd Mgra Ltd 
23.'25 Broad SL St Metier. Jersey. 

0534 70041 

HhtnFd(a)iB) 53.8 56.0X0 10-71 

EctYFdiaUll) 99.7 T06.0 +2.0 1.82 

lntBdFd(a)< 70.7 01 .0 .... &.LJ 

■Sub day every Thun. 


D401-26521 

210 

105 

1D.M 

1+95 

100 

MS 

0-03 

“7 600 

1086 

..... J 1+aa 

I 04B1 OUL 


ey 0401 7664 1 


IntDatlarFd 54.10 4.42 — 0.04 — 

Far East Fd 53.42 3.69 -0.04 — 

Ini Cury Fd 51.73 1.07 — 

DlrFvIntFd 54.66 4.38 -+0.01 — 

Slu EaGtFd £2.54 2.74 + 0.03 — 

Providenca Capitol Intnmuilorial Ltd 
PO Box 121, St Peter port. Guernsev. 

0481 2672619 

UiKStkmkt 166.2 170 8 .... — - 

5 Int SLkmkt 97.0 1 04.4 — 

5 Wld Tech 129.2 1 39.0 — 

S N Am EkC 105.6 112.6 — 

S For East 106.5 114.6 — 

CUKFxInt 154.9 166.0 .... — 

S Int Fa l« 120.2 129.3 — 

Sint Cured 107.1 115.2 .... — 

C So Mr Fa 144.6 155. S — 

5 DllrMdFd 112.7 121.2 — 

LSocMIetFd 110 2 11B.5 — 

Swill Franc 4.991 5-259 . . — 

Prices on Oct 24. Newt dealing Oct 31. 
For other price* rind 0481 26726-9. 

Putnam International Advisors Ltd 
10-12 Cork SI. Lonoon. W1. 01.439 1391 

Erring Healhl So S9.91 .... — 

International Fd *53.55 ... — 

For ouact Fund Mom. (Jersey) 
see Royal Trust Intel. Moot. 

Quitor/Heinold Commodities 
31-45 Gresham SL EC2M 7LH 01-600 4177 
Resource Fd SI47.61 .... 2.00 

Naxt dealing date Nov. 1. 

Rea Brothers (loM) Ltd 

29 Athol SL Douglas. loM. 0624 28646 

Bond Fund Cl 25 1-29 .... 8.46 

Richmond Uta Ass Ltd 

4 Hill Street. Daualas. MM. 0624 23914 
Cola Bond 239.0 254.1 -3.2 — 

StrlDeaBd 1B0.54 190.99 +0.04 10.33 

UK GHtFund 16B.S 179.1 +2.0 — 

Rothschild Asset Management (Cl) 

Sl. Julian's Cl St Peier Port. Guernsey. 


OCAmerFd 53.31 
OCSCo* ■ * 206.8 

■OC CmdtYt 125.1 
.OCSCmdY 532.60 
HKFd HKS34.73 


0481.26741 

1 1; I 100 

. ... 1.50 
1 .70 


'Price* Oct 0. Next die Oct 22. t Price* Oct 
IS. Next dealing Oct 31 . '"Prices OerlS. 
.Next dealing Oct 31. ttDlg every Wed. 

O.C. International Reserves 


Sterling 
Australian S 

Canadian 5 
Dutch Odr 
Dan Kr 


£15.914 +0.004 

AS15.05S .... 

C541.0G5 .... 

DFIS3.345 .... 

□KrS9.904 .... 


OeutSChmrkl DM53.697 
Bel Frs «Fln> BFrS3.520 
French FI* 186865 

MK Dollar HKS106.1B2 


Italian Lire 
Singapore 5 
Swiss FrS 
U0. S 
Jao Yen 


183.563 
5570.305 
SF47.5118 
532.976 
Y6.697.1 3 
Dally dealings. 


Rothschild Australia Asset Mgmt Ltd 
17 Bridge St. Sydney 2000. Australia. 

Fire Arrows SI .44 1.47 .... 6-10 

Royal Bank of Canada Funds 
RBC Invest Managors Ltd _ 

PO Box 246, St Fetor Port. Guernsey. 2JQ21 

IntflncFd 510.06 10.73 8-71 

IntICapFd 516.67 1B.25 .... — 

NtxtAmFd 57.17 7-83 .... 

FrE&tAPocF 59.63 10-30 .... 

QmadnFd CS10.50 — 

RBC ion Currmctm Fd Ud 


U.S. 5 
Canadian 5 
£ Sterling 
D-Mark 
Swiss Francs 
jananese Yen 
Manage Fd 


523.64 
CS29.37 
£11.79 
DM54.16 
SF41 .93 
Y6.590 
52.08 


Royal Trust Irani Fd Mgmt Lid (x) 

PO Box 194. 51 Heifer. Jersey. 0534 27441 
StrlFxtfIFd £0.059 0-872 .... 9-26f0> 

IntnISeu 51.102 1.1 52 0.91 

Intrrr Band S0.762 0.772 9-90<a) 

Price* on Oct. 31. Next dealing Nov. 7 

SO /TECH SA 

2 Boulevard Royal, Luxembourg- 

SC I, Tech NAV -9.17 -0.69 — 

Sava ft Prosper International 

PO Box 73. St Helier, Jersev. 0534 73933 

Global Pfdl Fd — 55.00 O.BO 

Find latcrast Funds 

DM Bd DM1 0.1x2 1 1 JO + 0.02 4.91 

SFxdlnt SB.19 8.74 + 0-06 1 0.07 

Stlg Fxd 10S.S114.7xd +1.3 12.21 

Yen Bond Y14B0 1.563ta -3 2.87 

Equity FuutVT 

UK Growth 156.7 159-5 +1.6 1.B9 

IntnlGr 510.11 10.93*d +0.18 0.06 

For EasCn 520.73 2282 +020 0.33 

Nth Amer *7.93 n.sn + 0.02 g.i i 

Gold 59.77 10.57 + 024 2-9B 

kauHIcurrencv Reaerve Funds 
U.S. S 1.00 — .... 10-47 

D-Marks 10.00 — .... 4.00 

£ sterling 1.00 — 9.(9 

Yen 1000.0 — 5.00 

DcomII ■gw) 

SterDeposit 190.0 190.9 + 0.3 0.13 

AH fundi are doily dealings. 

Schroder Mngt Services (Jersey) Ltd 

PO Boa 196. St Heller, jersey. 0534*27561 

Schrader M oae y Funds Ltd 

Sterling £ IS.550B 9.76 

U.S. S *29.4016 .... IBM 

D-Mark DM54. 002E 4.61 

SwlK Franc SFS2.6419 4.54 

J. Henry Schroder Wagg ft Co Ltd 

120. CtMMUilde. EC2. 01 -M2 6000 

AmlnN7 523.46 0.53 1.90 

AsnFd022 322.96 24.07 .. . 3.74 

ChnsdNl *10.5/ - +0.14 2.65 

DrlgFdNvZ 33.46 3.70Xd .... 3-6 

JaaFdNyl SI 7.11 10.39 0.22 

TralFdSpJO 316.3S 17.35 — 

N4TOC29 538.49 — .... — 

Schroder Ihih Trust Mgr* Lid 

BOX 273. St peter Port, Guernsey^ =a7S0 

Mod Cure* SU.3 620.6sd -2.4 6.45 

£ Fad" Int* 641.4 576-6 +6.5 7.39 

£ Eoulnr* 167-4 179-1 +3.4 2.33 

SFxdliri* 51.041 1.120 .. . 6.93 

5 Eoulty* 51 .54 5 1.E53xd +0.014 0.60 

HKFd* 57.541 8.066 + 0.03B 2.46 


TSB Truot Funds (Cl) 

25 HD. SL. Sl Hrtto. Jc'~v „ d „ 

TSB Gilt Fd 99 01 102 (bid . - 

TSB Gtt Fd Jv 99.0 102 Old .... t7 Tto 

TSB Jr Fd 92.8 97.7 S.fB 

TSB Gflisr Fd 92.8 97.7 . 3.36 

TSBCrncvfd 101.4 106.6xd ■ ■ • , _ — 

Price* on Oct3i . New uitt day Nor. 7 . 

Taiwan (ROC) Fund 

«0 Vlrfceri da Costa Ltd. Kino William St. 
London. EC4. 01.623 2494 

NAVS462. I DR value USSl 1 T 764.71. 

T argot Trust Mngrs (Jersey) Ltd 
PO Boa 194. 5t MUcr. i^ M . 73916 

Man Cur Fa 103.6 109.fi ... 4 20 

Tonnent (Cayman) Managers Ltd and 
NATCO 

PO Box 2188, Grand Cayman. 

0101 iB09) 9497436 
Wumir Com 58.13 6.79 .... — 

Tokyo Paeifle Holdings NV 
Intlmts Manoocntont Co NV. Curacao. 
NAV per more 1143.63. 

Tokyo Pacific Hldga (Seaboard) NV 
Inttmlt Manaoemcnt Co NV Curacao. 
NAV per share *103. 3S. 

Tyndall Bank (Isto of Man) Ltd 

30. Athol S*_ Douglas. Isle of Man 

0624 29201 

StBMDVFd — — 10W 

U.S S Mny Acc — — 9.00 

Tyndall Managers 

2 New St. St Heller, ienev. 0534 3733113 


Couty Bonk Cnrrewcy Fund la 
Dollar Claw S22.9Z06 +0.0117 — 

StcrllnO Class £11.(4 36 +0-0026 — 

D-Mark a DM53.2995 ... — 

DutcKxidrCI DFIS3.302B +0.0059 — 

JooYenCJ Y5.404.01 77 +0.7889 — 

Naglt SA 

19a Boulcvanl Royal. Luaembourg- 

NAV SB-99 — 

Newport International Management 
Bank of Barmuda BldB. Bermuda. 

AM 295 4000 

NDTlnSM 515.10 — — 

NptlnlcF 514.46 — — 

NotPMlac *12.13 — . .. . — 

Norcep Fund Managers (Bermuda) Ud 
Bank of Bermuda Bids. Bermuda. 

009 295 4000 

AmerkanTn 58.33 8.G0 — 

Normandy Truat Manager* Ltd 
29. Athol SL Douolai, InM. 0624 29696 
NmdvMr £0.991 1-0432 .... 2.00 

NdvCml £12699 1.3366 .... 2.00 

CmUCrG £0.7640 0.6043 2.00 

Northoate Unit Tat Mngrs (Jorsoy) Ltd 
PO Box 02. St Heller. Jersey. 0634 73741 
PcfFaOcll 11.91 12-82 .... — 


J71 TOFSL 1 94 0 

ai Amman 2<0.0 
Llj Far Ea«n 261 .2 
European 1 1 18 
PrtfloSIAmr 104.8 
Pr+eslAmer 101.6 
PrtnsiFrEst 107.6 
“ PrUISIEuro 106.9 

— Jeraev Fo 172 4 
iNn.JACUtS) 409.5 

— Gilt Flina 1 1 6.0 

— lArcm 5hj) JOS 4 
Vlciorv Home. Douol 
High Inc Glr 100.4 

(Accm Shal 208.4 


0534 37331(3 
-1.0 120 
... 1-77 

-5 0 O.B9 


209. D -t.fi 
227.D 


“VaUJ 


tdmdra Ufc Auon 
MgdCrLFd CflO.7 
£ Fvd IntLFd 7BD^ 
UriyUF* 17X8 
SFidLfFd 51.336 
SEatvLfFd 51.513 
£M9dLIFa 121.9 
HKLfFd 6.532 


ee Inl LU 
7*1.4 . 

617.0 
106-3 . 

1.433 
1.626 . 
131-0 
7.010 


il Price* Oct 31. Neat dealing Nov 7. 

Jo “Dally dialing- 

Scrimgeour Komp-Gea Mngmt Jersey 
B5 1 . Charing Crow. St Heller. „„ , 

— SKGCepFd 294.4 303.9 — 

SKG Ine Fd 6S.2 67.3 7.63 

Gilt Bond 169.0 177.9 — 

B3 Securities Selection Ltd 
m Bermuda Hoc. St Peter Port. Guernsey. _ 

— ■ MS> 262bB 

” Fomfund S7.61 B.OO — 

Sentry Assurance International Ltd 

d PO Box 1776. Hamilton 5. Bermuda 55303 
For Funded (teas Phone UK 0908 670505 

— <24 hrej. 

Singer ft Frledlander Ldn Agents 

21 New SL BifihoPCoate, EC2M 4HR. 

01-623 3000 

Dekafds DM2787 20.91 .... 0.04 

Tokyo Tstoctl 562.00 280 

Art Standard Chartered Off Money Mkt Fd 

~~ PO Box 122, 3t Helrer, Jersey. OS 34 -74454 
m sterling Cl 1.0212 + 0.0028 9.54 

ii U5i 522-2823 + 0.0059 9.60 

u D-Mark DM52.7120 J- 0.0066 4.64 

S SraluFr 5F41-37S1 4-0.0036 3.21 

“ Jap Yen Y5.31 5.3746 + 0.7474 5.15 

State St Bank Equity Hldgs NV 

Car Mgt Co, 5 John 9. Gomreweg, Curacao. 
“ Net aoi« value Oet 24 *7J1. 

Strategic Matal Trust Ntngra Ltd 

— /B Athol street, OOvglu. loM. 0624 2G86G 

SirtghMT S0.B77S 0.9022 •— 

Stronghold Management Ltd 

61 P.O. Bo* 51 5. tS. Helier, Jericy. 

_ 0534-71460 

— SmmdtvTat G2.B4 8G.B5 .... — 

“ Surtnvect (Jersey) Lid 

— 4 Hill St. Dcvgias. lala at Men 


(Accm 5h*l 2 OB. 4 212 4 

Tyndall International Aaauranca Ltd 


Inrnl Equity 437 Z 
DoS 5.345 

Pacific Eqtv 135 0 

DoS 1.650 

Nil 4mr Eotr 91 7 
Oat T. 120 

UK Equity 291 0 
Do* 3.555 

Euro Eaultv 118 9 
Da! 1 450 

Imnl Fad Int 4dg s 
Do S 5 390 

(la Fid IM 26.9 3 

Oo S 3.290 

S Deposit 141 3 

DO S 1 72 5 


5 re. Deposit 155.6 


' C-mmodlty 430 l 


Pacific Basin Fund 

IDs Boulevard Royal. Luxembourg, 

NAV 515.75 ... — 

Inv. AOv„ MAG Ini. MnflL Ltd - London. 

Perpetual UT Mngrs (Jersey) Ltd 

PO Boa 459. St Heller. Jersey. 0S34 74517 

OlfshrGr 51.091 1.171 — 

Phoenix International 

PO Box 77. St Peter Port Guernsey. 

0401 23539 


UK 'PrOPtV 194 5 
□OX 2 175 

Inrnl Mngd 359 6 


Tyndall-Guardian Mngt Ltd 
PO Bo* 1256. Hamilton Bermuda 
T-G American 120.91 . . . 

T-fi Money <23.86 . . 

T-G Eurobond 11 6. SB 

T-G Com mad, tv 121 74 

T.iS Nm-taage C'2i.R3 

T-G QtrrKii ill 12 

T-G Pacific Y2.093 


— T-G MT*H Sli+ot 125 »5 — 

T-G Gold *0.20 ... — 

M. G. Tyrrell ft Co Ltd 

SI9 PO Box 415. London W1J 9NV. 

I Onac 111.05 11.35 — 

“ Unlco Invest Fd Mgt Co SA Lux 
_ Lonrfon A Continental Bankers Ltd. 

2 Throgmorton Arc. London. 01-63S 611 1 

UcoImFd *73.83 76.1 D +0.30 — 

— Union- In vos tmfint-Gecellachafl GmbH 

— Posrfach 16767. O 6000 Frankfurt 16. 

— Unltdl DM20 65 JI.7D . — 

Uni rat DM71.10 ?*.70 +0.30 — 

— Unlrent* DM42 27 43.60 +0.10 — 

United Fund Manager* Ltd 

16-18 Qurons Rd Central. Hong Kong. 

5-231417 

_ . SMIvT 9 35 9 76 — 

91 For Vanbvuph Curran cv Fund MM 

— Hal born Fund Management fiercer) Ltd 

S. G. Warburg A Co Ltd and subedit 
33. Klril william St. CC4R 9+5. 

01-260 2222 

__ EvIntlNvl *43.01 — +0 45 — 

77 MreEboOSI 1 5 76 1 5 94*d —1.0 7 50 

o® SvIRsOclb *15.76 16.32 .. . T.53 

30-41 Broad Street, St- Hr Iter. Jrv. Cl. 

0634 74715 

46 MrcOCcSO £27.75 20.46 1 37 

45 McFEOc31 £27.13 27.52 .... 0.90 

MrTrsOJfi £25.89 26.55 1.85 

MtlWOlB £21.23 21.77 .... 1.31 

M-SMI02S £21.25 21.77 >33 

14 MimrY Money Market Tract Lid 

“ D-Mark DM79.05 +0.01 — 

33 Durcn Gldr DniOP TT +0 01 

— Jaoanece Yea Y7.97Q +t — 

£ Sterling £T9.6t +0.02 — 

Swiu Franc SF77.24 .... — 

U.S * *33.63 ... — 

41 1 Thamaa st.. Doaglac. Ida of Man. 

24 9624 4BS® 

50 Mre loM Fd 56.6 6®-3xd + 0.3 6 00 

15 MrcInBdFd 40 6 43.2ad +0.1 7.3 

70 Wardioy Fund Managers {Jersey) Ltd 
Z1 HK Bk. Bldg. Grenville St.. St. Halin'. 

0534 71460 

l5 ' WrdlvGtFd 9B.0 102.0 +1.0 11.03 

Wardley Invostment Services Ltd 
57 4th Floor. HnteHnvon Hou»e. Nona Kong 

57 WrdlwTCt *5.27 9.63 .... 

36 WdvNIKAF 125.53 27.0B 

77 WrdiyBdt *101.17 10.BO .... 750 

50 WrdlyJaBT *32 B6 34 05 0.2B 

IS WrtflvPreCT *9.9B 10.49 2.t0 

55 9 ~lfcO 1235 4A7301 2ff .3 . . h: 

55 West Avon Secs (Guernsey) Ltd 

Borough Nsc. st Peter Port. Guernsey. 

7| GJItAOoTfd £1.16 T.12 ?1?! 2? 5.00 

If US* Oof 50.94 0.99 ...: — 

08 World Wide Growth Management 
10a. Boulerard Royal. Luxembourg 
WwdtGttiF 511.53 — — 

Inv. Adv.: MAG Inv. Mngt. Ltd.. London. 

1 0 Wren Commodity Management Ltd 
10. St Geotge'i SL Douglas. loM. 

0624 25015 

Wren Com Fd 12.B 13.3 .... 3.10 

,, ChlneM Fd 59.9 62.4 1.70 

i3 PrecMetlFd T22.6 127.7 .... 0.30 

11 VanuCmdVFd 26.1 26.0 .... 0.00 

FlnFuturesFd 32.1 33.4 .... — 

— Yamaictil Dynamic Mngt Co SA 

10a Boulevard Royal. Luxembourg. 
DynmcGtnFd S9.5S .... 


Money Market 
Trust Funds 

Norn Apr int Cr Norice 

Mallinftall Ud 

36 Berkeley So. WIX 5DA. 01^99 6634 
M'nallMnyFd 10.00 1087 QjDr Call 

Th« Money Market Trust 
63 Qn Victoria St. EC4N 4ST. Ol -236 0952 
Call Fond 10.50 10.64 6-mth Call 

7 -day Fund T0.47 TO.01 6-mth 7-day 

Oppenheimer Money Management Lid 
66 Cannon St. EC4N 6AE. 01-236 1425 
Call Fd 10.36 10.64 6-mth Call 

MnvMgAC 10.12 10.52 3-mlh Call 

Dollar B.50 B.fiB ft-mth 2day 

Money Market 
Bank Accounts 

Ham. " '" ,C ' N “ ,I “ 

30 City Road. EC1 Y 2AY. 01-638 6070 
Treasury Acc 10.25 10.65 Qtr carl 

MnlnOiAc 10.125 10.61 Mth Call 

Bank of Scotland 
36 Threadnredle Sl EC. P 2 EH. 

01-626 8060 

Cheque Arc 10.10 10 50 Mth Call 

Barclays Prims Account 
PO 0ox 125. Northampton. 0604 252391 
High rnt ChQ 10.25 10.65 Qtr Call 

Bntannio Grp of Investment Companies 
23 Flniourv Clrc. EC2M 5QL. 01-508 2777 
Cater Allen lO.DO 10.471 Mth C»" 

Charterhouse Japhet pic 
1 Patemorter Row. EC4M 7DH. 

01-246 3999 

,0 - ss ’S- 75 MH| c* 11 

U.5 Dollar 9 50 10.06 Mat Call 

German Marks 5 O 5:19 Min C7»l 

Swiss Francs 2 0 2 05 Mrt, c.u 

Japan age vee 5 a 5.19 Mth call 

Clioulartofla 

30 Asnley Rd Altrincham. Cheshire. WAt 
2DW. 061-920 901 1 

Clf.-aUA Acc 10 56 11.09 Mth Call 

Co-operative Bonk 

7B-80 Cortthill EC3. 01-626 6543 Ext 465 
Cheque A 5ave e.50 B 77 Qtr r, ‘ 

Over £1.000 10.00 10.36 qtr Call 

Dartington Si Co Lid 
tortingion. Tomes. Devon TQ9 EJE. 

Mny Mkt Acc 10.25 10.66 B °Qm BZ CaJ 1 | 

Lombard North Central pie 

17 Bruton St. WIA 3DH. _ 01-409 3434 

Notice Dee 10.50 10 78 Rate 14-dav 

M ft a Kleinwort Benson 

91 -99 Myw London Rd. C helm store. 

HighlntCoeAc 10.12 TD.B5 °Daify 5 1 Call 
Midland Bank pic 

PO Bex 2. Sheffield. 0742 20993 Ext B738 
High Int Chq 10.03 10.38 Qtr Call 

Save ft Prespa r/Robgrt Fleming 
28 Western Rd. Romford RM1 3L3. 
HighfnrsreAe 9.G2 10.10 0 D^Py M cSH 

Witllo 9 62 10 ,0 Da,lv 0,1 


Vto ®ri» Strew. Rriatoi 

toB 4BX. 0272 732241 

Demand AM 10.18 10 57 gir Call 
Money Acc TO 12S 10. SI Qtr Cho.7 


J. Henry Schrader Wagg ft Co Ltd 
Enternrlie House, Portsmouth. 

S£k |3 |,a« io'.2o io.G9° 7 Mtn 27 cIn 

Over £10.000 10.4 5 1097 •«. J, 


ESTST- 1 "!?** J raf, »* 9to« bath as a 
ror? n f 21" •""“•i percentage 
ertriit** ,W 1f * flu * T * v M Interest 

NOTES 

Prices ore In oenco unletc MhevwHe 

gssns fi n i I rtSav 1 ^a ,e a 1 s , i sis n " l “ 

ngpSPJSS MW 53«£ 

b Today « OTKca. e Yield based on Mrr 
JJfJce. d Eji. mated. 0 Today's opening 

5 r “ e ri„ n *- D ' SIrinu,, °" tew « UK wSS: 

PfiriOflie premium insurance plant. 

1 Single premium insurance- » Offered grieo 

SSSSS* 0l» *5S n »« ” + 

m.ss<on. V Ofreren price* Includes all 
* ,| b* ,,, *e* If bought through managers. 

2 Previous day S price. « Guernfcv omj. 

ft Suspended. 4 Yield before Jersey tau. 
T Ex - subbIv 1 1; on , 1 1 Only available to 
charitable poaips. 0 y,»io column shows 
Inti mHS v 4 NAV 'rifiif 
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BRITISH FUNDS 
su 


"Shorts" (Lives up 

ZZAliq 22'rffreas. 15pC 1905— 

22S 22 Mar Exch. 12pe Cm. '85.. 

21N 21My "mas 3pe 1085 

15Jm 15Ju Treas 11*zpc I98S-. 
3Mv j-WvTreas S^jpcCnv '85 _ 

22 May 22N Exch. IZW 1985 

2SAug 25Fb Exch. Il4ts)c 'Bfc 1 

HOd UApr Thubl lOpcCnv 1986-j 

Z9N 19M* Tre as 3pC 1986 

19N« 19My Exch. 10>2SC CV 'B6 , 

12 Dec 12 Jic Ira J2oc 
UUa lOJul Tmn&&e J90*86$$.j 
29A0 290c SxCtL 1-rpc 1988— 
21MOT 21N Exch. 2'zPC 193*>_ 
22Jlif 22Jar Exch. 13fepc 1987. 
lQAug ion Treas IOUocCy 'B7 
24Aug Mfd Exch 2>20C 1987 „ 
600 bApt Exch. loW 1937 
IN lBfiaj Fuxdtog bt&c '65-87# _j 
12 Dec 12JM Trees. lOpc 1987— 

l<lan 14J>y Trees 3pc 1937 

3May 3Nw Tneas. 12pc 1987 __ 
26Jul 26Ja Treas 7lipc 1965-8B#... 

ION nr UUlay Exch MPgpc ’88 

l«Oac l«jne Treas Uw* Cv 'B8 .. 
Lin UU TranjfKHlJpc *78-68 —J 

25 Ap 2SOt Treas. 9>zpc ‘88 

22Aug 22 Ft Treas Ilfex 1989. 

IB Oct 18 Ap- Treas gHpc Cnv. 'B9 _J 
MOee 14Jon Treas 10*3* 19B9.__J 
IFefa lAag Exch.lOpe 1989 _ 

29 Mr 29 S< Exch llpc 1969 __ 
15Ap ISOctttreas 5 pc 1986-89 



301£it».7h4.ei 9.96 
1008 16.8)11.91 9.91 
Witt UJOl 3.11 9.99 
~ “ 9.6 111.41 10.15 

30.71 tL6fc 1032 
I6.inl2.03 10.41 
1157 J0J4 

10.03 1033 

- 3J5 835 

iooXjSiiolio.47] 10-31 

^S-Hliiwj 10.90 
110.40 10.93 
2.91 9.38 
11031 10.97 
7.1S 10.47 
110.22 1LCI 
337 935 
11.72 11.08 
a 42 10.72 
'10.69 11.16 
1031 1139 
3.80 10.02 

10.04 11J22 

II. 41 1135 
,10.04 11X6 
10X2 11J2 
10/49 11-28 

III. 13 11JB 
6.24 10.22 




ISJaiT 
Uafexch. 


I5Jly _ 

22Se 22 , 

150 lSjum 
25Ap __ 
lOJid lOJat 
50ct 
25Ap 25 

zznf zitui 

21*9 21Fb) 
7 May 7 N 
25 Fh 2S*d 
22 Mar 22Sp|l 
14Ja 1 
15M, 

Z3MW 23 
] Sept 1 

27 Oct 27 Apr, 
22F 22Aud 
17May 17W 
2SJui 25Jaf 
INo* 1M_ 
2Uaa 2uty 
15May 15N 
22JJy 22Jaq 
15S 15Mra( 
3Nm 3 May) 
ISMmUMa) 
lAp IOC 
22Jul 2Zli 
21 Aug 21 
IMar lSep) 
27Ap 27 

19Jiy 19 

19 July —I 
INov lMayf 
30Mar 3fl„ 
20May 20N. 
XUul isjar. 
265p 26Marj 
19N* 


Five to Fifteen Years 


rexsl3pcl990$$ — | 

xeh. 121 jjjc 19*6 

. (Treat ttWt 1987-9)4$— 

250qTreas. lOpcCv 1590 J 

[Treas llfec 1991.J 

Funding Sluic '87-91$$- 

Jgxdv. llpc 1991. 


iStrfT- 


1UV 


SAnrpundW 

aSOcfexeh. _____ 

reas uW 1992$$ J 

Treas lOpe 1992 

Trees l(%jc C» 1992$$ . 

Exch. 12MM ”92 | 

Exdi IShpc 1992 — 
rers 12%K 1993$$ -j 
, undlng 6pc 1993$$ ._ 
fore* ljline 1993H _ 
resi5l4iajc 1W3- 

[Exdi Iftec 1994 

Exch. 12‘iPC 1994 

Trees 9pc 1994$$ 

fTreaslSpC 1999 

3M '90-95 

Exch. 10**pC 1995 

(Treas IZhpc 1995$$ .. 

[Treas. 14pe'96 _| 

[Treas 9pc 1992-96$$-H 
[Tieas iMfpe 1996$$ 
Exdi iSlspc 14 . 

HWnnpdhulK 19869b -i 
Trees 13l*pc 1997$$ J 

(Exch 10>2M 1997 

Trees B4iM 1997$$ „ 

OctlExch. 15M 1997 

;9J*fexeh. 9to 1998 

,Er.<fiuK^>eA(CiOfitt J* . 

IviExdL 12 m 1998 

Trees 9 -mc 1999$$ _ 
Exch. liW 1999 — 
iooa 


l«Jy f| 

15Sp Fi 
23 N Ti 
■Uar Ti 


ayfeas; 


lie 


134VM9-10 

(5^28^ 




lWUjfTreas. lO^apc 1999. 

Over Fifteen 

22 My 22NvjComen'n lO^pc 1999 J 
14Ja l4jul Trees. 13K 2600 
22N 32Mey Trees. 14 m *98-01 _ J 

22Jid 22Ja Exch. 12 m *99-02 

UApr 110a Cam. lOpc 2002 

25Je 25Jul Treas. lApC 2000-03. 
195 19Mar Treas. UbM 2001-04. 
14Ja 14JuI Funding 3&c *994)4-. 

21 May a N Trees. 12bnc 2003-05. 
5 Abt SOct Trees. 8pc 2002-06$$.. 
22Jly 2 2 Jan Treat. U?iPC 2003-07. 
26Sp 26Mar Treas. lS^M ‘04-08. J 
IQMar 105 Treas. 5bpc 20D«-12$$J 
26Jty 26Jar Treas. 7%c 2012-15&J 
12JU) lSDedEscn. 12pc 1V17 

Undated 

IFeh XAugiCoitsots 4pc.. — 1 

Hun IDec Wa Loan 3tjpc$$___l 
lADr lOct Can*. 3bpc ‘frlAfL _J 

5Ap 50d Treat. 3 m'M Aft. 

53a Ap Jly 0 Coreob 21 jM- 
lApr lOdJTrens. 2>gpe. 


1321 24.811 
lQsCx 15.10 11 
Sy«3-6 1C 
112^208 11 . 
98%l3l54Dll0.60l 


Years 



) 10.951 10.73 
10 -24 10.25 
11.14 10.70 
10.44 


S 10-34 10.62 
11.10] 10.72 
lliil 10.96 

a iilio^ 

7^1 9.21 
lSjlO-63 10-37 
9.64 9.91 

(15.6)10-53 10-32 
.8)10.74 10.42 
u , 8.90 9.38 
19^| 9-54 9.54 
lOXW 9.88 



IndeitUnked 

. 2pc'88 (297.11 



0) (Q 
4jB( 3J1 4.46 
8* 3S1 427 
OJ 3.34 3.64 
08 X14 3.42 
10 3.1! 335 
22.6 3.07 3-23 
0 3.00 3.17 
117.7 2.99 3.15 
,98 2.94 3.08 
0.91 2.90 3.04 


30Mr 30Sei Ti 

25Jan 25Jj Do. 2 m* 90 (333.91 
16Mar 16S* Do. 2pc'96 (267.91 
24M»24S< Do. 2^K '01 (30881 
20 No* 20 May Do. 2V8K *03 1310-7) 

19/an 19JI) Do. 2pc'06 (274.11 
20N« 2011* Do. 2bM '09 (310.71 
23M) S3A a, Do.2bPG'U (294 JV 
26/an 26J* Do. *16(322.0) 

16Cet lfcApr Do.2>2Pc'»U27Jl 
P rotoecihe real redemotion rate on projected M latlon of (11 10% andl 
(2) »%. R)1 Figures In pan w h e sc s show RPI bam month lor bdnlng, tej 
0 months prior to Issue. RPI tor Feb, 1984: 3448 and tar Se p tember/ 
1984: 333-5. 

I NT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

2Ubr MStodtotoi D(* Ek 10 J tfCln2009_ 

28JM !8Jly Australia 13bw 2010 , 

26Ajir 260c DO. llbKLA2015.._ 

2JMar 23Sep Em In* » llpe tn Z002. 

IMay INo* Finland 141 jm 19«6.. 

Rian ftJiriyM4nDnrBU2>9c200}_ 

6»*y 6No* Int Bank I3*apc I486 . 

31Mar 305<i Do. 14 mUi 1987 
3Jan 3Jy Mlysia 12VpcLn'88 — 

IMar ISep Mex lfr’jpc 2008 

29Jty 29Dec NZ 14t»pc 19B7.„ 

4My 4N Do. llV 20t)8 

25May 25Sc Oo 11«|M 2014 UOpd . 

15M*- 15 See Sweden i?i»c 1986... 

22Ja 22JyfSwnkn I3*a* Ln 2010. 

CORPORATION 

30Apr UOctlBath llUnc 1985 . 

IJune IDec Btrnrtiam 12^M 1985... 

Ue ID Bumley 13pc 1907 — 

24Ap 240ct Carddl llpc 1986 

ISFfb iswg CLC 6Vpc 1990.92 — 

IF eft lAug Herts b\pc 1985-87 „ 
lApr 10d Leeds Uljcc 2006__ 

UaApr JoOt Liverpool 3%* Irred. . 
lApr 10a lan.Cpn 9t*pc 84-85 „ 
lUeae 11 Dec LCC SJjpc 'B5-07___- 

10J«n lOJIy Do b^tpc ’88-90 

IMar Jb SO Do. 3pc '20 Aft, 

15JMK IsOtcSuxlerund Ubpc 1904 100 

COMMONWEALTH AND 
AFRICAN LOANS 



I/O" 

ISJane 150ed 
lAor lOctS 
JOMar lOSd 
TFh 7 Ad 
UAp 


IZTluK 1900 J>J 1 

a. 7»/pc 'BJ-fib — 


Do. _ 

, RhotL 24 m Noa-Ass.., 
Do. J4 m 80-05 Asstd.. 
Do. 44 m 87 -92 Asstd. J 
ISOdZlmbatoM Am (ElOOpoJ 


814 
93 
ISO 
92 

65 ^ 
2938017, 


18 

1S.5| 

10-2 

».l 

'.91 


6.70 


38 « — 


11.40 

15.15 


LOANS 

Building Societies 

30Apr 5Nm)N*wWe 104 m 5.1184 100lE$S.10| 

SOAP 5N«) Do. 104pC 3.1284 — 100x1 J.lli 

Do. 104 PC 24.12.04 , 99«7 Ji 

Do. 100x28.185.., 99 {’ ’2.6 

DO. 10, '.pc 18J283 - 9911 16.7 

Do.9ipc?5-385 ~ 9Pj — 

Do. Vue 15.4.05 — 994*37 9 


19Jn s«D« 
28Ja 23Jy 
1BF6 13A« 
25 Mar l9Se 
15Ap 90c 
7M» 300c 
Ue S9Ne 
24JC IBDe 
9Ji 1U| 
304* 5A1 

20Fe. J?Au 
3a*r. 9SeJ 


Do. 9 |Tk 7.585 99irf8.10 

Do- 1 1 oc 3-6-85 UOidtJOJol 

Do 104M 248.35— W« 

Da UVpc 15.785— lWi 

Da 124PC 5/B85 

DO. lOVe 27885- 99S 1 

Da ll>vc 9.9.85 100 m 


Public Board and ind. 

SS&Sl 


10.25 1087 
10.12 9.17 
10-52 11.05 

10.26 10.59 

10.22 10.91 
9.4S 10.77 
980 1089 
985 11.29 

10.95 1085 
10.76 1083 

11.23 1081 
12.14 10.93 

10- 8S 10.90 

11- lfl X0.S4 


11.78 
1 10.98 


20Ju*700n I 
lUy lUw 
1LM lUly 
llJan lUij 
30 Se 31Dc 
14Mr l45ep 
31MW JSSs 
31M* 30 Sc 
314P 28 Fn 


Financial 


mr.taiixL64petlbBl-ea 
De.lMtfeUn.Ls. 1986 J 
Do. line UikLil *B8 
Da UbPC Uns-UCOD 
Do 74MAD689-92 — | 
Da i;4m Ua La 1992 . 
Da74KA 
D0. 9gcA *91-94 
Da B^eLn '92-97— 1 




1C2 
U01 
30004, 
302 


(30.4 

.6 

1.6 

14.6 


d J® 


76*313 


SS 


ioj3 

10.93 

11.98) 


2138^ 9.46) 


“il 


11X^1083) 

H6.7I 


1087 

11.70 

11.98 

12.25 

11.76 

11.90 

UJ2 

11/40 

11.46 


FOREIGN BONDS & RAILS 



Stock 

. 44m 1898.. — 

Ca 5pe 1912 

Da *0C 1413 


UBt Dh % ML 
I ad 1 firm I TM 


Da Spc *25 Boxer-™.- , 
'•met Tpc ASS. 1 

Do.ipe2BSth.4a— 

, DO 4pC Mined Ass. 

thing. *24 An 


■lyBrgC u ebtc ISpe 201 1 -J 

|«l*id h4M -83-88.-^ 
Da 143s* UL 2016— 
Ireland 9ltnc ‘91-96 — 
epc'io Ass 


Da 6pe '83-88 ™_— 

4ru ASS. 2007 

llur»9pe 1991 


12 
12 
U , 

53 
9 
61 

$6 
161 
S92 


LOJ 

M2 

!i° 


34 M7 
3 B/49 
2 (J87 
2 It (4 61 

15 1194 
64 1380 
1«4 1280 
- 11.42 

t! 10J0 
5J2 982 
91(1280 


FT LONDON SHARE INFORMATION SERVICE 


AMERICANS 


Md 


Stock 


UK Or ( TM 
id Grots Irw GTs 


F May Aug Utahan UM 
Atonansan 

F My As N Alcoa $1 


Ur Jit Sc Dt AKied Carp SI .... 

My Jly 5 DAmnSl 

FMy All N* Amdahl 6c 

F.MAS. Abkf. Eqwss J080 J 
F.MyjAu.N. & .>r (teficaf hrt fl J 
Kay An (to Ft Arner. NaL Res. SI J 
tn Jy Oe it American T. AT. SI 

toy Au N F Ameritech SI 

Mm Jn S 0 Anriad... 


ffAridTedfl, . 

Ft My Au NBaitameriea SljJ- 
Ap Jly Oc JadBaAen N.V. 110 . 
My An b Fwsdl Atlantic Si 

Fh My Au NBHIseiith SI 

Mar Jun 5 DWBesh Steel H 

Oc Ja Ap J»B«iaer Inc 


Ja Ap Jly 0»r«iMi‘9-Fer.l6’F- i 
F toy Ao Njamnswlct Cctpop.— | 


Jan Ap Jly 0 CPC Intnl. 25c. 

Star. Jn S.B CaiFed Inc si.m — 
Oc Jd Ap Jy Campbnl So* 60c 
F My An NCatrrpilLrTraabrflJ 

FhJdyMN*. m.“ irhni 112-5 J 

Ap Jy Oc Ja Chemical Mm York J 
Mar Jun S D awebrawWWsti 
Mar Jun S D Chrysler SbW-: — 

S Au M f Citicorp 54 

Aa N FCRylnv.Sl.25 

F My Au N Caigate-P.Sl 

Oc Ja Ap Jly Cent. Foods $l4._ 

F May Au R Coot. IMnofeJS , 

— yCorperide Data Sane. J 

Apr JlT 0 Ja Cnnm Zell. S5 


Daman OH 40c .„_) 

HtoJunS DUcnaCwpSl 

— Data General 

— TDerm-UKk Uedid 

F My Au N Eaton Conn. Ho— . 

Mar Jun S D VExxonfl _._j 

F May Au N Fin. Ccrpa Amer 50c_j 

Jan Apr Jly 0 First Chicago S5 . 

Mr Jn Sep DcTjorida Pw. & Ugbtfl J 
Jan Apr Jly 0 Fluor Ctnpn. 624c—j 
Mar Jim S D =ord Motor S2._ 

Mar Jon S ffSATX 624c 

April Oct Gen. Elect. SI 4- 

Jn Sep Dc Mr Sea Foods Carp SI J 
Mar Jun S D Gillette SI 


St. Western Fln.Il J 
Mar Jun S E Koncywea S180.—J 

Mr Jn Se Dc Hounan hids Inc 

Houston NaLGas SI j 
lar JuaS D Hutton (E.F.J SI 
Mar Jun S D IBM Con»Sl-25 — 
Ja Ap Jy Oc ITT Corpn. SI — j 

Mar Jim St InwrsoD-Rand $2 | 

Fb Ap Ag N> Insilco SI 


Jut S D iu intnl. SI 80 
Mar Jun S 0 LoddwedCrpaSI.J 
Kay An R lla Lone Star Urns. SI -J 
Mar Jun S D Louisiana Land $0-15-j 
Jv Ap JJy Ot Lowe's 50c 


J» Ap Jly Ot Hand. Hamer S74-. 

Feb My AuNjMemll Lynch SI 

ftkrtcantottrHeas.. 

JsAm JMOci MktCoa CtxOQ 

Jan Ap Jly 0 Morgan (JPI S28 _ 

F May Au N NVNEX SI 

Ap Jy Oc Ja PxcHfc fits & Star f 5 _ 
Feb My fci N i>adfk TtteJs SOJO J 
Mar Jun S 0 PennzoH BJ 1 
F Apr Au N Pilhfauryfl 
MarJoSpDe Piidc Snr. a & 6 k| 
Jbr Oc Jm Apr Quafcto Oats S5 
Jan AprJyORepNYCerpnSS — 
F May Au N Rexnord S5 


Mar Jun SD Rockwell toll. SI — 

— Rohr lads Inc a A 

Mr Jo Sc Dl Sad (B. FJ SI 

Mr Je 5e Or fShell Oil SI 

FbMyAglta Sautmesm Bed SI J 
Au No F«M| Sperry Curpn SOJO J 
Mr Jn Se De Star Caine. SI 
MiJuSeDet TRUiMnc. JH*. 

Feb My Aa Nor Tesneco S5 — 

June Dec Da LOpdxSdL 91-5 J 
Mr Je Se De Texaco S685- 
Mr Ju Se De Una he. SI. 


Ja Ap Jy Oc Tracor 10-334 _ 

Ja Ap Ju Dc Tnmamerlca SI 
Mr Jn Sc De Union Carbide SI — | 
Mr Jn Sp Dc Utd. Tech _. 

Mr Je Se De MUS Steel SI . 

F6 My Ag No US WeOfl_ 


Mr Je Se DelfWoch»orthS34--J 



59L 

4 P“ 

154138 
434298 
63V 27 J 
ZSU 25.9 

§:± i 
29.136, 
274* (2-1 d 

SH1.4 
241 17-10 

29t 798 




SLIM — 3j4 
SUB — 58 


S284 . 
5480 ■ 
S6.M ■ 
S1.T2 ■ 
S5.4C - 
S2-2C - 
51.40 ■ 
52.72 ■ 
S2.48 - 
Si 8a - 
40C - 
SI-DO - 


Ma S J D Bk. Montreal 5? 

Ja Ap Ju (k Bt Novi ScoLfl. 

— PBarrkA Res Carp — j 

Ap JyOe JaBCEl 1 

May Nov. VBow V8leyfl____J 
Ja Ap Jy Oc 8rascani 


CANADIANS 


PBreakwater Res. | 

Fr My Au No Caahnp.Bc. 12 
July Jan Itai. PaeHtc iL. 

July Jn Da 4pc Deb. £100 J 

Jl Ap Jy Oc Can P. EnLfl 

— PDoiMe Eagle II. 
JoSpJecMw y&tfbSayMiwa 
— P G re en w d di ReslacJ 
JaApJyOcVGiifCanJ—. 

Ap Jy Oe Ja f Hawker SMCa 
Fe Uy Au «to PHaHtoger SS _ 

Mr Jn Sp Dt HuttoxTs Bay 

Mr Je Se De flmperito OUR 1 

Jan-AgJ8- tocqfl 

— Rnd. Corona Fhs __ 
Ft My Au No Phtod Nft. 6« SI _ 
Mr Je Se De Ma5oey-Ferwnoo|_J 

— (MMepto 

— VPecosResfl — 

June Dec FRloAlgoto — 

Mr Je Se De Royal Bk.Can.fl 
Se Dc Mr Ji Seagrxnfl — 

F My Au Ha TorKto-Dom. Btfl J 
Ja /ip Jy OdfTraa Can Plp r .. .. J 


7l3p 27.3 
105p lb-3 
20411-9 
114 1512 
1R 11.9 
300p 2bj 
110 
284s 25.9 



51.96 

__ 

bl 

h68c 

— 

54 

52.18 



65 

15C 

— 

08 

$180 

— 

53 

5288 


7.7 

$140 

— 

38 

4% 


10.1 

80c 

— 

15 


- 

is 

52c 


38 

%c 

— 

4.9 

s5230 

— 

68 

60c 

— 

38 

$1.40 

— 

35 

SUS20C 

— 

28 

$130 



74 




__ 

5SC 



2.7 

52.0C 

— 

6.9 

US$1811 

— 

23 

50.76 

— 

4.4 

960 

— 

53 


BANKS/ HP AND 
LEASING 


P*« rsi 


JlMANZSAl 

MjjiAlgrmene FL100 . 
Mm Irhh. 


JtS All 

July Andnchrr(HJ50pJ 

July Dec Bk. helaodU 
— Bank Leueni 

Aug. FcbjBk.Leuml(UK)£l 


Jun ^Batft tertand a 

■AprB'^TSftAlSftirtW 


June 


May 

Mvcft 


Apr 


May. 


Jan 

May 

Jan 

June 

"49 

Sept 

May 




3| r , 

.jy 


Da Warrants— 
NpvCWveDls'irtZOp— 
ta«n.too(Walaa4 132 
Corn'd* DU 10, . 
riWHI*.«rI00_| 
Dawes (G. 

Deutsche Sic DM50 

VevEngMAmc. 1 

First NaL 10p, 
(FtotPacAMdcsac-j 
June Dec. Uerrard NatnL. 

March Coode (TI Mry-5p -J 

July GuUwefl Peal -J 

Jan- Aug Kamtaos Sp 

July HIM Samuel 

OC Hong S6ng82J0- J 
Sept losepfa(Leo) Cl.., 

Dec. King 6 Stun 20p-_J 

■Oouwort S.L 1 

Ap Lloyds £1 


DeqManscw F«l 20p— -[ 
July 

Nov Apr MxHand Cl„ 

Dec. Jim Do. 7l»e 83-93. -J 

June Dee Do.IIB«pe 93-«W_] 

Jure- Dee Minster Assets^, 
June Oec-Wot Aust. Bk. AS I — | 

Aug Apr- Nat- West £1 

June [Ottoman Bank £20. 



taMpSASLS-) » 
6k. of Scot. J 1=5 
n — 

MC Cl — 

Pacinc S10 

St- Aubyn — 

d Chart £1 j 

monBficQ... 

i»td 

20P 


367 


P-7 


BO 6$ 

bo.7) 

5-id, 


»- 10 l 

27 

57 UU4, 


m 1*61 

245 ej> 

W 


it 

|J0 
- >Mi 

465 h.g 

SS ES- 7 I 

07 P5.9| 
27f 

22V G38I 


M ICV 

!8d3J 
, !6« 18 
|QS1W 3.9 
^ L3J - 
[02389 — 


isi 


*24%) - 
M.73) 2.4 


9JV 12181 

I- 

293 B NJO, 

S iX * 

51 13 
158 j.7 
298 ia.b) 
67 134 
«0 30.7 
152 148 

52 17 - 9 

528 138 
» 1-10 
410 16.7 
358 138 


10.13 - 
1V14JI 38 
T248 38 
88 — 


H4J - 

36 — 
78 2.1 
* 12 %) — 
1.9 


08.33c 1.9 
12.0 — 
US — 
208 — 
58 — 
tjl08 — 
6Q441 — 

1U5 - 

8-25 — 
tl2-0 — 
tM3.7! 38 
18 1A 
♦118 - 
258 1.7 


58|2J 
,tQ23< 28 
W3.07 46 
045% 
075c 

♦T7.4 48 
165 

zo.ol 

^sa.40 

48 

2B.C 16 

IQS2.16 
7075* 28 
1(43 38 


FnotsEl^elLJl 


HE 

5jj 6.1 
78 7J 

7.4 48 
6-2 - 
6.7 — 

6.7 — 
48 66 

6.4 66 
28 — 
8.0 — 
8J — 

98 — 
48 68 
48 — 

5.4 U.0 

4.4 — 

3.9138 
— 86 
126.9 28 
5.9 — 

42 — 

1.7 — 
55 — 

5.0 — 
68 — 

6.7 — 
78 — 
48 — 
64 58 

6.0 92 
48 — 

10.4 82 
(98 — 


4.1152 
65 58 
69 63 
67 — 
*2 — 
48 5.9 
32 — 
82 — 
3.1 — 
I11J — 
88 7.5 
7J — 
3.4 — 
62 7J 
28*148 


Hire Purchase, Leas 


Dec MasS Battle laactug Sp. 

May OojCattle'stHdv} lOp 

May K> B’crvFr 100- 
Mjfr JuWLfld.Sort-Fai.10p. 

Feb OcoMoogato Mm. 10 p 

Oct ApHpnn. Fbundal 

Mar Augv5dn8c6sEa 

For utd. Uoedag »e 

Mar OcnWagon Fbunefl 1 41 

Febnury **oqCJBW I. Irt0-KO 35J 



BEERS, WINES AND 
SPIRITS 


J 34 

(ArihrJ SOP — 145 . 

Da4gpc09.9MljQ7l &4* 



(Matthew! J 2 


BalWpl- 268 J46 
HenSOp — m/ 
BirienvigdJ 
jedli Turn. A-J ( 

I Whitley 

King 

(Aitturi. in 

girt'd Cs*20p.~_] IS 
Jlnwnjcxwn— 

FeqlrBh DKSiUsv 

Ja Ap NovJssacaitea, Glen _ — 300 

Jan ScpdMarSUnThonpscuJ 59 

Jsi ScptftMti T ydoita W~*ne> 579 

Kay How tM ar ^ FriS Mate SCp 

July JanjUorland 

Jan AudtRnddle (6.1 lOp ( 

Feb - “ - 

etntfn 




BEERS/ WINES— Cont. 


DliMaidi 

ped 

Ftft Juh 

Jan Julj 

Jan Juh 

Dec Jul) 

Dec Juh 


Stock 


Meg 


220 

KM2 

t$9.0l 

23 

b 

202 

t.b 

tz* 

3 25 

4. 

264 

M5 

lb 

<8 

16.85 38 
55 28 

4 

3. 

H5 

*8 

55)28 

5 


BUILDING INDUSTRY, 
TIMBER AND ROADS 



. ,3P3 mas. sop 

Fen. Aug. BaggerWge Brio— J 

Jan. JunH Bailey (Bril) lOp J 

May NovjBorrjtt De*. ICO. 

Jan. July* Beltway 

May OcLlBrnhrj M. 10p 

— jJBa-Wey Go — — J 

Mar. AugJBet: Bros-20p— 

June OcuBiockleys 20p J 

Od July) Blue Circle U 

Oo. WMBrMOn Lime 

Jaa Aug&rrttooeDmSmOpJ 

Fea OclJBB&EA 

Jaa JunejBrfi Dredging 1 

— — IBra*mJksn.20p 

Jaa juMBrewolee 

Nov. MsyjBryartHldgs 

Aug. JaaiEtonecfi Hailffn _J 

Jan. JulyKaltbrtodRby.AlOp-1 

Jan JuMCarr (John) 

Oct MayjCement-RavSstone J 

October (Conner Group J 

July OctJCoWain Group, 

Sort. AprJCountiyMle. | 

Oct AprlgCrouch (D.) 20p-_J 

Sept ManDrw (Georgri 25p — 

Apr- OcUDougias Mil M._J 

— IrDuoton Grp. Sp 

Dec. JunejEritii 
May OcLpxttoBdgACnWi_J 

May De-JFrh. IntL lap 

May Dec) Do. W ldp 

May VUFrttratedHQBngSp 

Dec. JotvjF mlan (John) 10p_J 

Jaa JuMFrench Kler 

Apr. NovJGaliifanl Sp 

May fSffibsD'dyA lOp — | 
July JaniG leeson (MJ)_ 

Feh Oc-jHAT Group 10p 

— — [Helical Bar J 

Jtowleflderaon Group — j 
JuMHewden 5L lOp .._) 


Dec. 

Dee. 

Jaa 

April 

Dec. 

Oct. 

SE 1 

Dee. 

Mar. 

Apr. 

At* 


July 

Oa Heynood Wno 

June Higgs & HID 

Mar. Howart Shut lOp, 

Nov. I DC 20p 

May lletock Johnsea. 

Oct larvhU.i , 

9Jaytrtant ) 

SeptVJenrtngsASJoII 
OdHUatastanes Pb. lOpJ 


no.O 2.4 
105 2.7 

Z2 1-1 - = -I- 
$2.66 2.1 
T3J 18 
78 3.4 
tS-25 2.7 

ii * 

762 1_7 
7.0 22 
3.75 12 
u38 26 

6 4.7) dZ.65 0.7 
7.0) 121.0 2 5 
198 2.9 
e.4 u 
32 1.1 
3.0 ♦ 

2.0 2.7 


_66»i4JC 


70 (46 

t _ . 

20.75} - . 

R 3.2 26 
.63 46 
5.09 08 
5.3U| 
1.751 

ts265ll.4 
h5.i| 2.1 
3.1 

- ..3- 1 

192.45 28 
tl38 0.9 
_ _ 58 2.b 

60 p5J0) 4.0 1J 

1.4 U 
f48 38 
3J 26 


75 (3.9 


42 (17.9 ■ 


25 9.4 
119 t8 
132 138] 


-1“ rrr 


15.0 3.0) 

, 11.33 26 1 

Da lOpeLa 0348 J£U0 [186^ Q10% 

158 3-3 
283 biio) 1118 XI 
hl.17 52 
Idb 73 L4 
15J 3.7 
17J L4 


39 3 9 , 
132 1.10 
2C5 0.10 


,a asi 


Far Jones (EJ see Ufecare Int In Industrials 


Feb 

Not. 

A|W. 

July 

mot 

Mar. 

Not. 

Apr. 

Apr. 

Apr 

Feft 

Jan. 

Fea 

S£ 


July Lataige Cap. FlOO. 

Jul) Lung (John) 

Aug Latham U J £1 _] 220 

July Lawrence (WJ 

July Leech (WcnJ 20p 

— Leyland Pahrt 

June LilleyFJ.C 


Hoa & Clydeside _j 

Oct Lovell Ct.il 

Feb HcCartbyi Sane JOpJ 
Nov 6McLaugNki & H J) 
OtL Magnet 4 Sttre. 
May Manders(HUg). 

OcL Marchwiei 

Oct Marshalls Hfx 

Nov Maunders LMtol 20p] 

Aug. May& Hassell ] 

Sept Meyer InL 
OcL MUtory 


Not. Miller (StaO lOp 

Aug, Monk (A) 

Jaa Jul] MowfemU). 

July Icvyarthill £1 
Aug. FeOflUoa. Brick. 


Fea 

July 

June 

Apr- 

£2' 

Not. 

Jaa 

Apr. 

No*. 

Arty 

Dec. 

July 

April 

July 

June 

June 

M». 


June 

June 


June 


Mar. 

Apr. 


Arty 

Sept 

£ 


Apr. 


£33 |67 
195 1.101 
16.7 


Jim Pevce (C. tt J _J 
Oct Phoenix Timber __J 
Dec. Podxns. 

Dec RMC__ 

Dec. Raine hxfc. 10p__J 

No*. Bfiamts 

L Rttfland 

tedand(£ WmnJ- 
Jan. kabertt Adlard 
Juh RohHrsm lOp 

Maj Suberoid. 

Jidi Rugby P. Cement ,_J 

SepL SGBGnxto 

Maj Sharpe & Fhber 

— ShetWd Brick 

Dec SMatKWml 
Julj Smart (J.) 

Nw. TannacSOp 

FT*y Homes 

Oct Taytor Woodrow _ 

Oa THDwyGrp — 

Nw. Trarisft Arnold __ 
Oa Trent KeAftogs ldp 
Turriff 


§8)188 

127 &HZ 

'mShS 

182 30.7 
16-71 
1_1U 
134 HL7 
iue i.io 
244 3.911 
214 134 

■87 I6| 

Ml 2.7 1 

■92 30.4 
Itt MG 
121 L6.7 
I222n! 79io 
590 146 
137 138 
525 14.5 
1M 138 
2WBWJ0 

m i mo 

» 15.10 



Tysons CContrJIOp ) 

Jutj UBM Graop J 

Dec WM&raritDBhapJ 
Mot Vectfc. Stone lOp. 

oa Yfcroplairt 

Oa Want Hldgs. lOp— J 

Da Drid. 

Julj Wtortogtoa 86 146) 

Ha* Watts BMx 288 l.ioi 

— Wettern Bros 68 i/80| 

Apr IMutQngi III Z.7 
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DRAPERY & STORES — Cont. 
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Financial Times Monday November 5 1984 


This advertisement is issued in compliance with the 
requirements of the Council of The Stock Exchange. It 
does not constitute an invitation to any person to 
subscribe for or purchase any convertible unsecured loan 
stock. 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


LONDON 


NORMANS GROUP PLC 


(Registered in England No. 1465195) 


Rights issue of £5,671 ,062 nominal 
of 8| percents convertible unsecured 
loan stock 1 999/2004 

The Council of The Stock Exchange has admitted 
the above convertible unsecured loan stock to the 
Official List. Interest at the rate of 84 per cent, per 
annum will be payable on the stock by equal half- 
yearly instalments on 1st January and 1st July in 
each year except that the first payment of interest on 
the stock will fall due on 1 st July, 1 985 in respect of 
the period commencing 27th November, 1 984 and 
ending on 30th June, 1 985. 

Particulars relating to the stock are available in the 
statistical service of Extel Statistical Services Limited 
and copies of such particulars may be obtained 
during normal business hours on any weekday 
(Saturdays and public holidays excepted) up to and 
including 29th November. 1984 from: 


MONTH EURODOLLAR 

of 100%t 

Sim 

Close 

H«gh 

Low 

Prev 

89.73 

89.97 

89.76 

89.74 

89.43 

89.64 

8950 

89.36 

88.06 

89.27 

89-06 

8857 

88.66 

8846 

88.66 

88.58 

88.32 

— 

— 

88.24 


CHICAGO 

U.S. TREASURY BONOS (CBT) 


S. G. Warburg & Co. Ltd., 
33 King William Street, 
London EC4R 9AS 
or from 


de Zoete & Bevan, 
25 Finsbury Circus, 
London EC2M 7E 


Slaughter and May 


Doc 89.73 59 37 83.76 83.74 

March 89.43 89.34 89 JO 89.35 

Juno 88.06 89.27 89.06 8887 

Sopt 88.66 8846 88.66 38.58 

Doc 88.32 — — 88.24 

Eat vohimo 6.119 (4.760) 

Previous day's open in* 11.413 (10,384) 

t Repriced 

THREE-MONTH STERLING £250.000 

points of IQOy.t 

Close High to** Ptmv 

Dec 89-92 90.02 89.91 8190 

March* 90.02 90.09 90.00 89.94 

June* 83.84 89.68 88.80 89.74 

Sept* 89.59 83.80 89.49 89.40 

Est volume 2.612 (1.731) 

Previous day's open tirt 8.81* (5.288) 
* £500.000 points ot 100%. t Repriced 
20- YEAR 12% NOTIONAL SILT £60.000 

32nda of 100% 

Close High Low Pro* 
Dec 109-28 109-17 108-21 10843 

March 108-09 — — 107-18 

Jime 107-29 — — 107-04 

Sept 111-00 — — 1 HMI7 

Est volume 4.922 (2.743) 

Previous day's ope tunc 2,481 (2.480) 
Basis quote (clean cash price ol 13V« 
Treasury 2009 less equivalent price of 
near hiturea contract) 02 to 10 (32nds) 

STERLING £25,000 $ per £ 

Close High Low Prev 

Dec 1.2515 1.2540 1.2423 1.2240 

Match 1-2521 1.2528 1.2410 1.2247 

June 1.2S38 — — 1.2270 

i Est volume 769 (421) 

I Previous day's open Int 8.468 (9.666) 

DEUTSCHE MARKS DM 12S.000 5 per 

DM 

Cl at. 8 High Low Prev 

Dec 0.3409 03418 0.3387 0.3340 

March 0.3467 — — 0.3378 

Est volume 3Z7 (144) 

Previous day’s open int 26* (156) 

I SWISS FRANCS SwFr 125,000 S per 

SwFr 

Close High Low Prev 

, Dec 0.4138 0.4140 014110 0.4080 

Est volume 273 (nil) 

Previous day's open int 404 (404) 

JAPANESE YEN VI 2.5m S per Y1Q0 

Close High Low Prev 

Dec 0.41S0 0.4156 0.4129 0.4098 

Est vo fume 570 (nifj 
Previous day's open int 283 (20) 

FT-8E INDEX £26 per hill index p oint 
Close High Low Prev 

Dec 117.0 117.40 116.10 115.60 

March 117.10 — — 115.70 

Est volume 887 (759) 

Previous day's open int 731 (722) 


87. SI 00.000 32nd ol 1007. 


Close 

High 

Low 

Prev 

Dae 

71-09 

71-15 

70-24 

71-17 

March 

70-18 

70-24 

704X2 

70-25 

June 

69-31 

7003 

69-16 

704)5 

Sept 

69-14 

68-18 

69-00 

69-20 

Dec 

68-31 

69-04 

66-17 

63-06 

March 

68-19 

68-21 

68-05 

68-24 

June 

68-06 

68-10 

67-26 

68-13 

Sopt 

— 

— 

ram* 

_ 

Dec 

67-21 

— 

— 

67-26 

March 

67-13 

67-15 

67-13 

67-18 

June 

87-06 

— 

— 

67-11 

U.S. TREASURY BILLS (IMM) 


Sim points ol 1007. 




Close 

High 

Low 

Prev 

Dec 

31.04 

9108 

90.83 

91.00 

March 

90.68 

90-70 

9056 

90.64 

June 

90.31 

9052 

90.18 

90-24 

Sopt 

88.95 

3956 

8952 

89.87 

Doc 

89.59 

B959 

89.48 

88.49 

March 

89.25 

89-28 

89.13 

89.13 

June 

88.92 

88.94 

88.78 

88.83 

Sept 

88.60 

88.54 

88.51 

8854 

CERT. DEPOSIT (IMM) 



Sim points of MOV, 




Close 

High 

Low 

Prev 

Dec 

90.27 

90.32 

90-12 

9054 

March 

8958 

89.95 

89.70 

89.85 

June 

88.48 

89.50 

8853 

89.45 


Dollar falls from grace 




STERLING EXCHANGE RATE 

INDEX 

(Bank at. England) 


BY COLIN MILLHAM 


Sentiment can change very 
quickly in financial markets, but recently repeated his warnings Hie September trade deficit of 
as far as the present sudden of higher interest rates in the S12.65bn was the second largest 
change of heart is concerned the not too distant future, implying on record, but was virtually 
signs were there to see some that the current trend may be ignored, with the market taking 
time ago. shortlived. But at the moment much more notice of the revised 

The l urn round in the dollar the main concern is centred on August leading indicators, 
is been sudden but not totally economic growth to the end of Money supply remains well 


Kaufman, of Salomon Brothers, months of continuous decline. 


The September trade deficit of 


on record, but was virtually 
ignored, with the market taking 


has been sudden but not totally economic growth to the end of 
unexpected. One reason why this year and interest rates dur- 


&30am . 

Nor-2 

Previous 

9-00 am . 

.... 73A 

74.5 

10-09 am . 

.... 75.4 

74.9 

11.90 am . 

.... 75.7 

7L8 

Noon .... 

.... 75.7 

T4J) 

1.00 pm . 

.... 75-7 

74J) 

2.00 pm . 

.... 73.7 

74.9 

2.00 pm . 

.... 75.7 

75.0 

4.00 pm - 

.... 75.7 

75.0 


the currency has taken so long iug the same period, 
to react to signs of slower It is suspected that growth in 
economic growth in the U.S. and the fourth quarter will be lower 
lower Interest rates, is die fear than the 2.7 per cent figure for 


wttlrtn target, and the unex- 
pectedly large fall of $2.5ba In 


New York rates 


It is suspected that growth in weekly Ml money supply was 
the fourth quarter will be lower taken as further evidence that 


of going short of dollars only to 
find it is another false dawn. 

Last year the easiest way to 
make profits on the foreign 


the third quarter, and this is 
likely to encourage an easing of 
Federal Reserve monetary 
policy. Xf tii is proves true- 


November 8 


sgure for easier monetary policy will j _ 1 

1 this is follow. gspot SI.S699'1.8900;tX ^3*06-8*30 

easing of six weeks ago the dollar i month lo.o 8 -o. 0 fl pm o.u9-o.oe pm 
monetary touched DM 3.1765, but by last ,5 ™>"U»|0 .o7-o.m p™ 
ves true- Friday very few dealers were S ntonthe o.ao-o.eo PJjL-Qj 


£ Spot 6 |,8B501.*«00;»1 ,8*06-8420 
month lo. 08 - 0 . 0 fl pm jO.iiB-O.oflpm 

9 month® i0.07-0.03 pm 0.011;? J»pm 


exchange was to buy dollars and another cut in 'bank prime lend- looking for an early return to 


watch the currency appreciate. 
In 1984 the attractions of the 
dollar have been even more 
obvious, and the dollar bears 
have taken a long time to make 
themselves heard. 

There are probably still doubts 


tng rates is expected and a this level, 
weaker dollar. 

Statistics released last week 
tended to support this view. 

September leading indicators 
rose by 0.4 per cent, which was 


Forward premium* and discounts apply 
to tha U.&. defter. 


FORWARD RATES AGAINST STERLING 


expectations. 


about whether this 'really is the August figure was revised from 


the Dollar ; 1JS1S 


THREE -MONTH EURODOLLAR (1MM) 
Sim points of 100% 


beginning of a sustained period 
of dollar weakness. Dr Henry 


a rise of 0.5 per cent to a fall 


D-Mark 3.6800 

French Franc 11.3300 

Swiss Frsno 3.0260 


of 0.1 per cent, giving three Japanese Yen ' "I!"" "III!" 302.00 


1 month 

1-2505 

3.6650 

11.3300 

3.0113 

30038 


3 month 5 month 
7.2506 1-2515 

3.6406 — 

11.3513 — 

2.9863 — 

299.13 — 


12 month 
1-2567 



Close 

High 

Low 

Prev 

Dec 

89 89 

89.84 

89.72 

88.84 

March 

89.60 

89.56 

8953 

8956 

June 

88.11 

89.17 

88.93 

89.05 

Sept 

88.73 

88.73 

88-53 

88.65 

Dec 

88.35 

88.37 

88.16 

88.28 

March 

87.99 

88 00 

8751 

87.91 

June 

87.64 

87.64 

87-55 

87.55 


POUND SPOT— FORWARD AGAINST POUND 


BANK OF ENGLAND TREASURY BILL TENDER 


spread Close One month 

t .2415-1 .2555 1.2510-1.2520 O-08-O.OSc pm 
1.6280-1.6460 1.6440-1.6450 0. 194.26c dis 


Nelhind. 4-14504.1700 4.1450-4 1550 1*-1*iC pm 


87.28 87.29 87.19 87-20 


STERLING (I MM) Ss par £ 



Close 

High 

low 

Prev 

Dec 

1.2570 

1.2580 

1.2460 

1.2360 

March 

1.2585 

12600 

1-2466 

12370 

June 

1.2615 

1.2680 

1.2500 

1.2385 

Sept 

1.2645 

1.2590 

1.2510 

12405 

Dec 

1.2890 

1.2540 


1-2440 

GNMA (CBT) 


8% 3100.000 32nds ol 100V. 


CIom Kgh Low Prev ! 
Dec 88-06 68-09 67-28 88-03 | 

March 87-12 67-14 67-02 67-09 1 

Jims 66-24 66-26 65-2* 66-21 

Sept 66-10 — — 68-07 

Dec 65-29 — — 65-26 

March — — — — 

June 86-06 — — 86-02 , 


Belgium 74 JO-74 60 74.50-74.80 3c pm-3 dis par 8-17 dis 

Denmark 13 360-13.413 13.412-13.413 par-IVore dis -0.66 3*-4* dts 

Ireland 1.1955-1.1996 1.1983-1.1993 O.19-O-30C dis -1.68 0.73-098dis 

W. Gar. 3.6795-3.7000 3.6795-3.6805 1 V1*pf pm 4.89 4*-3* pm 

Portugal 198.30-202.75 199.00-201.65 170-48SC dis -19.88 47S-1400dis 

Spain 207.00-208.00 207.50-207.70 5O-80p*t dis -X7S 140-200 dis 

Italy 2283-2305 2233V Z295 1 , 8-11 lira dis -4.96 28-32 dis 

Norway 10.75-10.7B>. 10.7BV10.79>* 2-3ora dis -2.77 7V8 dis 

France 11.30VI1.35* 11.32V11.33>, *c pm-*, dis par 1*-2>»dta 

Sweden 10.S8-10.6tfi 10 63*-1O.04* iVAon dis -2.11 4V5* dis 

Japan 301V 303 1 .- 301 '.-302 s ; 1*-1y pm 4.47 3-2* pm 

Austria 25-85-25-98 25.91-25.98 8*-7gra pm 3.52 IB VS* pm 

Switz 3.0200-3.0323 3.0200-3.0300 1 V»*e pm 5.46 4-3*c pm 

Belgian rats is lor convertible Irenes. Financial Irene 75.05-75.15. 

Si* -month forward dollar 0X37-0. 12c dis. 12-manch 0.35-43.70. 


% Three 
p.a. months 
0.62 0-07-0.02 pm 
-1-64 0.57-0.70dis - 
4.69 4*i-4* pm 
par 8-17 dis 
-0.66 3*-4* dts - 
-1.68 0.73-0.984 is - 
4.89 4*-3* pm 
-19.88 47S-1400dni - 
—3.75 140-200 dis - 
-«J6 28-32 dis 
-2.77 7V8 dis 
par 1*-2* dis - 
-2.11 4V5* dis - 

4.47 3-2* pm 
3.52 1BV2S* pm 
5.46 4-3*c pm 


Nov. 2 I Oct. 86 | I Wov. 8 

Bills on offer £l00m I^l00m _ Top Accepted \ 

Total of rate of dlsoounti9.5863X 

applications. E4B0.6 lm £408.40 Average 

Total allocated.,... | £100m £l00m rale of dlacounlj 9 6839% 


Average yields 9-OOk 


accepted bid—., j £97.81 I £97,835; Amount on offer 


9.B771X 

.10,18% 


Allotment at 
minimum level... I 


st next tender.. 1 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


OTHER CURRENCIES 


UK) 1-2416-1.2555 1.2510-1.2520 0.08-0.06 
Irelsndt 1.0440-1.0476 1.0455-1.0465 0.36-0.2Sc pm 
Canada 1-310O-7.327D 1.3117-1 J1Z7 D-23-0^6c dis 
Noth In d. 3.30004.3475 3.3215-33226 I.OB-I.OSc pm 
Belgium 69.35-61.09 69.40-59.S0 3.E-5c dis 


% Thres % 

p. a. months p.a. 

oT&2 0.07-0.02 0,14 

3.44 0-864.70 pre 2.96 
-2.33 0.53-0.5Bdte -1.59 
5.96 3.24-3.21 pm 3.87 
— 0.B3 S* 6 Is -0X2 


Denmark 10.87-10.87 10.69*00.69* 0.70-1 -20ore dis -1.08 2.76-3J6dl« -1-12 


ANNOUNCE THE OPENING 


WEEKLY CHANGE IN WORLD INTEREST RATES 


OF THEIR NEW YORK OFFICE 


126 EAST 56TH STREET 


NEW YORK. N.Y. 10022 


i Nov. a 

LONDON ! 

Base rates 10* 

7 day Interbank 'lO* 

3/nth Interbank /JO A 

Treasury Bill Tender 9.5639 
Band 1 Bills 104 

Band 2 Bills iO*t 

Band 3 Bills 10U 

i 3 Mth. Treasury Bills * 9se 
1 1 Mth. Bank Bills [20 

I 3 Mth. Bank BUIS 9ii 


(change 

I i NEW YORK 

Unch 'd| Prime rates 
— >a I Federal funds 
— i* 3 Mth. Treasury Bill a 

I — 0.2132 G Mth. Treasury Bills ; 
[Unch 'd; 3 Mth. C D 

i 

—S ■ One Mth. Interbank j 
1 . 77* ree month 



Argentina Peso.. 151.48 151.78 120.95-181.08 Austria 

Australia Dollar J 1.45952. 4518 I 1.2642-1.16+9 ^Belgium 

Brazil Cr uxe ira...;3,267.77 -S.2K.M 2 609.0 2,62 2.0 Den mark. 

Finland MarkkaJ 7.7310-7.7748 1 fl. 1900-6.1950 France 

Greek Drachma . 152.930-153.679 121.70-282.50 teermany 

Hong Kong Dollar, 9,7840-0.7040 7-8150-7.8180 iltaly- - - 

Iran Rial I 112.50 98.50 Japan- 

Kuwait D(nar(KOi,0.37606 0. 37 63 IK3. 3008 D-0.3OO8&Nethertand« 

Luxembourg FrJ 74.50-74.60 69.90^0.10 [Norway^- 

Malaysia Dollar 8.9840 2.9920 2.3840-2.3920 (Portugal ... 

New Zealand Dir] 2.5850 8.5300 2.0140 2.0 169 [Spain 

Saudi Arab. fflyai 4.4535-4.4620 3.5600 3.6610 Sweden 


Singapore Dollar] 2.6900-8.6960 4 8.1486-2.1515 Switzerland.... 
. Sth African Rand! 22)253-8.3404 1.8670-1 .8691 [United States.. 
UJLE. Dirhem.-. ! 4.5935 4.6026 1 3.6720-3.6730 [Yugoslavia 


. 85.80-26.10 
. 74. BO-75. 60 
13-28-13.48 
11.27-11.30 
3.673.71 
2375-8305 
303-306 
4.14-4.18 
10.70-10.81 
193 880 
207-813.75 
10.53-10164 
3.04-3.07 
1.2460-1.2660 
846-860 


W. Gar. 25250-25725 2.9455-25485 1.03-0. 98c pm 
Portugal 159-162 159V160* 150400c din 

Spam 165.75-168.08 16S.93-166.03 86-TOe dta 
Italy 1822-1846.50 1837-1838 8.50-9.50 lire t 

Norway 8.604.61* 8.60*-8.81* 2.40-2.90ora di 


S. 9950-9. 1050 9.0500-9.0510 O.SO-O.BOc die 


1.03-0. 38c pm 4.27 3.004.96 pm 453 
150-400c dis -20.62 «XM 150dfs -1957 
00-700 dis -458 136-165 dis -3.01 

8.50-9.50 lirs dis -0.58 2S.0-26.6d is -0.66 
2.40-2. 90or« dis -0.91 6.7S-7JSdls -3.ZS 
O.SO-O.BOc dis -0.72 2JNK2-S0dis -059 
2.00-2.50ore dis -3.18 4.66-6.1&dis -250 
0.74-0.70y pm 356 2.18-2.11 pm 352 
4.80-450gre pm 2.63 13.60-n.60pm 241 
t.04-0. 38c pm 448 2564.80 pm 452 


idan 8.47-8.40* 8.48V8.49* 2.00-2.50ore dis -3.18 4.R-6.1Sdw - 

■n 241 5S- 243. 15 241.80-241.90 0.7«-0.70y pm 356 2.16-2.11 pm 

tria 20.73 *-20.75* 20.73V-20.73* 4.80-4J0gro pm 2.83 13.50- 11.60pm 

tz. 2.4180-25506 2.4250-2.4260 1.04-0. 98c pm 4.98 254-2.90 pm 

t UK and Ireland sra quoted In U.S. currency. Forward premiums and 
discounts apply to tho U.S. dollar and not to the Individual currency. 

Belgian rate is for convertible francs. Financial franc 59.90-60.10. 


CURRENCYMOVEMENTS CURRENCY RATES 


TEL: (212) 888-1 1 12 


Resident Partner Jonathan S. Haw 


TOKYO 

One month Bills 
Three month Bills 
BRUSSELS 
One month ' 
Three month 
AMSTERDAM 
One month 
Three month 


■6.31875 

(6.34375 


jHuee month 
“ I PARIS 
■ „ Intervention Rate 
!rr°'®®? OneMth. Interbank 
.Unch d, Three month 


Unch ‘d 
I- 0.175 
1—0.025 


* Selling rates. 


[unch'd 


EMS EUROPEAN CURRENCY UNIT RATES 


MILAN 
One month 
Three month 
| DUBLIN 


Unch'd, One month 
1—4 • hree month 


5IH NOVEMBER, 1984 


London — bend 1 Mila mature in up to 14 days, band 2 bills 15 to 33 dsys. and 
band 3 bills 34 to 63 days. Rates quoted represent Bank of England buying or 
soiling rates with the money market. In other centres rates are generally deposit 
rales In the domestic money market and their respective changes during the 
weak. Band 4 bills 104. 


Belgian Franc ... 
Danish Krone ... 
German D-Mark 
French Franc ... 
Dutch Guilder ... 
Irish Punt ...... 

Italian Lire . 


Ecu 

Currency 

amounts 

% change 
from 

% change 

central 

against Ecu 

central 

adjusted tor 

rates 

October 31 

rata 

divergence 

44.900B 

44.9907 

-t-0.20 

+0.48 

8.14704 

85S74S 

-153 

-0.77 

2.24184 

222893 

-0.58 

—052 . 

657456 

653653 

-055 

— 029 

222S9S 

2.61330 

-0.50 

-0.24 

0.72569 

0.772379 

-056 

-0.20 

1403.49 

138357. 

“1-42 

-152 


Changes are for Ecu, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Trines. 


limit*. 

±1.5428 

±1.6421 

±1.1463 

±15858 

±15186 

±4.0671 

±1.6871 


NOV 2 

Bank of 
England 
Index 

Morgan 
Guaranty 
Chang eag 


78.7 

—14.9 

U.S. dollar-.. 

138.6 

+25.6 

Canadian dollar. ... 

89.7 

—3.4 

Austrian schilling- 

212.7 

+3.6 

Belgian franc........ 

89.4 

—105 

Danish Kroner..^... 

775 

—6.0 

Doutaohe mark.—- 

128.0 

+ 7.2 


148.1 

+ 10.6 


212.6 

+35 

French franc 

64.9 

-16.7 

Lira.- — 

46.B 

—145 

Yen 

1B6.B 

+ 12.6 


‘TBankTi 
v. 8 rote d 
X 


Morgan Guaranty changes: average 
1900- 1982 “100, Bank of England Index 
(bass ■ verso* 1975-100). 


storing 

U.S. S 

Canadians. 
Austria Soft. 
Belgian Fr... 
Danish Kr... 
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EXCHANGE CROSS RATES 


This announcement appears as a matter of record only. 


Deutsche m’k J 1 panes* Yen, FrencltFrano Swiss Franc J Dutch Guild 


October, 1984 


Pound Sterling 
UJL Dollar 


Deutsehemark 
Japanese Yen 1,000 


French Franc 10 
Swlis Franc 


Dutah Guilder 
Italian Lira 1,000 




Canadian Dollar 
Belgian Franc 100 




rIBelglan Frank 



EURO-CURRENCY INTEREST RATES (Market closing rates) 


^ [' ‘Av-% 


Short term 

7 days’ notice — 


PUBLIC POWER CORPORATION 
(DIMOSIA EPIHIRISIS ELEKTRISMOU) 


Three months.— 
Six months—— 
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1078-11 
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Asian S (dosing rates in Singapore); Short-term per cent; seven days JHj-9* per cent; one month S*-9* per osne threo months par cent; 

six months S*4t-104b per conn one year 104-104 per cent. Long-tarm Eurodollars: two yssra 114-114 per cent: three year* 12-1 Z* per cant four years 124-124 
par cent; five years 12*-124 per cent nominal rates. Short-term rates are call for U.S. U.S. dollars end Japanese yen; other* two days’ notice. 






US $ 110,000,000 


ECU 72,500,000 


£64,000,000 


MONEY MARKETS 


MEDIUM TERM LOAN 


A buoyant mood in London 




The Bank of Tokyo, Lid. 


Lead Managed by 

Bangae NaUonale de Paris 


Commerzbank 

AUtflentCtcinfi 

First Chicago Limited 
Tbe Mifsui Bank, UmUed 
The Taiyo Kobe Bank, Limited 


Banqne NaUonale de Paris Baaqne de la SocUtf Fiaandire Earopfesne 

VE Grasp 

Compagnie Laxemboargeoise de la Dresdoer Bank AG Creditaastalt - Baakverem 

IBJ International Limited Kmlietbaak Int tr n H oaai Group The Kyowa Bank, Ltd. 

National Westminster Bank Group Standard Chartered Bank PLC 

The Tolutl Bank, Limited The Yasnda Trust and Banking Company Limited 


Managed by 


Arab African International Bjnk Arab Bonk Investment Company Limited Tbe Saitama Bank, Ltd Saudi European Bank S A 

London Blanch 


Co-Managed by 


Money markets were cheered 
by the weakness of the dollar 
last week. The UA bond market 
was very strong on Thursday, 
before retreating Friday on profit 
taking and some nervousness at 
an unchanged U.S. unemploy- 
ment figure for September. 
Nevertheless the mood in London 
was buoyant, with the market 
deciding the only major un- 
certainty was the eventual out- 
come of the miners' strike, and 
that was probably far enough in 
the future ngt to be of immediate 
concern. 

The oil situation was looking 
reasonably favourable, and with 
the Organisation of Petroleum 


Against this background 
London money market rates fell, 
and the situation was rather 
similar to the same time last 
month when it was hoped that 
the September money supply 
figures would herald a cut of 
} per cent to 10 per cent in 
clearing bank base rates. 


ally considered to have been dis- 


torted through round tripping. 
This is when large corporate cus- 
tomers of the banks move money 
around the market to gain the 
best advantage. 

The October figures, for 
release tomorrow, are expected 
to be much better, and although 
it seemed most unlikely only a 
short time ago a reduction in 
base rates may follow. 

Discount houses were obviously 


Hopes were dashed when the 
money supply proved disappoint- 
ing, but the figures were gener- 


beglnning to think in these 
terms and preferred to hold on 
to paper last week. On Wednes- 
day, when the money market 
shortage was £l-2bn the Bank 
of England bought "bnly £132m 
bills outright, while on Thursday 
the shortage was £900m and the 
number of bills bought outright 
was £79m, and on Friday the 
shortage was £500m and the 
authorities purchased , only £22m 
bills outright 


MONEY RATES 


Associated Japanese Bank (International) Limited 
Copenhagen Handelsbank A/S, London Branch 


Frab Bank Group 


Banco di Santo Spirito (Luxembourg) 
OsteTTekhische Under bank 


(JK clearing ranks’ base lend- 
ing rate 10} per cent (since 
August 20 ) 


Funds provided by 
The Bank of Tokyo, Ltd. 


Bauque Nation ale de Paris 
Tbe First National Bank of Chicago 


International Westminster Bank PLC 


Commerzbank International The Bank of Tokyo, Ltd. Baoque Nationale de Paris 

Soctai Anonvrec 

Compagnie Luxembourgcoise de la Dresdner Bank AG Creditaastalt - Bank verein Tbe First National Bank of Chicago 

— Dmcnn Bonk liunruiUmal — 

The Industrial Bank of Japan, Limited International Energy Bank Limited International Westminster Bank PLC 

SFE Group 

Kredietbank N.V. The Kyowa Bank, Ltd. The Mitsui Bank, Limited Standard Chartered Bank PLC 

The Taiyo Kobe Bank, Limited The Tokai Bank, Limited The YasudaTrust and Banking Company Limited 
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Arab Bank (Switzerland) Ud., Zurich The Saitama Bank, Ltd. Saudi European Bank SA 

Associated Japanese Bank (International) Limited Banco di Santo Spirito (Luxembourg) 
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Australia- Japan International Finance Limited Banco di Sicilia - New York Branch 

The Rural and Industries Bank of Western Australis Rabobank Curacao N.Y. Istituto Bancario San Paolo di Torino 


Bank of Tokyo International Limited 


Banca Nazkmale dd Lavoro International 


Saudi European Bank SA 
Banco di Santo Spirito (Luxembourg) 
Ostcrrrichische Linder bank 
Banco di Sicilia - New York Branch 
Istituto Bancario San Paolo di Torino 

London Branch 

Banco Portugu&do AUfinlico 

(LowMn BittKti) . 

Bank of Helsinki Ltd.' 


Exporting Countries agreeing to 
cuts in production, a price war 
had been avoided for the time 
being: 

Sterling recovered well against 
the dollar, gaining 3 cents on the 
week to $1.2515, while the 
exchange rate index rose 0.6 to 
75.7. 

The Federal funds rate in New 
York was not as low as the 
1 previous week, hovering around 
10 per cent, but the economic 
statistics published last week 
encouraged hopes ft at rates will 
fall further. 
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LONDON MONEY RATES 
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FT LONDON 

INTERBANK FIXING 


(11.00 ajm. November 2> 
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MONEY RATES 


new YORK (4 pm) 

Wiw me 


First Chicago Limited 


offer 10 KB 


Agent 

The Bank of Tokyo, Ltd. 


file fixing rates *re the arithmetic 
means, rounded to the nearest one- 
■Ixnenih ot the bid and offered rate* 
lor $10m quoted by the market to 
five reference banks at 11 am each 
working day. Tfts banks are National 
Westminster Bank. Bank of Tokyo. 
Deutsche Bank. Banquo Nationals de 
Paris and Morgan Guaranty Trust. 


September b to October 2 1984 (Inclusive); 10.904 per cent. Local euthoritieVand 
finance houses eeven days’ notice, Where seven days' fixed. Finance Hoiumv 
Base Rate (published by the Finance Houses Association); 11 per cent from 
November 1 19B4. London end Scottish Clearing Bank Ratos for lending 104 oar 
cant. London Deposit Rates tor sum* et coven days' notice 7*-74 per cant 
Treasury Bills: Average tender rates of discount 3.6639 par cent. Certificates of 


Tax Deposit (Series B): Deposit £100.000 and over held under one month 10* uw 
cant; one- three months 10* per cant; three-six months 10* par cant; six-ntna 


months 10* per cent: nina-12 months 10 * per cent. Under £100.000 10* par cent 
from Ocrobec 29. Deposits held under Series S 104 per cant. The rates (or 
ell deposits withdrawn lor cash 7 per cant. 
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NCV RATES 


THE MOOD and the moment 
are ripe for rhmgr in BraaL 
Ibe c ou ntr y is restive, to say 
(be least 

Foo^unaftaly, . change is 
tueralded by tbe -replacement 
of General Jaao BTfeuciredo as 
Presideat nextMwch by a 
c&tfttaai vo/IMeim. But S»e 
extent of toeEfceSy change w4H 
only he Known after January 
15, when an electoral college 
-wffi. decide between two rival 
candidates* " ■ ■ 

The feeffis of a different sort 
of change wffl also be rung 
th)g fi^ytifi . when Brazil’s 
Kc ca ioml c M btotas sit down 
vrtto. the country's bank credi- 
tor* to dbcass the next round 
of debt reschedq&DK. 

On the 2»dc of an extra- 
oedlnssy tom a ronmd fat its ex- 
tens! batence of psymems, a 
more cooBdent Brazil as seek- 
ing better terms and & multi- 
year rescheduling arrangement. 

Whether the outgoing 
Gove rn ment wffl achieve all it 
wants on Hie debt front looks 
unlikely. Most of Brazil’s credi- 
tors would prefer to waft until 
the new Government is insteHed 
and then try to strike a deal 

m- Ji_»_ „jj| J | n — f- 

wQfen CUUu M3L _ 

The political benefits widen 
would eocene - 1b the erter- 
nattood banks by being 
generous to tte Incoming 
driven government are greater 
than those from rewording the 
Flgueiredo administration for 
its wflUngness tot swallow the 
creditors' prescribed medicine 
—and the banks know it They, 
too, want to be on Hie side of 
tiie angels. 

EirittnflKoninent and dus- 
gruntfement with the . way The 
ndiUtaxy— in power since 1964 
— have recently been conduct- 
ing the co untry 1 ^ affaire runs 


National self-confidence has been eroded by the recent economic 
crisis. Bat hopes lie in the change to a civilian administration 
early next year. In the meantime, a sharp improvement in the 
external balance of trade may help the Figueiredo Government to 
obtain better terms for the rescheduling of Brazil’s heavy debt harden 

Poised for a new era 


deep. In torn, this has trtsr- 
eered off an iro*arM«ri*tic 
loss of national self-confidences. 

Values have been distorted, 
beHefis lost. Rrazl&ans are 
tired of the strains and tensions 
engendered by the recent 
economic crisis. All most of 
them, want to do is relax and 
let prosperi ty resume its pre- 
vious, apparently natural, 
co u-re e. 

The causes of discontent 
are easy to identify. The middle 
class has seen the considerable 
gams it made over the past two 
decades vatualiy wiped out 
Meanwhile; for those at the 
bottom of the social heap, dep- 
rivation has risen to levels un- 
seen this century. 

Souring, education, urban 
services and toe country’s rudi- 
mentary social welfare system 
ore aB ina state of crisis. 

Under the impact of the most 
severe recession in Bring 
memory, a traditionally resi- 
dent social fabric has begun to 


BY ANDREW WHITLEY 

Edve way. Crime has reached 
epidemic proportions in the 
great metropolitan regions, 
swollen by an unabated drift 
from the countryside. Indeed, 
the rule of law is now non- 
existent to a wide extent in 
many of the major cities, as 
well as in the more predictably 
lawless new frontier lands. 

Corruption, never previously 
as bad as on, say. Mexico, has 
become much more widespread, 
at the top and bottom of 
society. Often the mark of a 
decaying regime, corruption 
flourishes in a business and 
political climate in which there 
is little, if any, calling to 
account. 

Band in band with the 
gradual crumbling of the social 
order has gone the loss of the 
sense of worth of money. Infla- 
tion in Brazil was tolerable 
when it was in the 40 to 50 per 
emit range and the economy 
was growing. It was manage- 
able, for a short time, when it 


Mt the 100 per cent plateau. 

But for two years running 
now — the first when the 
economy was in a steep decMne 
— inflation has been over the 
200 per cent mark, and shows 
no signs of easing up in 1985. 

One consequence has been 
an alarming degree of demdns- 
totalisation as companies con- 
centrate on preserving the 
value of their assets through 
financial speculation. 

The economic record of the 
military has by no means been 
all bad. lookhu: at the perfor- 
mance since 1964. 

Recently great strides have 
been made in reducing the 
country’s dependence on im- 
ported oiL Major in fr astructure 
projects have been put in 
place, a large and diversified 
industrial structure estab- 
lished. 

The other side of tfae coin 
has been a widening of income 
distribution and an increase in 
relative, and absolute, levels of 


poverty. Proportionately, more 
Brazilians today earn less than 
the official minimum wage 
(about UJSJ800 a year) than 
20 years ago and the buying 
power of that wage has 
declined. 

Both Sr Paulo MaJuf, the 
official candidate for the presi- 
dency, and ihis rival, Sr 
Tancredo Neves, of the opposi- 
tion front are snindfiid of the 
crisis of expectations they will 
face on talcing office next year. 
The pressures win be greater 
on the opposition (politician; but 
Sr Maluf will undoubtedly feel 
the need to take the sort of 
measures which could redress 
his lack of popular support. 

•Both men are equally aware 
that within tfae context of a 
.cloudy economic picture their 
room for manoeuvre will be 
limited. Argentina's experience 
in the first year of a return 
to democracy under President 
Raul lAiEonsin has been a 
salUtory lesson to the Br azilian 
politicians. 

The more pragmatic minded 
Brazilians have also resolved <to 
avoid the mistake of digging up 
the past There will be no 
investigations of the skeletons 
in the military’s cupboard under 
a Tancredo or Mafcif govern- 
ment. 

Neither of the candidates has 
yet outlined in any detail what 
be stands for, or wh&t changes 
he would introduce in his 
administration. Both threaten a 
tougher line towards the 
country's creditors and the 
International Monetary Fund, 
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BANCO DO BRASIL: A MULTIPLE BANK 


Brazil, with a $230 bfltion gross national product, is one of the 10 largest indus- 
trial powers in file world. 

It is also the second largest agricultural exporter, after tfae United States of America, 
and its international trade, about $40 billion, makes it No. 18 in the list, of trading nations. 

Manufactured products, such as aircraft, ships, electronic components, steel chemical 
products and transport equipment represent 60% of its international sales. 


Immens e potential 

Banco do Brasil SA. has played a significant role 
in developing the immense potential of this emerging 
indxxstria! nation. The Bank, with its head office in 
Brasilia, is the most important commercial bank in 
Brazil and operates abroad through its representative 
offices, branches and subsidiaries across five 
continents- It is a development bank and is very 
active in international trade. 

It is also a highly developed banking institution, 
which, through rural banking, regional development 
and international trade has made an important 
attribution to the development of the Br azilian 
economy. ' 

The Bank has a network of over - 3,150 branches 
iw airing it both the largest commercial bank in the 
country and in the Southern Hemisphere. In a 
ranking of commercial banks around the world. 
Banco do Brasil is the 30th in terms of total assets 
and third in terms of capital and reserves. 

The Bank's importance in Brazil can be seen from 
the following figures. It is- responsible for 64% of 
rural credit offered through the banking system and 
22% of all loans and discounted securities. It also 
holds 17.3% of demand deposits, 5.4% of time 
deposits and its net assets account far 47.3% of the 
total net assets of all Brazilian commercial banks. 


Helping the rural sector 

The Banco do Brasil is an active partner in the 
Government's rural, aid policy. It Is working to 
spread the production of essential crops more evenly, 
bv helping to develop new producer regions, while 
continuing to give support to those that already 
exist 

The Bank is also aiming to increase the mini 
producers share of rural credit and to increase 
production of -crops not only for domestic consump- 
tion but for export too. 

A significant factor Is the high concentration of 
bank agencies in the interior of the country. 

! These provide local support to small and medium- 


sized farmers offering them the credit and technical 
assistance that are essential if production is to be 
increased. 

Modern methods 

Mini, small and medium-sized farmers now find 
access to credit easier, thanks to a rationalisation 
programme that has simplified and streamlined 
operational methods. It has also resulted in an 
increase of business for Banco do Brasil. 

The Bank participates actively in the adminis- 
tration of over 50 funds and special programmes 
introduced by the Federal Government to help 
low-income producers and the poorer regions of the 
country. 

National Alcohol Programme 

The world energy crisis has made the National 
Alcohol programme (FROALCOOL) one of Brazil’s, 
and the Banco do Brasil’s, most important 
programmes. Not only because of the resources 
involved but because of the strategic value of the 
liquid fuel produced. 


PROALOOOL’s purpose is to increase the produc- 
tion of alcohol from sugar cane, manioc and other 
inputs. 

The PROADOOOL programme is now well under 
way with a forecast output of 10.7 billion litres in 
1985, equivalent to 170,000 barrels a day in energy 
terms. 

Banco do Brasil is the main financial agent for 
PROALGOGL and supports around two-thirds of the 
projects involved in the programme. 

In fact, at 1983 year-end, the Bank supported 228 
industrial projects which, when in full capacity, will 
alone produce over 5.5 billion litres of alcohol 
annually. 

Export 

The Brazilian export sector is another segment in 
which the Bank is very active. Its strong financial 
support has made Brazilian manufactured products 
and services more competitive in world export 
markets. 


As the FederalG overaments agent one of the a programme known as CDCT) up-to-date and 

Banks most important jobs is the task of controlling immediate information of Brazilian exporters and 

and promoting trade interchange with other their products. This is achieved by computer 

countries. 'Ibis is accomplished by the Foreign terminals installed in over 30 foreign branches and 

Trade Department — CACEX. Through its. own offices. • 
resources and special funds created for the task, for 

instance the Export Financing Fund (FINEX), the Banco do Brasil has been responsible for many 
Bank operates across a wide range of export markets, innovations in the banking field in Brazil which have 

been welcomed by the community as a whole. 

International Division The Gold Cheque Card, the Magnetic Card, the 

Banco do Brasil’s International Division is involved Optional Service System (SAG) and Direct 
with the Government in seeking new markets for Connections through magnetic tapes are examples 
Brazilian products and, of course, consolidating those innovations already accepted by the banking 
where we already trade successfully. network together with a national cheque clearing 

.. . . ... , . , , . , system and regional cheque clearing offices. 

Tbe division is responsible far the Bank’s inter- 

national network, its participation in multinational Two years ago the Bank introduced an electronic 
financial institutions and its foreign exchange system of withdrawals and deposits. Many 
activities in Brazil. commercial banks now participate, making Brazil’s 

The Bank is represented throughout the world by electronlc bankin S extremely effective. 

SS38& %g£ h h “ ■*> been ablelo assisfth?G^rSn?^itt??S 

Llsbon ' Amsterdam important alternative method of gathering non- 

The Bank’s agencies abroad operate autonomously 
and are able to undertake any type of banking 
operation or service allowed by local legislation. Wide ranging 

Although they have as one of their basic objectives The Bank commenced activities in the leasing 
the development of Brazilian trade, credit support market in 1982 when R B. Leasing Company Ltd. 
is also offered to productive sectors in the countries started operations as a wholly-owned subsidiary of 
where they are established by integrating with, and the Bank, 
contributing to, the development of the local 

economy. Another important development was the creation 

. . , . . , of BR -Tours Voyages et Tourisme, with head- 

? e PE*; 8 *S e *£ ies ab K road also support inter- quarters ^ pan/Sd a branch off £ e ^ 
national trade by offering buyer credit to importers J aneirt>j which has now become part of the inte“ 
of goods and services originating from Brazil* In national conglomerate of Banco do Brasil and works 

SjJfSSJn 111 dose «>-operation with the Brazilian Tourism 

Brazilian contractors, where machinery and equip- Corporation — EMBRATUR — in searching for ways 
ment has been financed m Brazil through GAGES, to d^ I( ^ tourism to Brazil. * 

the overseas branch may finance the purchaser with 

the down-payment portion in addition to local costs. it can be seen that through its wide range of 

products and services to the country. Banco do Brasil 
Products an d services ordinary bank. 

The Bank, in conjunction with the Ministry of It is indeed at the forefront of international 
Foreign Affairs, offers foreign importers (through banking. 


Wide ranging 

The Bank commenced activities in the leasing 
market in 1982 when R B. Le asin g Company Ltd. 
started operations as a wholly-owned subsidiary of 
the Bank. 

Another important development was the creation 
of BR-Tours Voyages et Tourisme, with head- 
quarters in Paris and a branch office in Rio de 
Janeiro, which has now become part of the inter- 
national conglomerate of Banco do Brasil and works 
in close co-operation with the Brazilian Tourism 
Corporation — EMBRATUR — in searching for ways 
to develop tourism to Brazil. 

It can be seen that through its wide range of 
products and services to the country. Banco do Brasil 
is no ordinary bank. 


9X0 DO BRASIL 
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ALCOHOL: THE BRAZILIAN EXPERIENCE 


In 1975 the international oil situation 
coupled with the world economic crisis 
prompted the creation in Brazil of the 
National Alcohol Programme — PRO- 
ALCQOL — to increase the national output 
of alcohol destined for industrial and 
automotive use. 

PROALCOOL is the first major project 
involving the large-scale substitution of 
fossil fuels by renewable fuels. 

Any analysis of the Brazilian fuel- 
alcohol experience must start from the 
point that the programme has been a 
total and unprecedented success: a success 
because it has demonstrated to the world 
that against current petrol costs the use 
of etfaylic alcohol (ethanol) as a renew- 
able source of energy is viable from a 
te chnical, economic and social standpoint. 
Surviving the oil shocks 

When the first Ail price shock occurred, 
Brazil was importing 7B per cent of its 
domestic oil requirements while its sugar 
sector, . with increased Idle capacity 
resulting from modernization schemes, 
faced depressed prices on international 
markets. 

FROALCOOL aimed at four ultimate 
goals: to lessen Brazil’s vulnerability to 
external events; to lead alcohol tech- 
nology. to compete with imported oil and 
to generate employment 

Although the Government coordinated 
and provided incentives, in all other 
aspects PROALCOOL was given over 
entirely to private enterprise, a unique 
decision for the otherwise State-controlled 
energy sector. 

Initially, FROALCOOL's main concern 
was with sugar-sector capacity and the. 
fast installation of distilleries beside 
sugar factories achieved a rapid rise in 
Brazil’s alcohol output 

This output was then blended into 
“ gasohoV a mixture of petrol with 
anhydrated alcohol up to a maximum of 
20 per cent, an economically viable ratio 
requiring no alterations to the Brazilian 
vehicle fleet, and which could also utilize 
the infrastructure existing for the dis- 
tribution of petroleum-derived products. 

This stage provided an interesting 
model for alcohol projects in other 
countries. 

In 1979, the worsening oil crisis made 
viable the direct use of hydrated alcohol 
in specially-adapted vehicles. Mew targets 
were set for alcohol output to reach 
10.7 billion litres by 1985: the amount 
to cover the total rise forecast for petrol 
consumption between 1980 and 1985. In 
addition, attention turned towards the 
development of an alcohol-chemical 
industry. 

The increased output during this phase 
was largely due to the installation of 
autonomous distilleries outside traditional 
sugar areas. Thus, PROALCOOL widened 
the social Impact by encouraging co- 
operatives; and by extending alcohol- 
producing areas, reduced regional dis- 
parities in income and employment: 


The results were impressive. 

Brazil's alcohol production multiplied 
fifteen times in less than nine years, 
rising from around 600 million litres In 
1875/76 to the 92 billion litres of the 
current crop year: which as an equivalent 
to 127,000 barrels of oil daily, represents 
25 per cent of national oil production or 
14 -per cent of total oil consumption. In 
1884 alone this saved IJSS 1.4 billion in 
foreign exchange. 

Between 1975 and 1983, 30 billion litres 
Of alcohol substituted 170 million barrels 
of oil. saving Brazil CS$ 5.5 billion. Also, 
with less petrol required from the 

imported oil, spare refining capacity was 

used to raise Brazilian production of 
diesel oil by 30 per cent, without added 
import costs. 

The present target is for 1-L3 billion 
litres of alcohol in 1987/88 to replace 
200,000 barrels of oil daily which, at 
current oil prices, would save US? 2.5 
billion annually. 

Alcohol Can Compete 

The proof of alcohol’s success as a 
combustible fuel can be seen on the roads 
of BraziL 

More than 1.6 million vehicles are now 
entirely alcohol-powered, with the remain- 
ing 8 million of the Brazilian fleet running 
on “ gasohol,” giving alcohol a 45 per cent 
share in the amount of motor-fuel con- 
sumed. 

Using gasohol has two beneficial side- 
effects, less environmental pollution and 
a rise in the petrol-octane. Lead-based 
wastes are eliminated as alcohol replaces 
the usual octane-enhancers such as lead 
and Tetra-etbyL 

For Brazil, developing alcohol vehicles 
suited its needs: 85 per cent of total 
vehicle sales are now with alcohol- 
engines, rising to 94 per cent in the 
passenger and mixed category. Increased 
heavy-vehicle registrations in the first 
quarter of 1984 highlights (the move 
towards commercial vehicles, tracks and 
even tractors. 

In less than five years since the pro- 
ject’s launch, the 1.6 million alcohol 
vehicles are already 20 per cent of the 
national fleet 

One ambitious use for alcohol in Brazil 
is as a feedstock for the Chemical industry, 
substituting the petroleum-derivative, 
ethylene. Using national or imported tech- 
nology, various industries are now pro- 
ducing acetaldehyde, acetic add, butanol, 
vinyl acetate, ethylene etc. from ethanol. 
In 1984, this sector consumes around 
500 million litres per year, 240 million 
being from domestic market products and 
the remaining 260 million for export. 
Alcohol consumption by this sector is 
expected to reach 700 million litres by 
1990. 

With slightly lower production costs, 
alcohol-chemistry could feature promi- 
nently in the future development of 
Brazil’s chemical industry. 

So after reducing Brazil's vulnerability 


and leading the field in alcohol tech- 
nology. alcohol Is becoming competitive 
with imported oil as alcohol productivity 
increases while the real prices paid for 
oil also rise. 

Applying the internationally-recognised 
methodology for social evaluation of pro- 
jects, and adjusting market prices to 
social prices, alcohol production in Brazil 
.can compete with imported oil from a 
starting point of US? 29 FOB per barrel 
of oiL 

From Waste to Energy 

Alcohol production gives rise to two 
major by-products; cane bagasse and an 
average of 13 litres of liquid residual to 
each litre of alcoboL 

This organically-rich liquid waste bio- 
chemically absorbs oxygen and as such 
is highly pollutant when discharged as 
effluent. However, its high potassium 
content makes it an ideal fertilizer and 
most distilleries use it to irrigate their 
cane brakes, catting production costs and 
saving foreign exchange on imported 
potassium fertilizers. 

Bagasse is being tried in its residual 
form in the manufacture of paper and 
cellulose, and is used as a primary energy 
source in distilleries. Current technology 
is aiming to improve the thermal balance 
in distilleries so In the foreseeable future 
surplus energy from bagasse could add 
to Brazil's energy reserves and bring 
considerable income to alcohol producers. 

Mew methods of compressing bagasse 
have made transport and stocking easy 
and this, plus rising costs of foel oil, has 
encouraged various industries to adapt 
their boilers to run off bagasse — trans- 
forming waste into an economic asset. 
Other Crops Benefit 

With a territory of 850 million hectares, 
Brazil's agricultural area totals 437 million 
hectares, of which only 52 million are 
currently cultivated. FROALCOOL’s 
present target for 142 billion litres of 
alcohol requires a cane area of 22 million 
hectares, or 0.7 per cent of the culti- 
va table land. 

Also, production of other crops can be 
raised by combining and rotating them 
with cane, improving yields at marginal 
extra costs while conserving the soil and 
making fuller use of production facilities. 
Socially Valid 

In social terms, alcohol production has 
been important in improving and develop- 
ing the country’s economy, creating enter- 
prises in new areas, while maintaining 
social stability in traditional cane-growing 
regions such as Brazil’s Northeast 

A total of 500.000 workers are directly 
involved with the current alcohol crop, 
and more indirectly. 

But the PROALCOOL programme 
benefits Brazilian society as a whole: 
placing the country as an international 
leader in the development of alternative 
energy and, together with other projects 
in this field, allowing Brazil to see on the 
horizon the prospect of self-sufficiency in 
energy. 
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Brazil is a country at the forefront 
of technological achievement. But it is also 
much more. There'sa spirit about Brazil. 

A spirit of warmth and vitality. A spirit that’s perfectly 
reflected in the friendly efficiency of its national airline. 

VARIG is Brazil. 
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Debt problems ease 


Economy 

ROBERT GRAHAM 


THE DEBT crisis has thrown 
Kip two separate yardsticks for 
treasuring Brazil’s economic 
performance. The international 
hanking community is basically 
concerned with Brazil's ability 
to cope with its USSlOQba 
foreign debt, the largest of any 
(developing country. By this 
yardstick Brazil is doing well 
if (the current account is gene- 
rating sufficient surpluses to 
meet external obligations and 
the banks have not asked for 
large amounts of fresh money 
to service the debt. 

A much broader measure, of 
less immediate concern -to the 
banks, is the overall health of 
the economy. Here the Brazilian 
authorities have to demonstrate 
they are pulling the country 
out of three years of recession 
with inflation and public spend- 
ing under control. 

To the surprise of foreign 
bankers, Brazilian econom&sts 
and the government (although 
it will not admit so in public), 
the country has shown a 
remarkable capacity to come to 
terms with the debt issue. 

T hank s to an impressive trade 
surplus, due to a surge tin. ex- 
ports, import substitution and 
lower domestic demand, Brazil 
has replenished its foreign ex- 
change reserves. Last month it 
announced it would be seeking 
no new money from, the inter- 
national banks. 

Rapid turnroimd 

This is an extraordinarily 
rapid turnround from the ner- 
vousness that surrounded the 
September 1983 letter of intent 
with the International Monetary 
Fund. Then there -was talk of 
default and a sense of hopeless- 
ness that Brazil was locked into 
a spiral of ever-increasing ex- 
ternal financial dependence just 
to service existing obligations 
and cover short-term trade 
credits. 

While this turnround is a 
very positive achievement, re- 
storing Brazilian morale and 
bankers’ confidence, the other 
side of the coin cannot be Ob- 
scured. Six letters of intent 
signed with the fund, laying 
down guidelines for domestic 
austerity, ibave failed in their 
fundamental objective. 

Inflation has stayed above 200 
per cent and seems to be on 
an upward curve in the last 
quarter. Public spending, des- 
pite considerable’ cats, is stiM 
at 17 per cent of gross domestic 
product; an unacceptably Ugh 
level. Moreover, the uncertain- 
ties surrounding the change In 
the presidency next March 
affect investment confidence 
and dampen the prospect, albeit 
temporarily, of a limited re- 
covery gaining momentum. 

The Government originally 
projected a US$9bn trade sur- 
plus for the year. In September 
this was revised to US$11.5bn 
but the finance ministry now 
expect the year-end result could 
be closer to US$12.5bn. 

As a result the current 
account deficit could be sub- 
stantially lower than the 
US$2 .7bn conservatively pre- 
dicted by the finance ministry. 
Equally the US$5.7bn net 
increase In reserves for the 
year could turn out to be con- 
servative. 

This improved position led to 
a radical reconsideration of 
Brazil’s financial needs for 1985 
during September. At one stage 
the authorities had talked of 
going to the commercial banks 
for about US$3bn of new money, 
in addition to receiving 
USJLSbn in the final tranche 
from the IMF and other 
institutional loans. 

However, Sr Ernane Gahreas, 
foe finance minister, says that 


Brazil will rely solely on direct' 
foreign investment, credits from 
multilateral agencies like the 
IMF and World Bank co- 
financing, and suppliers’ credits 
for 1985, totalling just short of 
US$6bn. 

The Government envisages 

that 1985 will see slightly higher 
demand for imports above this 
year’s US$15bn. Coupled with 
a cautious expectation of tower 
growth in the U.S, economy, 
vital for Brazil’s exports, the 
trade surplus is officially 
expected to contract "to 
USSlObn. 

This would give Brazil a pay- 
ments deficit of US$5.9bn in 
line with IMF calculations. Net 
interest payments would be 
US$i0.7bn. 

All these figures are going to 
be pat to foe test next week 
in New York wben Brasil 
meets with its international 
creditors to discuss foe third 
phase of foe country’s debt re- 
scheduling, involving some 
US$9. 5bn of matured debt. 

In September 1983 Brazil re- 
scheduled US$5bn worth of 
matured loans, secured new 
commercial bank loans worth 
US$6.5 bn. disbursement of foe 
second year of foe IMF faculty 
agreed in 1983 and had US$16bn 
worth of supplier and interbank 
credits reinstated. 

There are two principal 
variables in this scenario which 
have proved difficult to fore- 
cast in the past — tire move- 
ment of U.S. interest rates and 
foe performance of Brazilian 
exports. Every 1 per cent rise 
in interest rate adds U£.$7O0m 
to Brazil's debt. 

In 1981, 80 per cent of sew 
borrowings were for interest 
payments alone and now foe 
percentage is close to 90. With 
68 per cent of borrowing tied 
to the London Interbank Offered 
Rate (Libor), Brazilian debt 
has been imarginally less 
affected by U.S. prime, although 
this remains the benchmark. 

As for exports some Brazilian 
businessmen felt 1984 has been 
something of a freak year. 

They also argue that exports 
rely on continued access to ex- 
port finance, absence of protec- 
tionism, a competitive cruzeiro 
and a stagnant domestic mar- 
ket Margins on exports are 
often being cut to foe mini- 
mum and the domestic market 
is considered far more profit- 
able. 

Pessimistic 

This could well he an overly 
pessimistic view, however, 
Brazilian exports bam enjoyed 
a .steady upwards curve .of 
growth daring foe past decade 
and now account for 10 per cent 
of GOP. Not only has Brazil 
acquired a mature export 
mentality, it has developed a 
range of highly competitive 
products across the board from 
armaments and vehicles, to 
textiles, footwear, steel, petro- 
chemicals and agro-industrial 
products. 

It has managed, for instance, 
to make good elsewhere foe 
U.&£6bq loss In Latin American, 
markets suffered during the 
past three years. 

Industries like petro- 
chemicals and eteei, once con- 
ceived solely in import substitu- 
tion terms, ore now firmly 
established as exporters as 
we2L 

Tto main bmuhnng of defat 
maturities, without new re- 
scheduling, foils due from 
1988-88 when US$ 37bn will 
have to he paid out Yet on the 
present rate of export growth 
and import sabatifietian / control, 
Brazil should continue .to meet 
its otofigations if It wishes. 

The price for ifois success- 
ful adjustment an foe external 
account has been tough 
austerity at home v&tfa real per 
capita GNP foiling 11 per cent 
between 1980 and 1983. During 
foe same period, industrial out- 
put fofi back by almost one- 


Economic indicators 

(Currency fix l LS.fi) 
1983 

1984* 

1W*» 

Gross domestic product ($ba> 

210 

217 

22T 

GBP change <%) 

-3J2 

3-4 - 

4-5 

Industrial production (%) 

-62 

7.9 

: 

Agricultural production <%) 

22 

■ 5. •• 

/ 5 

Inflation (%) 

211 

220 

2S0 

Public sector borrowing 

requirement (% of GBP) 

15L8 

17.9 

18 

Foreign debt ($bn)t 

92 

9ft 

102 

Debt interest ( $bn) 

9.6 

10.8 

12.0 

Imports ($bn) 

15.4 

145 

17.0 

Exports ($bn) 

21.9 

27.0 

27.5 


* Central bank pins IBGE forecasts 
** FT forecasts 

t Includes short-term noo-reglstered debt; excludes interbank lines 

Source: Broil) Economic Programme— internal and Exwmel Adjustment 


Debt amortisation bunching 


1985 


Position December 2983 for 1985-99 In U.&$m 
Import International Currency Other 

financing entities Joans loans 

2,377 (619) 7.110 


Tefal 

*718 


1980 

1*999 

(520) 

9,885 

889 

12,773 

1987 

1,057 

<440) 

10,907 

1208 

12291 

1988 

1219 

(397) 

10,067 

872 

12,198 

1989 

L206 

(357) 

7,900 

627 

9,733 

1990 

1,049 

(301) 

5.003 

413 

0,465 

Sourov; Cwnfrttod tram Cwtral Bank ot Bunt monthly bulWn 


third. 

The modest recovery winch 
began, to appear art foe end of 
foe second quarter of this year 
has been principally export-led 
as a result of a boom to agri- 
culture, agro-bustoess and 
industries supplying foe agricul- 
tural sector. 

Unemployment conti nu es to 
rise although statistics ffve 
tittle idea, of the reed level since 
they are incomplete. 

For all this hardship, the 
economy should return to a 
positive growth or perhaps & 
per cent in 1984 — compared 
to three successive years of 
negative growth. But the basic 
domestic problem of inflation 
and n high public sector deficit 
remains as intractable as when 
the IMF programme was in- 
itiated 18 months ago 

The difficulty regarding infla- 
tion has been that foe adjust- 
ment programme began when 
it was already at a high level. 
To this was added foe Impact of 
foe February 1983 maxi-devalua- 
tion of 23 per cent accompanied 
by subsequent mini -devalua- 
tion of the cruzeiro against foe 
dollar. The Govemmentulsa, on 
IMF. prpddng, reduced foe level 
of subsidies which in. turn 
affected prices. 

Meanwhile a tight monetary 
policy pushed up foe cost of 
credit. However, foe main 
villain has been the continued 
high level of public spending 
and the system of indexation 
which links comprehensively to 
inflation wages, rents, govern- 
ment monopoly prices, bonds, 
taxes, saving deposits and 
Certificate of Deposit. 

A word that crops up in any 
economic analysis in Brazil is 
“monetssr correction” — foe 
device whereby ' monetary 
figures are adjusted to accom- 
modate monthly inflation, 
changes. 

This means that public In- 
debtedness Is indexed and there- 
fore foe public sector borrowing 
requirement (PSBK) is affected 
directly by inflation. This year 
30 per cent °f foe PSBR has 
been set aside I) offset foe 
increase to domestic debt due to' 
monetary correction. 

ASfoough everyone admits the 
evils of this system, no one is 


of trying to change lit 
The government is commited 
to <cut to 5J> per can t the expan- 
sion off the monetary base this 


last quarter, against atmoet 30 
per cent In each of foe previous 
two quarters. . It is unlikely 
to aliened. 

The Government has made 
some attempt to cut aperating 
by phasing out cheap rate 
agriadtunaO. loans In the South 
and by faivire off the marketing- 
of sugar and .eoiffee to the 
private sector. It is still saddled 
with a costly support system for 
foe sugar cane (alcohol) indus- 
try and wheat puuftnses. 

Loss-making 

The state also has to bankroll 
tire large toss-making stnte 
corporations like the national 
steel co mpany end foe nndear 
industry. 

Efficiency and coot cutting In 
the priblic sector is oongfticated 
by foe lack of ctaady defined 
responsibility for fisert and 
monetary policy. The central 
bank (has foe classic responsi- 
bilities of such an institution, 
yet the feden31y-coatroBied 
Banco do Brasil has am open 
credit facility with foe central 
bank. at . zero interest 

The centrall bank ran issue 
Treasury bills iwhose interest 
payments are not irafiurted In 
federal budget - expenditure. 
These two elements alone make 
control of the money supply 
fflffioribt, and accountability for 
ghe public spending even 
hander. Moves are being unde 
to reform but will not to felt 
before 1985.- 

A Barge sector deficit 

end high inflation, are foe 
awkward inheritance for the 
new president. It wiH be tempt- 
ing for the winning 
to indulge in same populist 
measures like JUflMug real wages 
and devoting more funds to 
social security at*d housing. (But 
this could prejudice recovery 
and etimflate inflation further. 

_ It would certainly be a nega- 
tive signal to foreign invest- 
ment, ot present menu* addi- 
tionally wary by an upsurge in 
nationaBst sentiment as 
evidenced by the recent restric- 
tive tow on data processing: 

Tte herti hope lies In a con- 
tinued drive for effideny 
within g ov er n m ent, greater 
P ribMc accountability and a 
sustained emphasis on exports. 
This woufld mean little •tame- 
d i a te drop in inflation or rise 
in livin g standards. But 
recovery would bare a sounder 


High on the list of pressing reforms most be the de-indexation of Brazilian economy, as the 

only way to break the inflationary spiral. 

On the brink of a new era 
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but neither would go so far aa 
an outright break. The expec- 
tation is thus that a modus 
vivendi would be reached to 
aHow the IMF’s three-year 
adjustment programme to com- 
plete its term in February 1986. 

AB that can be safely said 
at this stage is that Sr 
Tancredo Neves, a traditional 
Brazilian politician, wauOd prob- 
ably take a more nationalistic 
line and defend a continuing 
strong role for the state in the 
economy. 

Sr Paolo Mataf. a millionaire 
businessman turned polished 
politician, promises to run 
Brazil like a private company. 
His .abilities, and Brazilians' 
adoptabfflity, may make, him 
acceptable to public opinion. 

Bet there are (many who are 
worried that he would be 
unable to govern without the 
backing of the military. 

Not font foe military has 
shown any intentions of step- 
ping hack into the ring again 
in the near future. Having 
staged an orderly, gradual hand 
over of power to the civilians 
if is anxious to steer clear of 
politics. 

The only circumstances under 
which dt might be tempted to 
Intervene would be if either 
candidate proved manifestly 
incapa b le of governing foe 
co unity and social disturbances 


’erupted on a wide scale. Even 
then it would require unanimity 
among foe three branches of 
foe armed forces to permit 
another coup. 

Nor is there a serious danger 
that under an opposition 
government the military or 
intelligence services might be 
tempted to remain a “state 
within a state,” watching over 
their (traditional spheres of 
influence. Opposition politici a ns 
are confident they would be 
masters in their own house. 

Who ever becomes President 
next March — and present 
evidence favours the 74-year-old 
Sr Neves — will be taking the 
reins of an avowedly transi- 
tional government. 

His main political tasks will 
be to prepare the way for a 
comprehensive reform Of 
Brazil’s much-amended constitu- 
tion, restoring foe previous 
balance between foe executive 
and the legislature and between 
the Federal Government and 
foe 23 states and to set up 
direct presidential elections for 
his successor. 

National elections to the state 
and federal legislatures, and to 
state governments, are due 
again in November, 1986. These 
could provoke an impasse — and 
thus a possible crisis— between 
a President Mahif and Congress 
if. as expected, foe opposition 
parties win a majority in bath 
houses. 

Sr Taztcredo Neves could also 
be responsible for a crisis if 


his health foils to hold oat for 
the four years he has said he 
will serve. The left wing in foe 
coalition behind, him would be 
most reluctant to let his vice- 
presidential running mate, a 
conservative, former govern- 
ment paray boss, take over. 

The task of running Brazil 
will be made even more difficult 
by the need to tackle a number 
of pressing reforms. High on 
the fist must be de-indexation 
of the economy, as the only way 

to break the inflationary spiral. 
Monetary, and to a certain ex- 
tent fiscal, reforms are also 
needed urgently. 

Land reform 

More deep rooted — and thus 
Jess likely to be tackled— are 
the longstanding questions of 
land reform and population 
growth. 

On present trends, Brazil’s 
population is forecast to more 
than double to 280m, by foe 
middle of the next century. But 
no serious effort has yet been 
made to cope with an issue on 
which the powerful Catholic 
chinch in Brazil r emains 
adamantly opposed to any form 
of artificial control. 

Inextricably linked to this 
problem is the question of 
poverty and the need to restore 
recrotly eroded living stan- 
dards. How to keep np with foe 
new entrants coming onto the 
job market, at a time when both 
industry and agriculture are un- 


dergoing rapid transformation 
to become more capital In ten- 
swfc, will be a big challenge. 

After two decades of relative 
quiescence, nationalism looks as 
if it is makin g a comeback as a 
sword to be reckoned with in 
“tazu s economic armoury. A 
dear pointer was the recent 
overwhelming approval by Con- 
sress of legislation to restrict 
funner foreign companies from 
foe important and fast growing, 
data . processing and telecom- 
munications sectors. 

Notwithstanding the rough 
wate rs ah ead, Brazil remains— 
as always— a country of tremen- 
dous opportunity. Its mineral 
and agricultural resource base 
is enormous, its labour force 
hardworking, adan table — and 
bheap. Foreign capital has tra- 
ditionally been well treated and 
investment opportunities remain 
good. - 

Growth has resumed foia year 
after a three year hiatus and 
looks set to continue strongly in 
1885: Exports are leading the 
■way bade, especially of manu- 
factured goods, taking a rising 
share of gross domestic product 

Coping with the annual ser- 
vicing requirements of a foreign 
debt which next year will top 
U.SJSIQOhn could, however, be a 
serious constraint for the Incom- 
ing government Much will de- 
pend on the attitudes Brazil’s 
creditor banks and govern- 
ments take next week and over 
the following. 12 months. 
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Hie two contenders for the 
presidency. On the left 
Paolo Maluf, regarded as 
a maverick outrider yet 
within the ranks of the 
military’s political wing. 
On the right, Tancredo 
Neves, seen as a compromise 
candidate supported by the 
opposition parties. 
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Changes bring uncertainty 


Politics 


ANDREW WHITLEY 


DfSHE ARTENED BY failure 
to go out in the Maze of glory 
be so badly sought, an 
embittered General Joao 
Figueiredo is due to Jew! 

Brazil’s military back into their 
barracks next March 15. 

After more than 20 years of 
occasionally repressive, but 
often lax, rule, the regime is 
surrendering power- to the 
country's civilian politicians 
without a fight. And one of 
the longest running military- 
led governments on the con- 
tinent will come to an un- 
mourned end. 

The soldiers are not being 
voted out of office, nor ejected 
by a reformist-minded group 
of officers, nor, in the last 
analysis, poshed oat by the 
weight of public pressure. 
Rather the Brazilian military 
regime has collapsed internally, 
unable even to arrange a smooth 
transition to the politicians 
nurtured over the past two 
decades in its own side. 


Speeded up 


The unprecedented recession 
of the past tew years, combined 
with the impact of the debt 
crisis, undoubtedly speeded up 
the handover. Until as recently 
as last year senior generals 
were confident of remaining in 
power— at least behind the 
scenes — until 1201. when the 
next six year presidential man- 
date expires 

The “abertura". programme 
of - controlled political and 
soda! ■ liberalisation set is 
motion in the late. 1970s bad. 
permitted The resumption, 
within certain limits, of floras! 
political activity. But the grand 
strategy did not- -take -Into 
account the tMosequences of the 
medical problems -President _ 
Figueiredo has suffered. 

To aU intents and purposes 
the former national intelligence 
chief abandoned his govern- 
ment some time late last year. 
Since then he has been very 
pubUdy counting the days until 
be can retire, breaking off only 
to berate all politi cians — t hose 
from his side arid the permitted 


opposition— for being “ungrate, 

ful traitors." 

Discredited by economic 
failures and a spate of un- 
accounted for scandals, the ship 
of state has thus drifted, rudder- 
less for many months, an easy 
prey to being hi-jacked. 

The Government's near 
paralysis in the face of events 
encouraged the opposition — a 
mixture of politicians who 
stayed the course during the 
repression, returned exiles and 
a few new growths— to press 
boldly earlier tins year for a 
. dean break with the past as 
soon as possible. The method 
Chosen: a mass campaign for 
direct presidential elections 
this year. 

. This the military high com- 
mand, fearful of the populist 
forces that might be unleashed, 
refused absolutely to coun- 
tenance. The existing ground 
rules, whereby a 686-member 
Electoral College chosen on 
the basis of the 1982 national 
elections would select the 
President from party nomina- 
tions, had to be preserved. 

The political legitimacy of 
this selection procedure had 
been undermined by the way in 
which the Figueiredo Govern- 
ment carefully arranged the 
composition of the College to 
try and ensure that its sup- 
porters had a built-in majority. 

Figueiredo hhnmif, in an 
unguarded moment, further 
diminished its validity by admit- 
ting his own preference for 
direct elections for Us 
successor. But the hard line 
view— out to block at all costs 
the possibility that Sr Leon el 
Brizola, the former radical fire- 
brand who still commands 
much public support, might be 
elected President- — prevailed. 

What this stubborn refusal 
to bend to the weight of over- 
whelming public opinion, as- 
expressed in a. series of million- 
strong rallies, has produced is 
the moot clear cut political 
choice .Eraril has faced for 
decades. 

Sr Paulo Maluf, a maverick 
outsider from within the ranks 
of the military's political 
vehicle, the Partido Demo- 
cratico Social, has captured the 
official nomination for the 
Presidency. However, in the 
course of achieving his goal he 
has split the party irreparably 


and lost that near-automatic 
majority in the Electoral 
College. 

The opposition parties, led by 
the broad church Partido 

do Movimento Dcmocratico 
Brasil! ero, the PMDB, 
responded pragmatically to the 
prospect of success being 
handed to them on a plate. The 
direct elections campaign was 
quietly dumped — with hardly a 
voice of protest from the public 
at large — as they rallied around 
a compromise candidate. Sr 
Tancredo Neves, a Conservative 
old school politician, was 
deemed the best man capable of 
beating the unpopular Sr Maluf 
in next January’s Electoral 
College vote. 

Humiliation 

The only dissatisfaction with 
this about turn has oome from 
the Partido dos Trabalhadores, 
or PT, the small, grass roots 
Workers Party It refuses to 
sully its political virginity by 
associating itself with the mili- 
tary’s succession procedure. But 
in electoral terms the PT is a 

lightweight- 

On present form, the 74-year- 
old Sr Neves looks almost cer- 
tain to complete the military's 
humiliation by beating his rival. 
Senator Fernando Eenrique 
Cardoso, a senior PMDB figure, 
gives the opposition candidate 
a 100 vote advantage today. 

Nearly all political commen- 
tators agree that Tancredo 
Neves is toe favourite. Behind 
him a broad bandwagon of 
support, ranging from dissident 
government politicians to the 
banned communist parties, is 
gathering steam. 

The main doubt is whether, 
on January 15, he will be able 
to translate that support into 
votes. Sr Maluf, an America n- 
style machine politician, has 
repeatedly demonstrated his 
ability at coming from behind 
and at <( buying " support. 

• Both men are conducting 
•their campaigns at two levels. 
They are seeking the pledged 
support of the Federal Con- 
gressmen and state Assembly 
delegates who make up the 
Electoral College, and they are 
out on the hustings seeking 
popular support. 

Ideology plays little part in 
the epntesL To date neither 
man has produced a specific 


platform. However, Sr Neves Is 
more traditionally nationalist 
than the pure, free market 
minded Sr Maluf, the son of a 
poor Lebanese Immigrant. 

Over the past few years under 
the Figueiredo Government 
political life has returned to 
Brazil with vigour. Lively de- 
bates are conducted in the 
Press and on radio and tele- 
vision. Participation in local 
and national politics has 
reached previously unknown 
heights, crossing class and 
geographical boundaries. 

Hence the strategy of the 
Tancredo camp, of reaping the 
benefits of the strong swell of 
opinion in favour of a speedy 
return to full democracy. 
Barring last minute surprises, 
of which Brazilian politics are 
always capable, the tide of sup- 
port behind the opposition may 
well prove in practice to be 
unstoppable. 

Brazil is thus about to enter 
a new political era, very dif- 
ferent from the outgoing tech- 
nocratic phase. Deals will have 
to be struck and a balance 
sought between the competing 
claims of regional and political 
interests. 

Sr Tancredo in particular is 
dependent on a loose coalition 
of support, which could easily 
break up In the months after 
he takes office. Party politics 
in Brazil have not yet reached 
a sufficient state of maturity 
to permit stable alliances. 

Moreover, all sides are aware 
that the new government will be 
an avowedly transitional one, 
leading up to promised direct 
elections next time round. Sr 
Tancredo has also committed 
himself to the railing of a Con- 
stituent Assembly in 1986, to 
dean up a national constitution 
much amended by the military 
in favour of the executive and 
central rule. 

Until the country’s new 
masters have learnt the ropes, 
the prospects are for a phase of 
uncertainty and, possibly, weak 
government Sr Maluf. if he 
wins, has by contrast promised 
strong, decisive government 

But the popular reaction to 
h-fm could make his administra- 
tion unworkable without clear 
military support— and the 
generals are in no mood to 
shore up the man most of them 
also heartily dislike. 


Range of services widens 


Banking 

ROBERT GRAHAM 


OUR BANKS are now like 
nancial supermarkets,” says 
r Marcelo Marques Moreira of 
nibanco, one of Brazil’s lead- 
tg private commercial banks. 
The range of financial pro- 
acts and services offered by 
razilian banks, -makes the 
lpenuarket tag the most 
apropriate. But even this does 
jt co nvey t he fall range of 
ink activity. 

The banks act as a collecting 
jency for the federal and state 
jvemments, and have some of 
ie characteristics of the 
ritish post office! For instance, 
key disburse pensions on 
dialf of the Government . 
The banking system is a 
aique one, reflecting the 
-deral structure of govern- 
ent, tire country’s huge size 
id the authorities’ desire to 
imulate private enterprise 
ongside a powerful state 
resence. 

The system . remains - domia* 
ed by the presence of the 
deraJ ly-controllcd Banco do 
rasil. With assets of - Cruzeiro 
l trillion (U.S^Sfibn). Banco 
) Brasil almost matches the 
mbined total assets of the 
ading 20 private commercial 
inks. The bank accounts for 22 
>r rent of all loans in the 
mldng system and possesses 
’ per cent of the country's 
&h deposits. 

Banco do Brasil has long con- 
•ntrated least on pure ctxm- 
ercial banking and has acted 
a catalyst to promote 
tenia! development, to sup- 
>rt agriculture in all itB forms 
id to promote foreign trade. 
Lmost two thirds of all rural 
edit is supplied by Banco do 


•he bank in many instances 
the government’s agent It 
for instance been used as 
main financier of tne 
ernment’o campaign to P* 0- 
te the use of alcohol as a 
stitute energy input 
he Banco do Brasil enjoys 

nivfleged — some say in- 


„• credit window which per- 
i access to unlimited credit 
la cost Free use of this in 
past has been one reason 


behind the uncontrolled growth 
of money supply. 

Parallel with the Banco do 
Brasil are 16 other official com- 
mercial banks whose main 
function is to service the 
Individual states. The main 
privilege the latter banks enjoy 
is greater freedom of the use 
of their deposits. 

While the private commercial 
banks are obliged to place GO 
per cent of their demand 
deposits with the central banks, 
three ' official banks need place 
no more than 15 per cent 

No guarantee 

The relationship between the 
official banks and the private 
banks is not as unequal as it 
might seem. The official banks 
are obliged to be involved in 
many operations with socio- 
political objectives rather than 
pure financial returns, thus 
leaving . the more profitable 
shortterm operations with the 
private sector. 

Moreover, during the past 
three years of recession, access 
to state and federal business 
has not been a guarantee of 
profitability. The greatest num- 
ber of non-performing assets 
has been in the state sector. 

• At present the publicly-owned 
commercial banks account for 
36 per cent of all credit in the 
banking system and 24 per cent 
of deposits, while the private 

commercial banks account for 

34 per cent of credit and 33 per 
cent of deposits. 

The remainder of credit Is 
supplied by investment banks 
and finance houses which, in- 
cidentally, attract 41 per cent 
between them of the public's 
deposits, reflecting their more 
aggressive and imaginative 
marketing with a discerning 
public seeking to protect sav- 
ings from inflation. 

The real share of the private 
commercial banks in lending 
and attracting savings is effec- 
tively higher since the majority 
of investment banks and 
finance houses are part of bank 
groups. 

In August the national 
monetary council, BrazD’s main 
economic policy body, approved 
a series of reforms designed 
to separate Banco do Brasil 
more clearly from the central 
bank. As a result Banco do 
Brasil will now be freer to act 
in all areas of domestic bank- 
ing. With an unrivalled net- 


work of 3,150 branches, the 
bank would seem to be In a 
powerful position to capture 
more business. 

The commercial banks are 
sanguine over the prospect. 
They believe that on a purely 
operational basis they are more 
efficient and that if the bank 
does begin to encroach, then 
it will have to agree to be 
treated without privilege. 

For instance, the strict rules 
on branch openings have at 
times been bent in favour of 
Banco do Brasil, but there is 
an inherent check on Banco do 
Brasil establishing a sort of 
monopoly position: only 60 per 
cent of its capital is in federal 
hands, the remainder largely 
held by private financial institu- 
tions, who have some say in its 
behaviour. 

During the year the com- 
mercial banks generally have 
been finding that competition 
has been much tougher for 
business. 

The overall level of sight 
deposits declined in real terms 
by 7 per cent. The sharpest 
decline was among sight 
deposits held with the 72 com- 
mercial banks who encouraged 
clients to hedge inflation with 
a switch to term deposits. 

The switch was less noted in 
the case of Banco do Brasil 
(SB per cent decline in sight 
deposits) because of the greater 
quantity of official deposits held 
by the bank. The decline in the 
amount of credit made avail- 
able was more marked. This 
was due to high interest rates 
and investment uncertainties. 

Private commercial bank 
lending was down on average 
by 21 per cent, while official 
bank lending dropped 25 per 
cent— a direct result of public 
spending cuts. Significantly, 
Banco do Brasil's lending was 
down 42 per cent. 

This downturn in activity has 
affected bank profits. Average 
return on assets among the 
commercial banks was 7 per 
cent, historically low by 
Brazilian standards. Bankers 
maintain that part of this poor 
return was due to increased 
provision for bad and doubtful 
debts, including the classifica- 
tion of debt with state entities 
as non-performing. 

For the coming year unpaid 
debts due from state entities 
will -be reclassified' as perform- 
ing, so improving balance 


sheets. The balance sheets 
themselves have to be read 
with care because banks have 
adopted differing criteria of 
caution in adjusting for high 
inflation. 

High inflation combined with 
the recession has begun to 
single out the efficient banks, 
and in particular those which 
began to invest in automation 
early on. Yet one of the most 
profitable sources of business 
for banks remains the system 
whereby they are able to hold 
the 9 per cent employers’ 
social security deduction for 33 
days (it used to be 451 before 
passing this on to BNH, the 
national housing bank. 

The sole cost of this money 
is that of administration and 
it is excluded from the propor- 
tion of funds which the banks 
are obliged to place with the 
central bank. 

Cash in the till 

In addition to the 50 per 
cent of demand deposits the 
banks are obliged to place 
with the central bank, they have 
to place a further 4 per cent 
as cash in the till and set aside 
another 12 per cent for small 
and medium businesses which 
can be lent out only at three 
per cent above monetary cor- 
rection. 

Only 15 per cent of all de- 
mand deposits are In fact avail- 
able for use at “ free “ interest 
rates. This system, while use- 
ful for channelling investments, 
distorts interests rates, forcing 
the bank to recoup their low re- 
turns on their n on-free funds. 

Banco do Brasil has a tremen- 
dous edge on the other banks 
through its rural network where 
it is able to pick up deposits at 
around 12 per cent while the 
other banks are usually having 
to pay around 29 per cent. This 
is one explanation for the bank's 
continued high profits. 

Among the private banks the 
past year has seen Bradesco ana 
Itaii move to consolidate their 
lead. Both of these banks have 
almost double the deposit base 
of their nearest Brazilian rival. 
Meanwhile only 10 of the 72 
private commercial banks have 
passed the Cruz 500bn deposit 
mark. 

The most upwardly mobile 
bank is Citibank's Brazilian 
subsidiary which now ranks 
third in importance among the 
private banks 



gains in US trade 


Exports 

ANDREW WHITLEY 


BRAZIL'S FOREIGN trade per- 
formance this year has been the 
most Impressive of any Latin 
American country. The US$9bn 
surplus target set by the Inter- 
national Monetary Fund will be 
comfortably exceeded, bringing 
relief to both the Figueiredo 
Government and the country’s 
creditors. 

Thanks to higher than, ex- 
pected exports and a powerful 
burst of import substitution, the 
surplus is now likely to be over 
US$l2bn, double last year’s 
record figure. In consequence, 
Brazil has been able to rebuild 
its much depleted foreign ex- 
change reserves and virtually 
eliminate the danger of default 
on its foreign debt payments. 

Exports of manufactured 
goods and primary products 
have risen strongly this year — 
by more H«n 20 per cent — after 
a sluggish 1983 performance, 
and are likely to top US$26.5bn. 
Non-oil imports are also begin- 
ning to pock up again, in the 
wake of the general recovery 
now underway. But the signifi- 
cant decline in crude oil pur- 
chases from abroad, resulting 
from higher domestic output, 
will keep the total import 
figures down to about US$14.5bn. 

Much of the credit for the 
stroking improvement in 
Brazil’s trade balance must go 
to the U.S. recovery. Long 
Brazil's leading customer, the 
U.S. this year is expected to 
record a U»S.$4bn deficit in its 
trade with the Latin American 
country. 

At a time of continuing de- 
pressed domestic demand in 
most sectors, manufacturers 
have been scrambling over 
themselves to freight aircraft to 
get their shoes and textiles into 
the U.S. market as fast as pos- 
sible. Orange juice, vehicle 
components and— until the re- 
cent imposition of across-the- 
board countervailing duties and 
surcharges — steel have also aU 
been big selling items. 

Brazilian exporters have also 
been malting inroads into new 
markets in the Middle -East, 
South East Asia and the Far 
East Iran and China are both 
regarded as good prospects for 


longterm growth In a wide 
range of products. 

As for Brazil's other tradi- 
tional trading partners. Western 
Europe, for one, baa shown, only 
patchy growth. Demand from 
Latin America, in contrast, has 
picked up significantly from the 
disastrous depths It reached in 
1983. 

The achievement of steadily- 
rising trade surpluses was 
adopted by the Figueiredo 
Government early on in the 
debt crisis as the most practical, 
step-by-step approach to reduc- 
ing the annual debt servicing 
requirement 

To help make this possible, 
the cruzeiro was devalued by 
23 per cent in February, 1983. 
Subsequent “ crawling-peg,” 
mini-devaluations have main- 
tained the benefit, matching 
devaluation exactly to the 
course of Internal inflation. 

Critics argued that the 
strategy could only work in the 
short term as export growth 
would eventually slow down to 
a natural plateau while imports 
were bound to resume an up- 
ward course once the Brazilian, 
recession had lifted. Events 
appear to be proving this thesis 
correct 

The official forecast for 1985 
is for a downturn in the 
surplus, to $10bn, based on 
exports rem ainin g virtually 
stagnant set around this year's 
level of 627bn and on an 
increase in imports to SITbn. 

Further ahead, no one in the 
Government is prepared to 
guess publicly what the trade 
surpluses will look like, despite 
pressure from the creditor 
banks for some kind of a work- 
ing estimate. The reluctance is 
understandable in view of the 
number of factors outside the 
Government's control, such as 
the weather and commodity 
prices. 

In addition, there is an 
unwillingness to enter into com- 
mitments which would reduce 
the country's future bargaining 
boom. Manufactured goods 
today represent 54 per cent 
of Brazil’s total exports, up from 
44 per cent in 1980. Primary 
products, in counterpoint, have 
declined over the same period 
from 43 per cent to 35 per cent. 
The balance is made up of pro- 
cessed raw materials. 

Nevertheless, Brazil is still 
very much at the mercy of 
fluctuating world market prices 
for its major commodity exports: 


Quarterly trade totals 

1983: 

Ql 

EXPORTS 

4,56 

(IL&Sbn) 

IMPORTS 

Ofl Non-oil Total 
1.98 1.61 3.83 

SURPLUS 

0.74 


Q2 

5.80 

1.99 

1.66 

3.65 

2L15 


QS 

5.93 

1.97 

1.94 

3.91 

2.02 


Q4 

5.61 

L87 

2.17 

4.02 

1.59 

1984: 

Ql 

5.63 

1.62 

L53 

3.19 

2.44 


Q2 

7.02 

3L85 

L56 

3.41 

3.61 


Q3 

7.34 

1.68 

2.10 

3.78 

3.56 

Soured: CACEX. Foreign Trade Department Of Banco do Bread 
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coffee, soya, cocoa and sugar. 

Several of the factors which 
made this year’s trade surplus 
possible are unlikely to be 
repeated. These Include the 
substitution of imported oil by 
domestic output (now nearing 
its likely peak); a once-off 
switch -a way from imported 
finished goods and components; 
an artificially depressed internal 
market already showing signs 
of recovery; and, of course, the 
exceptional strength of the U.S. 
'* boom." 

The external sector of the 
economy has risen from 7 to 10 
per cent of gross domestic 
product over the past five years, 
and is bound to take an increas- 
ing share in the coming years. 
Nevertheless, in the short term 
at least, export growth is likely 
to be slower than it has been 
in 1984. 

Much will depend on the 


extent to which existing trade 
barriers in western indus- 
trialised countries can be over- 
come, and new restrictions 
avoided. Many of Brazil's manu- 
factured goods, notably shoes, 
textiles, steel and wood products 
are already running into a 
significant degree of resistance 
La the U.S. and Western 
Europe. 

Partly to overcome these 
problems, the Figueiredo 
Government recently took steps 
to defuse criticism over Brazil’s 
own protectionist practices. 
Import curbs were liberalised 
and a controversial tax break 
scheme, long under fire from 
the U.S. and the General Agree- 
ment on Tariffs and Trade 
(Gatt) was abolished. 

Brazil’s exporters simul- 
taneously face greater uncer- 
tainty over the a vail ability of 
credit, after the withdrawal of 
bank credit subsidies and the 
transfer of responsibility for 
the provision of finance from 
the state to the private banking 
sector. 

The reduction in cheap 
finance has been compensated 
for by greater competition 
achieved through the devalua- 
tions of the past year or so. 
The new administration will 
also have to decide soon what 
its exchange rate policy is to 
be. 

One possible reform would be 
to move the cruzeiro away from 
its present heavy dependence 
on the U.S. dollar, towards a 
basket of currencies reflecting 
more closely Brazil's trade 
flows. Exporters have com- 
plained loudly this year about 
th ear loss of competivity in 
European and Japanese markets 
as a result of the recent 
strength of the U.S. currency. 




The Carajds Project being 
developed byfoe Companhia 
Vale do RioPoce is opening 
new horizons for the Brazilian 
j. Located in the 
xj&s Range in the Amazon 
le project 
one of the 
provinces in the 1 
Huge deposits of excellent 
quality iron ore, substantial 
reserves of bauxite, manganese, 
copper, nickel ,tin and gold 
are concentrated in the 
northern part of the country. 

A treasure that guarantees the 
consolidation or various 
important market positions 
abroad Infect largely through 
CVRD, Brazil is now the 
world’s leader in iron ore 
production and export And it 
also ranks as the tmrd lamest 
international producer of gold 


The Carajas Iron Ore 
Project will start foil industrial 
operations beginning in 
1986 and this will mean a 
considerable generation of 
foreign exchange for Brazil. 
Annual revenues on foe order 
of $ 700,000,000 are forecast 
With a total budget ini' 
set at around $ 4^50(5,000,1 
foe Carajas Iron Ore Project is 


Similarly, foe Cerrados 
Project which involves foe 



region has been receiving 
special attention from foe 
company with a substantial 
participation by private 
initiative. 

In addition to this, Vale 

do RioDoce demonstrates 

■ 1 - 1 



less than $ 3,500,000,000, 
representing a savings of more 
foan$ 1,000,000,000. 

The Companhia Vale do 
Rio Doce goes even further. 
Always seeking to expand its 
activities, it has been investing 
in other large-scale projects. 

The Alununa/Aluminum 
Project; devoted to foe 
extraction and treatment 
of bauxite as well as its 
conversion into aluminum, 
represents CVRD's second 
largest field of endeavor. 


THIS PROJECT IS WCKTH ITS WEIGHT IN GOLD 
TO THE BRAZILIAN ECONOMY. 
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antipollution measures and 
by being generally careful 
with foe environment 
This work by CVRD, 
carried out with seriousness, 
audacity, and tenacity, makes 
it possible for favorable 
prospects to be seen for the 
recuperation of foe Brazilian 
economy. 



Companhia 
Vale do Rio Doce 


HSC0VERIN& RESOURCES ADDING TO THE WEAUH OP BRAZIL. 
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puts the country in the big league 


& gas 
industry 


FIONA THOMPSON 


BRAZIL WILL produce 
sufficient oil to meet its own 
needs— vind go some way to 
smoothing the troubled waters 
of the nation’s economy — by 
the early 1990s. 

According to Petrobras, the 
state oil monopoly, the country 
is now clos-e to 80 per cent self- 
sufficiency, no mean feat con- 
sidering that as recently as 1982 
crude oil represented over half 
of Brazil's total import bilL 

The turning point came with 
the first oil crisis in 1973-74. 
Deeply dependent on oil for its 
heavy industry and vehicle 
fleet, the price shock prompted 
Brazil to launch a big domestic 
exploration drive in on attempt 
to rid itself of rits strategic 
dependence on imported exude. 

The initial results were not 
impressive. In 1979 Brazil's total 
domestic production of crude 
oil was 171,000 barrets a day 
(b/dj. down 3,000 b/d from the 
1973 figure. 

In the past five years it has 
been another story — an amaz- 
ingly successful one. By 1982 
production had climbed to 
268,000 b/d, last year saw a total 

of 340,000 b/d and last 


month, Petrobras announced 
that the country’s output Is now 
running at about 513,000 b/d — 
triple the 1979 total. 

By March of next year, Sr 
Cesar Cals, Mines and Energy 
Minis ter predicts that produc- 
tion will rise to 600,000 b/d. 

Much of the credit must go to 
the trump card in Brazil's oil 
hand, the Campos Basin. 

Located between 80 and 120 
kilometres off the coast of Rio 
de Janeiro state and totalling 
an area of approximately 36,000 
sq km, Campos has leapfrogged 
Brazil into the big league. 

The first commercial strike 
came in December 1974 and led 
to the first field — Garoupa. By 
1979 Petrobras .had drilled 100 
wells in the Basin and a pipe- 
line system began delivering 
oil gas to shore in 1982. 


Consumption and output of crude oil 

(000 b/d) 


Total 

Year consumption 

Increase 

% 

Domestic 

production 

Increase 

% 

1973 

787 

2L6 

174 

IB 

1974 

854 

8.5 

182 

4.6 

1975 

904 

5.9 

177 

—2.7 

1976 

985 

9.0 

172 

-2B 

1977 

1,003 

1.8 

166 

— 4J> 

1978 

1,095 

9.2 

166 


1979 

1,165 

6.4 

171 

3.0 

1980 

1,122 

-3.7 

188 

9.9 

1981 

1,062 

—5.3 

220 

17.0 

1982 

1,056 

-0.6 

268 

21.8 

1983 

954 

-9.1 

340 

26.9 

19841* 

960 

— 

460 

35.3 

S3 urea: Petrobras 

t Estimated. 






Number three 


More than 300 wells had been 
drilled by the start of this year 
and according to Sr Sebastian 
VUarinho, Petrobras superin- 
tend ant of production, Campos 
is now producing an a ye rage of 
278,000 b/d. By October next 
year, Sr VUarinho says output 
could reach 352,000 b/d. 

The success of the project 
has pushed Brazil to number 
three on the ladder of leading 
Latin American oil producers, 
after Mexico and Venezuela. 

According to Petrobras, each 
dollar invested in the Campos 


Basin shows a return of nearly 
$6. The savings in oil con- 
sumed which would have to be 
imported if Campos did not 
exist amount to around $5 bn — 
not an insignificant sum to a 
country shouldering a ?100bn 
foreign debt burden. 

Petrobras expects to have 
made a total investment in 
Campos of $7bn by 1985, Sr 
VUarinho says. The break even, 
point will be reached in three 
to four years. 


Petrobras is a hi ghly national- 
istic company — witness its 
slogan “the oil is ours.'’ When 
foreign companies were invited 
in the 1970s to submit bids to 
provide technical services such 
as hook-ops, laying pipelines 
and drifting actzv&ties, Petrobras 
advised them that joint ven- 
tures with Brazilian companies 
were vital to winning contracts. 

A British company, Worley 
Eng ineering, In conjunction wffth 
Montreal, a Brazilian constroc- 


An equally crucial gain has tion company, and Mtcoperi, an 
been the acqui si tio n by Bra z i l ia n Italian company specialising in 
domestic industry of the tech- marim* operations, won the con- 
nlcal expertise and capacity in tract to provide the first hook-up 
this most difficult field of off- in, Brazil — for the Enchova plat- 
shore oil prospecting and pro- form, in the Campos 
Auction. 
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This formed part of a $300m 
deal the consortium won to m- 
stal modules and hook them up 
in three Campos fields, Garoupa 
Enchova and Cherne 2. Work 
started in 1981 and was com- 
pleted this year. 

Montreal^ supplied the man- 
power, Hicoperi transported 
and £fted the modules, and 
Worley, with Its expertise 
gained in the North Sea, pro- 
vided the p lanning work and 
supervision. 

Many such contracts were 
signed. The 1970s were a sel- 
ler's market for those foreign 
companies with the know-how 
Brazil needed to help bring the 
Campos Basin on stream. 

The companies were paid in 
ILS- dollars — not so now. The 
onset of Brazil's AnnwHai crisis 
two years ago no doubt acted 
as deterrent, as bard currency 
was simply not available fox 
such purposes. But.es more and 
more c un tr a cts were success- 
fully completed, Brazil gafaed 
the necessary expertise to do 
the job itself the next time 
time. 



The tramp card: the success of the Campos basin has poshed Brazil to number three among Latin American 
oil producers. Above, an oil production platform la the Campos basin. 


“ Petrobras now offers 50/50 
contracts, half in U.S. dollars 
and half in cruzeiros,” Sr 
Oldano Fonseca, director of 
Worley's Brazil operations said. 
“ And the companies accept be- 
cause, though Brazil is still one 
of the best markets, it is now 
very tight. The participation of 
foreign companies will continue 
to decline as the Brazilian's 
acquire the necessary technical 
expertise.** 

Foreign companies will al- 
ways be needed, Sr Fonseca 
feels, “but we shall have to be 
mere creative. We Stave to sell 
ideas.” 

One area Petrobras concedes 
atni requires expertise from 
abroad ds in deep water explora- 


tion and drilling. The eight 
producing fields in the Campos 
Basin, all named after Brazilian 
fish, are grouped into two pro- 
duction “poles” to the north 
and the south, in water depths 
ranging between 90 and 250 
metres. 

An “ early recovery system,” 
a semi submersible floating pro- 
duction vessel linked to fixed 
platforms by flexible lines, is 
producing in a water depth of 
293 metres in Petrobras' 
Corvina field and the company 
is continuing exploration even 
deeper. 

Although 170 risk contracts 
have been aimed to date, 
foreign companies participating 
in tiie search for oil and gas in 


Brazil have not had much 
success. The only exception is 
a Pecten/Chevron/Union Oil 
consortium which struck oil in 
the Southern Bahia basin in 
1981. The discovery is still to 
be assessed. 

The multination afs are here: 
Shell, BP, Texaco, some 
involved In oil, some in gas, but 
their main role is in distribu- 
tion. Shell, the largest privately 
owned company in Brazil, has 
3,700 service stations through- 
out the country and a 20 per 
cent market share in distribu- 
tion. 

Brazil's proven natural gas 
reserves in c reased by 123 per 
cent last year to 81_6bn cubic 
metres, mainly due to explora- 


Untti quite recently Brazil 
had not attempted to utilise to 
any extent Its natural gas and 
the government has yet to 
decide formally on a policy. It 
has, however, as in the case of 
oil, declared its monopoly 
interest. This may be & good 
sign. 
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A healthy $lbn squeeze 


Agro-industry 


BRIAN GOULD 


AGRO-INDUSTRY has always 
been a powerful arrow in the 
quiver of Braxflian exports. 
Year in, year out it has turned 
to a steady 22 per cent of total 
foreign sates: only fixe composi- 
tion of products has varied. 

Orange juice is the remark- 
able new star performer; 
before 1976 exports bad never 
reached as much as U.S4100m 
in any one year, bnt by 1978 
they were up to UB£300m, and 
then jumped to over U.S£800m 
to 198L 

Thanks to last December's 
sharp frost to the Florida 
orange groves, this year sales 
ore likely to 1x9 the U.S4lbn 
mark, more than 50 per cent up 
on 1983. 

Based in the state of Sao 
Paulo, where the number of 
orange trees has doubled dn 11 
years to some 112m, the 
industry owes its success 
directly to the three successive 
winters of frost in Florida. The 
U.S. is Brazil's main, market, 
taking about half its concen- 
trated orange juice exports. 



Modernising *giicnltiire in Braxn^sttiUias* to og^wayto g o as this team of oxen in the state 


controls orange juice exports 
very closely. It sets quotas for 
each company and frequently 
adjusts the minimum sale 
price, in an effort to maxtorise 
the benefit. 


Given the sharp price varia- 
tions that afflict agro-industrial 
products on world markets, it 
has been quite an achievement 
for Brazil to earn a steady 
U.S.$4£tra, from these items in 
successive years. As one has 
declined, another product has 
risen to take its place. 


A new plateau 


Based on figures for the first 
half of the year, the sector 
looks set to push up total earn- 
ings abroad to a new plateau 
of U.S.$5.5bn, to 1984. Apart 
from orange juice, the other big 
performers are soya bean pro- 
ducts— meal and oil— which 
should contribute some 
U.S£2faa over the 12 months. 

Other agro-industrial products 
which are doing exceptionally 
well are frozen and processed 
beef (a beneficiary from the 
decline of Argentina’s sales to 
the UJC after the 1982 FaJk- 
lands war) and leather skins. 


A more unexpected hard 

currency earner, for those un- 
familiar with Brazil’s diversity 
on the farm, is tobacco. BAT 
Industries’ local subsidiary, 
Souza Cruz, now claims to be 
tiie world’s largest exporter of 
leaf tobacco, 

Tdbacco sales to the first half 
of this year amounted to 
U.SJJ!240m, almost exactly the 
same as in the same period In 
1983. 

Cacex, the foreign trade 
department of Banco do Brass 
— m effect the country's foreign 
trade regulatory authority— 


This eagerness to push up the 
price can sometimes backfire. 
In Britain, for example, 
Brazilian orange juice sales 
declined last year to U.S-$6.4m, 
from U.S418.5m in 1982, but 
overall the policy has brought 
dividends. 

The Cacex poficy tends to 
di scoura ge competition and 
encourage concentration in the 
industry. In an overwhelmingly 
export - orientated industry 
(Brazilians prefer their fruit 
juices freshly squeezed), three- 
quarters ol export volume is 
to the hands of just three com- 
panies: Utrale and dtrossuco 
PauEsta, with about 30 per 
cent each, and Cargill Citrus 
with 15 per cent 

Cargill, owned by Cargill Inc, 
Idle U.S. commodities giant at o m 
Minneapolis, first entered the 
Br azilian orange juice business 
in 1977. Its Sao Paolo state 
crushing plant now has an out- 
put of 90,000 tonnes a year. A 
second 40,000 tonne plant is 
under construction nearby, at a 
cost of U.S£25m. 

.. Souza Cruz, which has a domi- 
nant SO par cent share of the 
Brazilian cigarette market; has 
been engaged for some time in 
a strong policy of diversifica- 
tion into other agro-industrial 
areas. Last July it acquired, 
for approximately U.S.$S9m, a 
north east-based fruit juice con- 
cent called Maguaiy. 

Maguaiy Is the biggest com- 
pany in the domestic industry 
producing canned and bottled 
tropical fruit juices — passion 
fruit, cashew fruit; mango and 
other more exotic species— for 
the retail trade. 


mainly grape juice in the tem- 
perate south of Brazil, and its 
new acquisition means it Is 
getting ready to titillate 
Northern hemisphere palates 
with more exotic flavours. 

Foreign investment is also 
strong in soyabean crushing, one 
of the great Bazilian growth 
industries of recent years, res- 
ponsible for transforming rural 
life and fanning patterns in 
states such as Parana and Mato 
Grosso do SuL 

Cargill and Anderson Clayton 
of the C7.S. are among Che lead- 
ing producers in the soya bean 
crushing sector. Most meal is 
destined for export in the form 
of cattle cake, Wbfie a signi- 
ficant proportion of the ofl is 
consumed at home. 

Europe as the maan market for 
soyabean products, The EEC 
atone takes about 45 per cent of 
Brazil's exports, Spain about 
another 8 per cent and the 
Soviet bloc a farther 20 per 
cent. 

For nearly 10 years, EEC 
crushers led by the French 
have been fighting a running 
battle, to the corridors of the 
Beriaymont building— the Euro- 
pean Commission's Brussels 
headquarters — against what 

they call unfair competition 
from Brazil. 


Insecurity 


BAT had previously gained 
experience of the fruit jtfiee 
export business through its 
Suvalan offshoot, producing 


Brazil has so far successfully 
fended off the attacks, but its 
heavy dependence on the West 
European market imparts a 
feeling of insecurity. 

French poultry farmers 
began to got upset four or five 
years ago about “unfair com- 
petition” from Brazil when 
their chicken exp or ts to the 
lucrative Middle East 
showed signs of dedining. 
Since then their protests have 
tef 1 3*ned J>7 wices from the 
U.&, as Brazilian exports began 
to make increasing inroads 
around the world. 

Over the last year or so the 


Bra z i lian industry b**5 suffered 
a serious setback. Soaring 
feed prices put many hundreds 
of poultry farmers out of bust- 
mss. Output between January 
and May this year, for example, 
was 12 per cent down on a year 
rexiier. Exports were also down 
in volume terms by a rtmflar 
margin. 

The Middle East remains the 
masn export market, with about 
one third of all exports usually 
going to Saudi Arabia and a 
further 20 per cent to Iraq. In 
the past Iran has also been a 
good customer and may become 
so again. 

The e xtent to whiefb single 
massive orders can txensfonBD 
the prospects for food indus- 
tries was brought foxoa fox 
Braz ilian chicken and beef 
exported* recently. 

■As psat of a goverament-to- 
goven iakgrt dead, whereby 
aereod to maintain " 
lutings of Iraqi erode 
Baghdad placed orders »» 
USgiiKhn Worth Of riMrinmi f 
tJS$ 1 3 Qm-i40hi . worth of beef. 
The chicken deal atone name 
to three times Brazff’e toted 
sales to Iraq last year. 

. The frozen chicken business 
is oontsstttratod largely to Santa 
Catarina In the south. Most 
of the* big companies, such as 
Sadia, FesxUgao and Cbapeco— 
au owned by focal capital— are 
located there. 
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These and other major pro- 
focan have suffered receutfiy 
less s everely th»m their amafl 

competitors, bid even, so their 

outlook was pessimistic until 
the Iraqi order came along hat 
month. 

In c ontrast with the chicken 
buffises^ Brazil’s fast-growing 
b eef i ndustry is dominated by 
m^jor foreign companies. 
Pngorifiee Anglo, port of the 
Vestey family's enormous head- 
ings* wa& the sixth-ranked beet 
Producer in 1988. Swift 
Armour, 4 subsidiary of the 
U-S- meat giant, was second on 
the Hist, 






tory work In the Sergipe/ 
Alagoas and the Upper Amazon 
basins and the development of 
production activities in the 
Campos Basin. 


The bulk of the gas sold was 
used as petrochemical raw 
material and raw material for 
the production of fertilisers, the 
remainder for fuel and smelting 
In steel mills. 
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Brazil 5 


Good demand but higher prices resisted 


Commodities 

JOHN BIWARDS 


IP B RA ZIL Is ' to have . any 
chance of solving its debt prob- 
lems, it needs a big general up- 
turn in world commodity mar- 
kets to Iwost^ its foreign **- 

So far in spMe of the recovery 

from recession -i? the indus- 
tetaSised countries the expected 
boom in prices has failed to 
materialise, but Brazil has oer- 
tainJy benefited from buoyant 
prices for some of its leading 
commodity exports — cocos, 
coffee and on a smaller scale 
orange juice, pepper and sisaL 

Soyabean failed to live up to 
earlier expectations In spite of 
a world shortage of supplies 
resulting from the shortfall in 
the UJS. crop last year. Metals 
too, have been sluegisb per- 
formers, although Brazil - has 
Stepped up Its production of tin 
considerably, much to the 
annoyance of tin producer 
members off the International 
Tin Agreement who ha\je been 
forced to cut their output 
sharply, to ' njaftitaKi -world 
prices. 

Last year's boom in 
aluminium faded and iron ore 
values remain .depressed by the 
lack of expansion fen .the world 
steel Industry. Sugar continues 
to -he .an unmitigated .disaster 
area, with dollar prices at the 
lowest level since 1971 although 
the dollar is worth a lot more. 

Distorted 

The unexpected strength of 
fhp dollar has generally dis- 
torted world commodity mar- 
kets, since it is the basic cur- 
rency used for trading most 
raw materials and Brazil as one 
of the leading, exporters has 
been forced to cope with the 
resultant problems. 

While the U.S. has benefited 
from stable, and even chesser, 
prices for many raw materials, 
countries with weak curr en ci es 
have been forced to. pay a lot 
more and reduced demand 
accordingly. So Brazil faces 
good demand in countries with 
dollar based currencies and 
resistance to higher prices, in 
other parts of the world. 

This was well demonstrated 
at the recent negotiations to 
decide coffee prices and export 
quotas, set by the International 



Loading sugar for export at Recife 


Coffee Agreement, for the 
1984-85 season. European con- 
sumer countries, who have been 
paying a great deal more for 
their coffee in the 1983-84 
season, led the fight to resist 
any Increase in the Agreement's 
price range of 120 to 140 U.S. 
cents a lb, even though it has 
not been raised for several 
years. 

A producers' proposal for a 
10 cents rise received Short 
shrift At the same time die 
consumers pushed through 
measures aimed at bringing 
prices down by making more 
supplies available to the world 
market 

The basic global quota was 
a rise from 5&2m to 59m bags 
(of 60 kilos each), with an addi- 
tional 2m bags for release in 
the first quarter— October . to 
December— riff prices remain 
above 195 cents a lb. 

In addition 700,000 bags of 
Robusta coffee quota has been, 
brought forward to the first 
quarter to try and relieve the 
present scarcity of this particu- 
lar variety. 


The intention is to try and 
bring world coffee prices back 
to 130 cents— the middle of the 
range — from the level of over 
140 cents a pound prevalent for 
most of the 1983-84 season. 

As the world's biggest coffee 
exporter, Brazil benefited con- 
siderably from the strong 
market, but its sales efforts were 
hampered by the poor quality of 
the rain damaged crop harvested 
in 1983. It has to draw on stocks 
of better quality coffee to satisfy 
its customers. 


Better quality 


This year’s crop is reported 
to be of somewhat better quality 
but Is disappointing in volume 
at around only 22m bags after 
poor flowering. A further draw- 
down in stocks is inevitable, but 
Brazil will have no problem in 
meeting its export quotas. 

There was an unexpectedly 
late frost in the SaO Paulo coffee 
growing areas during August, 
but the loss in output is 
estimated to be small and given 
reasonable weather conditions 
from now on it is hoped next 


year’s crop will be close to 30m 
bags or more. 

While coffee prices were kept 
firm by the International Coffee 
Agreement’s quota system, 
cocoa values were boosted by a 
scarcity of supplies resulting 
from crop shortfalls in West 
Africa and Brazil itself — the 
world's two main producing 
areas. 

It is estimated that world pro- 
duction at 1,520.000 tonnes fell 
short of consumption by some 
160.000 tonnes. This is the 
second successive season iff a 
production deficit, so prices rose 
sharply from the very depressed 
levels seen in recent years. 

The higher prices more than 
o ff set the drop in Brazilian out- 
put and revived plans for expan- 
sion that could make Brazil the 
biggest single producer of cocoa, 
in the next few years. Early 
estimates suggest there could be 
a considerable recovery in world 
production this season (1984-85) 
although some forecasts suggest 
it may still not be sufficient to 
meet expected consumption. 

Nevertheless, nervousness 
about the prospect of bumper 


Wealth in the jungle 
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Mining and 
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minerals 
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HONA THOMPSON 


BRAZIL IS ritting on a gold- 
mine, a vast reserve of mineral 
wealth of which gold, in fact, 
is only a part The immense 
challenge the country confronts 
fa tire task iff unlocking that rich 
potential. 

The Acer scale of the physi- 
cal problems involved, the mag- 
nitude of the reserves that wait 
to be -.exploited — and the 
apparent readiness of the 
Brazilian Government to accept 
both — is illustrated by the 
Carajas Iron ore project. 

The reserves at Carajas are 
estimated at 18bn tons; it is the 
largest concentration, of high 
grade iron ore discovered to 
date in the world. The snag is 
that it lies In the Amazon 
region. 

To make the inaccessible 
accessible, an. entire transport 
i nfr as truc ture has bad to be 
created in that northern, vir- 
gin territory. It is some token 
of Brazil’s determination that 
the project now looks like earn- 
ing onstream six months earlier 
than scheduled. In January 
1988. ~ - 

The combination of major 
mineral reserves, and .major 
problems to be overcome. Is 
familiar to wining engineers in 
BrazLL 

Hr Tom Cheney, head of BP 
Minerals in Brazil, said: “I 
have never seen . so many 
opportunities to my 33 years 
in the business — but It isn't 
easy to get at Its all in the 
jungle." 

At Angle- A me ri c an, the 
leading gold lining company 
in Bra-A another expert said: 
** Brazil’s base metal potential 
is huge, but unlocking it is 
extremely expensive." 

Mineral production already 
has jl key place in the Brazilian 
economy. Last year, mineral*, 
.principally iron ore, ranked 
second on the list of top cur- 
rency earners bringing in 
jLSflja, oaty exceeded by 
coffee. , ■ . . 

From the fbreiga investors 
point of view, the Government's 

nrinfr ig code does not contain 
any restrictions relating to the 
place of origin; of investment 
money. It welcomes joint ven- 
tures but- as Sr Yvan Barrette 
da Carvalho, director general 
at the Ministry of Mines and 
Energy, says: “They z\s not 
obligatory.’' 

Mr Cfcehey puts it somewhat 
more bluntly: "The prospecte 
tor multinationals are good. 
Bran: need* the money," 

'Iron ore tops the list of most 
Important minerals. Exports 
teat year totalled. 72m tons. It 
is some indication of the value 


of the Carajas venture that, 
when fuBy on stream, it will 
produce 35m tons a year. At 
that rate, with its 18bn tons 
reserves, output could continue 
for 511 years, 

Brazil is the world's second 
largest iron ore exporter, after 
Australia. The state mining 
company, Companhla Vale do 
Rio Doce (CVRD), is the 
country's leading producer and 
exporter. Last year it earned 
fore ign exchange revenues of 
TXS$L4bn; this year total global 
sales are expected to amount 
to. US$2bn. 

CVRD's total sales last year 
amounted to 53m tons of iron 
ore, of which - 38m tons were 
exported. The state giant stands 
as the largest single iron ore 
company to the world. 

Its clients are Japan (48 per 
cent); Europe; where West 
Germany is the most important 
customer (46 per cent); the 
UJS. (5 per cent); the Near 
East (1 per cent). 

- The mining of bauxite is 
second to importance although 
Brazil’s markets are depressed 
by the world glut, a problem - 
shared "by the other major 
producers, Brazil ranks as the 
eigtth largest producer in the 
world. 

Significantly, CVRD has made 
no attempt yet to exploit the 
known, bauxite reserves at 
Carajas, one of the three major 
deposits in the country. 

Major deposits are being 
exploited in the state of Hinas 
Gerais, - where three big com- 
panies have alumina smelters: 
Alcan of Canada. Alcoa of the 
UJS., and Votarantim, the 
largest and most important 
privatedy-owned mining com- 
pany in Brazil. 

Third area 

The third area is Trombetas, 
on the north bank of the 
Amazon, where there axe known 
reserves of 734m toss of 
bauxite. The main company at 
work there ds MRN, a consor- 
tium of CVS®, Alcan. Votaran- 
tim, Reynolds of tb*> T t.R.. 
Norsk of Sweden, and Bffflton, 
a Shell subsidiary. 

This is just the tip of the 
Iceberg in terms of bauxite 
reserves in the Amazon region. 
The difficult territory contains 
sufficient quantities.' as yet 
untapped, to make the present 
world excess seem a relatively 

small problem. 

Known reserves in the 
Amazon region totaJ-«^$bn tons, 
of which &2bn tons are 
claimed by CVRD. In addition, 
these deposits consist of the 
relatively cheaply processed 
gibbsite, as opposed to the 
more commonly found boeb- 
mlte. 

Gold, the first mineral to be 
found and exploited in Brazil , 
j ypiainw an important contri- 


butor to the country’s export 
earnings. 

Reserves are estimated at 341 
tons, the largest in the states of 
Minas Gerais, Goias and Bahia. 
Recently discoveries have been 
made in the states of Para, 
Rondonla and Santa Catarina. 

The first of the great gold 
rushes was precipitated by a 
major strike to 1695 in Hinas 
Gerais, whose name “General 
Mines" reflects its importance 
to the early settlers. The area 
was long at the heart of Brazil's 
m Tryin g industry. 

Throughout the 18th century 
Brazil accounted for 80 per cent 
of .world gold production and, 
incidentally, provided much 
comfort to the country’s abso- 
lute rulers, the Portuguese 
Royal Court Until 1697 the 
kings of Portugal were obliged 
to convene parliament to obtain 
money to run the country. After 
the discovery of gold in Hinas, 
they did as they pleased. 
Parliament was not called into 
session for well over a century 
— the "royal fifth" from the 
mines to Brazil provided the 
monarchs with more than ample 
funds. 

The decline of the gold mines 
began with the abolition of 
slavery in 1888. By the 1930s, 
just as Interest began to grow 
in the new commercial develop- 
ment of iron to Brazil, only one 
gold mining company survived. 

The revival of gold as a 
major earner occurred to the 
late 1970s when, to what 
amounts to a second gold rush, 
significant finds were made in 
the area of Sena Pelada to the 
state of Para. 

This time the industry was to 
rely on the individual efforts of 
tiie " garimpeiros," freelance 
gold prospectors often forced 
out of the cities by unemploy- 
ment to try their luck in the 
gold fields. Last year they 
accounted for 85 per cent of 
w, *aarii’s 53 tons of void on tout. 
The country has at least 250,000 
of these freelances. 

By the end of this year output 
is expected to amount to 70 tons, 
which would make Brazil the 
world’s third largest producer 
after South African and the 
USSR and just ahead of Canada. 

Sr Barretto de Carvalho said: 

** Brazil should produce over 80 
tons of gold by 1990. The 
ministry’s policy Is to increase 
mechanised gold mining and 
reduce the role of the 
garimpeiros." 

One thing is certain: the 
future Of the mining industry in 
Brazil lies in the Amazon. 
Already there is a shift of 
emphasis to the north, away 
from the traditional "General 
Mines " area in the south-east. 

The Carajas project illustrates 
the sort of mineral weath that 
exists, as yet largely untapped, 
in this region. The known 
minerals which have already 
been the subject of activity are 
iron ore, gold and manganese. 


The known deposits still to be 
exploited are of tin, nickel, 
copper and bauxite. 

Particular attention is 
focused on the manganese as 
Brazil's largest manganese 
mine, at Serra do Navio, to 
Amapa, owned by the Brazilian 
CAEfiO group to association 
with Bethlehem Steel, is 
rapidly nearing exhaustion. As 
a result the Azul reserve to 
Carajas is regarded as specially 
significant. 

7%e> quality of some of the 
onexploited metals is ques- 
tioned by experts in the field. 
BP’S Tom Cheney, for example, 
said that the deposits of copper 
found at Carajas were “ not off 
the best quality" especially 
when compared with Colombian 
copper. In his opinion it would 
not compete on the would 
market without subsidies. 


Impressive 


The scale of Brazil’s invest- 
ment in the Carajas venture is 
impressive— and it has needed 
to be, considering the natural 
obstacles which have had to be 
overcome. In order to link 
the field with the outside world 
they have had to build a 890- 
kikunetre railway line across 
the south-east of 4he Amazon 
region; construct an adl-weather 
port capable of handling stops 
of up to 280,000 dwt on the 
South Atlantic coast at San 
Luis; build 60 bridges and 
viaducts; prepare eight town 
sites; open up a river port able 
to take vessels of up to 60,000 
dwt; construct a hydroelectric 
power plant and lay out a 
major airport 

The total investment in 
developing Carajas is expected 
to amount to U.S.$3.6bn. This 
includes loan interest and 
working capital dairing con- 
struction. 

Sr Francis Yamada, CVRD’s 
deputy superintendent of the 
Carajas project, said that 
Carajas would begin to show 
profit when iron ore production 
is at 20m tonnes a year. The 
project had been, due to come 
on stream on a commercial 
basis to July 1986, with initial 
annual shipments of 15m 
tonnes. By raid-1987 the target 
would be 25m tonnes and by 
mid-1988 the project should be 
fully on stream at its marrimom 
capacity of 35m tonnes a year. 

However, Sr Yamada last 
month said: “The schedules 
have been revised and the first 
phase- will be brought forward 
to January 1986." 

CVRD says long-term pre- 
sale contracts up to 1999 have 
already been signed with 
international clients for a total 
of 359m tonnes of Carajas iron 
ore, which at an estimated price 
of $20 per tonne would generate 
foreign exchange of S72bn. 

Carajas could, be Brazil’s new 
gold mine, and this time they 
can keep even the royal fifth. 


crops has made the cocoa 
futures markets extremely 
volatile, with speculators un- 
certain whether the present high 
levels can be sustained once the 
existing shortage of supplies 
eases. Even if there is another 
shortfall, lurking to the back- 
ground is the 100,000 tonnes of 
surplus cocoa still held by the 
buffer stock of the International 
Cocoa Agreement that was 
acquired in a vain effort to stop 
prices fa 11 tog previously. 

Under the terms of the Agree- 
ment this cocoa cararat he 
released until the market rises 
to a much higher level, but it 
could provide an effective ceil- 
ing, Efforts to negotiate a new, 
more e ff ec tiv e, International 
Cocoa Agreement are con tinuing 
but meanwhile the existing pact 
has been extended until Sep- 
tember 1985. 

Attempts to negotiate a more 
effective International Sugar 
Agreement ended in failure in 
June, with the leading exporting 
countries (including Brazil) 
being unable to resolve their 
differences. A new pact, with no 
provisions for controlling prices 


or supplies, replaces the existing 
Agreement at the end of thie 
year me aning that the world 
market to back to a free for all 
situation. 

In fact prices have already 
fallen so tow that Uhe situation 
could hardly become worse. 
World free market prices at 
below 5 cents per pound com- 
pare wfch a break-even cost of 
13 cents by even the most 
efficient producers, such as 
Brazil. Prospects for a major 
recovery in prices seem very 

poor. 

There is a huge overhang of 
surplus stocks ai>d consumption 
as threatened by the develop- 
ment of rival sweeteners, 
especially to the industrialised 
countries where sugar prices 
are held at artificially high 
levels to support domestic pro- 
ducers. The main potential for 
expanding sugar consumption to 
the developing world is 
unlikely to be realised, with 
most 'third world countries 
unable to afford to step up 
imports. 

Battle of attrition 

It seems, therefore, there will 
be a battle off attrition among 
producers with the weakest i 
going to the wall, although ] 
many of diem are protected by 
the special, trade arrangements : 
between the U.S., and EEC with 
supplying countries, as well as 
the deal between Cuba mid the 
Soviet Union. 

Brazil, the world’s biggest 
sugar producer and its develop- 
ing sugar-alcohol programme, Is 
in a strong position to survive 
and prosper once prices rise 
again. However it could be a 
very long wait before the sugar 
market is restored to health. 

The big shortfall in the UJS. 
soyabean crop test year, after 
drought conditions, gave a tem- 
prorary boost to Brazilian 
exports of soyabean meal and 
odl prices, allhough the market 
failed to sustain the very 
optimistic views of much higher 
levels being achieved. 

Moves by Brazil to restrict 
exports in the hope of trigger- 
ing even higher prices were 
resisted by consumers and the 
market has now come down 
again sharply in expectation of 
a recovery in US. output this 
year, os iwett as increased pro- 
duction by other producers, 
including Brazil and Argentina. 

Moves to cut milk production, 
in the European Community 
have already cut demand for 
animal feeds, and protein, and 
world edible oil prices have 
fallen sharply from the peak 
levels reached last year. 



C0MERCI0 E 1NDUSTR1A DE PAPEL S/A 

TRADING COMPANY 


K.S.R. COMfeRCIO E INDtJSTRIA DE PAPEL 
S/A (Trading Co.) a SIMAO GROUP company, has 
been since 1976, the largest Brazilian exporter of W/F 
writing and printing papers. 

In 1983 it exported FOB US$ 56 million in papers 
manufactured by the Group's 5 mills, as well as other 


exports. In 1984, the company estimates an increase 
of US$ 4 million, reaching a total of FOB US$ 60 
million. 

Due to it's commercial policy of establishing well 
structured basis in the 65 countries for which it 
exports, the company maintains today a network of 
agents in 45 different countries. This enormous 
potential motivated the establishment of a “General 
Trading” division for which highly 'specialized 
professionals have been hired. This fact plus the vast 
international know-how of K.S.R. Trading Co., will 
enab le an increase of about USS 5 million in sales still 
in 1984 and projected total sales of about USS 70 
million in 1985 and USS 85 million in 1986. 

With an approximate investment of USS 10 million in 
know-how and equipment, the Group has introduced 
the carbonless paper “EXTRA COPY” and other 
espedalities in the domestic market. K.S.R. Trading 
Co., in turn, estimates to be introducing the same 
products on the international market as of January 
1985, where it foresees the same success achieved with 
their W/F writing and printing grades, highly 
appreciated by over 350 importers spread throughout 
the six continents. 

Main products lines presently being commercialized: 

1) PAPER DIVISION: writing and printing paper, 
specialities, tissues, boards, packaging, graphic 
machine y and equipment, and office stationery. 

2) GENERAL TRADING DIVISION: 

- Non durable consumer goods: leather articles, 
silver ware, stainless steel cutlery, porcelain goods 
and ceramics (tiles}. 

- Durable consumer goods: refrigerators, freezers, 
air-conditioning units and generators. 

- Capital goods: road building equipment, 
agricultural machinery and implements, fixed and 
transit port cranes, airport cargo handling 
equipment. 


P. O. Box 42479 - S3o Paulo - SP - Brazil 
Phone: (Oil) 272.1011 
Cable Address: KASIRAPEL 
Telex: 1137848 1PST BR - 1125012 KSRT BR 



PESNA TERRA, 
OLHOS NO FUTURO.* 


Established in Brazil since 1928. ICI - 
Brasil — a wholly-owned subsidiary of 
Imperial Chemical Industries PLC — 
has full access to the world-wide 
research and technology of the ICI 
Group. With four factories near 
S&o F%tulo, the bustling Latin American 
industrial centre, ICI serves the 
Brazilian economy in many ways. 

Its agricultural chemicals and 
pioneer planting techniques 
yields by control of weeds and soil 
conservation. One of the 
country’s leading producers of 
colours. ICI brings new life and 
style to Brazil's textile, paper 
and leather industries. 

In addition, ICI supplies 
products used in the 
manufacture of detergents, 
paints, automobile parts, 
ceramics and in many 
other applications. 


Since 1980 its investments in new 


to invest more than $40 million 
in the acquisition of a developed 
site in Aratti-Bahia and in the 
construction there of a 
6.000 tonnes/year "Melinex” plant. 
Over the near future the investment 
of a further $20 million is being 
planned in new production 
facilities. Much more than just 
a name, ICI Brasil means 
a commitment with 
Brazilian progress. 
Making its technology 
available to a common 
purpose, by planting 
new ideas, ty harvesting 
excellent results. 
With feet on the 
ground and eyes on 
the future. 



*ICI: Feet on the ground, eyes on the future. 


ICI Brasil S.A. 
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and exports save the day 


Vehicle industry 

ANDREW WHITLEY 


THE GROGGY Brazilian vehicle 
industry, still reeling from an 
unprecedented collapse is 
demand of 40 per cent in 1981, 
is getting back on. its feet, 
thanks to a sharp export drive. 
Today, . exports represent 
approximately 20 per cent of ail 
vehicles produced bv this multi- 
national-dominated sector, com- 
pared with almost nothing five 
years ago. 

Switching of sourcing by 
parent companies to their Bra- 
zilian subsidiaries has pro- 
vided a major boost. But the 
ground for higher exports was 
laid by the cost advantages 
gained over the past IS months. 
as the cruzeiro was devalued 
against 'the U.S. dollar. 

Despite these unexpected 
gains, the domestic recession 
of the past three years has set 
the industry back 10 years In 
terms of output It has also cost 
the companies hundreds of (mil- 
lions of dollars in balance sheet 
losses. 

In 1979, when domestic sales 
■reacbd their all-time peak of 
just over im. Brazil was ranked, 
ninth in the world manufactur- 
ing league. It was level pegging 
with Spain and Canada and on 
a rising curve. 

Two years later came the 
great collapse. At a time When 
the “big four” carmakers were 
investing heavily in new models 
and production facilities, sales 
plummeted by 40 per cent 

Resilience 

Where many an industry in 
a developing country would 
have folded under the impact of 
such a blow, it is a tribute to 
the resilience of the Brazilian 
vehicle manufacturers that they 
have pocked themselves up off 
the floor and climbed back into 
the ring. 

Domestic sales of cars and 
pick-ups in fact remain de- 
pressed. The industry's forecast 
for this year is for a slight 
decline on last year's $29,000. 
Booming exports have saved the 
day, avoiding heavier lay-offs 
and restoring some respecta- 
bility to balance sheets. 

The fact that the industry has 
been able to sustain three suc- 
cessive years in the red is also 
a. dear comment on the faith 
of the manufacturers an the 
long-term potential of tbe Bra- 
zilian. market Belief In Brazil's 
suitability as a manufacturing 
base for exports os well is, if 
tfi iy litHtSi even stranger than 
before the country's debt crisis. 



The VW assembly line in Sao Paulo 


Total vehicle exports nose by 
19 per cent between January 
and September, compared with 
the same period last year, earn- 
ing the Industry just under 
U.S.$1.2bn. Vehicle components, 
notably engines, probably added 
another third to this figure. 

Measuring output in. per 
capita terms illustrates dra- 
matically how much room there 
is for growth in tbe Brazilian 
domestic market, provided pur- 
chasing power can be increased. 
In 1981 — Hhe last year for which 
comparative statistics are avail- 
able — output per capita was 0.6 
per cent in Brazil, 2.6 per cent 
in Spain, and 6.4 per cent in 
France. 

On this method of calculation, 
even Yugoslavia produces twice 
as many vehicles as Brazil does. 

Final manufacturing has in 
recent years settled, into a pat- 
tern which is unlikely to be sig- 
nificantly altered in the fore- 
seeable future. Two European 
companies (Volkswagen and 
Fiat) compete head on Sn all 
segments of the passenger car 
market with two U5. companies 
(Ford and General Motors). 

In the (truck business, Mer- 
cedes-Benz lm an overwhelm- 
ing dominance, with Volvo end 
Saab-Scania competing in cer- 
tain. segments along with the 
other car manufacturers. 

Truck sales, although still a 
long way below their 1980 peak 
of 157,000 units are, in con- 
trast, enjoying a much 
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Banco Mercantil de 
S5o Paulo will open the door 
to Brazil for you. 

There are 323 branches 
throughout the 
country where you can count 
on the experience of a 
traditional and efficient bank. 
Banco Mercantil de 
Sao Paulo - everything a 
bank should be. 


Banco Mercantil de Sao fti/uo 
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stronger than expected re- 
covery. Light truck sales 
should set an all-time record 
this year and enthusiastic sales 
directors expect the boom to 
continue in 1985. 

To cope with the growth in 
demand, likely in 1985 to 
match this year's 20 per cent 
increase, the multinational 
~ seven sisters " are competing 
to launch new models or 
improve existing vehicles. 

Ford will launch next year 
its new world truck — a 
Brazilian / U.S. / European de- 
signed family in the 11 to 22 
tonne range — from its Brazi- 
lian base. 

Approximately U.S.$100m 
has been spent by Ford do 
Brasil on expanding and re- 
equipping one of its truck 
assembly plants in Sao Paulo's 
industrial zone, to bring the 
new truck, dubbed the “Cargo” 
on line and increase plant out- 
put to 80,000 units a year. 

General Motors is following 
suit with B major face-lift pro- 
gramme for its models costing 
U-S.S150m, while Fiat diesel, 
which operates in the light and 
very heavy sectors of the busi- 
ness. is planning additional 
investments of between 
UB.820m and U.S.$30m in a bid 
to boost its flagging sales. 

Somewhat surprisingly, given 
their presence elsewhere in the 
continent the Japanese have 
been virtually excluded from 
the Brazilian industry. Their 
participation is limited to the 
manufacture of light pick-ups 
and motorcycles. 

Demand for motorcycles is 
relatively low compared with 
other similar countries, pos- 
sibly because of their high cost 
in terms of average earnings. 

However, the existence of a 
settled cartel of car manufac- 
turers operating behind high 
protectionist barriers to im- 
ports should not suggest that 
the fortunate four face an 
easy life. On the contrary, 
competition for market share 
is fierce. Annual face-lifts for 
existing models and the 
regular launch of new vehicles 
are regarded as absolutely 

essentiaL 

On the strength of its Beetle 
(still going strong) and Passat 
models, Volkswagen has long 
been the market leader. Tradi- 
tionally it has held a 45 per cent 


share, but despite the successful 
introduction in recent years of 
two other mid-range cars of 
local design, the German com- 
pany has recently been slipping 
back. 

Suspicions 

However, although he would 
be the last to admit it, there 
are strong suspicions that Wolf- 
gang Sauer, the Brazilian- 
naturalised head of VW do 
Brasil, may be more interested 
in his flourishing export busi- 
ness. 

Volkswagen's Brazilian subsi- 
diary has won major contracts 
in Iraq and Nigeria, and is now 
designing a new model for an 
all-out launch on the West Euro- 
pean market. Herr Sauer even 
muses publicly about tackling 
the UB. from his Brazilian base. 

Ford is concentrating its 
efforts on sales of the Brazilian- 


made Escort to the peripheral 
markets of Western Europe, 
while GM is pushing into its 
traditional markets elsewhere 
in Latin America. 

After the hectic pace of the 
late 1970s investment is now 
slowing down to what 5r Andre 
Beer, president of Anfavea, the 
vehicle manufacturers associ- 
ation, describes as an 
“adequate” level. In the case 
of CM . of which he is a vice- 
president, this is about 
U.S.SlOOm a year. 

All the big four have, over the 
past year, launched locally-made 
versions of their “world car," 
with a significant level of im- 
ported components. This Is 
made possible through the pro- 
visions of the Befiex (car B) 
scheme, whereby local manufac- 
turers are permitted to import 
a certain value of parts and are 
granted healthy fiscal incentives 
in return for committing them- 
selves to a fixed level of exports, 
usually over a ten-year period. 

In an industry notable for its 
usually harmonious relations 
with the Government, the big- 
gest grouse of the manufac- 
turers has been the imposition 
of price controls. These were 
slapped on in February 1983 and 
led to a sharp increase in losses 
before their removal — for cars 
— last June. Since then the 
manufacturers have pressed 
hard to restore their eroded 
profit margins. 

The battle is a tough one at 
a time when high non-operating 
costs, principally financial costs, 
show no sign of coming down. 

In one area where a modest 
investment has paid off hand- 
somely for all the vehicle com- 
panies has been in Brazil's 
alcohol-fuel programme. Backed 
by Government subsidies to the 
alcohol producers and a filling 
station retail price pegged to 
less than two-thirds the going 
rate for petrol, the programme 
has turned out to be an out- 
standing success. 

Whereas in its first few years 
Br azilian cars had modified 
petrol engines, today purpose- 
built alcohol engines are the 
norm. 


Leading vehicle manufacturers 

Domestic sales, first nine months 1984, with 
compared with same period 1983 

market 

share 

1 Volkswagen 

189.219 (38%) 

211,383 

(40%) 

2 General Motors 

126,631 (25%) 

142,672 

(26%) 

3 Ford 

110,542 (22%) 

112,141 

(20%) 

4 Flat* 

46,367 ( 9%) 

54,704 

(10%) 

5 Mercedes Benzt 

17,571 (3£%) 

17.123 

( 3%) 

* Includes Flat Diesel, separately incorporated trackmaking 
subsidiary 

t Only manufactures trucks and buses 

Sourco: Anfaven, National Vahids Manufacturers Association 

Oanlc. August 196*) 





Andng Beer, president rtf Anfavea, the National Vehicle Manu- 
facturers Association and vice-president of General Motors: 
investment at “adequate” level 


Market awareness 
yields rich rewards 


Trading houses 

BRIAN GOULD 


SPURRED on by the 1973 oil 
price shock, Brazil woke up 
belatedly to the need to pro- 
mote its exports. Certain tradi- 
tional commodities, especially 
coffee, had always been handled 
by trading houses: But there 

was a glaring need to allow 
such institutions a freer rein. 

Special legislation was thus 
adopted to allow the formation 
of import-export (in practice, 
mainly export) companies 
handling a wide variety of 
goods. 

Over the past decade these 
have gone from strength to 
strength, so much so that today 
they are probably responsible 
for well over a quarter of 
Brazil's annual exports. 

A big step was taken in 1976 
when it was decided that 
Petrobras, the federal ly-owned 
oil corporation, which has an 

official monopoly on oil imports 
and is thus the country’s largest 
single spender of convertible 
currency, should try and recoup 
some of the outgoing dollars 
through Its own exports, par- 
ticularly to Brazil's oil suppliers. 

Interbras, the new company 
formed, is by now by far the 
largest of all the trading 
houses. Exports last year 
amounted to U.S.$8Q7m, up from 
U.S.S29m in 1981. This year 
sales dropped slightly in the 
first quarter, but are likely to 
pick up again. 

Tbe Petrobras subsidiary has 


been particularly active in the 
restoration of trade with Iran 
after the revolution, acting as 
an invaluable conduit through 
which the Iranian authorities 
could place their orders. In 
1983 it handled over a third of 
all Brazilian exports to Iran, 
worth TJ 5.81 18m. 

However, it has to tread a 
delicate path as it is also a lead- 
ing supplier to neighbouring 
Iraq, usually Brazil's leading 
oil supplin’, with which Iran has 
been at war for the past four 
years. 

Interbras Is now Brazil's 
second or third, depending on 
the year, exporting company of 
any kind, exceeded only by 
Petrobras itself and, occa- 
sionally, by CompanMa Vale do 
Rio Doce, the Iron ore giant. 

Invaluable 

The existence of the trading 
companies was invaluable for 
the Brazilian authorities when 
an informal decision was taken 
in 1983 to promote greater 
counter or semi-barter trade 
with major oil suppliers. With- 
out theLr participation arrang- 
ing balancing totals would, in 
practice, have been exception- 
ally difficult. 

The Institute do Acucar e 
Alcool, the state agency re- 
sponsible for the sugar and 
alcohol fuel industry, is also a 
key player in this business 
through its near monopoly on 
sugar exports. 

However, business has lately 
been bad because of the ex- 
ceptionally low world prices for 
sugar, except when bilateral 
deals can he arranged, such as 
has been the case with Venez- 
uela (in return for crude oil) 


and with the Soviet Union. 

At present approximately 
150 trading companies have ap- 
plied for registration with 
Cacex, the powerful foreign 
trade department, and several 
newcomers are added to the 
list every month. 

While over two thirds of 
them are doing business in ex- 
cess of U.S.$2m a year, accord- 
ing v the latest statistics nine 
of them were totally dormant 
In the first half of this year. 

Between January and July, 
the registered trading houses 
Invoiced lLSL$4.29bn, 28 per 
cent of aU export sales, and 
the trend is In their direction 
as Brazil's export trade becomes 
increasingly dominated by a 
dwindling number of com- 
panies. 

About 250 companies are in 
fact responsible for over three- 
quarters of all exports, likely to 
top U.S.$27bn this year. 

Many of the biggest of them, 
such as InterContinental de 
Cafe, are former commodity 
houses which have diversified. 
Inter-Continental alone invoices 

over U.S.$250m a year. 

More shrouded in secrecy is 
the activity of the trading arm 
of the Bunge y Bom empire, 
the Sao Paulo-based bolding 
company which began life as 
an Argentine grain trading 
company and moved to Brazil in 
the mid-1970s. 

Another benefit of the trading 
companies has been the way in 
which they help filter their 
market awareness down to other 
Braahan manufacturers focus- 
ing on the domestic sector. Many 
have prospered handsomely as 
a result. 
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GLEIOE SELMA 

Senator Roberto Campos, a former planning minister, is the leadin g op ponent to restrictive 
legislation to Mock foreign Imports of mini and microcomputers 

Industry divided over 
import restrictions 


Data processing 

FIONA THOMPSON 


LAST MONTH’S protectionist 
measures, approved by the 
Brazilian Congress to defend 
its nascent computer industry, 
promise a boom for the home 
producers — and for the pirates. 

But there are grave doubts 
in some quarters that the 
country has raised barriers not 
only to outside competition but 
also to the flow of international 
technological advance and 
much-needed foreign capital- It 
could lead to wider problems 
for Br azili an industry at a time 
when It can ill -afford to see its 
competitiveness reduced. 

The Informatica Market 
Reserve Bill prohibits for' at 
least eight years the import, 
except with government licence, 
of any mini or micro computer 
produced abroad. 

Multinationals already manu- 
facturing mainframe computers 
in Brazil, such as IBM and 
Hewlett-Packard, are not affec- 
ted 

The legislation, ensuring 
th»r the domestic market will 
be supplied solely by Brazilian 
computer manufacturers, gives 
formal authority to the import 
ban which, in practice, has pre- 
vailed for some time. 

This has proved no barrier 
at all to the activities of those 
Brazilian companies which, 
cheerfully and with little re- 
gard for international patents, 
have prospered from their 
piracy of overseas manufac- 
turers’ computers and software. 

Frank admission 

It Is estimated that there are 
20 companies copying the 
Apple n in volume and another 
three helping themselves to the 
products of IBM research, by 
making their own unlicensed 
version of the IBM personal 
computer. 

They are frank and open 
about their activities. Mr Geof- 
frey Locke, American-born and 
now a naturalised Brazilian, 
runs Tiger Electronics, part of 
a Sao Paulo - based group 
which sells and gives service 
for a full line of micro-elec- 
tronic computer products. 

He makes copies of the IBM 
PC and the Apple II and sells 
them to corporate customers. 
His company also gives instruc- 
tion In their use. 

His copying business is made 
possible by the attitude of the 
Secretaria Especial de Infor- 
matica (SEI), the state agency 
controlling the data processing 
industry. 

He said: “IBM and Apple 
applied to SEI to register their 
copy right and patents but 
SEI would not give the neces- 
sary clearance. Apple came to 
Brazil but went home empty- 
handed.” 

The policy of protective 
nursing of domestic companies 
has helped to build up an 
industry with sales approaching 
$lbn this year. There are now 
150 companies in the data- 
p recessing field, compared with 
jus+ two seven years ago. 

There are conflicting views 
about the calibre of the products 
bom out of original Brazilian 
research and development. 

One company in Sao Paulo, 
the centre of the youthful com- 
puter industry, stands on its own 
record. It»u»*c\ which h n,! ♦he 
backing of the major Banco 



CoL Edison Dytz of the state data-processing regulatory 
authority: In favour of tanport restrictions 


I tau, was founded in 1979 and 
spent four years building its 
technology and its team. Last 
year it sold just 270 micro- 
computers; this year it expects 
to sell 6,000. 

Sales force 

Its total revenue in 1983 was 
U.S.$5fcn; the expected revenue 
this year is U-S.$50m. The 
workforce has grown from 400 
to 1,900 with an average age 
Of 25. 

The company has increased 
Its sales force from five at the 
end of last year to 50. Total 
investment since Its inception 
is U.S.$75m and the company 
hopes to be in profit next year. 

The expected market for 
micro-computers in Brazil this 
year is 60.000. 

“ i believe Itautec can be 
internationally . competitive,” 
said Sr Ronaldo de Campos 
MeUo, head of marketing. He 
envisages export markets in the 
Third World. 

Brazil’s ability to compete 
behind closed doors, now that 
the trade barrier has been im- 
posed, is by no means univers- 
ally accepted. There are 
doubts about its manufacturers' 
capacity to keep abreast of 
costly research advancing at 
breakneck pace throughout the 
wider world. 

The leading opponent of the 
Market Reserve measure is 
Senator Roberto Campos, a 
former planning minister and 
until recently Brazil's ambas- 
sador in London. He acte d fo r 
the group which campaigned 
against the legislation _ and 
introduced his own Bill aimed 
at preventing government inter- 
ference in the industry. 

"If Brazilians shut themselves 
behind closed doors they will 
have to re-invent the wheel," 
Senator Campos said. 

In his view, Boars industry 
is “bitterly divided" over the 
issue. 

“ The computer manufac- 
turers obviously favour the 
legislation. But the major con- 
cern. of manufacturers produc- 
ing machine tools, for example, 
is to have access to the cheapest, 
best and most-available com- 
puters." he said. 


certain fiscal Incentives would 
be given. 

"I thought my project was 
very nationalistic.” 

According to Senator 
the new legislation passed .. 
Congress is disastrous for four 
reasons. 

• Firstly, it would result in a 
“ technological lag, a techno- 
logical retardation in the 
industry.” 

• Secondly, it would lead to a 
loss of efficiency and ceM>eti- 
tiveness. " Joint f eatures bring 
in capital, updated technology 
and exports.” 

• Thirdly, the Bill was an 
economic contradiction. “ By 
refusing foreign capital which 
would help in paying our debt, 
we reduce our possibility of 
getting foreign exchange,’ 1 - he 
said. 

• Fourthly, the legislation 
would result in fewer exports at 
a time when Brazil desperately 
needed them. 

It has to be said that the 
measure gained overwhelming 
support in Congress, which 
believes the Market Reserve is 
the only way to develop an 
independent successful industry 
free from the domination of 
foreign companies. 

In Senator Campos’s view the 
support for the protectionist 
legislation was so overwhelming 
because of Brazilian national 
pride and the country’s anger 
at its dependence on foreigners. 

“When out country feels it 
has suffered external humilia- 
tion, for instance bankers at the 
door, the IMF imposing 
austerity measures, the result is 
an outburst of nationalism — an 
outburst against those imposing 
the humiliation.” 

Not surprisingly, ABICOHP, 
the Brazilian association, of 
computer manufacturers, totally 
supports the legislation. 


Opposition 


Challenge 


He intends to challenge the 
Bill on judicial grounds; he says 
it is anti-constitutional because' 
it prevents freedom of associa- 
tion. 

“ The approach in my Bill was 
positive rather than negative 
discrimination. Every company 
would be free to decide on 
where it got its own capital 
However, to those companies 
with 51 per coat of voting stock 
in the hands of Brazilians, 


Sr Ricardo Saur, ABICOMP*s 
executive director, said: “We 
are against joint ventures 
because a Brazilian company 
working with, a huge Inter* 
national company will never 
develop its own technological 
expertise, resulting in a per- 
manent dependence an the 
partner’s products. 

" Local companies up to now 
have been less eager to develop 
a technology of their own as 
copying is so much easier. The 
Brazilian in industry will »flw 
have to concentrate resources 
on research mid development.” 

Colonel Edison Dytz, of the 
SEI government agency, agrees: 
“ The fact that you Import 
foreign products does not mean 
that you learn tbe technical 
expertise yourselves.” 
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Brazil 7 


Lip service no longer enough 


Social Conflict 

.. ROBERT GRAHAM 


EARLIER LAST month the 
JgBri&an Usfraps «Hed a day 
«_ fasting and pra ye r to arouse 
toe nations corodeucc towards 
pororty and -ifcUlMriiisiiete 
The gesture -was unprecedented 
aWwogh a» Catholic Qmzch 
ftael f Ins.^een.liie one institu- 
tion to SMHf ' f n nw n n nnrwrta. 

tently in tort area. 

Its Impact- was meinly sym* 
bo3ic — signaling the growing 
frustration' over a conective 
failure by. fee co un t ry ' s lead- 
ers to take Brasil's social prob- 
lenB seriously. 

Successive' : administrations 
have done .little more w»n pay 
Mp service to the In- 

equalities in income distribu- 
tion, the lack of housing, migra- 
tion to the titlee, the low level 
of literacy and rand poverty. 
.But these problems have be- 
come bo intrusive that they can 
only now.be Ignored at the ride 
of polarising society. 

Because there Js no voice 
articulating these problems, 
cave the Church, it is hard to 
■ gauge tfae rerteni of unseen pres- 
sures la society. Significantly 
both presidential candidates axe 
making noi ses about directing 
the Government's energies to- 
wards these problems. Vet even 
they seem to have no fed for 
the Mud of pent op frustrations 
which cooW be let loose If in- 
flation continues at fls- present 
level and recovery fella to take 
hold. 

The greatest restraint comes 
from the very size of the 
country with Its strong region- 
alisatioo and toe lade of any 
organised form which «m mould 
discontent Into sustained 
protest 



Peasant family in Gears stated north-east Brazil 


AGIL 


tel m the Interior, the construc- 
tion, of this moded town plan- 
ner's city is a remarkable 
addevement- 


Priorities . 

De velopment prtor&tfos of toe 
past two decades have been 
based on laying the foundations 
of a modern industrial economy 
by maxfanteing Brazil's resource 
potential by e n co urag ing liberal 
investment and through a policy 
of heavy borrowing: By stimu- 
lating growth toe ahq was to 
create Jobs and new resources 
which. In Iran, would mfee in- 
comes and g ym ni wiiy .penxrit 
toe Governm en t to devote more 
funds to welfare and social 
seeds. 

The debt crisis has cut short 
this objective, and It has left 
toe country with « lopsided Tat- 
ters of deve l opme nt. The con- 
centration of industry has In- 
creased in toe most advanced 
states ids Sao Paolo and Sio 
. de Janeiro, and the. new fron- 
tier has . beat . «p«i flpa with 
agriculture and . mtahur in 
Bondonia. 

In toe steles to toe north 
east which stiB hold 90 per 
cent of BraffB 180m popula- 
tion. no more than 5 per cent 
of toe nation’s Industrial pro- 
duction has been tnstaBed; and 
it remains Chronically poor, 
subject to toe vasuies of 
drought 

The previous order ' of de- 
velopment priorities Is aptly 
encapstded .in Brasilia. Con- 
ceived by 'President Knbltschek 
in the late Fifties as toe bold 
creation of a new federal capl- 


Yet there is a profound con- 
trast between toe perfectly con- 
ceived residential areas of 
Brasflte designed for upwardly 
mobile middle dawaw wJto their 
‘Tsupergaadrotf’ (each block 
caoodfix has its own school, 
shops, restaurants and other 
utilities within easy access) mid 
the tem porar y worice ra* sateB&te 
towns on ihe outride- 

The »w*w «!», Lhrre, 

was meant to bo demolished 
once Brasilia was haDt It has 
been kept on with a population 
sow over 100,000 because so 
realistic provision was made for 
low income housing and there 
are no funds for a model city 
for these people. 

Among Brazil's middle in- 
come groups toe recession and 
austerity imposed by the Inter- 
national Monetary Fund, has 
chiefly meant a loss in real 
earnings. For lower income 
groups the labour market has 
contracted sharply causing 
serious unemployment, wUQe, 
for Ibose at the bottom of the 
scale; toe hopes of entering toe 
labour market have receded. 

Theoretically, 1.5m persons 
enter toe labour market each 
year and tgprowto needs to be 
above 4 per cent to hope to 
absorb them. 

There have been three years 
of negative growth and only 
the beginnings of. a recovery 
tins year. Tt Is hard to measure 
the numbers of unemployed 
but against this background the 
1980 census showed Brazil to 
have 17m registered wa 
earners out of an active 
Hon of 50m. 

Officially unemployment Is 
now at 8 per cent of the active 
population but most economists 
regard these figures as mean- 


ingless because they apply to 
persons who have been even 
casually employed the previous 
week of toe census and exclude 
those who have been out of 
work for more than, she months. 
They also only cover six 
states. 

The real number of felly 
employed today is anyone's 
guess but could be no more 
than 80 per cent of toe active 
population (which Incidentally 
is still considered to be those 
over toe age of 15). 

Th e number of jobs in con- 
struction, the chief source of 
unskilled employment is 
reckoned to have fallen by 
nearly a quarter since 1980. In 
Saq Paolo state; which generates 
60 per cent of Brazil's indus- 
trial production. between 
450,000 and 650,000 Industrial 
jobs have been lost during this 
period. 


Job protection 


Reflecting this job loss, 
unions have switched toe 
emphasis of their demands 
towards job protection. The 
unions themselves are weak and 
divided and are strongest in 
those sectors like the motor 
Industry which are the most 
modern, and have shown no real 
concent for articulating toe 
demands of the lowest paid. 

The minimum wage to Brazil 
Is the equivalent of ¥85 per 
month. This has been coup 
setoudy raised by the Govern- 
ment and wage agreements 
have made an effort to com- 
pensate the lowest paid. But 
inflation still at over 200 per 
cent is wiping out toe gains. 

The Federal Government has 
tried to streamline the social 
security system. which 
reportedly extends in almost 70 
per cent of toe population with 
minimal benefits. But the 
is not really e q u i ppe d 


to cope with, toe problems of 
tartan unemployment because 
no one envisaged such an 
economic slowdown. 

The hope of mobility and 
social improvements — the great 
traditional safety valve of 
Brazil — has dimmed. The sole 
positive effect of recession has 
been on apparent slowdown: In 
toe level of migrati on to the 
Mg c iti es th ough this is guessed 
rather than satistfcaSly proven 
by demographers. 

In the last census of 1980 
4J3m people were found to have 
migrated to Sao Paolo state dur- 
ing the previous decade, another 
2m went to Bio de Janeiro. Most 
of these came from toe back- 
ward rural states of Ihe North 
Bast which showed a net loss 
of nearly 6m persons. 

The effect of tote migration 
can be seen fkn toe ramshackle 
shanty towns in Rio de Janeiro 
and Sao Panto. According to 
church estimates some 2m 
people are livtog in toess 
"favellas” in Edo de Janeiro 
where 350 such temporary com- 
zmstones of cardboard boxes 
and c o rr u g ate d roofing have 
sprouted. One atone contains at 
least 150,000 people; Another 
500.000, cm conservative estim- 
ates, are living in faveHas to 
Saa Paolo. 

Other traditionally well to 
do cities tn southern Rraa-ii 
such as Porto Alegre have 
similarly witnessed toe rise in 
recent years of a ring of <Bs- 
fi gunn g faveHas around their 
perimeter. 

During toe boom the faveHas ■ 
were the source of cheap labour 
for all manner of urban ser- 
vices. Their inhabitants 
regarded them as temporary 
abodes pending the better life. 
But they have become institu- 
tionalised to the extent that 
attempts to move and resettle 
20 such comnnmUes in Rio de 


Janeiro have been successfully 
resisted. 

The Inhabitants cannot afford 
the extra transport costa of 
being moved outside the dtv 
and the search for opportuni- 
ties. These people once attrac- 
ted to the cities are unlikely to 
return to the countryside, 
especially where they have 
come from if it is the North 
East 

The North East stQl contains 
45 per cent of Brazil’s growing 
population, and here agricul- 
tural employment is Increas- 
ingly affected by labour inten- 
sive investment Until toe rain 
came In March the area hmi 
suffered drought lasting in some 
Dfeoes almost six years. This had 
forced 2.8m people to rely on 

meagre government handouts to 

work in public works projects. 

Such is the level of under- 
development in the North East 
that half the 38m population is 
considered functionally illiter- 
ate. Grandiose schemes of 
diverting the Sao Francisco 
River to water vast tracts to 
land have so far come to noth- 
ing, and the politicians are 
accused of wanting to keep this 
area backward as a source of 
pliant support 

The more adve nt urous, offici- 
ally encouraged to colonise the 
land In Brazil's vast interior — 
especially the fertile uplands 
of Mato Grosso state — are being 
put off by Increasing violence 
over title to land. This year In 
Mato Gross state 46 peasants 
have been killed so far hr land 
conflicts in the so-called “wild 
west” of Brazil. 

All this Is the reverse side of 
the coin to Brazil's remarkable 
achievement In developing a 
modern diversified economy. 
Perhaps 70m people could be 
classified as marginalised In 
Brazil while a privileged one 
per cent possesses more wealth 
than half toe entire population. 



SARITA KENDALL 

Capoeira, an acrobatic flglitlng dance from Africa, in the main square of the old town of 

Carnival spirit 
promotes harmony 


limited protests 

The signs of protest are sur- 
prisingly limited — toe occa- 
sional looting of food stores in 
poor areas, mostly the North 
East: or increased petty crime 
in the big dities. It is toe 
Church rather than any political 
party which has been most 
active in campaigning for the 
underprivileged. 

Military rule since 1964 
effectively repressed popular 
organisations, and toe political 
parties during toe recent period 
of “ Abertura " have been too 
concerned with a scramble for 
power. A powerful element 
within the Catholic Chprch 
hierarchy Is now committed In 
a role of liberator of the poor. 
Encouragement is being given 
to forming neighbourhood 
organisations so that people are 
more conscious of their rights. 

It is a revolutionary message 
being preached by some wi thin 
the Church whose consequences 
few have digested. Most prefer 
to believe that Brazil still can 
absorb social pressures and 
avoid real tensions. Certainly if 
the recovery does gather pace 
then unemployment could dis- 
appear quite quickly. 

If Brazil returns to a historic 
growth rate in industry of ZO 
per cent all the jobs lost during 
the recession could be regener- 
ated within five years, according 
to both economists of the left 
and within toe Government 


WEEN AN all-black carnival 
group took to Bahia's streets in 
1975 singing “ This is the negro 
world that we've come to show 
you," whites reacted with 
accusations of racism. 

Blacks; however adopted toe 
idea so enthusiastically that 
more than 50,000 sow dance 
with the Afro-Brazilian carnival 
organisations in Bahia. Their 
songs are laced with Yoruba 
words; their costumes reflect 
African dress, and the carnival 
theme may be “Nigeria" or 
“African liberation." 

In fact the origins of today’s 
carnival are also divided. At 
the turn of the century, toe 
whites held balls in exclusive 
clubs were violinists played 
genteel waltzes, while the blacks 
in toe streets beat out samba 
utiy thMs on the drums. 

Co mments in toe Press at that 
time expressed distaste for the 
rowdy, uncivilised' “African” 
revellers. Yet the frenetic belly- 
to-belly samba was once 
despised for Its slave associa- 
tions, has become the mainstay 
of carnival, and many other 
African traits are also deeply 
embedded in Brazilian culture. 

The slaves shipped to Brazil 
tor plantation labour eamt* 
from regions as tor apart as 
Mozambique end n«bi»a. Some 
nortbenstefit landowners had 
over a thousand i mported 
Africans working their sugar 
cane estates on the coastal 
lowlands; bat communities «n«f 
famffies were tom apart by the 
trade, and the stoves usually 
represented many different 
tribes, toe original culture 
inevitably dSakrte g r a tod. and 
p lant a ti o n society f ostered 
miscegenation. 

Although slavery in Brazil is 
supposed to have been less 
brutal than It was elsewhere, 
atrocities were a regular part of 
the system. Runaway slaves 
were hunted down, but some 
manag ed to set up fortified 
communities or “ quilombos ” 
with their own government and 
economy. 

The most famous quilombos 
at Palmares, in the state of 
Alagoas, lasted over 100 years. 


The death of Zumbi, toe 
Palmares resistance hero, is 
commemorated by Br azilian 
blacks on November 20 as a 
focus for demonstrations and 
Afro-Brazilian cultural festivi- 
ties. 

At least 3m Africans were 
brought to Brazil until as 
recently as the late 19th 
century. However, by the time 
slavery was abolished in 1888, 
many had already won their 
freedom. 

Immigrants from Europe be- 
gan to replace negro labour, 
gradually “ whitening" the 


African roots 

SARITA KENDALL 


population. By 1980 toe coun- 
try's population was 55 per 
cent white, 6 per cent black and 
38 per cent mulatto. 

Brazil's foreign policy now 
reflects the geographical and 
historical closeness of Africa. 
President Figudredo's 1983 
visit to five African countries — 
the first ever by a B razili an 
head of state— underlined 
growing economic and political 
ties. 

The Mack heritage is most 
visible In Baton, on the north- 
east coast where food, family 
life and music bear an unmis- 
takable African stamp. The 
African Museum advertises 
courses in such languages as 
Yoruba and Ge-Ge. 

Even Capoeira, an acrobatic 
fighting dance from Angola 
which has become little more 
Item, tourist entertainment; is 
these days taken seriously by 
young Ba h ian o s. “ Masters " 
teach toe rhythmic, cartwheeling 
movements In which the feet 
are used for attack, and blows 
can be as effective as those in 
karate. 

Bahia has also beapme a 
centre for modern black move- 
ments — not so much the highly 
politicised kind that flourish in 
the U.S., as groups concerned 


with theatre, music and 
religion. 

Rastafarian locks and Bob 
Harley’s reggae music are the 
rage, and the once exiled 
Bahiano singer Gilbert© Gil 
probably enjoys higher status 
among Brazilian blacks than 

anyone else. 

Antonio Carlos Dos Santos — - 
betetr known as Vovo, founder 
of the first all-black carnival 
group— says black intellectuals 
are constantly meeting and 
having sterile discussions. " We 
have festivals and music and 
the kids join in, and everyone 
wants to come," he said. 

The lack of militancy in the 
black movements Is attributed 
by one Bahiano who lived In 
Harlem to toe absence of bate 
in Brazil — though few deny 
there are many subtle forms of 
prejudice. 

Black Brazilians are un- 
doubtedly at the bottom of the 
pile: government figures belie 
the idea of racial democracy by 
showing that, of those privi- 
leged to earn more than US$310 
a month, less than 2 per cent 
are blacks and 14 per cent are 
mulattos. At toe other end of 
the spectrum, a black is twice 
as likely as a white to earn 
under US$62 per month, or to 
have one year of schooling or 
less. 

Despite the feet that toe 
extraordinary mixture of racial 
features and skin colours makes 
it bard to define “ blackness ’’ 
In Brazil, there are plenty of 
stereotypes: from the black 
Favella-dweBing pickpocket to 
the sexy mulatto used for sell- 
ing Rio's attractions. 

The huge following of Afro- 
Brazilian rehgiocs has helped to 
break down barriers, although 
even here the Candpmble 
groups of Bahia have a much 
stronger African flavour than 
the southern Umbanda cults, 

“ whitened " by a heavy Euro- 
pean spiritist influence. 

Brazil's racial climate may be 
relaxed, but it takes the sport- 
ing skills of Pele or toe musi- 
cal talents of Gilberto Gil to 
take it to the top. 
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After major adjustments in die domestic arid external sectors of the economy 
Brazil looks poised for an export-led recovery 
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A state in transition 


Parana 

ANDREW WHITLEY 


PARANA, BRAZIL’S fifth rank- 
ing state ta terms of economic 
output, is in a state in transi- 
tion, reorientated by the 
national drive to promote large- 
scale commercial farming and 
exports. 

Many of its strengths, and its 
current ills, are those of the 
country as a whole wilt smaller. 
And, as ax the -national level, 
-where the focus of development 
should Be has provoked Intense 

debate. 

Where it leads the way for 
much of the rest of Brazil is 
that since March 1983 Parana 
has bad an opposition state 
government prepared to throw 
away the old development 
prod el and tackle the state's 
economic and social problems 
from a fresh paint of view. 

What adds to its chances of 
success is the state’s capacity 
both to work hard and to -adapt: 
a capacity stemming from jts 
unusual racial ***»*, dominated 
by relatively recent immi- 
grants from central Europe 
and. to a -lesser extent Japan. 

Many of the immigrants 
arrived in the late 19th and 
early 20th centuries, spreading 
themselves across: a fertile 
state of about 200,000 square 
kilometres— about the size of 


England and Scotland put 
together. With a population 
today of 8m (40 per cent of 
-whom live in the countryside) 
it remains thinly populated. 

Agriculture has always been 
its backbone. First fit was mate 
herb tea, carried by mules 
down the steep escarpment nm- 

mngataug the coast to the port 
of Paranagua. Later came cot- 
ton, coffee and cattle. 

Now fit fe the turn of grain 
crops, principally soya mid 
wheat, to dominate economic 
Efe mid create overnight znfl- 
laonaires. 

Until the disastrous frosts of 
1975 Parana was best known as 
Brazil’s leading coffee pro- 
ducer: nearly ha lf the national 
output the previous year had 
come from, within, its borders. 
The frosts destroyed 200m 
coffee trees that year and the 
state never recovered its pre- 
eminence. Coffee has now 
largely moved further north, 
to die climatically milder states 
of Sao Paulo a nd Germs. 

Soya kings 

Loodrina, Parana's second 
city, -in the north-west of the 
smite, used to be known as the 
world capital of coffee. The 
barons would light their cigars 
in the city’s most celebrated 
whorehouse with large denomi- 
nation bank notes. 

Today the new rich are 
the soya kings of the south-west 
region, travelline around in 
their private aeroplanes. 


Coffee end soya are both 
export-orientated crops. But 
unlike coffee, which is labour 
intensive and suitable for small- 
scale production, soyabean 
fanning lends itself best to a 
capital intensive approach, 
u tilising economizes of scale. 

The result has been a trans- 
formation of farming patterns 
fin the state over the past IS 
years. It has also widened 
income distribution and created 
an army of land l ess day 
labourers. 

■ ... decade of the 1970s 
-tike number of farm owners to 
Parana d echoed by 100,000. a 
full 20 per cent of the total, 
and in the same period L4m 
people left the state. 

The more enterprising made 
their way to the new frontier 
regjans of Brazil north-west, 
bat a considerable number 
swelled the rank of the Fave- 
lados, or shanty town dwellers, 
in Sao Paulo. 

Soya as not the only vSfcdn 
of the piece. Sugar cane, 
vigorously promoted by the 
federal government as an 
answer to the the country’s 
energy problems, through ihe 
production of ethanol, is almost 
as guilty. 

During toe turbulent 1970s, 
the acreage devoted to sugar 
caxte increased eightfold, to 
2.4m hectares, malting it the 
largest crop in terms of land 
use. Boosted bv higher pro- 
ductivity, soya output mean- 
while increased by IS times and 


wheat by six times. 

Parana is thus today Brazil’s 
leading grains producer. It 
also has toe Largest stock of pigs 
and one of the biggest head 
of cattle and chicken In the 
country. Not surprisingly, given 
the strong Polish and German 
influence, it is also Brazil's 
leading potato producer. 

Misery 

But from a social point of 
view what has been as damag- 
ing as anything else is the way 
in which go y» and sugar r-ano 
have replaced traditional staple 
food crops, such as beans and 
manioc, contributing directly to 
increased misery on the part of 
those pushed off their lands. 

Another source of rural dis- 
location in recent years was the 
construction of major hydro- 
electric dams, with their atten- 
dant lakes, within the bounds 
of the state. Itainu. the world's 
largest hydro-electric power 
dam. on the Parana river, 
where fit forms -the boundary 
between Brazil ami Paraguay, 
was alone responsible for toe 
uprooting of about 200,000 
people. 

To its credit the new state 
government of Sr Jose Richa 
is very conscious of the social 
disequilibrium introduced into 
what used to be a stable society. 

The central thrust of econo- 
mic policy is now towards im- 
proving toe prospects and life- 
style of small and medium-sized 
rural producers. As Sr Claus 


Genner, the state agriculture 
secretary, says: “This insane 
stimulation of exports ” has 
made farmers concentrate on 
maximising output, " without 
taking Into account people, de- 
forestation and care of the soil.' 

The previous policy of pro- 
moting industry and basic infra- 
structure has been dropped in 
favour of rural electrification 
and the development of regional 
agricultural roles. 

This is not particularly good 
news for those multinationals 
who established themselves 
over the past 20 years in the 
industrial estate outside Curi- 
tiba, the state capital. Volvo, 
Philip Morris and Sony were 
among the big names attracted 
by the incentives of previous 
state governments. 

But the attractively laid-out 
industrial park today has an 
air of neglect and decline. 
Fewer than a hundred of the 
167 companies established there 
are currently operating. And 
Sony, for one, is transferring 
its more lucrative assembly 
lines to the Manaus free trade 
zone in toe Amazon. 

Apart from agriculture, toe 
other key to making Parana 
work has always been the econo- 
mics of transport 

Curitiba, which now has a 
population within its fast grow- 
ing greater metropolitan area 
of i_5m first prospered in the 
18th century as a crossing point 
on the cattle trail from Rio 
Grande do Sol in the far south 
to Sao Paulo. 

In the middle of the last 
century it was decided to build 
a railroad from Curitiba down 
to the coast The result was a 
remarkable feat of engineering, 
110 km of winding, precipitous 



single track through perma- 
nently mist-shrouded mountains 
down to Paranagua. 

But toe value these days of 
toe railroad — celebrating its 
centenary next year — is much 
more as a tourist attraction than 
as a route to gee bulk cargoes 
to foreign markets. Instead, 
Paranagua port is fed by much 
less cost effective truck trans- 
port. 

Paranagua has always 
dreamed about a proper, 
modem railroad. As state offi- 
cials repeatedly stress, toe cost 
of producing soya products In 
Parana is as cheap, or cheaper, 
than in toe TJ.S. but it costs as 
much to get toe goods to 
Paranagua as it does to ship 
them from the port to Western 
Europe, the principle market 

Hence toe logic of toe 
“soya raitfoad," an ambitious. 


1,500 kilometre project to Bnk 
Assuncao, toe Paraguayan capi- 
tal. to Paranagua. But toe 
highly expensive scheme sever 
got off toe drawing board and 
was probably killed by toe 
financial crisis Brazil has suf- 
fered since 1982. 

For Paranagua, a major 
grains port handling goods 
from ail over southern Brazil, 
toe shelving of the xaUroad lias 
been a major blow. Neverthe- 
less, the port has prospered 
with toe current export drive. 
On a recent visit. 500 Volvo 
trucks waiting to be shipped to 
Iran were parked on toe quay- 
tide. 

One minor distinction of this 
eclectic state 5s that it is one 
of toe few parts of toe country 
where toe British left a perman- 
ent mark. 


small group of British entre- 
preneurs, led by Lord Lovat, in 
1934 and named after London, 
The original plan was to use 
the rich, red soils of toe region 
to grow cotton. But coffee 
proved more profitable and 
more durable. 

Today Londrina is recovering 
from toe damage of the coffee 
frosts with toe rid of a pros- 
perous vegetable oil industry, 
in which Anderson Clayton toe 
US. company is prominent. 

The Paranaenses, as toe 
state's inhabitants call them- 
selves, are justifiably proud of 
their Europe an-style, well- 
planned capital and of their 
cultured, agreeable - lifestyle. 
Not for nothing is Curitiba 
used by many Brazilian com- 
panies as the city where they 
prefer to test market their 
newest products. 




New efforts to widen the range of holiday attractions 



Encpneering services: 
50 contracts booked in 


19 countries 


PROJECTS COMPLETED 

COUNTRY 

CONTRACT 

COMPANIES 

1. Nigeria 

Rehabilitation of external line network 
Lagos telephone system 

Protec- Sobrstel 
Consortium 

2. Ecuador 

Basic and detailed engineering of the 
Libert ad -Guayaquil pipeline and 
Guayaquil. El Triunto. Manta and 
Cuenca storage parks 

Tech in! and Projeta 

3.Swdl 

Arabia 

Safwa-Al Jubait highway 

Construtora Beter 

4. Nigeria 

Design and construction of three 
manioc processing plants 

MAquinas O' Andrea 

5. Uruguay 

Construction qf La Patama fishing 
port 

Ecex and Conctc 
Port u Aria 

6. Costa Rica 

Design and construction of the 
Guanacasle alcohol distillery 

Codtslil 

7. Costa Rica 

Technology transfer for the use of 
af cohot as fuel 

Petrobras 

Oisfribuidora 

8. Iraq 

Construction of the Baghdad Novotel 

Alfredo Mathias 
and Esusa 

9L Portugal 

Basic design for expansion of 

Funchal Airport. Madeira Island 

Hkfroservfce 

10. Costa Rica 

Construction of the drainage and 
sewerage system ot San Jose 

Etesco 

11. Argentina! 
Urugusy 

Generator insulation tests for the 
Salto Grande hydroelectric plant 

Techlnt 

12. Paraguay 

Construction of the Caacupe and 
Vtllahayes potable water systems 

Decrement 

13. Trinidad Feasibility study lor a soybean 

’and Tobago crushing mm 

Clepian 

14. Trinidad 
and Tobago 

Preliminary study for a paper mill 

JaatoPOyry 

15- Uruguay 

Expansion ot La Pafoma fishing port 

Ecex and Cortctc 
PonuArta 

16. Uruguay 

Stabilisation works on the left bank 
ot Arroyo Pando 

Ecex and Concic 
PortuAria 

17. ChUa 

Construction of the Parque Arauco 
shopping center 

Vepiantec 

18. Ecuador 

Technical assistance in developing 
basic engineering tor the 3 Bocas- 
Pascuales oil prpeMne and terminals 

Petrobras (Segen) 

19. Costa Rica 

Systems design for training course In 
tire prevention, fire fighting, and 
industrial security 

Petrobras (Segen) 

20. Uruguay 

Construction of a support quay at La 
Paloma fishing port 

Ecex and 

Concic Ponuarta 

21. Peru 

Mantoro-Pachachaca-Callahuanea 
22Qkv transmission tine and 
substations 

Sade 

22. Paraguay 

Technical study for expansion of 
Paraguayan refinery capacity and 
DOtroleum derivatives transport 

Petrobras (Segen) 


23.Psni 

Uma-Pisco 22Dkv transmission Hne 
and expansion of substations 

Sade 

24. CMe 

Technical assistance tor LFG 
cryogenic tanks 

Petrobras (Segen) 

25. Paraguay 

Calibration ot fuel storage tanks 

Petrobras (Segen) 

26. Paraguay 

San Lourengo-Umpto 220fnr 
transmission line 


27. Argentina 

Altcurk-Abasto SOOkv transmission tine Sade 

28. Mazasbiqae 

HOkv transmission line 

Sade 

29. Colorable 

Esmeraida-Yumbo 230-kv transmission Sade 
fine 

30. Trinidad 
and Tobago 

132-kv transmission line 

Sade 

31. Colombia 

SaJvaJina-PancexJuancftlto 230-fcv 
transmission line 

Sade 

32. Botswana 

132-kv transmission line 

Sade 

33. Eflff^r 

Technical assistance with insurance 

Petrobras (Sefin) 

34. Costa Rica 

Course in cathodic protection and 
industrial painting 

Petrobras (Segen) 

35. Saudi Arabia Tabuk 132-kv transmission Hne 

Sade 

36. Pam 

Huancaveltca-Ingento-Caudaloea 
132-kv transmission line 

Sade 

37. Honduras 

Et Cajon 220 -fcv and 132-kv 
transmission lines 

Sade 

38. Colombia 

San Carios-Ancon Sur220-kv 
transmission line 

Sade 

39. Colombia 

Betania-Popayan 230kv transmission 
line 

Sade 


PROJECTS UNDER WAY 


40. Iraq 

Construction of the Basrah Novotel 

Alfredo Mallas 
and Esusa 

41. Iraq 

-Construction of the Baghdad-tTSaibah Con $1 rut ora 
and Al Qaim-Akashal railways Mendes Junior 

42. Uberii 

Implantation of the state petroleum 
derivates distribution company 

Petrobras 

Distribuidora 

43. Ecuador 

Crude oil storage park at Baiao 

Petrobras (Segen) 

44. Uruguay 

Construction of the Passe Severino 
dam 

Const niton Queiroz 
GatvSo 

45. Paraguay 

Effluents treatment plant 

Degremont 

46. Ecuador 

Potable water system at Manta 

Filsan 


PROJECTS STARTING UP 


47. Angola 

Capanda hydroelectric plant 

Construtora 
Notharto Odebracht 

48. ten 

Distribution system tor the Esphahan 
Regional Electnc Oo. 

sade 

49. Iran 

Khorasan 132-kv transmission line 

Sade 

50. Ecuador 

Technical assistance in 
telecommunications 

Equltel 


totaling US$2 billion 153 million 


ttaipu Hidroelectric Plant, Brasilia, 
ftio-Niterdi Bridge, Petrochemical 
Complex of Bahia... 

A country able to do this, can and 
should compete in the international 
engineering design and civil works 
market. 

Ever since its establishment in 
February 1976. Petrobras Comercio 
-Intemacional SA.-INTERBRAS has been 
thinking along these tines. And so it 
created a Projects Department. 

These are the results. 

Manifested as a pioneering effort in. 
engineering services exports, made 
possible thanks to the decisive support of 


the Ministry of Foreign Affairs and the 
Banco do Brasil's Foreign Trade 
Department (Cacex). 

These contracts are negotiated 
abroad in competition with internationally 
renowned companies. 

In this way Brazilian know-how gets 
exported. Likewise, machines, equipment; 
specialized labor and various materials for 
carrying out works and projects. 

And ail this represents something 

very Important. 

The Brazilian contribution for the 
progress and development of friendly 
nations. 


o 

PETROBRAS 

COMCnOQ INTCRNACIONM..S.A 

fNTERBRAS 
Head .Office 

RuadO' RosArio. tt) c : ■ 
Rio de. Janeiro - Rj - Brasil 
CEP 20Q41.- - V 
Tel.: (021^298-2033' ' 
Telex: (021) 21709 PETR BR 
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Target area identified 


BRAZIL was discovered by toe 
Portuguese navigator Pedro 
Alvarez Cabral in 1500 by 
mistake — he was bound for toe 
East Indies. Today the country 
is making a deliberate effort to 
be rediscovered, this time by 
tourists. 

The Portuguese were *to 
spend centuries as colonists. 
Today’s visitors will simply be 
required to spend. 

The welcoming mat is being 
laid down for Europeans, for 
fellow South Americans, and 
most enthusiastically for Brazil's 
neighbours to toe north, toe 
doilazadn-toeh'-pockets Ameri- 
cans and Canadians. 

Brazil, or more accurately 
Rio, has always been a haunt 
of the upper-income jet setter, 
flying in for Carnival and a 
quick samba. But toe bulk of 
the country’s tourist income has 
traditionally come from its next 
door neighbours in Argentina 
and Paraguay. 

Hie onset of toe Latin Ameri- 
can debt crisis two years ago 
changed afll that The number 
of Argentine tourists fell 
sharply ftom a peak of 700,000 
in 1980 to 223,000 in 1982, 
according to figures from Em- 
bratur, the government tourism 
authority. Since then, a con- 
scious attempt has ben made 
to attract the middle-income, 
middle-class traveller from 
beyond Brazil's continental 
borders. 

The main target areas are 
the North American and Euro- 
pean markets, In particular toe 
U.5L, Germany, Italy, France, 
Spain. Scandinavia and toe UK 

Embratur’s first hurdle was 
the obvious one of distance and 
expense. Mass tourism was 
hardly a viable prospect when 
the average cost of a return 
flight from toe U.S. was 


US$1,000, and from Europe 
US$1,500. 

With toe need to attict 
foreign currency, the Govern- 
ment became more receptive to 
toe idea of tourism as an 
industry, the result has been 
an expansion of route alloca- 
tions a boom in char- 
ter and excursion fares. 

Varig, the national carrier, 
increased the size of its fleet, 
expanded its network and now 
operates regular charter flights 
from Canada, toe UJS., West 
Germany and Switzerland. 


Tourism 

RONA THOMPSON 


“ In toe last two years Brazil 
has become as competitive as 
the traditional -tourist destina- 
tions of Hawaii and the Carib- 
bean for American tourists,” 
says Dr OswaWo Tavares, 
Embratur’s international pro- 
motions manager. 

Charters operate out of five 
US. cities. New York, Los 
Angeles, Boston, Houston and 
New Orleans, offering packages 
as low as $399 for one week’s 
stay including flights and hotel. 

The Government is open to 
approving further charters and, 
according to Dr Tavares, more 
than 3,000 passengers a week 
will travel to Brazil during this 
summer season from December 
to April next. 

Embratur’s most noted pro- 
motional effort has been the 
Brazil Air Pass. Valid on all 
Brazilian airlines, toe pass can 
be bought anywhere in toe 
world (except Brazil). Two 
Mnds are available, a $250, four- 
city, 15-day version or one offer- 
ing 21 days’ unlimited mileage 
for $330. 


The idea has been a success 
both for toe tourist and for toe 
country. Brazil is vast, totalling 

8.512.000 square kilometres. Its 
land mass occupies nearly half 
of the total area of South 
America and is equivalent to all 
of the European countries com- 
bined. 

Before the Air Pass was avail- 
able, 57 per cent of all tourists 
came just to Rio. The launching 
of the service was the crucial 
link in Emb rater's project to 
promote new areas. 

Some years before the pass 
was even thought of Brazil set 
about creating the infrastruc- 
ture necessary to attract 
tourists. The Government, 
through Embratnr, offered fiscal 
incentives such as an exemption 
of 70 per cent of income tax for 
10 years to those companies in- 
vesting in ventures such as the 
construction of hotels, marinas 
and wildlife parlte, and tax de- 
duction to companies willing to 
put their funds into specific 
regions, such as the Amazon and 
the North East. 

Zt is not just toe package 
tourist the country is aiming- to 
attract. Five convention centres 
have been built in Rio, Sao 
Paulo, Recife, Brasilia, and 
Bahia accommodating from 

2.000 to 8,000 in a bid to 
persuade businessmen to meet 
in Brazil. 

“ We spent most of the 1970s 
creating and consolidating the 
necessary infrastructure," Sr 
Tavares says. “Now we’re con- 
centrating on improving the 
facilities and promotion.” 

For all the words, the figures 
do not appear to indicate that 
the Govrynment is giving 
tourism top priority. Embratur 
has been allocated a promotional 
budget this year of U5.$85m. 
“Ideally we’d like U.S.$12m,” 
Sr Tavares said wryly. 



From Rio 
to the 


Amazon 


BRAZIL WAS five regions — 
the north, northeast, south- 
east. central west and the 
Booth. 

The Amazon dominates the 
northern region. It represents 
40 per cent of Brail's terri- 
tory and not surprisingly 
averages only one inhabitant 
per square kflometre. - It Is 
a region where nature pre- 
vails. 

The people of Porto Velho 
still talk about the railway 
line tost never succeeded .la 
cutting through the forest -to 
Bolivia. The first station M 
tiie ill-fated line still stands. 

Two cities dominate, .both 
of which prospered during - 
the days of toe rubber boom 
In the late 1880s and early 
1900s. Manaus, the city rising 
oat of the centre of the 
jungle, is famous for Us 
Amazonas Theatre and free 
trade zone; Belem, founded in 
1616 and the principal port 
for the robber, for Its 
baroque churches and stately 
mansions. 

The cradle of Brazilian 
civilisation is the northeast 
Pedro Alvarez Cabral first set 
foot on Brazilian soil at what 
is n 0w the city (of Porte 
Segnro. The ericas and archi- 
tecture of toe Portuguese, 
and of the later JDutch and 
French arrivals, are pre- 
served in the region's colonial 
cities of Salvador, Receife, 
Sao Luis, OUnda and Macelo. 

Salvador, known as Mack 
Brazil, is the heart of the 
pl a nt ati o n sector. It was hero 
that the British brought ship- 
loads of black African slaves 
when the worldwide 4 fn BTMl 
for sugar cause grew. 

The southeast region is, for 
most tourists, the intro- 
duction to BnndL The coun- 
try's two biggest cities are 
here: Rio, set on a narrow 
strip of land between Che 
spectacular' beauty of the 
mountains and the sea; and 
Sa® Ppdo, the centre of 
Industrial and business. Brazil 
and the most populous city 
SOUlh of the Equator. 

like many big cities, part 
of the beauty of Rio ts the 
speed with which one ca n 
leave it. The drive from the 
city down the Angra dos Reis 
coastline to Parity could be 
included on any trav eller 's 
“most beautiful ” fist. 

During the 1700s Parity was 
.second most important 
Brazilian port shipping 
inca lc u la ble amounts of gold 
and precipes stones to the 
rortugnese court When new 
routes were discovered it lest 
JwIpnoitMjg and remained 
virtually forgotten until the 
beginning of this century. 

The gold that left from 
ferity came from the state of 
jffiuas Gerais, the historical 
heartof Brazil’s mining 
™wtir. The capital of Minas 
i* 23 to 1897, the hillside 
rity or Ouro Preto (black 
gold) reflects In its churches 
and palaces the immens e 
wraith of that period!™”™^ 
™ ceutral west Is toe home 

Of the huge cattle ranches and 
of Brasilia, the country’s por- 
pose4raUt capital. Some 24 


inauguration. 


still appears as - character- 
,otMitac Meccano- 

The southern . region is 
coffe ® and beef, 
y 88 toe area most sought 
PnH** 6 German and 

{Wish immigrants. At 

Where* Rn*n ^® rder town 

SLHP’ft ^ ,ar *est falls to 

SrterifeH?* Som * the 2« 
are almost 109 
metres hig h. 
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